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HEADINGTON SCHOOL SERVICES LIMITED

DIRECTORS’ REPORT

The directors present their report together with the audited accounts for the year ended 31 August
2003,

REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS

The principal activity of the company Is the management of a Sperts Complex and the commercial
letting of Headington School premises.

Turnover for the year was £152,299 compared to £140,515 for the previous year. The accounts show
a profit of £14,422 (2002; £13,857).

The company is funded by a long term loan from its parent, Headington School, Oxford, Limited. After
paying interest on this loan, any surplus that would otherwise be taxable is covenanted to the School.
No corpoeration tax is payable as the covenant is allowed as a charge against profits.

The loan from the parent company was used to fund development of the poo! and sports complex
which was completed in September 1995.

The directors are satisfied with the company’s performance and financial position.
DIRECTORS
The directors of the company were:
Mrs Caroline Wood MA VetMB MSc FRCPath MRCVS
G A Paine JP FCA
R G Barnes BSc MBA
Each current Director holds one share except Mrs Caroline Wood who holds two shares.

These shares are held as nominaes for Headington School, Oxford, Limited.

Each current director also holds one share in the parent company, Headington School, Oxford, Limited
except Mrs Caroline Woed who holds two shares.

AUDITORS

A resolution to appoint Messrs Howarth Clark Whitehill of Carrick House, Lypiatt Road, Cheltenham
GL50 2QJ as the Company's Auditor will be proposed at the Annual General Meeting.

BY ORDER OF THE BOARD

AT Brett
(Secretary)
28 November 2003




HEADINGTON SCHOOL SERVICES LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare accounts for each financial year which
give a true and fair view of the state of affairs of the company and of the results of the
company for that year. In preparing those accounts, the directors are required to select
suitable accounting policies and then apply them consistentiy, make judgements and
estimates that are reasonable and prudent; and prepare the accounts on a going concern
hasis unless it is inappropriate to presume that the company wilt continue in business.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and enable them to
ensure that the accounts comply with the Companies Act 1985, They are responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

BY ORDER OF THE BOARD

/Z,@%

Mrs Caroline Woad MA VetMB MSc FRCPath MRCVS
Director

28 November 2003




INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF HEADINGTON SCHOOL SERVICES LIMITED

We have audited the accounts of Headington School Services Limited for the year ended 31 August
2003 which comprise the Profit and Loss Account, the Balance Sheet and the related notes. These
accounts have been prepared under the historical cost convention and the accounting policies set out
therein.

This report is made solely to the company's members, as a body, in accordance with Section 235 of
the Companies Act 1985. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditors’ report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for cur audit work, for this
report, or for the opinions we have formed.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As described in the Statement of Directors’ Responsibilities the company’s directors are responsible
for the preparation of the accounts in accordance with applicable law and United Kingdom Accounting
Standards.

Our responsibility is to audit the accounts in accordance with relevant legal and regulatory
requirements and United Kingdom Auditing Standards.

We report to you our opinion as to whether the accounts give a true and fair view and are properly
prepared in accordance with the Companies Act 1985. We also report to you if, in our opinicn, the
Directors’ Report is not consistent with the accounts, if the company has not kept proper accounting
records, if we have not received all the information and explanations we require for ocur audit, or if
information specified by law regarding directors’ remuneration and transactions with the company is
not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it. '

BASIS OF AUDIT OPINION

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Audit
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the accounts. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the accounts, and of whether the accounting
policies are appropriate to the company’s c¢ircumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the accounts are free from material misstaterment, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the presentation of information
in the accounts.

OPINION

In our opinion the accounts give a true and fair view of the state of the company's affairs as at 31
August 2003 and of its profit for the year then ended and have been properly prepared in accordance
with the Companies Act 1985.

~

Oxford Critchleys
28 November 2003 Chartered Accountants
Registered Auditors




HEADINGTON SCHOOL SERVICES LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 AUGUST 2003

2003 2002
£ £
TURNOVER 152,299 140,515
GROSS PROFIT | 152,299 140,515
Administrative expenses (108,751) 7 (88,125)
OPERATING PROFIT 43,548 52,390
interest payable 2 (29,126) (38,733)
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 3 14,422 13,657
PROFIT FOR THE FINANCIAL YEAR AND
TRANSFERRED TO RESERVES 14,422 13,657
Profit and loss account brought forward 22 475 8.818
Profit and loss account carried forward 36,897 22,475

All activities are continuing. There are no gains or losses other than those recognised through the
profit and loss account.

RECONCILIATION OF SHAREHOLDERS' FUNDS

2003 2002
£ £
Prafit for the financial year 14,422 13,657
Net movement on shareholders’ funds 14,422 13,657
Opening sharehoiders’ funds 22,479 8.822
Closing shareholders’ funds 36,901 2.47

The notes on pages 6 to 8 form part of these accounts.




HEADINGTON SCHOOL SERVICES LIMITED

BALANCE SHEET AS AT 31 AUGUST 2003

FIXED ASSETS

Tangible assets 765,557 762,347

—_—t— . er———

CURRENT ASSETS
Stock 6 526 -
Debtors 7 45,018 46,354
Cash at bank and in hand 18,776 24.431
64,320 70,785

CREDITORS: AMOUNTS FALLING DUE

WITHIN ONE YEAR 8 {30,910) (48,587)
NET CURRENT ASSETS 33,410 22,198
TOTAL ASSETS LESS CURRENT LIABILITIES 798,967 784,645
CREDITORS: AMOUNTS FALLING DUE AFTER

MORE THAN ONE YEAR 9 {762,066) (762,066)
NET ASSETS 36,901 22479
CAPITAL AND RESERVES

Called up share capital 10 4 4

Profit and loss account 36.897 22 475

36,201 22,479

The accounts are prepared in accordance with the special pravisions of Part Vi of the Companies Act
1985 relating to small companies and in accordance with the financial reporting standard for smaller
entities (effective June 2002).

The notes on pages 6 to 8 form part of these accounts

The accounts were approved by the Board on 28 November 2003 and signed on its behalf by:

. Mrs Caroline Wood MA VetMB MSC FRCPath MRCVS - Director




HEADINGTON SCHOOL SERVICES LIMITED

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 AUGUST 2003

ACCOUNTING POLICIES

The following accounting policies have heen used consistently in deahng with items which are
considered material in relation to the company’s accounts:

a)

Basis of accounting

The accounts are prepared under the historical cost convention and in accordance with
the financial reporting standard for smaller entities (effective June 2002)

Turnover

Turnover comprises the value of goods supplied and services provided to third parties
and is exclusive of value added tax.

c) Stocks
Stocks are valued at the lower of cost and net realisable value.
d} Tangible fixed assets and depreciation
Tangible fixed assets are stated at historical cost less depreciation.
Depreciation is provided using the written down value at rates which reflect the anticipated
useful lives of the assets and their estimated residual values, fixtures and fittings are
either depreciated at 10% straight line or 25% reducing balance.
The leasehold property costs are not depreciated as the residual vaiue of the site on
reversion to the School will be such that the loan, also from the School, will be redeemed.
e} Leased assets
Rentals applicable to operating leases where substantially all the benefits and risks of
ownership remain with the lessor are charged to the profit and loss account on a straight
line basis.
INTEREST PAYABLE AND SIMILAR CHARGES 2003 2002
£ £
Loans not wholly repayable within five years 29,126 38,733
PROFIT ON ORDINARY ACTIVITIES 2003 2002
£ £
Profit is stated after charging:
Auditors’ remuneration 950 995
Depreciation 6,500 4914
Loss on disposal 2,266 -
Rentals under operating leases
Rent 17,900 17,900




HEADINGTON SCHOOL SERVICES LIMITED

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 AUGUST 2003

DIRECTORS AND EMPLOYEES

The company has no employees. The directors received no remuneration.

TANGIBLE FIXED ASSETS Short lease Fixtures &
property fittings
£ £

Cost or valuation

Brought forward 746,572 61,883 808,455
Additions - 13,577 13,577
Disposals - (33,557) (33,557)
Carried forward 746,572 41,903 788,475
Depreciation

Brought forward - 46,108 46,108
Pravision - 6,500 6,500
Disposals - {29.680) {29,680)
Carried forward - 22918 22,918

Net book value

Carried forward 746,572 18,985 765,557
Brought forward 746,572 15,775 762,347
Depreciation rates NIL 25%-10%
6 STOCK 2003 2002
£ £
Consumables __ 526 -
7 DEBTORS 2003 2002
£ £
Trade debtors 45,018 46,354
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HEADINGTCN SCHOOL SERVICES LIMITED

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 AUGUST 2003

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2003 2002

£ £
Owed to group undertakings 8,455 26,802
Accruals and deferred income 10,360 8,780
Other creditors 12,095 13,005

CREDITORS: AMOUNTS FALLING DUE AFTER MORE 2003 2002
THAN ONE YEAR £ £
Amounts owed to group undertakings 162,066 762,066

The loan from the parent undertaking is repayable on 31 August 2010. Interest is charged at
base rate. The loan is secured by debenture over the assets of the company.

SHARE CAPITAL 2003 2002

Allotted and fully paid:
Ordinary shares of £1 each 4 4

Authorised: 100 ordinary shares of £1 (2002 - 100)

ULTIMATE HOLDING COMPANY

Headington School, Oxford, Limited, registered in England and Wales is regarded by the
directors as being the company’s ultimate helding company.

RELATED PARTIES
The company has taken advantage of the exemption from disclosing group transactions as

conferred by Financial Reporting Standard No. 8 on the grounds that consolidated accounts in
which the company is included are publicly available.




