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THE AMBASSADOR THEATRE GROUP LIMITED

STRATEGIC REPORT
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

introduction

The Directors presant their Strategic Report on the affaws of The Ambassador Theatre Group Limited (the
*Company™) for the 52 week period to 30 March 2019 (the “period™). The Company's business activities together
with the faciors likely to affect its future development, performance and position are set out in this Strategic
Report. The Directors, in preparing this Strategic Report, have complied with 8414 of the Companies Act 2006,

Business review

The principal activity of the Company continued to be that of mansging a group of companies operating theatres,
producing theatrical productions and managing the aasociated ticketing business,

The results for the period are set out on page 5.
Principsl risks and uncertainties

The pringpal risk to the business is a downtum In theatre atiendance due t the impact of tha economic
environment on the theaire-going public. The Company's commitment is to attract customers with new high
quality produciions and manage dark periods through nurturing strong relationships with show producers. Along
with group invastment in new shows this helps to reduce the impact of uncertaintias in the markal and enables
the Company, along with the rast of the group, to take a long-term view.

Due to the nature of tha Company's business and the asssts and lisbiliies contained within the Company’s
balance sheet, a significant risk that the directors conalder relevant to the Company is credit risk. This risk is
mitigated through longstanding relstionships with large ticksting agents and cloge monitoring of debtors who faill
to pay within the Company's standard payment terms which are set under contract upfront. Liquidity risk Is
mansaged through group funding amangements.

Financisl key performance indicators
Thwe Company considers ks key psrformance indicators o be:

1) Sales - Revenue was £3,315,000 for the period ended 30 March 2018 and £2,928,000 for the pariod ended 31
March 2018,

2) Net profit - The Company had a pre-tax profit of £9,319,000 for the period ended 30 March 2019 compared to
s pre-dax profit of £5,127,000 for the period ended 31 March 2018.
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THE AMBASSADOR THEATRE GROUP LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

Environmentsl matters

The Company recognises the importance of s snvironmental responsibifities and monitors its impact on the
anvircnmeant and designs and implements appropriate policies 1o minimise any darmage that might be caused by
the Company's activities,

Annuat Risk Management targets and objectives now require venues to complete thelr own Project Blackout
surveys &t laast anrwally. This project identifies ovemnight snergy waste issues and sngages with genior
managamant, venue staff and the Company's Environmental Arabassadaors 1o implement simple “switch o
solutions. Venues choosing to complete these sirveys more often and act on their findings, driven by
Environmerital Ambassadors and supporied by Management, are seeing considerabls improvemenis and
reductions in electriclty bills.

Our pacple

The Company comglies with ali relevant legislation including that specifically targeled at preventing
discrimination. Such principles are embedded through the organisation by the requisite policies. The Company is
committed to ensuring the haalth, safety and weltare of its employees as far as is reasonably practicable. The
Company seeks lo ensure that statutory duties are met at all times and that It operates effective health and
safety managemant.

The Company's policy is to consult and discuss with employees, through unions, staff councils and at meetings,
matiers fkely to affect employees’ interasts. Information on matters of concem to employeas is given through

information bulletins and reporte which seek to achieve & common awareness on the part of all employees of the
financlal and econoimic faciors affecling the Company’s performance.

This was approved by the board on 12 FEB 2020 and signed on its behalf.

8 Teo
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THE AMBASSADOR THEATRE GROUP LIMITED

DIRECTORS' REPORT
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

The Directors present their report and the financial statements for the 52 week pariod ended 30 March 2019,
Resuits and dividends

The profit for the 52 week period, after taxation, amounted 1o £7,790,000 (2018 - £5,217,000).

An ordinary dividend of £nd (2013: £nil) was paid during the period.

Directors

The Directors who served during the period and to the date of signing the finandial statements {(except as nated)
wera:

M C Lynas
N G Poller
M Comell
S Teo

A Kenwright

Future davelopments

The Directors expect no significant changes to the Company’s business at this time.
Post balance sheet events

Thare have been no significant events affecting the Company since the period end.

Going concermn
The financial staternents have been prepared on the going concem basis.

The Company has pet assets of £108,236,000 (2018: £98,446,000) and net cumrent labilities of £91,083,000
{2018: £89,049,000) at the balance sheet dale. The netl curment Kabifities position i3 due primarly to
Intercompany balances.

Through its membership of the largest theatre group in the United Kingdom, it benefits from long-established
relationships with major producers of shows and a network of supplier contracis across different geographic
areas. Having prepared forecasis 10 cover the 12 months subsequent to the date of signing the financial
stalements and also considering the financlal support avallable from the Company's ulimate UK parent,
Inernational Entertainmernt Hoklings Limited, the directors are confident that the Company is well placed to
manags its business risks.

port was approved by the board on 12 FEB 2020 and signed on its behalf.

S Teo
Director
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THE AMBASSADOR THEATRE GROUP LIMITED

ACCOUNTANTS' REPORT TO THE BOARD OF DIRECTORS ON THE PREPARATION OF THE
UNAUDITED STATUTORY FINANCIAL STATEMENTS OF THE AMBASSADOR THEATRE GROUP
LIMITED

FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

In order to assist you 1o fulfil your duties under the Companias Act 2006, we have prepared for your approval the
financial statements of The Ambassador Theatre Group Limided for the 52 week petiod ended 30 March 2019
which comprise the Statement of Comprshensive Income, the Statament of Financial Position, the Statement of
Changes in Equity and the related notes from the Company’s accounting records and from information and
axplanations you have given us,

As a practising member fim of the Instilute of Chartered Accountants in England and Wates (ICAEW), we are
subject to its ethical and other professional requirements which are detailed at hitp:/Awww.icaew.comien/
members/regulations-standards-and-guidance/,

This report is made solely to the Board of Directors of The Ambassador Theatre Group Limited, as a body, In
accordance with the terms of our engagement letter dated 1 May 2019, Our work has been undartaken sofely to
prapare for your approval the financial statements of The Ambassador Theatre Group Limited and state those
matiers thal we have agreed to state to the Board of Directors of The Ambassador Theatre Group Limiled, as a
body, n this report in accordance with ICAEW Technical Release TECHO7/16AAF, To the fullest oxtent
permitted by law, we do not accepl or assume responsibilily o anyone other than The Ambassador Theatre
Group Limited and its Board of Directors, as a body, for our work or for this report,

it is your duty to ensure that The Ambaesador Theatre Group Limited has kept adequate accounting records and
to prepare statutory financial stalements that give a true and fair view of the assats, kabilities, financia! position
and profit of The Ambassador Theatre Group Limited. You consider that The Ambassador Theatre Group
Limited is exempt from the statutory audi requirement for the 52 week penod.

We have not been instructed 1o carry out an audit or review of the financinl sistements of The Ambassador
Theatre Group Limited. For this reason, we have not verified the accuracy or completeness of the accounting
records or information and expianations you have given to us and we do not, therefore, express any opinion on
the statutory financial statsments.

SN P

SRLVLLP
Accountants

Elsiey Court

20-22 Great Tichfield Street
London

W1W 8BE

Date:

1IFEB 2070
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THE AMBASSADOR THEATRE GROUP LIMITED

STATENENT OF COMPREHENSIVE INCOME
FOR THE 52 WEEK PERIDD ENDED 30 MARCH 2819

52 wask 53wa_ak

period period
snded ended
30 March 31 March
2018 2018
Note £000 £000
Revanue 4 3,215 2928
Cost of sales 28 15
Gross profit 3,343 2,943
Administrative expenses (27,887) (39,441)
COther operating income 5 16,445 14,958
Operating loas & (8,079) (21.540)
Income from shares in group undertakings 22,500 27,300
Amounts written off investments {480) (28}
Interest recsivable and simiar income 8 1,684 1,282
Interest payable and similar charges 9 (6,308) (1,887)
Profit before tax 9,319 5127
Tax on profit 10 {1,529) o0
Profit for the financial 52 wesk pariod 7,790 5,217

There was no other comprehensive income for 2019 {2018:ENIL).
The notes on pages § to 28 form part of these financial siatements.
All results above derive from conlinuing operations.

Thare is no malerial difference between the profits before tax and the profits for tha financial pericds stated
above and their historical cost equivalents.




THE AMBASSADOR THEATRE GROUP LIMITED
REGISTERED NUMBER:02671052

STATEMENT OF FINANCIAL POSITION

AS AT 30 MARCH 2019
30 March 31 March
2019 2018
Nota £000 000
Fixed azsats
Intangible assets L} 8412 1,545
Property, plant and equipment 12 5,926 3,997
Fixed asset investments 13 185,203 185,203
109,541 180,745
Current assats
Trade and ather receivables 14 1,120,491 386,325
Current asset investmenis 15 3.826 4,137
Cash at bank and In hand 16 15.863 1.254
1,139,080 391,716
Trade and other payables 17 {1,231,063) {481,664)
Net current Habllities {91,083) (89,948)
Totial assets less current liabilities 108 458 100,797
Nor-current payables {1,982) {1,081)
Other provisions 19 (240) {370
Net assets 108,236 88,446
-]
Capital and reserves
Caled up share caphtal 20 9,983 9,963
Share premium account 57,913 57,013
Profit and loss account 30,340 30,550
106,236 S8.446
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THE AMBASSADOR THEATRE GROUP LIMITED
REGISTERED NUMBER:02671052

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 30 MARCH 2019

The members have not requived the Company to obtain an audit for the 52 week period in question in
accordance with section 476 of Companies Act 2008.

The Company was enfiled to exempion from the requirement 1o have an audlt under section 4794 of the
Companies Act 2006,

The Directors acknowdedge their responsibilities for complying with the requirements of the Companles Act 2006
with respect io accounting records and the preparation of financial statements.

The financial statements approved and authorised for issue by the board and were signed on its behalf on
12 FEB 2020

8 Teo
Director

The notes on pages 9 to 8 form part of these financial statements.
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THE AMBASSADOR THEATRE GROUP LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

Share
Callad up premium Retained

share capltal account samings Total equlty

£000 £000 £000 £000

Al 26 March 2017 9,983 57,013 25,333 23,229
Comprehensive Income for the period

Proft for the period - - 5217 5217

Total comprehensive income for the period - - 5217 5217

Al 1 April 2018 9,983 57,9013 30,650 98,446
Comprehansive income for the pariod

Profit for the period . - 7,780 7.79%0

Total comprehensive incoms for the period - - 71.790 7,790

At 30 March 2019 9,903 57,913 38,340 106.236
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

1, Ganersl information

The Ambassador Theatre Grouwp Limited (the “Company”) i3 @ company incorporated in the United
Kingdom under the Companies Act, Details of the Company’s principal activity, registered office and
diraclors can be found in the Strategic Report, Directors’ Repuort and the Company Information page.

2.  Accounting policies

24

2

23

Basis of praparation of financial statements

The financial statoments have been prepared under the hisiorical cost convention unless otherwise
specified within these acoounting pollcies and in accordance with Financial Reporing Standard 101
‘Reduced Disclosurs Framework’ and the Companies Act 2008.

The financial ststernents are presented in stering. rounded to the nesrest thousand, unless
otherwise indicated.

The preparation of financial statements in complance with FRE 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment In applying the
Company's accounting policles {see note 3).

Financial reporting standard 101 - reduced disclosure exemptions

The Company has taken advaniage of the following disclosure exemptions under FRS 101;
. the requirements of IFRS 7 Financial Instruments: Disclosures

) the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements’ to present
comparative information in respect of:

- paragraph 78(a)(iv) ol IAS 1;
- paragraph 73(g) of IAS 16 Proparty, Ptart snd Equipment;
- paragraph 118{e) of IAS 38 Intanglble Assets;

. the raquirements of paragraphs 10{d}, 10{f), 16, 38A, 368, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

» the requirements of IAS 7 Statement of Cash Flows

. the requirernents of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Actounting Estimates and Ermors

. the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

. the requirements in IAS 24 Related Party Disdoswes to disclose related parly transactions
antered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member

Exemption from preparing consolidated financlal statements

The Company is a parent Company that is also a subsidiary included in the consolidated financial
stalamants of its immediate parent undertaking established under the taw of an EEA state and is
therefore exempt from the requirement lo prepare consoldated financial statements under section
400 of the Companies Acl 2008.

Page §



THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

2.

Accounting policies {continued)

24

a5

27

28

Going concam

The financial statements have been prepared on a going concem basis, detedls of which can ba
found on page 3 in the Directars' Repost.

impact of new intarnational reporting standards, amerndments and intsrpreiations
iIFRS 9

Thera have been no malerial impacts on the Company's financial staternents as a result of adopting
RS & from 01 Aprll 2018.

IFRS 18

There have been no material impacts on the Company's financial statements as a result of adopting
IFRS 15 from 01 April 2018.

Forelgn currency transiation
Functional and presentation currency

The Company's functionaf and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are transiated into the functional currency using the spot exchange
ratas at the dates of the transactons.

At each perod end foreign currency monetary items are trangiated using the closing rate. Non-
monalry items measured at historical cost are translated using the exchange rate al the date of the
fransaction and non-monetary items measured at fair value sre measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resudling from the setttement of wansactions and from the
translation al period-end exchange rates of monelary assets and liabllities denominated in foreign
currencies are recognised in the Stalament of Comprehensive Income axcept when defemed in other
comprehensive income as qualifying cash flow hedges.

Revenue

Revenus is recogrized to the extent that it is probable that the sconomic benafits will flow to the
Company and the revenue can be reliably measured. Ravenue is measured as the fair value of the
consideration received or secelvable, exchuding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Operating leases: the Company as lesses

Rentals paikl under operating leases are charged to the Slatement of Comprehunsive Income on a
straight ine basis over the leass erm.

Benefits recaived and receivable as an incentive 1o sign an operating leate are recognised on a
gtraight ine basis over the lease term, unless another systemaetic basis is representative of the time
pattem of the lessee’s benefit from the use of the leased asset,
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL SYATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

2.

Accounting policies {continued)

2.8 Research and deveiopment

In the research phase of an intarnal project it is not passible 1o demonstrete that the project will
generate fulure economic benefits and hence all expenditure on ressarch ghall be recognised as an
expense whan & is Incurred. Intangible assets are recognised from the devalopment phase of a
project if and only if certain specific criteria are met in order 1o demonstrate the asset wik generate
probable future economic benefits and that iis cost can ba reliably measured. The capilalised
development cotts are subsequently amormtised on a straight line basis over thelr useful economic
lives, which range from 3 o 6 years.

if it is not possible 10 distinguish betwaen the research phase and the development phase of an
inlemnal project, the expenditure is treaied as if ik were all incurred in the research phase only.

2.10 interest income

Intergst income is recognised in the Statement of Comprehensive Income using the effective interest
method.

2.11 Finance costs

Finance costs are charged io the Statement of Comprehensive income over the term of the debt
using the effective interest method so that the amount charged is al a constant rate on the carrying
amound. |ssue costs are initlally recognised &3 a reduction in the proceeds of the assoclated capital
instrument.

2.12 Borrowling costs

All borrowing costs are recognised in the Staterment of Comprehensive Income in the 52 week period
in which they are incurred,

2.13 Pansions
Defined contribution pension plan

The Company operates a defined contribuion plan for its employees. A definec contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised &s an expenss in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liabilily in the Statement of Financial
Fasilion, The assets of the plan are held separately from the Company in independently administered
fonds.
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

2. Accounting policies {continusd)

2.14 Current and deferred taxation

The tex expense for the period comprises cumment and deferred tax. Tax is recognised in the
Statamant of Comprehensive Income, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an Rem recognisad directly In equity is
alsc recognised in other comprehensive income of directly in equity respeciively.

The current income tax charge is calcuiated on the basis of lax rates and jaws that have been
anacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deforrad tax balances are recognised in respect of a1 timing differences that have otiginated but not

reversed by the Statement of Financial Position date, except that:

a The recognitlon of deferred tax assets Is limited to the extent that it is probable that they will be
recovared agnainst the reversal of deferred tax liabilities or other future taxable profits; and

- Any deferred tax balances are reversed If and when all conditions for retaining sssociated tax
allowances have bean met.

Deferred tax balances are not recognised in respect of parmaneny differences except in respect of
business combinations, when defesred tax Is recognised on the differences betwesn the fakr values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Defermed tax is determined
using tax rates and laws that have besn enacted or substantively enacted by the reporting date.

2.15 Intangible assets
Intangible assets are intially recognised at cost. After recognition, under the cost mvadel, intangible
assets are measurad at cost less any accumulated amortisation and any accumulated impaikment
losses.
The amortisation period of softwars is 4 years.

2.18 Property, plant and squipment

Tangible fixed assets under the cost model are stated at historical cost less accumuiated
depreciation and any accurnulated impairment loeses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition neceasary for it to be capable of
operating in the manner intended by management,

Depreciation i charged so as {o aliocals the cost of assats lass their residual valua over their
estimated useful lives, using the straighi-line method.

The estimated usefu lives range as follows:

Fixtures & fittings = 4 t0 10 yoary
The assets’ residual valuss, useful lives and depreciation methods are reviewed, and adjusted
prospectivaly if appropriate, or f there is an indication of a significant change since the last reporting
data.

Gaing and losses on disposals are determined by comparing the proceeds with the cammying amount
and are recognised in the Statement of Comprehensive Income,

Page 12



THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

2.

Accounting policies (continued)

2,17 bupairment of sasets

Assets thal are subject o depreciation or amortisation are assessed at sach rapoting date io
delermine whether there is any indication that the assets are impaired. Where there is any indication
that an asaet may be Impaired, the carrying value of the assat {or cash-gonerating unit to which the
asset has been alflocated) is tested for impairment. An impairment loss is recognised for the amount
by which the assels carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s {or CGU's) feir value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped ai the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-finantial asseis that have basn previously impaired are reviewad
at each reporting date t0 asses: whether there is any indication that the impairment losses
recognised in prior pericds may no longer exist or may have decreased,

2.18 Valustion of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

2.19 investment in shows and co-production arrangements

Investments in shows are stated at cost less provisions for any amounts which the direclors do not
believe are recoverable.

2.20 Trade and other recsivablas
Short tarm deblors are measured at ransaction price, less any impairment. Loans recsivable are
measured initially at fair valug, net of transaction costs, and are measured subsaquently at amortised
cost using the effective interest method, less any Impakment.

2.21 Cesh and cash equivalents
Cash is represanted by cash in hand and daposits with financial institutions repayabie without penatty
on notice of not more then 24 hours. Cash aquivalents are highly liquid invesiments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounds of cash with insignificant risk of change in value.

2.22 Trade and othar payables

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of busginess from suppliers.

Creditors are recognised initialty at fair value and subsequently measured at amortised cost using the
effective interest method.
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FEINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

2,

Accounting policies (continued)

2.23 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obiligation that probably requires setilement by & transfer of economic benefit, and a reflable estimale
can bé made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Statement of Financial Position dete of the expenditure required to settie the obligation, taking into
accouny relevant risks and uncertainties,

When payments sre eventually made, they ars charged to the provision casried in the Statement of
Financial Position.

Judgemerils in applying accounting policies and key sourcas of sstimation uncartainty

There are a limiled number of judgemants having a maderial impact on these finencial statements, The
primbry judgements are as follows:

Useful economic ves

The useful economic lives applied when depreciating assaets are derived from historical experience of
replacement periods from comparable assets within the wider group, and ara considered appropriate. The
lives are revished whers, for example, significant gains or losses on disposal are expected or
expatienced, Where it becomes apparent that assets' book values are materially in excess of their market
value, the asseis would be assessed for impaiment.

Recoverabiilty of current assets

Currant assets thal are outslanding significantly afler their expected recovery dale are reviewed for
evidence of imecoverabilty. Where an asset is considered whally or partially irecoverable, a provision is
made against the book vatlue of the ralevant asset. Whare sufficient evidence of recaverability exists, no
such provision Is made.

Recoverable amount of investmants in subsiciaries

The book value of invesiments in subsidiaries is determined by comparing the bock value, being historical
purchase price, to recoverable amount, being the higher of value in use and fair vehue less costs to sell.
Value in use i3 delermined by reference to forecast economic benefits expecled to flow from the
Invesiment in fulure, and is therefore judgementat.

ANl tumover arose within the United Kingdom.
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

S. Other operating ncome
52 week 53 week

period period

ended ended

30 March 31 March

2019 2018

£000 £000

Management feas from subsidiaries 16,445 14,058
16,445 14,958

The Company received £16.4m (2019: £15.0m) in management fees from ite subsidiaries,

8. Opserating loss
The operating loss is stated after charging:
52 week 53 week

period peariod

endad ended

30 March 31 March

2019 2018

£000 £000

Depreclation of property, plant and equipment 1172 749
Amortisation of intangible assets 890 1,548
Exchange differences (4,882) 8,704
Admin - staff costs 11,803 8,060

The Direclors are not remunerated directly by the Company and are remunerated by the Company’s
intarmediate parent company, Intemational Entertainment lnvestments Ltd. &t is not possible to
disaggregsts directors’ remuneration in respect of services o the Company.
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

7. Employees
Staff costs wers as foliows:

Wages and salaries
Socinl security costs
Cast of defined contribution schome

52 wapk 53 week
period period
andad ended

30 March 31 March
2019 2018
£000 £000

10,743 7.090

FE | 682

29 288

14,803 8,060
R

The average monthly number of employees, including the Directors, during the period was as follows:

Adrinistration

interest recelvable

Qther interest receivable

$2 week 53 waek
period period
ended ended
30 N
March March
2019 2018
No. No.

138 13¢

52 wook 53 weok
pariod period
ended ended
30 March 31 March
2019 2018
£000 £000
1,864 1,282
1,664 1.282
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

10.

Interest payable and similar charges

Bank intercst payable
Loans from group undertalings

Taxation

Corporation tax
Current tax on profits for the year

Total current tax
Deferred tax
Origination and reversal of timing differences

Tota! deferred tax

Taxation on profit of ardinary activities

52 week 53 week
period period
endad anded

30 March 31 March
2019 2038
£000 £000

6.308 615

- 1,272

6,306 1,887

R T — I ———

52 week 53 week
period period
snded arvded

30 March 31 March
2018 2018
£000 £000

1407 -
1,407 -
E —
122 (80)
122 {90)
E ]
1,529 {90)
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEX PERTOD ENDED 30 MARCH 2019

10.

Taxation [continued)

Factors affecting tax charge for the period

The tax assessed for the period is lower than {2018 - lower than) the standard rate of corporation tax in
the UK of 19% (2018 - 19%). The differences are explained bejow:

52 week 53 waek

period period

ended ended

30 March 31 March

2019 2018

£000 £000

Profit on ordinary activitias before tax 9,319 5,127

Profit on ordinary activitiss multiplied by standard rate of corporation tax in

the UK of 19% (2018 - 19%) 1,™M 715
Effects of:

Expenses not deductible for tax purposes 1,354 €9
Effect of rate change on daferred tax 5 {90}
Dividends from UK companies (4,275) (5,187}
Prior year adjustment 165 59
Group relief 2,500 4,344
Total tax charge for the period 1.529 (90)

Factors that may affect future tax charges

The Finance Act 2016 provdes for reductions in the main rale of cotporation tax from 19% 1o 17% from 1
April 2020,
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 201%

11.  Intanglble asseis

Software
£000
Cost
At 1 Apri 2018 6,754
Additions 7,757
At 30 March 2018 14,511
Amwortisation
AL 1 April 2018 5,209
Charge for the yesr 890
Al 30 March 2019 6,099
Nst book value
At 30 March 2018 8,412
3
At 31 March 2018 1,545
]

Page 19



THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

12. Property, plant and equipment

Fixtures &
fittings
£000
Cost
A1 Apri 2018 7,253
Additions 3,101
Al 30 March 2018 10,454
Depreciation
At 1 Aprid 2018 3,356
Charge lor tha period 1,172
Al 30 March 2018 4.528
Net book valus
Al 30 March 2019 5826

At 31 March 2018 3,997




THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

13.  Fixed asset investmaents

Investments
In
subsidiary
companies
£000
Cost or valuation
At 1 Apnil 2018 198,417
At 30 March 2019 498,417
impairment
At 1 April 2018 13,214
At 30 March 2019 13,214
Net book value
At 30 March 2018 185,203
]
At 31 March 2018 186,203
e
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

14, Trade and other recelvables

30 March 31 Manch
2019 2018
£000 £000

Due afier more than one year
Amounts owed by group undertakings 47480 44,981

Due within ona year

Trade receivables {5) 265
Amounts owed by group undertakings 1,069,065 334,905
Amounts owed by joint ventures and associated undertakings 30 80
Other receivables 4 4,045
Prepayments and accrued income 3,388 1,376
Deferred taxation 552 673
1,120,491 386,325
N

Amounts owed by group undertakings that are considered financing arrangemant carry interest at 4.5%
plus libor par annum. All other amounts owed by group underiakings are unsecured, interest free and

repayable on demand.

15. Current asset investments

Investments in shows

16. Cash and cash squivalents

Cash at bank and in hand
Less: bank overdrafts

30 March 31 March
201% 2018
£000 £000

3,626 4,137
3,626 4,137
EEEReeeng——— TN

30 March 31 March
2019 2018
£000 £000

15,863 1,254
. (760)
15,883 504
-
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

17. Trade and other payables
30 March 31 March

2019 2018

£000 £000
Bank gverdrafts - 750
Trade creditors 3,049 1.480
Amounts owed t group undertakings 1.214,413 472,184
Other taxation and social security 4,316 383
Other creditors 689 107
Accruale and deferred incoma 8,596 6,751

1,231,063 481,665

Amounts owed to group undertakings that are considered financing arrangement carnry interest at 4.5%
plus libor pes annum. Ali other amounts owed by group underiakings are unsecured, interest free and
repayable on demand.

18. Deferred taxation

W19 2018
£000 £000
At beginring of year 873 583
Charged to profit or loss (121) a0
At ond of year 5§52 LK)

The deferred tax asset is made up as follows:
30 March 31 March

2019 2018

£000 £000

Fixed gaset timing differences 551 565
Other ghort term timing dfferances 1 118
552 673

The closing deferred tax Hability as at 31 March 2018 has been calculated at 17% reflecting the tax rats at
which the deferred tax asset is expacted to be utilised In future periods.
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 201%

19.

20.

Provisions
Dilapidations
£000
At 1 April 2018 370
Charged to profit of foss {130)
At 30 March 2019 240
Share capital
30 March 31 March
2019 2018
£000 £000

Allotted, called up and fully pald
9,883,323 (2016 - 9.883,323) Ordinary shares of £1 each 9,983 9,983

There ks a single class of ordinary share. There are no restrictions on the distribution of dividends and
repayrment of capital.

Contingent liabilities

A corporate cross guarantee of the senior debt borrowed by International Entertainenent Investments
Limited #xists belween the Company, its parent Intemationat Entertainment Finance Limited and the
majority of its subsidiary undertakings. The senior debt is secured by a debenture over the whole of the
agsets of Inlsmatonal Entertainment Finance Limited and the majority of the assets of the Group.

Ponsion commitments

The Company operates a defined contribution pension scheme. The assets of the scheme sre held
separately from those of the Company in an independently administersd fund. The pension cost charge
m cantributions payable by the Company to the fund and amoumled o £329,000 (2018:
Ez L 1)

Contributions totaling £122,000 {2018: £102,000) were outstanding at the balance sheet date and are
included in other payables.
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

23. Commitmeants under operating leases
At 30 March 2018 the Company had future minimum leass payments under non-canceliable operating

leases as follows:
30 March 31 March
201% 2018
£000 £000
Not Jater than 1 year 668 874
Later than 1 year and not later than 5 years 1,631 1,310
Later than § years 1,582 1,726
3,081 3,710

24. Related party transactions

The Company has taken advantage of examptions available under paragraph 8(k) of FRS 101 not to
disclose transactions with retaled parties which are wholly owned mambers of the same group, As such,

thers were no reiated party transachons during the period requinng disciosure (2015: £nil).

25. Controlling party

The Company's immediate parent company s The Ambassador Enteriainment Group Limited. The
ulimate UK parent company o which the Company belongs Is international Entestainment Holdings
Limited. The consolidated accounts of the UK pamnt company Intemational Enteriainment Holdings
Limited are avaitable from the compeany's registered office, 28 St. George Street, London, W18 2FA.

The Company's ultimate parent company is IE Luxco S.a.r) {Luxembourg), which is controlled by
Providence Equity Partners VIi-A-LP (Cayman Islands) and Providence VI Global Holdings LP (Cayman
Islands), which the directors consider to be the Company's ultimate controlling parties.
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THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIDD ENDED 30 MARCH 2019

28, Listing of subsidiary entities, associates and joint ventures and investmenis
Subsidiaries

100% of the ordinary share capital of all subsidiaries is owned directly or indireclly unless otherwise
indicaled. Where indicated, shareholdings are effective ownership percentages as heid by the parent.

Incorporated in Uniiad Kingdom

All subsidiariss have taken the 5479a exemption from sudit untess exemnpt from audd in any case.

Subsidiary undertalting % Shares held  Principal activity

Direct investments

ATG Entertainment Limited Holding company

ATG London Limited Theatre operator and
tickefing agent

ATG Management Limited Dormant

ATG Productions Limited Production comparny

ATG WOTV Limited Proeduction company

Aylesbury Waterside Theatre Limited Theatre cperator

Churchill Theatre Bromley Limited Theatre operator

First Family Entertainment LLP

Glasgow Theatres Limited

Highland Fling Japan Limiied

London Tumstyle Limitexd

Milton Keynes Theaire Limited

New Wimbledon Theatre Limied

Richmond Thestre Limited

Screenstage Limited

Screenstage Productions Limited

Smart Plays Limited

Sonia Friedman Productions Limited

Stoke-on-Trent Theatres Limited

The Ambassador Theatre Group (Venues) Limited

The Ambassador Theatre Group Overseas Holdings Limited
The Duke of York's Theatra Limitad

The Ticket Machine Group Limited

Theatro Managemeant Holdings Limited

Theatre Management Limited

Thaatre Royal Brighton Limited

Woking Turnstyle Limited

indirect Investments

G.S Lashmar Limited 0%
London Theatre Club Limited

Playhouse Theatre Limijtect

Savoy Theatre Group Limited

Savoy Theatre Holdmgs Limited

SFP Shows Limited
SFP Sunny Limited

Page 26



THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2018

incorporated in USA

Subsidiary undertaking % Shares held  Principal activity
ACE Theatrical Group LLC Management Services
Arts Center Enterprises LLC Theatre operator
Arts Centar Enterprises — Brookiyn LLC Theatre operator
Arts Center Enterprises - New Oreans LLC Theatre operator
Ambassador Theatre Group ~ NY LLC Production company
ATG Tickets US, LLC Ticketing agency
Hudson Theatre, LLC Theatre oparator
Kings Theatre Developer, LLC Verwe development
Kings Theatre Manager, LLC Managing member
Hudson Theatre, LLC Theatre aperator
Lyric Theatre, LLC Theatre operator
Majestic Presents, LLC Promolons company
Saenger Aggregator Leverage Lender, LLC 90% Financing company
Saenger Theatre Developer, Inc Verue Davelopment
Saenger Theaire Manages, LLC Managing Mamber
Saenger Theatre Partnership, Lid Dormant

SFP-NY, LLC Production company
Sundance Productions, inc 80% Production company
The Ambassador Theaire Group US Holdings, Inc Holding company

Incorporated in Germany

The followng subsidiaries have electad to apply the exemption available under §264, section 3 of the
German Commercial Code and have not prepsred and published financial statemenis under German
GAAP because they are included as fully consolidated subsidiarias in the intermational Entertainment

Holdings Limitled group financig! stataments.

Subsidiary undertaking % Shares held  Principal activity
BB Entartainrnent Holkding GmbH Helding company
BB Group GmbH 20% Hol

senvices
company
BB Promotion GmbH 0% Promotions compsany
Bodyguard Verwaltungs Gmbi 0% Holding company
Bodyguard Musical GmbH & Co KG 90% Production compary
ESMS GmbH 209% Marksting sarvices
Fandango Musical GmbH 90% Production company
incorporated in Australia
Bubsidiary undertaking % Shares held  Principal activity
The Ambessadar Theatre Group Asia Pacific
Pty Limited Production company

Page 27



THE AMBASSADOR THEATRE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 MARCH 2019

Associatss and Joint Venutures

Nams incorporated % Sharea held  Principal activity
Girl Perfect Holdings Limited United Kingdom  50% Production company
Girl Perfact Limited United Kingdom  50% Prpduction company
HP West End Limited United Kingdom  25% Production company
JB UK Touring Limited United Kingdom 0% Production company
Priscilla Tosr UK Limited United Kingdom 0% Production company
Saenger Theatre Redevelopment

Company LLC USA 20% Venue Development
intershow Merchandise GmbH Germany 50% Production company
ISM Show AG Switzerland K% Produttion company
Other investments

Name incorporated % Shares heid  Principal activity
Deutsche Eintrittskarten TKS GmbH  Gemany 0.02% Ticketing agency
Cieven Investments Limied United Kingdom  10% Production company
Kings Theatre Redevalopment

Comgany LLC USA 1.08% Venue Developrment
Saenger Theatre Master Tenant

Le USA 0.01% Theatra operator

Details of all group registered offices are included in the consolidated financial statements of
intamational Entertainment Holdings Limited.
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