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REPORT QF THE DIRECTORS

1.

Raport and Finencinl Statements

The Directors present their report and the aurdited financial statements for the vear ended
31 March 1994,

Principol Activities of tha Company

The Company is a whaolly owned subsidiary of The National Exhibition Cengre Limited, and was
incorporated for the purpose of raising finance for the construction, by the National Exhibition Centre,
of additional exhibition space. The Company's principal activities remain that of raising finance and
holding investments.

Capital and Finance

3.1 The Company bas 1ssued 50,000 Ordinary Shares of £1 each, alf of which are in the
bengficial ownership of The Nationaf Exhibition Centre Limited and are paid up as 50p per
share.

3.2 The Company has issued and outstanding £100,000,000 10.625% Debenture Stock 2016
and £115,000,000 13.625% Debenture Stock 2016 (The Debenture Stock). The Debenture
Stock was created by Resolutions of the Board of Rirectors and is constituted and secured by
a Trust Deed, The Debenture Stock is listed on the London Stock Exchange andg is secured by
Unsecured Loan Stocks of The Nationai Exhibition Centre Limited which are guaranteed by
Birmingham City Councit.  £90,000,000 of the 13.625% Stock was issued at a premium
price of £119.218 per £100 Debenture Stack.

Results

The results of the Company Inr the year are set out in the Profit and Loss Account on page B.
Changes in presantation of the Financial Statemants

Following the introduction of Financial Reporting Standard No 3, 'Reporting Financial Perfarmance”’ and
Financial Reporting Standard Mo 4, ‘Capital instruments’, the presedqtation ol the financial statements
has been amendrd to conform with the new policy requirements.

Fixed Asset [nvestments

Fixed Asset Investments reprasent the Unsecured Loan Steck of The National Exhibiton Centre
Limited.

bividends and wsansfers to resarvos

The Directars recommend that no dividend be declared in respect of the year ended 31 March 1994,
The profit for the financial year of £769 will be transferred to reserves,

Diractors

The Directors of the Company at 31 March 1994, oll of wham we, . Executive Directors,
were;-

Mr R S Burman {Chairman)]
Councillor A Bore

Sir Adrian Cadbury
Counciillor A Coulson

The only change in the year was on 8 May 1993, when Counci'lor A Coulson replaced Couricillor
P A Tever,
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Diractors continued

Tha anly Director to hald any sharas of the Company during or at the cnd of the yearis
Mr B S Burman, who hotds one share.

None of the Directors had a rmaterial interest in any contracis of significance subsisting <uring or at
thea end of the year.

Biographical details of tha above non-Executive Directors are shown below:

Roger S Burman CBE BSe¢ DL

Roger Burman has been Chairman of The Natfonal Exhibiition Centre Limited since 1988, having first
joined the Board in 1984, Heis a past President of the Birmingham Chamber of Commerce and
Industry and of the British Lhambers of Commerce.

He is Chairman and Managing Director of the Tipten-based electronics company Teledictor Ltd, He
has been a member af the British Overseas Trade Board and is currently Pro-Chancellor of the
University of Birmingham,

Ha has an interest in the jewellery industry through the Binmingham Assay Office and is currently
Chairman of the British Hallmarking Council,

Councillor Albert Bere PhD BSe

Councillor Dr Albert Beie is Chairman of the Birmingham City Council’s General Purposes Committee
and is a leclurer in Physics at the University of Aston. He has been a member of Birmingham City
Council, representing Ladywood Ward since 1980, He is also @ mernber of several local organisations
and companies including Birmingham Credit Union Development Agency Ltd, Birmingham Heartlands
Development Corporation, Birmingham Media Development Agency Lid, West Midlands Davelopment
Agency Ltd, West Midlands Enterprise Board Lid and The National Exhibition Centre Limited, For
several years he has represented Birmingham City Council on Eurogities, a network of over 50 of the
largest ¢ities in the European Union, and has recently been appointed as a UK representative on the
European Committee of Regions.

Sir {Goorge) Adrian Hayhurst Cadbury MA DSc

Sir Adrian has been a meraber of The National Exhibiion Centre Liumited Board of Diectors since
1989, He is a Dwrector of IBM United Kingdom Holdings Ltd and Director and Charman of Promotion of
Non-Exacutive Directors {Pro NED). He is Chancellor of Aston University and a past-President of the
Birmingham Chamber of Commerce and Industry,

Councilior Andrevs Coulson PhD MA

Councillor Andrew Coulson, a Lecturer in Local Government Finance at the University of Binmingham,
is Chair of the Nationa! Exhibition Centrelinternational Convention Centre Committec,

He is also a member of the Birmingham City Coungil's Education Commitlee, Environmental Services
and Consumer Protection Committee, the Cycling Advisary Group, and Chair of the West Midlands
Waste Regulation Advisory Committee and Birmingham and Solihull Transport Users Advisory
Committee.

He has represented Selly Oak Ward since 1990 and taken a special interest in the relationships
between students and permanent residents in Bournbrook, Selly Qak and In finding the best future for
the Bristol Road and the shops that depend on it,
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11.

Directers® responsibilities for the Finonclal Statemants

Company [aw requires the Directors to prepare hinancial statements for each (inangial year which give
a true and fair view of the state of alfeirs ol the Compaty as at the end of the {inancial year and of
the profit or loss for that period, In preparing these financial staterments, the Directors confirm that
thoy have:

selected sutable accounting policies and then applied them consistently;
made judgments and estimates that are reasonable and prudent;

stated whether applicable accounting standards have been followed, subject tc any material
deparwures disclosed and explained in the financial statementis; and

prepared the financial statements on the going concern basis.
The Directors are responsible for keeping proper accounting records which disclose with reasonabie
accuracy at any time the financial position of the Company and to enable them to ensure that the
financial statements comply with the Companies Act 1985. They have gencral responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the Company and 1o
prevent and detect {raud and other irregulanties.
Employecs
There are no employses of NEC Finance plc.

Auditors

A resolution 10 reappeint {oopers & Lybrand as the Company's auditors will be proposed at the
Annual General Meeting.

BY ORDER OF FHE BOARD

/

K LINDSAY HOLGATE
Company Secretary

3L 94
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REPORT OF THE AUDITORS TO THE MEMBERS OF
NEC FINANCE plc

We have audited the financial statements set out on pages 5 to 10,
Respactive responsibllities of Directers and Auditors

As described on page 3 the Company's Directors are responsible for the preparation of financial statements, [t
is our responsibllity to form an independent opinion, bascd on our audit, on those statements and to repart our
opinion to you.

Basis of opinfon

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements, It also includes an assessment of tha significant estimates and judgments made by the Directors
in the preparation of the financial statements, and of whether the accounting policies are appropriate to the
Company's circumstances, consistently applied and adequately disclosed,

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by {raud or other irregularity or error. In
forming our opinion we also evaluated the overali adequacy of the preseritation of information in the financial
statements.

Opinion

In our opinion the financial statements give a true and fair view of the state ol the Company's affairs at
31 March 1994 and of the results {or the year then ended and hav= been p-operly prepared n accordance with
the Companies Act 1985,

(e

Coopers & Lybrand
Chartered Accountants ard Registered Auditors,
Birmingham
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PROFIT AND LOSS ACCOUNT
for the year ended 31 March 1994

SNBLEUNBE I NNl m i s e b i dd g naanh ek i napranbabr i dasntunabrtidlaaomarsasniisanprasonisingarapansis ShanessecnisdarsrenIninabTaanssNnns T Ry P T e Y T E P TY]

Notes 1994 For the 18 months
ended 31 March 1993
£000 £000

Administrative Expenses 119) 117}
Other Operating Income 3 19 17,311
Investment Income 4 26,295 39,443
Interest Payable and similar Charges 5 {26,294} (56,7385)
Profit on Ordinary Activities before taxation 6 1 2
Tax on profit an Ordinary Activities 8 - {1]
Profit for the Financial Period 1 1

Transferred to Reserves

MOVEMENT ON PROFIT AND LOSS ACCOUNT

T e R I T R T T e Y L R R L] T R L P Ry T Ty ey P T P Y T PRSI TS Y R "

1994

At 31 March 1993 1
Retained Profit {or the year 1

At 31 March 1994 2

The resuits faor the Company are all in respect of continuing operations.

The Company has no recognised gains and lpsses other than the profits above and therefore no
separate statement of total recognised gains and losses has been presented.

T..wre is no difference batween the prolit on ordinary avtivitizs before taxation and the retained profit
stated above, and their histerical cost equivalent..

The notes on pages 7 to 10 form part of these financial statements,
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BALANCE SHEET
at 31 March 1994

L L T Ty Y Y R T e Y P R T T

1994 1993
Notes £000 £000 £000 £000

NI BTNt b AN O Fu e p e AN O bR b n b b rd b ARA RN ST AU O N FRaamu ot dma b aa v un s ISR RN P p Pt B b A ranesd b br P aapansinsdditsanpinibioaepneuranrrartdacapeosiinbbodrmudtidtddtsrny

Fixed Asspte
Investments a 215,000 215,000

Current Assats

Debtors 10 24 10

Investments {short term dep asits) 11 25 25
Cash at Bank and in Hand - 3

49 39

Creditors - amounts falling due within one year
Borrowings 12 {1} -
Other Creditors 13 (211} {13}

sedbppanus LELETTIYY )

Net Current Assots 27 26

LT TP T P P YT T YT

Total Assets less Current Liabilities 215,027 215,026

Crodit . s - amounts 7 . .ung due after more than one year
Borrowings 14 {215,000} {215,000}

L T P Ty P R T T T T T P T T Y I FE LAY Abeanantvaners reeetisaninany

Total Net Assels 27 26

Caplta! and Reserves
Called up Share Capital 15 25 25
Profit and Loss Account 2 1

SepsaepuerteiyaqnapretRidnaniraRsdURE I hocad FEY FaneuafdBRAFy LENIIESNITagUd aasésnsatttgaasa anssbnsashinea

Equity Sharehaolders' Funds 16 27 2F

Signed on behalf of the Board on " 3wa1994

Director Ayaw e

R S BURMAN

The notes on pages 7 to 10 form part of these financial stataments,



NOTES TO THE FINANCIAL STATEMENTS

1.

Principat Accounting Policles

The financial staternants have been prepared 10 accordance with applicable Accounting Standards m
the United Kingdom and under the historical cost convention,

Changes in accounting policies

The new accounting standards, FRS 3 and FRS 4, require the adoption of accounting policies which
differ from those previously adopted by the Company,

The changes have had no effect on comparative figures,

Othor Qperating Income

1994 For the 18 months
ended 31 March 1993
£000 £000

Premium on the issue of Debenture Stock - 17,294
Other income 19 17

IR RO R BN P R aa b Ay L e AR RSP AN AR RIS A AR PRI E IR AR RN FITTITTITTYTY resaraserins

19 17,311

Investment Income
1394 For the 18 months
ended 31 March 1993
£000 £000

ieaunns sduivuriavprianan dravniddEtRppensanerte DN A AR AN R E AN U NI a A N NSO NI AR A ANRNAANES RO R ARSI APPSR RN RN SRR

Income from loans to Group unidertakings 26,294 39,441
Other Interest recewvable 1 2

saspnrrsnvinns PR AN P T NIV R LT R RN Uk Re Ty wizuwshbguansuvIRES Evacanseas

26,295

L LT T TY Y

39,443

intarast payable ond similar Charges
1994 For the 18 months
ended 31 March 1993
£000 £000

P T T e T T T T E T T T P T IR L DL TP T T LT YT YT FT TR TN TRN BEEY IS B R AU TN N T RN AU AR TR R R RN A LRSS P R P TR ISR

Premium payable to Group undertaking on
the purchase of Loon Stocgk .
interest on lans repayable in mare than 5 years 26,294

aagersas T

26,294

17,294
39,441

srebnErre wa

56,735

R N L L L P R e R L LR L NI L L]
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Profit on ordiniey activities bafore taxation
1994 For the 18 months
ended 31 March 1993
£000 £000
After charging:
Auditers’ remuneration - Audit Fees 4 3
- Non-audit Fees 1 .

Directors’ and employess™ emoluments

No emoluments were paid to any Directors of the Company. Other than the Birectors there are no
empioyees of the Company.

Tax on Profit on Ordinary Activitias:
1954 For the 18 months
ended 31 March 1993
£000 £000

LA R T T N R IR R LT R N LA T PR R AT T I [T TTTTY ¥ davags P Y L Y T R T P Y PP

United Kingdom corporation tax at 33% - 1

Fixod Asset Investments
1984
£000

L I T T P T T P T T LT TS Y TP T LTI T P TP L T T IR L L T A TR T T Y ) LR T T T T Y T T T L PP TR YOS

Cost at 1 April 1993 215,000
Additions -
Disposals :

LR L L I R T Y P N L L L Ll L R tresees

Cost at 31 March 1994 215,000

The Investments represent the Unsecured Loan Stock of The National Exhsbntion Centre Limited as
follows:-

£100,000,000 10.825% Unsecured Loan Stock 2016

£115,000,000 13.62%% Unsecured Loan Siock 2016

Birmingham City Couneil has guaranteed the paymient of the full amount of the principal of, and
interest accruing on, the Loan $tocks as they {all due {sce Note 14},

Dobtorg

L L L L T T T T L P Y T LT L T T T T T T T T T T

1994 1993
£000 £o00

LA L L L L L T O O O Y

Armounts falling due within one year:
Ameunts owed by Group undertakings 23 1
Prepaymants and accrued income 1 9

tetsarrisarasritoranny Yrededvrnreratawanveny ELAR LA AR L L L L L R T X T N Y Caedaerivang enbadbandndr

24 10
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Invastmeonts
1994 1993
£000 £o00

Firuednsrenan L L T Ry R T R P P Y T T P P P N R R N L I L L L L LI T LYY

Trade Invastmaents:
Short Term Daposits 25 25

L T T Y P T Y R PY T P Y T FeneastNra e Fhesriedteis

25 25

Borrowings - amounts falling duo within one year
1994 1993
£000 £O00

R L T T T Py PP P P ey P P P T | P T Y TY PITELT |

Bank Qverdraft 1 -

—— ——

Craditors - amounts faliing due within one yoar
1994 1993
£000 £000

L T T L T P T P TPy Y P P P T PP T PP P T PP TP Y Y

Amounts owed to Group undertakings 10 3
Accruals ang deferred income 11 9
Taxation - 1

R e R Y R P P T P P PP Y Y csemsizansst  wsusess wraas

21 13

Borrowings - amounts falling due after mora than one year
1984 1993
£o00 EQOOD

R L T L T P Ay T L Ty YT Y T Y T P Y T YT T T Y P POAF T TSP

10,625% Debenure Stock 2016 100,000 100,000
13.625% Debenture Stock 2016 115,000 115,000

Ry L e P T Y Y P T T Y [LITTTTTYRTTY IO

215,000 215,000

The Company has issued and cutstanding £100,000,000 10.625% Debenture Stock 2016 and
£115,000,000 13.625% Debenture Stock 2018 (The Debenture Stock). The Debenture Stock was
created by Resolutions of the Board of Dweciors and 1s constituted and secured by a Trust Deed,

The Debenture Stock is listed on the London Stock Exchange and is secured by Unsecured Loan

Stocks of The National Exhibition Centre Limited which are guaranteed by Birmingham City Council.
£390,000,000 of the 13.625% Dchenture Stack was issued at 2 premium price of £119,275 per £100
Debenture Stock,
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16.

17,

Colled \Up Sharo Capital
AERESR AR a e b bbb ba bbb Bay AN B RN RN O P R HN RS PR N R B RS T F P AR AP RO AR NN P P A SO g PR C R F R I NI A G P e a g g apd bl b e+ d RSP FANARORITITRE PRSI0

1994 1983
LO00 £060

L T T T T T R e T P T N L L L L L L T L R T T e TP T T A T R N N P TN R YL R PV R R L S LI P Ty I

50,000 Ordinary Shares of L1 gach authorised and allotted, 50p pald up 25 25

Rocongciliation of movements in shareholders’ funls
1994 1993
£000 £000

L T R R T T Ry R L T Ty R T RN E Ty R L T I Y

Opening shareholders’ funds 26 25
Profit for the financial periad 1 1

L T T R R R PR T T T P T T TP P Y dresenrernar asraes sdneeds seenssses e FETTY PR STy

Closing shareholders' funds 27 26

Ultimate Parent £ wpany

The Directors regard The National Exhibition Centre Limited, a company resistered in England and
Wales, as the ultimate parent company. According to the register kept by the Company, The National
Exhibition Centre Limited has a 100% interest in the equity capital of NEC Finance plc at

31 March 1994, Copies of the parent's consalidated financial statement may be obtained from

Trie Sccretary, The National Exhibition Centre Limited, Birmingham B40 1NT.
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