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Avalon Nursing Homes | invited

Ducctors report and Tinancial statemenis
31 Decumbes 2000

Directors’ report

The directors present thewr directors 1¢port and the audited financial statements for the year ended 31 December
2009

Principal activities

Avalon Nursing Homes Limited (“the company’ ) did not trade during the current year

On 28 I'ebruary 2007 the trade was sold to Baichester Healthcare [ lomes Limited. 1ts parent undertahing
Business review

The company 1s consolidated as pan of the Barchester Healthcare Limrted group  As the company did not trade, the
group’s Business review and rishs and uncertainties can be found in the Barchester tlealthcare Limited consolidated
financial statements

Dvidends
During the year dividends of £28 094,000 werc pawd (2008 L)
Future prospects

lollowmng the transfer ol trade o Barchester Healthcare Homes Limited the Company 15 now dormant and 1s
expected to remam so m the luture

Directors and directors’ interests

L he dircctors who held office during the year were as follows

D Duncan
M Parsons

Employces

the directors recognise the tmportance of human resources  Practices to provide good communications and
relations with employees include providing them with information on matters of concern to them as employees

Ihe company continues to give fuil and fair consideration to applications from disabled persons |1 an employee
becomes disabled the company endeavours 1o continue their employment if this 1s practical and i appropriate cases
tratning 15 given

Polhitical and charitable donations

During the year the company made political and charitable donations amounting to £nil (2008 i)

[




Asalon Nursmg Honaes Fmited

Duectors 1eport and Minancrad statements
3 December 2009

Directors’ report (connnued)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that., so far as they are cach
aware, there 15 no relevant audit mformation of which the Company’s auditors are unaware, and each direclor has
taken all the steps that they ought to have taken as a chrector 1o make themselves aware of any relevant audit
mformation and to estabhish that the Company’s auditors are aware of that information

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will thercfore continue in office

By order of the board

o)

J Ha Sune 201
Company Sectetary The Chambers
Chelsea lHarbour

London

SWI0 OXr

30 June 2010




Avalon Nursmg | lomes | amited

Dircctors report and linancial statements
31 Pecembur 2009

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responstble for preparing the Directors’ Report and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for cach financiat year Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and apphcable law (UK
Generally Accepled Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of alfairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

B select surtable accounting policies and then apply them consistently,
B make judgments and estimates that are reasonable and prudent,

W state whether applicable UK Accounting Standards have been followed. subject to any material departures
disclosed and explained in the financial stalements, and

B prepare the financial statements on the gomg concern basis unless 1t 1s mappropriate o presume that the
company will continue in business

The directors are responsible for heeping adequate accounting records that are sulficient to show and explan the
company's transactions and disclose with reasonable accuracy at any tume the tinancial pesitton of the company and
enable them 10 ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for takmg such steps as are reasonably open 10 them to safeguard the assets of the company and to
preveni and detect fraud and other arregularties
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KPMG LLP

Plym House

3 L.ongbndge Road
Plymouth

PL6 BLT

United Kingdom

Independent auditors’ report to the members of Avalon Nursing Homes Limited

We have audited the financial statements of Avalon Nursing |lomes Limited for the year ended 31 December 2009
set oul on pages 7 o 12 ‘The financial reporting framework that has been applied in their preparation 1s apphcable
law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

‘This report 1s made solely 1o the company's members, as a body, m accordance with Chapler 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we nught state to the company's members those
matters we are required to state to them m an auditors’ report and for no other purpose 1o the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or for the epimions we have formed

Respective responsibilities of directors and auditers

As explamed more fully 10 the Directors' Responsibilities Statement sct out on page 4 the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 15 to audil the financial statements m accordance with applicable law and internauonal Standards on
Auditing (UK and [reland) Those standards require us to comply with the Auditing Practices Board's (APB's)
Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's web-sie at
www frc org uk/apb/scope/UKNP,

Opinion on financial statements

In our opimon the financial statements’

* give a true and far view ol the state of the company’s affams as at 31 December 2009 and of 1its result for the
vear then ended,

»  have been properly prepared m accordance with UK Generally Accepted Accounting Practice, and

*  have been prepared 1 accordance with the requirements of the Companies Act 2006

Opmion on other matter prescribed by the Companies Act 2006

In our opnion the information gwven in the Dhrectors' Report for the financial year for which the linancial statements
are prepared 15 consistent with the financial statements




Independent auditors’ report to the members of Avalon Nursing Homes Limited
{continued)

Matters on which we are required to report by exception

We have nothing (o report m respect of the following matters where the Companies Act 2006 requires us Lo report to
you 1f, n our opinton

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us or

e he financial statements are not 1 agreement with the accounting records and returns, or
¢ certain disclosures of directors' remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit

vd:;\ J L&(‘C
e
1 J Brgkenshsee (Semor Statutory Auditor)
for and on behalf of KPMG, Statutory Auditor 20 2010
Chartered Accountants
Plym House
3 Longbndge Road

Plymouth
P16 8L 1




Avalon Nursing Homes Lmnted
Dircctors report and lindancal statuments
31 Decumber 2009

Profit and loss account
Jor the year ended 31 December 20019

Durmg the current and preceding financial vear the company did not trade and received no mcome and incurred no
expenditure

Consequently, during those periods the company made neither a profit nor a loss

Reconciliation of movements in equity shareholders’ funds
JSor the year ended 31 December 2009

Note 2009 2008

£000 £000

Profit for the finanaal year - -
Dividends on shares classificd in sharcholders funds 5 (28.094) -
Retamed (loss)/profit (28,094 -
Opuning shaicholdars™ funds 28.214 28214
Closing shareholders’ funds 120 28,214




Balance sheet
ar 31 December 2009

Current assets
Debtors

Creditors amounts [alling duc withim one year

Net current nssets

1 otal assets less current habilities

Provisions for hiabihities

Net assets

Capntal and reserves
Called up share capnal
Share premium account
Profit and loss account

Equity shareholders® funds

Notes

On G D

Avalon Nursimyg Homes Linnted
Dircctors acport and linanctal statuinents
31 December 2009

2009 2008

£000 £000 £LO00 £000
22,894 28 701
22,891 28 701

(22.771) (487)

120 28,214

120 28,214

120 -

120 28,214

100 100

20 20

- 28,094

120 28,214

These financial statements were approved by the board of directors on 30 June 2010 and were signed on its behalt

by

W

1> Duncan
Director
Company Number 2653123




Avalon Nursing Homes 1 imited
Direciors icport and {inancial statwments
31 December 2009

Notes
(forming part of the financial statements)

1 Accounting polictes

lhe followmg accounting policics have been applied consistently in dealing with items which dare considered
malterial in relation 1o the financial statements

Basiy of preparation

The financial statements have been prepared in accordance with applicable accounung standards and under the
historical cost accounting rules

The Company 1s exempt from the requirement of FRS | (revised 1996) to prepare a cash flow statement as it 1s
ultimately a wholly owned subsichary undertahing of Barchester Healtheare Limited and 1ts cash flows are mcluded
within the consohdated cash flow statement of that company

As the Company 15 a wholly owned subsidiary of Barchester Healthcare Limited the Company has taken advantlage
ot the exemption contained in FRS 8 and has therefore not disclosed transactions or balances with entities which
form part of the Group [he consolidated financial statements of Barchester Healtheare Limited. within which the
Company 1s included, can be obtained from the address given innote 12

Gomg Concern

The company has considerable financial resources together with long term support from Group As a consequence,
the directors behieve that the company 1s well placed 10 manage its business rishs successfully despite the current
uncertain economic outlook

lhe direclors have a reasonable expectation that the company has adequate resources to continue m operational
exustence for the foreseeable future [hus they continue to adopt the going concern basis in preparing the annual
financial statements

Drvidends

Equity dividends unpaid at the balance sheet date are only recogmised as a habihity at that date due to the extent that
they are appropnately authorised and are no longer at the discretion of the company  Unpaid dividends that do not
mect these eritenia are disclosed i the notes o the financial statements

Taxation

Yhe charge lor taxation 15 based on the profit for the period and takes into account taxation deferred because of
timing differences between the treatment of certam iems for tavation and accountmmg, purpeses

Deferred tax 1s recogrised, without discounting, n respect of all timing ditferences which have ansen but not
reversed by the balance sheet date, cxcept as otherwise required by FRS 19




Avalon Nursing Homes bimited
Directors report and financial statcments
31 ecember 2009

Notes (continued)

2 Profit on ordinary activities before taxation
2009 2008
£000 +000
Profit on ordinan activines before taxation 1s stated after charging
Audnors’ remuneration
Audit 1 I

I he remuneratien of the auditors in respect of services provided to the Company i the current year was borne by
another group company Lhe amount above 1s management’s best estimate of the proportion relating to the
Company

3 Directors’ emoluments

The direclors received il emoluments for services to the Company during the year (2008 £mil)  The directors
received remuncration for services to Grove Limiuted of which Avalon Nursing Homes Limited 15 a subsidiary
undertahing, however, the proportion attributable to thewr services (o Avalon Nursing Homes Limited 1s not
separately 1dentifiable

4 Taxation

2009 2008
£000 1000
UK cotporation i
Current tax on income for the year - -

Factors affecting the 1 chearge for the current year

The current tax charge for the year 1s equal (2008 egral} to the standard rate of corporation tax 1in the UK of 28%
(2008 28 3%) The differences are explained below

2009 2008
£000 L000
Cutrent tax reconcliation
Profit on ordinary aclivities botore tax - -
Currenl tax ot 28% (2008 28 5 %) - -
1 actors affecting charge for tihe vear
Group rehicl not payably (291) {389)
I ransicr priving 291 589

lotal carrent tax (sue above) - .

10




Avglon Nursing [omes Limited
Dircctors report and financial staluments
31 December 2009

Notes (continued)
5 Davidends

The aggregate amount of dividends comprises

2009 2008
£000 £000
Dwvidends i respedd ol the yuar recognised as a hability at the vear end 28.094 -

T he aggregate amount of dividends proposcd and not recognised as labilities as at the year end 1s £l (2008 £mil)

6 Debtors
2009 2008
1000 1000
Aunounts due trom group undortakings 22,891 28 701
7 Creditors amounts falling due within onc year
2009 2008
£000 L000
Amounts owed 10 group undirtakings 22,971 487
8 Share premium and reserves
Share premmum Proft and loss
account Account Total
1000 £000 £000
Al bcgimning of the yuar 20 28,094 28114
Retamed profit for the year - R _
Ividends on shares Cassilicd 1o shareholders funds - (28 094) (28 094)
At cnd of the year 20 - 20
9 Called up sharc capital
2009 2008
£ £
Allotted, swaed and fully pard
100 000 ordmary shaies ol £1 cach 100,000 100 000
230 duterred ordinary shares of £1 cach 230 230
100,230 100 230

I he deferred ordinary shares have the nght to one vote per share

dividend '

They do not, however have the nght to receive a

On return of assets on liquidation, holders of ordinary shares will be entitled first to receive a threshold sum  From
the surplus after the threshold sum has been paid the neat £100,000 will be paid 10 helders of deferred ordinary
shares  Any remammg surplus afler the above has been pard will be sphit with 80% being payable to ordinary

sharcholders and 20% to deferred ordinary shareholders

11




Avalon Nursing Tomes Limited
Dircctors report and tinancial statemenls
3t December 2009

Notes rcontmued)

10 Pension costs

lhe pension costs charge m the period amounting to £mil (2008 4ndd) represents contributions payable by the
Company to personal pension policies of certain emplovees

11 Refated party disclosures

The Company 1s controlled by Barchester Healthcare Limited. by which it 1s 100% owned  Lhe vlimate controlling
party 15 Grove Limited which 1s the company’s ultimate parent undertaking

The Company has tahen advantage of the exemption conferred by FRS 8 and does not disclose transactions with 1ts
refated parties

12 Ultimate parent company and parent undertaking of larger group of which the Company 1 a
member

Avdlon Nursmg Homes Limited 15 a wholly owned subsidiary undertaking ot Avalon (Guernsey) Limited, a
company wcorporated wm Guemsey

Avalon (Guemnsey) Limited 15 a wholly owned subsidiary undertaking of Barchester Healthcare Homes Limited, a
company mcorporated in Greal Britain and registered in England and Wales

The Company’s ulumate parent undertaking 1s Grove Limiled, a company incorporated and registered in Jersey

The smallest Group in which the results of the Company are consohdated 1s that headed by Barchester Healtheare
Linted The largest Group in which the results of the Company are consohdated 1s that headed by Grove Limited
The financial statements of Barchester Healthcare Limited are available 1o the public from the following address

Suite 201

The Chambers
Chelsea 1 larbour
L.ondon

SWI0 0XI




