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Babcock Overseas Investments Limited

Strategic report for the year ended 31 March 2022

The directors present their Strategic report on Babcock Overseas Investments Limited (“the
company”) for the year ended 31 March 2022.

Review of the business and principal activities

Babcock Overseas Investments Limited is a finance company to the Group headed by Babcock
International Group PLC. The level of activity during the year fluctuates depending on the dividends
paid upwards from subsidiaries and the impairments made on investments in subsidiaries. The
directors do not expect this to change significantly in the next financial period. The foreign exchange
(loss) / gain is discussed in note 4. Further details on the impairment of subsidiaries, the reversal of
impairments and income from shares in group undertakings are discussed in note 7.

2022 2021

£000 £000

*Restated

Loss for the financial year (262,671) (441,302)
Foreign exchange (loss) / gain (7,204) - 10,239
income from shares in group undertakings , - 15,519
Impairment of investments (165,153) (441,671)
Provision for expected credit losses (85,494) (18,391)

* In the year ended 31 March 2022, the Company restated the prior year financial information. Details of the restatement
are contained in note 16.

The loss for the financial year is mainly driven by the impairment against the investments in Babcock
Southern Holdings Limited of £232.2 million and reversal of impairment in Babcock Australia
Holdings PTY Limited of £67.3 million, coupled with provision for expected credit losses in amounts
due from group companies and impairment of investment caused by changes in forecast cashflows
from subsidiary undertakings.

Principal risks and uncertainties

The Company'’s ultimate controlling parent is Babcock International Group PLC. Risks are managed
at a group level in accordance with the risk management framework of Babcock International Group
PLC. The principal risks and uncertainties of Babcock International Group PLC are discussed in its
Annual Report and Financial Statements for the year ended 31 March 2022.

Further discussion of these risks and uncertainties, in the context of the Group as a whole is provided
on pages 76 to 87 of the Annual Report and Financial Statements of Babcock International Group
PLC, which does not form part of this report.

Climate action is a key focus: we are continuing to progress our Group-wide decarbonisation
programme (Plan Zero 40). Aligned with the Plan Zero 40 pathway announced last year, we
commenced baselining our carbon footprint and are on track to submit carbon reduction targets to
the Science-Based Targets initiative by April 2023. These are to be achieved by 2030 and will set
us on course for decarbonising our estate, assets and operations to reach our overarching goal of
net zero emissions by 2040. Further information is included on page 54 to 62 of the Annual Report
and Financial Statements of Babcock International Group PLC.
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Babcock Overseas Investments Limited
Strategic report for the year ended 31 March 2022 (continued)

Key performance indicators

The Babcock Group’s activities are managed on a divisional basis. For this reason, the Company’s
directors believe that analysis using key performance indicators for the Company is not necessary
or appropriate for an understanding of the development, performance or position of the Company.

$172(1) Statement and Stakeholder engagement

This statement contains an overview of how the Directors have performed their duty to promote the
success of the Company as set out in Section 172(1) of the Companies Act 2006. That section
requires a director of a company to act in the way they consider, in good faith, would most likely
promote the success of the company for the benefit of the shareholders. In doing this, the director
must have regard, amongst other matters, to:

a) the likely consequences of any decision in the long term;

b) the interests of the company’s employees;

c) the need to foster the company’s business relationships with suppliers, customers and
others;

d) the impact of the company’s operations on the community and the environment;

e) the desirability of the company maintaining a reputation for high standards of business
conduct; and

f) the need to act fairly as between members of the company.

Stakeholder engagement is managed in accordance with Group policies and procedures which are
discussed on pages 52, 53, 100, and 101 of the Annual Report and Financial Statements of Babcock
International Group PLC, which does not form part of this report.

Employees

Our success is led by our employees. We continue to strengthen our employee value proposition by
enhancing our engagement and promoting an agile global workplace. We are committed to creating
an inclusive and diverse organisation where employees can develop their full potential. We focus on
developing and supporting a truly engaged workforce, living our principles and working on shared
goals, united by our common Purpose. These engagement activities form part of the Group-wide
People Strategy as described on pages 18,19 and 63 to 66 of the Annual Report and Financial
Statements of Babcock International Group PLC.

Business relationships

We are committed to conducting business honestly, transparently and with integrity. Understanding
the needs and challenges of our customers allows us to help them to succeed. We work in
partnership with public and private customers across the globe, enabling them to deliver critical
programmes and services, adding value to their operations. We seek to solve their challenges
through excellent operational performance and the introduction of innovative solutions and
technology to support their longer-term needs. We build and maintain long-term relationships with
our customers to promote the future success of the Company.

To support our global business operations and strategy we require an efficient and highly effective
supply chain. This means we need to foster trusted and collaborative relationships with suppliers
who share our appetite to drive improvement through innovation and best practice. Our external
supply chains are an important part of our performance and by working collaboratively with suppliers
we can ensure continuity of supply, minimise risk and bring innovative solutions to our customers.
These engagement activities form part of the Group-wide Procurement Strategy as described on
pages 21 and 69 to 72 of the Annual Report and Financial Statements of Babcock International
Group PLC
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Babcock Overseas Investments Limited
Strategic report for the year ended 31 March 2022 (continued)

The community and environment

Sustainability is an integral part of our corporate strategy and how we do business, and it underpins
our corporate Purpose: to create a safe and secure world, together. We have done a lot in the past
year to drive our sustainability programme across the Group, ensure progress towards our corporate
commitments and deliver our five ESG priorities shown below:
a) We will reduce emissions and set science-based targets to get to net zero across our estate,
assets and operations by 2040;
b) We will integrate environmental sustainability into programme desugn to minimise waste and
optimise resources;
c) We will ensure the safety and wellbeing of all our people;
d) We will make a positive difference to the communities we're proud to be part of and provide
high-quality jobs that support local economies;
e) We will be a collaborative, trusted partner across the supply chain, helping to tackle common
challenges.

These activities form part of the Group-wide ESG Strategy as described on pages 54 to 75 of the
Annual Report and Financial Statements of Babcock International Group PLC.

This report was approved by the board on 14 December 2023 and signed on its behalf by:

R Clark
Director
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Babcock Overseas Investments Limited

Directors’ report for the year ended 31 March 2022

The directors present their report and the audited financial statements of the Company for the year
ended 31 March 2022.

Dividends

Dividends declared and paid during the financial year were £nil (2021: £nil). There are no plans for
a final dividend.

Directors and their interests

The directors who held office during the year and up to the date of signing the Annual Report and
Financial Statements were as follows:

N Borrett

S Doherty (appointed 31 May 2022)

I Urquhart (resigned 31 May 2022)

R Clark (appointed 3 February 2023)

The Board is not aware of any contract of significance in relation to the Company in which any
Director has, or has had, a material interest.

Future developments
There are no plans to alter significantly the business of the Company.

Going concern

The Company's business activities, together with the factors likely to affect its future development
and financial position are set out within the Strategic Report and Directors' Report. In addition, within
the Directors’ Report there are details of the financial risks that the Directors have highlighted as
significant to the business.

As the Company is part of a larger group it participates in the group’s centralised treasury
arrangements and so shares banking arrangements with it parents and fellow subsidiaries.

The Company is in a net current liabilities position of £978.3m, comprised of intercompany amounts
due to parent and group companies of £977.8m. The Company is not expected to settle the
intercompany amounts due to parent and group undertakings until the Company has sufficient
liquidity to do so and the Company has received confirmation from the other group companies these
amounts are due to confirming this position. Additionally, the Company is expected to be in a position
to obtain finance via intercompany loans to continue to operate for at least twelve months from when
the financial statements are authorised for issue and the Company has received a letter of support
from Babcock International Group PLC confirming this position. In completing this analysis, the
Directors have considered the ability of Babcock International Group PLC to provide such finance.

The Directors are not aware of any material uncertainties related to events or conditions that may
cast significant doubt upon the Company’'s ability to continue as a going concern. Thus, they
continue to adopt the going concern basis of accounting in preparing the annual financial statements.

Financial risk management

The applicable financial risk management policies and exposure to financial risks including price,
credit, liquidity and cash flows are discuss in detail within the Annual Report and Financial
Statements for Babcock International Group PLC.
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Babcock Overseas Investments Limited

Directors’ report for the year ended 31 March 2022 (continued)

Qualifying third party indemnity provisions

Babcock International Group PLC provides protections for directors of companies within the Group
against personal financial exposure they may incur in their capacity as such. These include
qualifying third-party indemnity provisions (as defined by Companies Act 2006) for the benefit of
members of Babcock International Group PLC, including, where applicable, in their capacity as a
director of the Company and other companies within the Group. These indemnities came into force
in 2012 and remain in force.

Post balance sheet events

There have been no significant events since the balance sheet date which materially affect the
position of the Company.

Statement of disclosure of information to auditors

Each director, as at the date of this report, has confirmed that in so far as they are aware there is no
relevant audit information of which the Company's auditors are unaware, and they have taken all
the steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the Company’s auditors are aware of this information.

This confirmation is given and should be interpreted in accordance with the provisions of the s418
of the Companies Act 2006. '

Appointment of auditors

At the 2022 Annual General meeting of Babcock International Group plc, the Company’s ultimate
parent company, Deloitte LLP were reappointed as external auditor to the group. Pursuant to section
487 of the Companies Act 2006, the auditor will be deemed to be reappointed to the Company and
Deloitte LLP will, therefore, continue in office.

This report was approved by the board on 14 December 2023 and signed on its behalf by:

R Clark
Director
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Babcock Overseas Investments Limited
Statement of Directors’ responsibilities

The Directors are responsible for preparing the Strategic report, the Directors’ report and the
financial statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under
that law the Directors have prepared the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice),
including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (FRS 101). Under
company law, the Directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period.

In preparing these financial statements, the Directors are required to:
¢ select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;
o state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and
e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company's transactions and disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial
information included on the Group’s website. Legislation in the United Kingdom governing the
preparation and dissemination of the financial statements may differ from legislation in other
jurisdictions.
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Babcock Overseas Investments Limited

Independent Auditors’ report to the members of Babcock Overseas Investments
Limited '

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Babcock Overseas Investments Limited (the ‘company’):

e give a true and fair view of the state of the company’s affairs as at 31 March 2022 and of its loss
for the year then ended;

e have been properly prepared in accordance with United Kingdom adopted international
accounting standards, including Financial Reporting Standard 101 “Reduced Disclosure
Framework”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
¢ the income statement;

« the statement of financial position;

« the statement of changes in equity;

« the related notes 1 to 18.

The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced
Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, including the Financial Reporting Council’s (the
‘FRC’s’) Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.
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Babcock Overseas Investments Limited

Independent Auditors’ report to the members of Babcock Overseas Investments
Limited (continued)

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor's report thereon. The directors are responsible for the other
information contained within the annual report. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements, or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report. ‘

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in
respect of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below.
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Babcock Overseas Investments Limited

Independent Auditors’ report to the members of Babcock Overseas Investments
Limited (continued)

We considered the nature of the company'’s industry and its control environment, and reviewed the
company's documentation of their policies and procedures relating to fraud and compliance with
laws and regulations. We also enquired of management and the directors about their own
identification and assessment of the risks of irregularities, including those that are specific to the
Company’s business sector.

We obtained an understanding of the legal and regulatory frameworks that the group operates in,

and identified the key laws and regulations that:

e had a direct effect on the determination of material amounts and disclosures in the financial
statements. These included the UK Companies Act and relevant tax legislation; and

¢ do not have a direct effect on the financial statements but compliance with which may be
fundamental to the company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team and relevant internal specialists regarding the
opportunities and incentives that may exist within the organisation for fraud and how and where
fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud or non-
compliance with laws and regulations in the following areas, and our specific procedures
performed to address it are described below:

Carrying value of investments in subsidiaries

¢ evaluated management’s assessment of whether any indicators of impairment existed,

¢ reconciled the cash flows and other key assumptions used to determine the recoverability of
the Group’s CGUs for the goodwill impairment review, which were subject to separate audit
procedures;

o reperformed the investment impairment calculation to determine the accuracy of
management’s calculation in conjunction with valuation specialists;

¢ considered whether the impairment reversal indicated in the impairment model for 31 March
2022 reflected a change in service potential of the asset and therefore a valid reversal to
record under |IAS 36; and

* assessed the appropriateness of the disclosures.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to
respond to the risk of management override. In addressing the risk of fraud through management
override of controls, we tested the appropriateness of journal entries and other adjustments;
assessed whether the judgements made in making accounting estimates are indicative of a potential
bias; and evaluated the business rationale of any significant transactions that are unusual or outside
the normal course of business.
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Babcock Overseas Investments Limited

Independent Auditors’ report to the members of Babcock Overseas Investments
Limited (continued)

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect
on the financial statements;

¢ performing analytical procedures to identify any unusual or unexpected relationships that may
indicate risks of material misstatement due to fraud;

¢ enquiring of management and in-house legal counsel concerning actual and potential litigation
and claims, and instances of non-compliance with laws and regulations; and

¢ reading minutes of meetings of those charged with governance and reviewing internal audit
reports :

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

+ the strategic report and the directors’ report have been prepared in accordance with applicable
legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified any material misstatements in the strategic report or the
directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in

our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’'s members those matters we are required to state to them in an auditor’s report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our
audit work, for this report, or for the opinions we have formed.

bulolloty”

Makhan Chahal FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

14 December 2023
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Babcock Overseas Investments Limited

Income Statement
for the year ended 31 March 2022

Note 2022 2021

£000 £000

*Restated

Administrative (expenses) / income ' (7,204) 8,162
Operating (loss) / profit } 4 (7,204) 8162
Income from shares in group undertakings 7 - - 15,519
Impairment of investments - 7 (165,153) (441,671)
Provision for expected credit losses 8 (85,494) (18,391)
Loss before interest and taxation (257,851) (436,381)
Finance income 5 20,620 51,964
Finance costs 5 (25,440) (56,885)
Loss before income tax (262,671) (441,302)
Income tax expense 6 - -
Loss for the financial year (262,671) (441,302)

* In the year ended 31 March 2022, the Company restated the prior year financial information. Details of the restatement
are contained in note 16.

All of the above results derive from continuing operations.
There have been no other comprehensive gains / (losses) during either the current or prior year

other than as disclosed in the profit and loss account and therefore no separate statement of
comprehensive income has been presented.
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Babcock Overseas Investments Limited

Statement of financial position
as at 31 March 2022

Non-current assets

Investments in subsidiaries
Trade and other receivables

Current assets

Derivatives
Cash and cash equivalents

Current liabilities

Trade and other payables
Derivatives

Net current liabilities

Net assets

Equity

Called up share capital
Share premium account
Retained deficit

Total shareholders’ funds

Note

~

11

2022 2021
£000 £000
*Restated
642,987 808,140
460,930 523,085
1,103,917 1,331,225
- 4,782
215 -
215 4,782
(978,497) (942,919)
- (4,782)
(978,497) (947,701)
(978,282) (942,919)
125,635 388,306
3,262 3,262
818,740 818,740
(696,367) (433,696)
125,635 388,306

* In the year ended 31 March 2022, the Company restated the prior year financial information. Details of the restatement

are contained in note 16.

The notes on pages 16 to 31 are an integral part of these financial statements.

The financial statements on pages 13 to 31 were approved by the Board of directors and signed on

its behalf and authorised for issues by:

R Clark
Director
14 December 2023
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Babcock Overseas Investments Limited

Statement of changes in equity
for the year ended 31 March 2022

Share Retained Total

Called up premium earnings/ shareholders’

share capital account deficit funds

£000 £000 £000 £000

*Restated *Restated

Balance at 1 April 2020 3,262 818,740 7,606 829,608
Loss for the financial year - - (441,302) (441,302)
Balance at 31 March 2021 3,262 818,740 (433,696) 388,306
Loss for the financial year - - (262,671) (262,671)
Balance at 31 March 2022 3,262 818,740 (696,367) 125,635

* In the year ended 31 March 2022, the Company restated the prior year financial information. Details of the restatement

are contained in note 16.
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Babcock Overseas Investments Limited

Notes to the financial statements

1 General information

Babcock Overseas Investments Limited is a private company, limited by shares, which is
incorporated under Companies Act and registered and domiciled in the UK. The address of the
registered Office is 33 Wigmore Street, London W1U 1QX.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented.

Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting Standard 101,
‘Reduced Disclosure Framework' (FRS 101). These financial statements are prepared on a going
concern basis, under the historical cost convention. The financial statements are prepared in sterling
which is the functional currency of the Company and rounded to the nearest thousand.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements
are disclosed in note 3.

The Company is a wholly-owned subsidiary of Babcock Holdings Limited and is included in the
consolidated financial statements of Babcock International Group PLC which are publicly available.
Consequently, the Company has taken advantage of the exemption from preparing consolidated
financial statements under the terms of section 400 of the Companies Act 2006.

The company meets the definition of a qualifying entity under Financial Reporting Standard 100
(FRS 100) issued by the Financial Reporting Council. Accordingly, these financial statements have
been prepared in accordance with Financial Reporting Standard 101 ‘Reduced Disclosure
Framework’ (FRS 101). In preparing these financial statements, the company applies the recognition
and measurement requirements of International Financial Reporting Standards (IFRS) as adopted
by the UK, but makes amendments where necessary in order to comply with the Companies Act
2006 and sets out below where advantage of the FRS 101 disclosure exemptions has been taken:

a) Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation
techniques and inputs used for fair value measurement of assets and liabilities); :
b) Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information in
respect of:
- paragraph 79(a) (iv) of IAS 1 Share capital and reserves;
- paragraph 73(e) of IAS16 'Property, plant and equipment’; and
- paragraph 118(e) of IAS 38 ‘Intangible assets’ (reconciliations between carrying amount at
the beginning and end of the period).
c) Paragraphs 10(d), 10(f), 16, 38, 40, 111, and 134-136 of IAS 1 ‘Presentation of financial
statements’.
d) IAS 7, ‘Statement of cash flows'.
e) Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estimates and
errors’.
f) Paragraph 17 of IAS 24, ‘Related party transactions’ in respect of key management
compensation.
g) The requirements of IAS 24, ‘Related party disclosures’ to disclose related party transactions
entered into between two or more members of a group.
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Babcock Overseas Investments Limited

Notes to the financial statements (continued)

2 Summary of significant accounting policies (continued)

Basis of preparation (continued)
The accounting policies set out below have, unless otherwise stated, been applied consistently to
all periods presented in these financial statements.

The Company intends to continue to prepare its financial statements in accordance with FRS 101.
Going concern

The Company’s business activities, together with the factors likely to affect it future development
and financial position are set out within the Strategic Report and Directors’ Report. In addition, within
the Directors’ Report there are details of the financial risks that the Directors have highlighted as
significant to the business.

As the Company is part of a larger group it participates in the group’s centralised treasury
arrangements and so shares banking arrangements with it parents and fellow subsidiaries.

The Company is in a net current liabilities position of £978.3m, comprised of intercompany amounts
due to parent and group companies of £977.8m. The Company is not expected to settle the
intercompany amounts due to parent and group undertakings until the Company has sufficient
liquidity to do so and the Company has received confirmation from the other group companies that
these amounts are due to, confirming this position. Additionally, the Company is expected to be in a
position to obtain finance via intercompany loans to continue to operate for at least twelve months
from when the financial statements are authorised for issue and the Company has received a letter
of support from Babcock International Group PLC confirming this position. In completing this
analysis, the Directors have considered the ability of Babcock International PLC to provide such
finance.

The Directors are not aware of any material uncertainties related to events or conditions that may
cast significant doubt upon the Company’s ability to continue as a going concern. Thus, they
continue to adopt the going concern basis of accounting in preparing the annual financial statements.
Investments

Fixed asset investments are stated at cost less provision for impairment in value.

Trade and other receivables

Trade and other receivables (including amounts due from group undertakings) are stated at their
cost less expected credit losses. A provision for bad debt is established when there is objective
evidence that the collection of the debt is no longer probable.

Trade and other payables

Trade payables (including amounts due to group undertakings) are initially recognised at fair value,
which is usually original invoice amount and are subsequently held at amortised cost using the EIR
(Effective Interest Rate) method (although, in practice, the discount is often immaterial). If payment

is due within one year or less payables are classified as current liabilities. If not, they are presented
as non-current liabilities.
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Babcock Overseas Investments Limited

Notes to the financial statements (continued)
2 Summary of significant accounting policies (continued)

Taxation

Current income tax
Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws
that have been enacted or substantially enacted by the balance sheet date.

Cross currency and interest rate swaps

Derivatives are initially recognised at fair value on the date a derivative is entered into and are
subsequently remeasured at their fair value. Any movement in their fair values is recognised in the
income statement immediately.

Foreign currencies

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are translated into the local currency at the year-end exchange rates. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the translation at
exchange rates ruling at the balance sheet date of monetary assets and liabilities denominated in
foreign currencies are recognised in the income statement.

3 Crifical accounting estimates and judgements

In the course of preparation of the financial statements no critical judgements have been made in
applying the Company’s accounting policies, other than those involving estimates, that have had a
material effect on the amounts recognised in the financial statements. The application of the
Company’s accounting policies requires the use of estimates and the inherent uncertainty in forward
looking estimates may result in a material adjustment to the carrying amount of assets and liabilities
in the next financial year. Critical accounting estimates are subject to continuing evaluation and are
based on historical experience and other factors, including expectations of future events that are
believed to be reasonable in light of known circumstances. The key assumptions about the future,
and other key sources of estimation uncertainty at the reporting year end that may have a significant
risk of causing a material adjustment to the carrying amount of assets and liabilities within the next
financial year are discussed below:

Critical accounting estimates — Impairment of investment in subsidiaries

The Company’s impairment policies require management to perform impairment testing where
indicators of impairment are identified. Impairment testing is performed at the individual asset level.
Where an asset does not generate cash flows that are separately identifiable from other assets, the
Company estimates the recoverable amount of the CGU (Cash Generating Unit) to which the asset
belongs. The CGU for the purpose of this analysis is the sub-groups of entities which the Company
has an investment in. The recoverable amount is the higher of fair value less costs of disposal, and
value-in-use.

The carrying value of investment in subsidiaries is tested annually for impairment, in accordance
with 1AS 36. The impairment assessment is based on assumptions in relation to the cash flows
expected to be generated by the subsidiaries, together with appropriate discounting of the cash
flows. Note 7 provides information on key assumptions and sensitivity analysis performed.
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Babcock Overseas Investments Limited

Notes to the financial statements (continued)

4 Operating (loss) / profit

Operating (loss) / profit is stated after (charging) / crediting:

Foreign exchange (loss) / gain on amounts due to / from
group undertakings

Write off of loans receivable from group undertakings
during the process of liquidation of:

Babcock International Middle East Limited

BMH Technologies (Holding) GmbH

2022

2021
£000 £000
(7,204) 10,239
- (1,408)

- (725)

The auditors’ remuneration for the current year (£7,000) and prior year (£2,700) has been borne by
a fellow group company. Fees paid to the company’s auditors, Deloitte LLP and its associates, are
disclosed on a consolidated basis in the financial statements of the ultimate parent undertaking,

Babcock International Group Plc

There were no staff employed by the Company during the current or prior year.

All Directors

emoluments are paid by Babcock International Limited and amounts for services to the Company

are immaterial.

5 Finance income and costs

Finance income:
Fair value changes of derivative financial instruments
Loan interest receivable from group undertakings

Finance costs:
Fair value changes of derivative financial instruments
Loan interest payable to group undertakings

Registered number 02669327

2022 2021
£000 £000
17,849 48,941
2,771 3,023
20,620 51,964
(17,849) (48,941)
(7,591) (7,944)
(25,440) (56,885)
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Babcock Overseas Investments Limited
~Notes to the financial statements (continued)

6 Income tax expense

Tax expense for the year is lower (2021: higher) than the standard rate of corporation tax in the UK
for the year ended 31 March 2022 of 19% (2021: 19%). The differences are explained below:

2022 2021
£000 £000
Restated*
Loss before taxation (262,671) (441,302)
Loss before taxation multiplied by standard UK corporation
tax rate of 19% (2021: 19%) (49,907) (83,847)
Effects of:
Expenses not deductible for tax 47,623 84,463
Group relief claimed / (surrendered) for nil consideration 2,284 (616)

Total tax charge for the year -

In 2020 budget, it was announced that the decrease in UK rate of corporation tax from 19% to 17%
was cancelled. On the 24" May 2021, the Finance Act 2021 was substantively enacted, increasing
the main rate of UK corporation tax from 19% to 25% with effect from the 1%t April 2023.

* In the year ended 31 March 2022, the Company restated the prior year financial information. Details of the restatement

are contained in note 16.

7 Investments in subsidiaries

2022 2021
Shares in group undertakings £000 £000
Cost Restated*
At 1 April 2,513,003 2,512,485
Additions - 518
At 31 March 2,513,003 2,513,003
Provisions for impairment
At 1 April (1,704,863) (1,263,192)
Impairment of investments (165,153) (441,671)
At 31 March (1,870,016) (1,704,863)
Carrying value
At 31 March 642,987 808,140

Results of the current year impairment assessment:

The impairment test for the year ended 31 March 2022 resulted in an impairment reversal against
the investment in Babcock Australia Holdings PTY Limited of £67.3 million (2021: reversal of
impairment of £36.3 million) a an impairment against the investment in Babcock Southern
Holdings Limited of £232.2 million (2021: £421.5 million) as the carrying amount of the
investment exceeded the investee’s net assets. The impairment test also resulted in a reversal of
impairment against the investment in Babcock Oman LLC of £0.5 million (2021: charge £0.5 million).
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Babcock Overseas Investments Limited

Notes to the financial statements (continued)

7 Investments in subsidiaries (continuea)
Results of the current year impairment assessment (continued):

In the prior year the Company acquired 990,000 shares in Babcock Oman LLC for £518,000.

In the prior year dividends were received from Babcock US Investment Limited of £8,403,000 and
£7,116,000 from Babcock Australia Holdings (Pty) Ltd.

The Directors believe that the carrying value of the investments is supported by their future cash
flow projections. A full list of related undertakings for the Company is disclosed in note 15.

Key assumptions

The key assumptions to which the recoverable amount of the Company's investment in subsidiary
undertakings is most sensitive are future cash flows, long-term growth rates and discount rates.
Further details on how these inputs are determined are set out in note 12 of the Group financial
statements for the year ending 31 March 2022.

The value-in-use calculations do not include the anticipated benefits of the Group’s revised operating
model or the implementation costs of this project, reflecting that the Group was not committed to the
project at 31 March 2022.

The discount rates used to determine the recoverable amount of the Company’'s investment in
subsidiary undertakings are 11.3% - 11.7% (2021: 10.9%). The long-term growth rates used to
determine the recoverable amount of the Company’s investment in subsidiary undertakings are 1.8%
— 2.5% (2021: 2%).

Sensitivity
The Directors carried out sensitivity analysis on the reasonably possible changes in key assumptions
used to determine the recoverable value of the Company’s investment in subsidiary undertakings.

The Company’s calculation of recoverable value presents an impairment of £165.2m in the year
ending 31 March 2022, as well as an impairment of £441.7m in the prior year. Further detail around
the prior year impairment reversal is included in note 17. Accordingly, reasonably possible changes
in estimates could give rise to a material impairment in the following year. The Company carried out
sensitivity analysis on the reasonably possible changes in the discount rate and long-term growth
rate used in the value-in-use models for the Company’s investment in subsidiary undertakings.

An increase to the pre-tax discount rate of 100 basis points would cause an increase to the
impairment charge of £35.6 million. A decrease to the long-term growth rate of 50 basis points would
cause an increase to the impairment charge of £13.9 million.

The Directors consider that key cash flow assumptions in the calculation of the recoverable value of
the Company’s investment in subsidiary undertakings include short-term cash flows. If the year-on-
year growth is decreased by 15%, the value in use for the Company’s investment in subsidiary
undertakings decreases by £14.0 million.

* In the year ended 31 March 2022, the Company restated the prior year financial information. Details of the restatement
are contained in note 16.
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Babcock Overseas Investments Limited -

Notes to the financial statements (continued)

8 Trade and other receivables

2022 2021
£000 £000
Restated*

Non-current
Amounts due from group undertakings 375,341 434,046
Accrued income - 2,576
Preference shares 85,589 86,463
460,930 523,085

* In the year ended 31 March 2022, the Company restated the prior year financial information. Details of the restatement
are contained in note 16.

The amounts due from group undertakings is stated after the provision for expected credit losses of
£107.0 million (2021: £21.5 million).

Amounts due from group undertakings are unsecured, repayable on demand and comprises of, prior
to expected credit losses:

s £21,867,000 (2021: £51,353,000) bearing interest at SONIA + 1%;
o £221,000 (2021: £3,715,000) bearing interest at SONIA + 4%,
o The remaining £460,267,000 (2021: £505,184,000) is non-interest bearing.

Preference shares of £85,589,000 (2021: £86,463,000) (€101,585,000) bear interest at EURIBOR
+3%.

9 Derivatives
Included in derivative financial instruments:

2022 2021
Assets Liabilities
Assets Liabilities £000 £000
£000 £000 Restated” Restated*
Cross currency interest rate swaps - - 4,782 4,782

* In the year ended 31 March 2022, the Company restated the prior year financial information. Details of the restatement
are contained in note 16.

On the 31% March 2022 the cross currency and interest rate swap was settled by way of an
intercompany loan.

On the 17" March 2021 the cross currency and interest rate swap was settled by way of an
intercompany loan. On the same date a new cross currency and interest rate swap was entered
into with an expiry date of 31st March 2022.

The derivatives were fair valued based on discounted future cash flows (fair value hierarchy, level

2) with gains and losses passing through the profit and loss account as hedge accounting is not
available.
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Babcock Overseas Investments Limited

Notes to the financial statements (continued)

9 Derivatives (continued)
The Company held the following derivatives at 31 March 2021:

Amount Amount at swapped
Cross currency and rates

interest rate swap US$000 £000 £000 US$000 Maturity

Fixed 5.64% USS$ to fixed

5.95% GBP 200,000 - 143236 - 31/03/2022

Fixed 5.64% US$ to floating
3 month SONIA +margin
GBP

Fixed 5.95% GBP to fixed
5.64% US$ . 143236 - 200,000  31/03/2022

Floating 3 month SONIA
+margin GBP to fixed

5.64% US$ - 214,853 - 300,000 31/03/2022

300,000 - 214,853 - 31/03/2022

Total 500,000 358,089 358,089 500,000

The impact of the derivative in the income statement has been disclosed in note 5.

The Company has taken advantage of the exemptions within FRS 101 not to disclose all IFRS 7 and
IFRS 13 requirements, on the grounds that the Company itself is a wholly owned subsidiary of
Babcock International Group PLC, for which the consolidated financial statements are publicly
available.

10 Trade and other payables

2022 2021

£000 £000

Current : Restated*
Amounts due to group undertakings 977,835 942,541
Bank loans and overdraft 662 378
978,497 942,919

* £0.2 million of UK corporation tax payable has been reclassified in the prior year to amounts due to group undertakings
within one year. This is to reflect another group company making payments to HMRC on behalf of the Company under
the Group Payment Arrangement (GPA).

In the year ended 31 March 2022, the Company restated the prior year financial information. Details of the restatement
are contained in note 16.

Amounts due to group undertakings are repayable on demand and comprises of:
e £59,000,000 (2021: £59,000,000) bearing an interest rate of SONIA + 1%;
o £163,863,000 (2021: £163,863,000) bearing interest at SONIA + 4%;
o The remaining £754,972,000 (2021: £824,364,000) is non-interest bearing.
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Babcock Overseas Investments Limited

Notes to the financial statements (continued)

10 Trade and other payables (continued)

Bank loans and overdraft represent balances on accounts that form part of the Babcock Group plc
cash pool facility. The group changed providers in the period between 31 March 2022 and the date
of signing of the accounts and as part of this transition the overdraft balances were settled in full.
The Company has access to the Babcock International Group PLC overdraft facility.

11 Called up share capital

2022 2021
£000 £000
Allotted, called up and fully paid
3,261,578 ordinary shares of £1 each (2021: 3,261,578) 3,262 3,262

12 Dividends

Dividends declared and paid during the financial year were £nil (2021: £nil). There are no plans for
a final dividend.

13 Contingent liabilities

The Company has guaranteed or has joint and several liability for bank overdraft facilities that are
shared across multiple Group companies with utilisation of £383,600,000 at 31 March 2022 (2021:
£371,300,000). :

14 Related party disclosures

The Company has taken advantage of the exemptions within FRS 101 not to disclose transactions
and balances with Babcock International Group PLC and its wholly owned subsidiaries, on the
grounds that the Company itself is a wholly owned subsidiary of Babcock international Group PLC,
for which the consolidated financial statements are publicly available.
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Babcock Overseas Investments Limited

Notes to the financial statements (continued)

15 Related undertakings

A full list of subsidiary undertakings and significant holdings as at 31 March 2022 is disclosed below:

Name Registered Office address Ultimate
%

Advanced Jet Training Holdings Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  50%

Advanced Jet Training Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  50%

AirTanker Services Limited Airtanker Hub RAF Brize Norton, Carterton, Oxfordshire, 23.51%
England, OX18 3LX, United Kingdom

Airwork Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom R 100%

Airwork Technical Services & Partners PO Box 248 (Muaskar Al Murtafa'a (MAM) Garrison), 51%

LLC Muscat, 100, Sultanate of Oman

ALC (FMC) Limited The Business Debt Advisor, 18-22 Lloyd Street, 50%
Manchester, M2 SWA, United Kingdom

ALC (Holdco) Limited The Business Debt Advisor, 18-22 Lloyd Street, 50%
Manchester, M2 SWA, United Kingdom

ALC (SPC) Limited The Business Debt Advisor, 18-22 Lloyd Street, 50%
Manchester, M2 SWA, United Kingdom

ALC (Superholdco) Limited The Business Debt Advisor, 18-22 Lioyd Street, 50%
Manchester, M2 SWA, United Kingdom

Armstrong Technology Associates 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Limited .

Ascent Flight Training (Holdings) Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  50%

Ascent Flight Training (Management) 33 Wigmore Street, London, W1U 1QX, United Kingdom  50%

Limited

Ascent Flight Training (Services) Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  50%

Babcock (NZ) Limited C/O Babcock Central Office, HMNZ Dockyard, Devonport  100%
Naval Base, Queens Parade, Devonport, Auckland, 0744,
New Zealand

Babcock Aerospace Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%
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Notes to the financial statements (continued)

15 Related undertakings (continued)

Name Registered Office address Ultimate
%

Babcock Airports Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock Assessments Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 7%

Babcock Australia Holdings Pty Ltd* Level 9, 70 Franklin Street , Adelaide SA 5000, Australia  100%

Babcock B.V. Bezuidenhoutseweg 1, 2594 AB The Hague, The 100%

. Netherlands '

Babcock Contractors Limited* 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Babcock Corporate Services Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock Critical Assets Holdings LLP 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Babcock Critical Services Limited c/o DWF LLP, Sentinel, 103 Waterloo Street, Glasgow, 100%
Scotland, G2 7BW, United Kingdom

Babcock Defence & Security Holdings 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

LLP

Babcock Defence and Security 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Investments Limited

Babcock Defence Systems Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Babcock Defense (USA) Incorporated 251 Little Falls Drive, Wilmington, Delaware 19808, 100%
United States

Babcock DS 2019 Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock Dyncorp Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 56%

Babcock Education & Training Holdings 33 Wigmore Street, London, W1U 1QX, United Kingdom 7%

LLP

Babcock Education and Skills Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock Engineering Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Babcock Fire Services (SW) Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Babcock Fire Services Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Babcock Fire Training (Avonmouth) 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Limited

Babcock Group (US Investments) 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Limited ’

Babcock Holdings (USA) Incorporated 251 Little Falls Drive, Wilmington, Delaware 19808, 100%
United States

Babcock Infrastructure Holdings LLP BDO LLP, § Temple Square, Temple Street, Liverpool , 100%
England, L2 5RH, United Kingdom

Babcock Integration LLP 33 Wigmore Street, London, W1U 1QX, United Kingdom  8.92%

Babcock Intemational Support Services 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Limited

Babcock Intemnational US Inc 251 Little Falls Drive, Wilmington, Delaware 13808, 100%
United States

Babcock Investments (Fire Services) 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Limited

Babcock IP Management (Number One) 33 Wigmore Street, London, W1U 1QX, United Kingdom 8.92%

Limited

Babcock IP Management (Number Two) 33 Wigmore Street, London, W1U 1QX, United Kingdom  8.92%

Limited

Babcock Land Defence Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%
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Notes to the financial statements (continued)

15 Related undertakings (continued)

Name Registered Office address Ultimate
%

Babcock Land Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock Leaming and Development 33 Wigmore Street, London, W1U 1QX, United Kingdom  5.61%

Partnership LLP

Babcock Leaseco Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock Malta Limited 44 Esplanade, St Helier, JE4 9WG, Channel Islands 100%

Babcock Management 2019 Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Babcock Marine Products Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Babcock Marine Training Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Babcock Mission Critical Services Level 9, 70 Franklin Street, Adelaide SA 5000, Australia 100%

Australasia Pty Ltd

Babcock Oman LLC* P.O. Box 2315, Ghala, Muscat, 130, Oman 99%

Babcock Project Investments Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock Pty Ltd Leve! 9, 70 Franklin Street , Adelaide SA 5000, Australia 100%

Babcock Skills Development and 33 Wigmore Street, London, W1U 1QX, United Kingdom 7%

Training Limited

Babcock Southern Careers Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock Southern Holdings Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock Support Services GmbH Am Zoppenberg 23, 41366 Schwalmtal, Germany 100%

Babcock Support Services Limited c/o DWF LLP, Sentinel, 103 Waterloo Street, Glasgow, 100%
Scotland, G2 7BW, United Kingdom

Babcock Technical Services Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock Training Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 7%

Babcock US investments (Number Two) 251 Little Falls Drive, Wilmington, Delaware 19808, 100%

LLC United States

Babcock US Investments Inc. 251 Little Falls Drive, Wilmington, Delaware 19808, 100%
United States

Babcock US Investments Limited” 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

Babcock USALLC 251 Little Falls Drive, Wilmington, Delaware 19808, 100%
United States

Babcock Vehicle Engineering Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Cavendish Nuclear (USA) Incorporated 251 Little Falls Drive, Wilmington, Delaware 19808, 100%
United States
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15 Related undertakings (continued)

Name Registered Office address Ultimate
: %

Chepstow Insurance Limited* PO Box 155, Mill Court , La Charroterie, St Peter Port, 100%
Channel Islands, GY1 4ET, Guernsey

Westminster Education Consultants 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

Limited

Debut Services (Contracts) Ltd 142 Northolt Road, Harrow, Middlesex, HA2 OEE, United  9.09%
Kingdom

Debut Services (South-West) Limited ¢/o Bovis Lend Lease Limited, 20 Triton Street, Regent's 50%
Place, London, England, NW1 3BF

Debut Services Limited c/o Bovis Lend Lease Limited, 20 Triton Street, Regent's 15%
Place, London, England, NW1 3BF

Dugm Naval Dockyard SACC The Special Economic Zone at Dugm, Al-Dugm, Al- 0.99%

_ Wousta'a, 3972 112, Oman

Fixed Wing Training Holdings Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  50%

Fixed Wing Training Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  50%

Flagship Fire Fighting Training Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

HCTC Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 7%

IMAST Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  100%

KML (UK) Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 7%

Marine Industrial Design Limited C/0 Babcock Central Office, HMNZ Dockyard, Devonport  100%
Naval Base, Queens Parade, Devonport, Auckland, 0744,
New Zealand

National Training Institute LLC PO Box 267, MadinatQaboos, Sultanate of Oman, 115, 4.9%
Oman

Naval Ship Management (Australia) Pty Leve! 10, 40 Miller Street, North Sydney NSW 2060, 100%

Ltd Australia

Peterhouse GmbH Am Zoppenberg 23, 41366 Schwalmtal, Germany 100%

Rear Crew Training Holdings Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  50%

Rear Crew Training Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  50%

Rotary Wing Training Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom  50%

Skills2Learn Ltd 33 Wigmore Street, London, W1U 1QX, United Kingdom 7%

Touchstone Learning & Skills Ltd 33 Wigmore Street, London, W1U 1QX, United Kingdom 7%

Vosper Thornycroft (UK) Limited 33 Wigmore Street, London, W1U 1QX, United Kingdom 100%

*Directly owned by Babcock Overseas Investments Limited
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16 Restatement

In the year ended 31 March 2022 the Company restated prior year financial information. The
restatements are summarised below:

Impact on the income statement for the year ended 31 March 2021

Assets
Non-current
assets
Investments in
subsidiaries

Trade and
other
receivables

Total non-
current assets

*

Current
assets
Trade and
other
receivables
Derivatives

Current
Liabilities
Creditors
Bank loans
and overdraft
Derivatives

Net current
liabilities *
Non-Current
Liabilities
Creditors

(c) Expected
credit loss
Previously : provision on
Published (a) Investment group Restated
2021 Impairment receivables 2021
£000 £000 £000 £000
Income statement
Impairment of investments (238,942) (202,729) - (441,671)
Provision for Expected Credit Losses - - (18,391) (18,391)
Loss for the financial year * (220,182) (202,729) (18,391) (441,302)
31 March 2021 - Statement of Financial Position (extract)
(c) Expected
(b) Intra-group Credit Loss
payables/  provision on
" Previously receivables group  (d) Derivatives (e) Bank  (f) Overstated
Published  (a) Investment receivables overdraft Receivables Restated
2021 Impairment and Payables 2021
£000 £000 £000 £000 £000 £000 £000 £000
1,832,222 (1,024,082) - - - - - 808,140
89,039 - 455,566 (21,520) - - - 523,085
1,921,261 (1,024,082) 455,566 (21,520) - - - 1,331,225
565,034 - (455,566) - (4,782) - (104,686) -
- - - - 4,782 - - 4,782
(974,846) - (77,163) - 4,782 (378) 104,686 .(942,919)
(378) - - - - 378 - -
- - - - (4,782) - - (4,782)
(410,190) - (637,415) - - - - (1,047,605)
(77,163) - 77,163 - - - - -
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16 Restatement (continued)

31 March 2021 - Statement of Financial Position (extract) (continued)

(c) Expected

(b) Intra-  Credit Loss
Previously (a) group provision on
Published Investment payables/ group (d) (e)Bank Restated
2021 Impairment receivables receivables Derivatives  overdraft 2021
£000 £000 £000 £000 £000 £000 £000
Equity
Accumulated
profit/(loss)
(brought forward
at 1 April 2020) 832,088 (821,353) - (3,129) - 7,606
Accumulated
profit/(loss) at 31
March 2021 611,906  (1,024,082) - (21,520) - - (433,686)
Total Equity
(brought
forward at 1
April 2020) * 1,654,090 (821,353) - (3,129) - 829,608
Total Equity at
31 March 2021 * 1,433,908  (1,024,082) - (21,520) - 388,306

* The tables above include only those financial statement line items which have been restated. The
total profit for the year, non-current assets, net current assets/(liabilities) and equity, do not
therefore represent the sum of the line items presented above.

(a) Investment Impairment

In the year ended 31 March 2022 it was identified that the impairment assessment for the Company's
investment in subsidiary undertakings incorrectly calculated the recoverable amount for the prior two
years. Re-performance of this assessment using the appropriate recoverable amount results in an
additional impairment in the year ending 31 March 2021 and a change to the impairment charge in
the year ending 31 March 2020. Impairment has been understated in the year ending 31 March 2020
which results in a change to the opening Retained Earnings for the year ending 31 March 2021 of
£821.4 million.

The prior year change to impairment of £202.7 million results in a net investment value of
£808.1 million. Further detail is included in the restatement table above.

(b) Intra-group receivables and payables

In the prior year, amounts due from group undertakings were presented as falling due within one
year and classified within current assets. Based on the underlying terms of the agreement and
considering the fact that the assets are not expected to be settled within the next 12 months; the
classification of intra-group receivables has been reassessed and the amounts due from group
undertakings presented within non-current assets.

Similarly, in the prior year, amounts due to group undertakings were presented as falling due after
more than one year. Based on the underlying terms of agreement, the classification of intra-group
payables has been reassessed and presented within current liabilities. The balance sheet and
applicable note in the comparative period have been restated accordingly.
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16 Restatement (continued)

(c) Expected Credit Losses

In the year ended 31 March 2022 it was identified that prior years’ amounts due by group
undertakings were not stated at cost less expected credit losses. Assessment of expected credit
losses has resulted in a change to opening retained earnings of £3.1 million and an additional charge
of £18.4 million in the year ending 31 March 2021. A total expected credit loss provision of
£21.5 million has been recognised as at 31 March 2021.

(d) Derivatives
Derivatives have been separately disclosed on the balance sheet. They were previously disclosed
within Trade and other receivables.

(e) Bank overdraft
Bank overdraft has been disclosed within Trade and other payables.

(f) Overstated Receivables and Payables
In the prior year there were equal amounts due to and from group undertakings that were duplicated
in the balance sheet, thereby overstating amounts due to group undertakings and amounts due from
group undertakings by £104 million.

17 Immediate and ultimate parent undertakings

The Company‘s immediate parent company is Babcock Holdings Limited, a company registered in
England and Wales. The Company’s ultimate parent undertaking and controlling party is Babcock
International Group PLC, a company registered in England and Wales. The only Group in which the
results of the Company are consolidated is that headed by Babcock International Group PLC.
Copies of Babcock International Group PLC Financial Statements are available from the following
address:

The Company Secretary
Babcock International Group PLC
33 Wigmore Street

London W1U 1QX

United Kingdom

18 Post balance sheet events

There have been no significant events since the balance sheet date which materially affect the
position of the Company.
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