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THE ECONOMIST GROUP LIMITED

Strategic repp_rt for the year ended March 31st 2021
" The directors present their Strategic report on the company for the year ended March 315t 2021.

Principal activities and-business review

The prlnC|paI actMty of the company is the publication and supply of business information. At the end
of the year, the company had net assets of £69 791 ,903 (2020: £69,824, 849) '

Going concern ' |

i

The directors have prepared these financial statements on the going concern. ba5|s and in doing so
‘have considered the matters set out in the paragraphs below. .

The Company' is.a subsidiary of The Economist Newspaper Limited which operates a centralised
treasury function to manage the liquidity needs of The Economist Newspaper Limited and all its
subsidiaries (together “the Group”). All subsidiaries participate in the Group’s treasury operations .
either by contributing funding to or drawing funding from fellow subsidiaries. The continued
availability of the Group’s borrowing facilities depends on the Group's overall performance, and
therefore the context of the whole Group is relevant when consrderlng the going concern basis of
accounting.

The covid-19 pandemic and global lockdown have not.impacted the markets for the Group's
products and its 'supply chain as severely as initially anticipated. The directors continue to monitor
the impact of the pandemic on demand for the Group’s products and services as well as the
financial viability of the Group’s clients and key suppliers. Financial projections including profit, .
cash, debt and balance-sheet commitments are prepared regularly covering short, medium and

~ longer-term periods and are stress-tested to ensure the Group has sufficient liquidity and avallable
financing facilities in place for the foreseeable future

These measures taken together with future actions that could be taken mean that based on the
Group's cashflow forecasts and projections reviewed by the ‘board of The Economist Newspaper
Limited in November 2021, the .Group will continue to have sufficient fiquidity headroom in its

existing facilities and measurement headroom against the RCF financial covenants and will be able
to operate within the level of its bank facilities for the foreseeable future. For this reason, the gomg-
concern baS|s has been.adopted in prepanng these financial statements.

Future develogment
The directors expect that the present level of activity will be sustained for the foreseeable future.

Results and dividends

The results for the company show a loss for the financial year of £32,946 (2020: £524,778 profit) and
turnover of £11,708,855 (2020: £18,370,534). No interim dividend -(2020: £nil) was paid dunng the
year. The directors do not propose that a final dividend be paid (2020: £n|I)

Principal risks and uncertamtles

The Economist Group’s annual review of risk highlighted the following principal areas relevant to the
. company: changes to its markets (including the: commoditisation of, and pricing pressures on,
information products); - the quality of the Company's products keeping up - with customers’
expectations; its systems and. infrastructure; business: continuity; the challenges in retaining .
customers; employlng and retaining talent; the impact of cybercrime attacks; regulatory risk, such as
changes to privacy Iaws and the financial operations of the company. A
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THE ECONOMIST GROUP LIMITED

Strafegiq report for the yéar ended March 315t 2021 (continuéd)

Key performance indicators

The key performance indicator for‘the'con'wpa'ny which enteré into global contracts with customers of
The Economist Group, is the number and value of customer contracts entered into. The revenue was
£11,708, 855 (2020: £18,370, 534).

. The Strategic report has b'eenapproved by the: Board-and signed on its beh.alf. by:

~ OK M Grut
* Company secretary

December 14th 2021

Registered office

The Adelphi

1-11 John Adam Street
London

WC2N 6HT
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THE ECONOMIST GROUP LIMITED

Directors’ report for the year'ended March 31+ 2021

The directors present their Directors’ report and audlted financial statements of the company for the
year ended March 31%t2021.

Future develogments, results and dividends

The future developments results and dividends of the company have been dlscussed within the
Strategic report on page 2.

Einancial risk manaqement

The company’s operations expose it to-movements in foreign exchange and other financial risks.
These risks and the financial risk management policies are discussed in The Economist Group
Annual report 2021 under the heading ‘Treasury and foreign exchange’, in the financial review on
.pages 38-41, within the Monitoring and managing our risk on pages 42-43 and in the notes to the
accounts under the heading ‘Financial risk management’ on pages | 114-118. ' .

The Company is a member of The Economist Newspaper Limited group of companles The group
operates a centralised treasury. function and advances: funds through mtercompany loans to group
companies to meet their financing needs as required.

Dlrectors

The directors who served dunng the fnancral year and up to the date of srgnlng the’ flnanclal
statements are set out below:

’

OKMGrut -

S P Naughton (resigned March 31st 2021)
M Roy (appointed April 1St 2021)

L Salame Boro

. Dlrector’s indemnities -

The Economist Group provides, to the extent permitted by law, an indemnity to all directors and
officers of the company and its subsidiaries in respect of claims against them arising in respect of the
conduct of the business of the Group. The Economist Group has also purchased directors’ and
officers’ insurance cover against certain legal liabilities and costs for claims in.connection with any act
or omission by such directors and officers in the execution of thelr duties.”

' Dlrectors responsibilities statement

The directors are responsible for preparrng the Annual Report and financial statements in accordance
with applicable law and regulations.

‘Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including FRS 101 “Reduced Disclosure Framework”. Under company ‘law the directors must not
approve the financial statements unless they are satisfied-that they-give a true and fair view of the
_state of affairs of the company and of the profit or loss of the company for that period. In preparing
these flnancral statements, the directors are, required to:

o select suitable accounting policies and then apply them consistently;

« state whether applicable United Kingdom Accounting Standards, comprising FRS 101
have been followed, subject to any material departures dlsclosed and explained in the’
financial statements; -
make judgments and accountrng estimates that are reasonable and prudent; and

e prepare the financial statements on the going-concern basis unIess it is inappropriate to
presume that the company will continue in business.
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THE ECONOMIST GROUP LIMITED

Directors’ report for the year ended March 31! 2021 (continued)

Directors’ responsibilities statement (c‘ohtinued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the -
Companles Act'2006.

The directors are also reSponsible for. safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and-detection of fraud and other irregularities. :

Disclosure of information to the auditor

Each of the persons who is a director at the date of approval of this report cdnfirms that:

e so far as the director is aware, there is no relevant audlt lnformatlon of which the
. Company's auditors are unaware; and
e the director has taken all the steps that he/she ought to have taken as a director in order to
make himself/herself aware of any relevant audit information and to establish that the
company's auditors are aware of that information. '

This confirmation is glven and should be interpreted in accordance with the provisions of $418 of
the Companies Act 2006

Rea‘ppomtnjent of auditor

Deloitte have expressed their ';Mlllngness to continue in office as auditors and appropriate
arrangements have been put in place for them to be deemed reappounted as audltors in the absence
of an Annual General Meeting.

The Director’s report has been app'roved4 by the Board and éigned on its behalf by:

O KM Grut , _
Company secretary

December 14th 2021

Registered office E

The Adelphi R '
1-11 John Adam Street - . . "
: London . :
” WC2N 6HT
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THE ECONOMIST GROUP LIMITED
Independent.auditor’s report to the members of The Economist Group Limited

Report on the audit of the financial statements
Opinion.
" In our opinion the financial statements of The Econornist Gi'oup Limited (the ‘dompany’)'

‘e givea true and fair view of the state of the company s affalrs as at March 31st 2021 and of
its Iossifor the year then ended;

¢ have been properly prepared in accordance with United Klngdom Generally Accepted
Accounting Practice, mcludmg FlnanC|aI Reporting Standard 101 "Reduced Disclosure -
Framework”; and :

e have been prepared in accordance with the requwements of thé Companies Act 2006.

- We have audited the financial statements whlch comprise:

the statement of comprehenswe income;

the balance sheet;

the statement of changes in equity; and )
the related notes 1to12. . -

: The financial reporting framework that has been applied in their preparation is appllcable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced -
Disclosure Framework; (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (}UK)‘)
and applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. = ,

We are independent of the company in accordance with the ethical requirements that are relevant -
to our audit of the financial statements in the UK, |ncIud|ng the Financial Reporting Council’s (the
‘FRC’s") Ethical Standard, and-we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is suff|C|ent and
appropnate to prowde a basis for our opinion.

Conclusions relating to going concern '

In auditing the financial'statements we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the-financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertalntles relatlng to
“events or conditions that, individually or collectively, may cast significant doubt on the company’s
ability to continue as a going concern for a perlod of at least twelve months from when the fmanual
statements are authorlsed for issue.

Our responsmtlttles and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.
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THE ECONOMIST GROUP LIMITED

. Independent auditor’s re‘poﬁ to the members of The Economist Group Limited (continued)
Other'v information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor's report thereon. The directors are responsible for the other
information contained within the annual report. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon. i

-Our responsibility is to read the other information and, in doing so, consrder whether the other

information is materially inconsistent with the financial statements or our knowledge obtained in the

course of the audit; or otherwise appears to be materially misstated. If we identify such material

inconsistencies or apparent material misstatements, we are required to determine whether this

gives rise to a material misstatement in the financial statements themselves. If, based on the work

we have performed, we conclude that there is a material misstatement of this other information, we-
" are required to report that fact.

We have.nothing to report in this regard.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for
- the preparation of the financial statements and for being satisfied that they give a true and fair view,

and for such internal.control as the directors determine is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and usmg the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

~ Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to'fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high-level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when'it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at: www.frc.org. uk/aud|torsresponS|b|I|t|es Thls description forms part of our
audltor s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We ‘
design procedures in line with our responsibilities, outlined above, to detect material misstatements
in respect of irregularities, including fraud. The extent to which our procedures are capable of
detecting irregularities, including fraud is detailed below. .

' We considered the nature of the company’s mdustry and its control environment, and reviewed the
company's documentation of their policies and procedures relating to fraud and compliance with -
laws and regulations. We also enquired of management about their own identification and
assessment of the risks of irregularities. : :
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THE ECONOMIST GROUP LIMITED

Independent auditor’s report to the members of The Economist Group Limited (continued)

Extent to which the audit was considered capable of detecting irregularities, mcludlng fraud
(contlnued) .

We obtalned an understanding of the legal and regulatory frameworks that the company operates
in, and |dent|fred the key laws and regulatlons that:

: . had a dlrect effect on the determlnatlon of material amounts and disclosures in the frnanaal
: statements such as the UK Companies Act and tax legislation; and
“e. do not have a direct effect on the financial statements but compliance with which may be
fundamental to the company’s ability to operate or to avord a matenal penalty (such.as the
General Data Protection Regulations).

We discussed among the audit engagement team and relevant internal specialists such-as tax,
pensions and IT, regarding the opportunities and incentives that may exist within the organisation
for fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud or non-compliance
with laws and regulations in the following areas, and our specific procedures performed to address
it are descrlbed beIow

We identified a risk of misstatement due to fraud in projects that are ongoing at year end due to the

. variable length of projects and the judgement required to determine the stage of completion. In
addressing this risk, we tested the design and implementation of the key controls in the cycle; we
performed detailed testing of projects that were ongoing at year end and assessed whether
revenue had been recogmsed in the approprlate period.

In common with all audlts under ISAs (UK), we are also required to perform specrflc procedures to
respond to the risk of management override. In addressing the risk of fraud through management
override of controls, we tested the appropriateness of journal entries and assessed whether the
judgements made in making accounting estimates are indicative of a potential bias.

In addition to the above, our procedures to respond to the risks identified included the foIIowing:

» reviewing financial statement disclosures by testlng to supporting documentation to assess
compliance with provisions of relevant Iaws and regulatnons described as having a dlrect
. effect on the financial statements;
o performing analytical procedures to identify any unusual or unexpected relatlonshlps that .
may indicate risks of material misstatement due to fraud,
e enquiring of management, internal audit and in-house legal counsel concerning actual and
" potential litigation and claims, and instances of non- compllance with laws and regulatlons
and ‘
e reading minutes of meetings of those charged wrth governance and reviewing internal
audit reports. .

Report on other Ieg' al and requlatory requirements

Opinions on other'rnatters prescribed by the Companies Act 2006
Inour oplnlon based on the work undertaken in the course of the audrt

e the mformatlon glven in the strategic report and the directors’ report for the flnanC|aI year
for which the financial statements are prepared is consistent with the flnanC|aI statements;
and

¢ the strategic report and the directors’ report have been prepared in accordance with
applicable legal requirements.
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THE ECONOMIST GROUP LIMITED

Independen’t auditor’s report to the- members of The Economist Group Limited (continued)

In theAIight of the knowledge and understanding of the compar\y and its environmer\t obtained in the
course of the audit, we have not.identified any material misstatements in the strategic report and
the dlrectors report .

Matters on which we are required‘to report by exceptioh

Under the Companies Act 2006 we are reqmred to report in respect of the foIIowmg matters if, in

our opinion: |

e adequate accountmg records have not been kept, or returns adequate for our audlt have
not been received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made; or e

e we have not received all the information and explanations we require for our audit.

We have nothmg to report in respect of these matters

Use of our report

This report is made solely to the company S members as a body, in accordance with Chapter 3 of -
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to

A the company’s members those matters we are required to state to them in an auditor's report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members asa body, for our
audit work, for this report, or for the.opinions we have formed.

William Touche (Senior statutory auditor)
"'For and on behalf of Deloitte LLP
Statutory Auditor.

London, United Kingdom

December 14th<2021
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THE ECONOMIST GROUP LIMITED

. _Staterﬁent of comprehensivé income for the yéar.endedAMarch 31st 2021

2020

2021

A Note . £ ‘ £
Revenve | - - 2 11708855 18370534
| Costofsdes I 3 (5265686)  (9,598,228)
R Gross profit. o SR 6,443,169 8,772,306
Distribution costé o ; _ g 3 (48,804) (48,141)
- Administrativeexpense‘s . ‘ .3 7(5,812,813) (7,876,928)
Operating prdfﬁt S - : o | " ' 5.81,.552 . -847,237

Interest receivable and similar income 4 3w 3832 .
" Profit before taxation SR T 585,442_' 851,069
Taionpﬁﬁn o R 5. (658386) ;'kszazgn
Total‘comp‘rehensiAve (expense)li'ncomeAfor the financiaj ‘ (32,946) 524778

o year

The results reported above relate solely to continuing operations.’

The nptés on'pages 13 to 21 are an integral part of these financial statements.

10
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THE ECONOMIST GROUP LIMITED-

Balance sheet as at March 315 2021

. Investments

Trade and other recelvables
Deferred tax assets
Non-current assets

Trade and other receivables
Cash and cash equivalents
Current assets

" Total assets

' Trade and other liabilities
' Current tax liabilities
Current liabilities

' Total liabilities
- Net assets

Equnty

Called up share caplta|
Share premium account
Retained earnings -
Total equity

* see note 8.

Note

10
11

12021 12020

£ £

' Restated*

1,036 1,036

© 79,949,089 84,762,821 f
35,566 56,655 |
779,985,691 84,820,512
12,447,574 9,238,085
1,981,118 1,088,352
14,428,692 10,326,437
94,414,383 95,146,949
(24,597,323) (25,310,699)
T (25,157) (11,401)
(24622480)  (25,322,100)
(24,622,480) (25,322,100)
69,791,903 60,824,849
67,479 . 67,479
67,746,908 67,746,908

1,977,516 2,010,462 .

69,791,903

The notes on pages 13 to 21 are an integral part of these financial statements.

69,824,849

"The' financial sfatements 6f The Economist Group Limited (registered number 02642807) were
approved by the board of directors and authorised for issue on December 14th 2021. They were .

g sngned on its behalf by

’/44

M Roy
Director

. ‘ ' \
Company registered number: 02642807

11
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THE ECONOMIST GROUP LIMITED .

Statement of chaﬁges in equity for the year ended March 315_‘ 2021

 Year ended March 31% 2021 Caled . |
: up Share T L
“share - premium = Retained = = - Total
capital account . earnings " equity
. £ : £ £ . ' £
At-April 1= 2020 67,479 67,746,908 2,010,462 : 6?,824,849
' Comprehensive expense for the yéar . ) ) , ,
Loss for the financial year I C - - (32,946) (32,946)
Total comprehensive expense s . . - (32,946) ) (32,946)
" AtMarch 3112021 67,479 67,746,908 - 1,977,516 69,791,903
Year ended March 31%t 2020 . Called L
' ~ up -Share : '
s share premium - Retained Total
Co ~ capital account - earnings - equity
. . o £ ‘ £ p . e
At April 15£2019 , ' 67,479 67,746,908 - 1,485684 . ‘ 69,300,071 .
Comprehensive income for the year .
Profit for the financial year o - - 524,778 - 524,778
Total comprehensive income ' - - 524,778 - 524,778
" * AtMarch 315 2020 _ ' . 67,479 ° . 67,746,908 . 2,010,462 69,824,849

‘The notes on pages 13 to 21 are an integral part of these financial statements.

12
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* THE ECONOMIST GROUP LIMITED

Notes to the financial statements for the year ended March 31t 2021

1. Accounting policies

The company‘is a private company limited by shares incorpotated in the United Kingdom under the
Companies Act 2006 and is registered in England and Wales. The address of its reglstered office is
The Adelphi, 1-11 John Adam Street London, WC2N 6HT

The principal act|V|ty of the company is disclosed in the Strategic report.

The accounting policies applied in the preparation of these financial statements ‘have ‘been
consistently applied to the periods presented unless otherwise stated. The principal accountmg
policies applied in the preparation of these financial statements are set out below. '

'a) Basns of preparation

These financial statements have been prepared on the going concern basls under the historical cost
convention, in accordance with Financial Reporting Standard 101, “Reduced. Disclosure Framework”
(FRS 101) as issued by the Financial Reporting Council and with those parts of the Companies Act
2006 applicable to companies reporting under FRS 101. All accounting policies have been applied
consistently. Refer to the going-concern disclosure within the strategic.report for. further information.

The preparation of financial statements in conformity with FRS 101 requires the use of certain
critical accounting assumptions. It also requires management to exercise its judgment in the
process of applying the Group’s accounting policies. There are no areas requiring a higher degree
of judgment or complexity, or areas where assumptlons and estimates are" significant to the
financial statements.

New standards adopted in the year

The following standards interpretations and amendments adopted in the year were adopted in 2021:

. Amendments to References to the Conceptual Framework in IFRS Standards
e Amendments to IFRS 3 Business Combinations; . :
« . Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Account/ng Policies,
Changes in Accounting Estimates and Errors; and
o Amendments to IFRS 9 Financial Instruments, |AS 39 F/nanCIa/ /nstruments Recognition
. and Measurement and IFRS 7 Financial Instruments: Disclosures. : .

There has been no impact of the adoption of these standards.
b) FRS 101 reduced disclosure

The company has taken advantage of the following disclosure exemptlons in preparing these. fmanmal
statements as permltted by FRS 101:

s the requirements of IFRS 7 and IFRS 9 Financial lnstruments Disclosures and Financial
Instruments;
the requirements of paragraphs 91 to 89 of IFRS 13 Fair Value Measurement
the requirements of IAS 7 Statement of Cash Flows; .
the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;
the requirements of IAS 24 Related Party Disclosures to dlsclose related party transactions
entered into between two or more members of a group;

_ disclosures in respect of capital management;

o the effects of new but not yet effective.IFRSs; and

13
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" THE ECONOMIST GROUP LIMITED

“Notes to the financial statements for the year ended March 31 2021 (contmued)

1. Accounting policies contmued

b) FRS ~101 reduced disclosure (continued)

e disclosures in respect of revenue being the“second sentence of paragraph 110 and
paragraphs 113(a), 114, 115, 118, 119 (a) to (c), 120 to 127 and 129 of IFRS 15 Revenue
from contracts with customers.’ o o o

This |nformat|on is included in the consolldated fmancual statements of The Economist Newspaper
- Limited as at'March 31<1 2021 (see note 12): . :

C) , Forelgn currency translation

. The financial statements are presented in sterhng which is the company s functional and presentation
currency. Foreign currency transactions are translated into the functional currency using the exchange
“rates prevailing at the dates of the transactions. Foreign-exchange gains and losses resulting from the

. settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denomlnated in foreign currencies are - recognised in .the Statement of
comprehensuve income.

d) Revenue

‘The company s S|gn|flcant revenue streams include marketlng services which includes sponsorshlp
and consulting services. . :

Revenue is recognised in order to depict the transfer of control of promised goods and services to
customers in an amount that reflects the consideration to which we expect to be entitled in exchange
for those goods and services. This process begins with the identification of our contract with a
customer, which is generally through a master services agreement, acceptance of terms and
conditions, customer purchase order, or a combination thereof. Within each contract, judgment is
applied to determine the extent to -which activities within the contract represent distinct performance
obligations to be delivered and the total amount of transaction price to which we expect to be entitled.

The transaction price determined is net of sales taxes, rebates and discounts, and after eliminating
sales within the company. Where a contract contains multiple performance obligations such as the-
provision of more than one product or service, revenue is allocated on the baS|s of relative standalone
selling prices. :

Revenue is recognised on contracts with-customers when or as performance obligations are satisfied
which is the period or the point in time where control of goods or services transfer to the customer.
Judgement is applied to determine first whether control passes over time and if not, then the point in
time at which control passes. Where revenue is recognised over time judgement is used to determine
the method which best depicts the transfer of coritrol. Where an input method is used 5|gn|f|cant
estimation is reqmred to determine the progress towards delivering the performance obligation.’

The company may enter into contracts with another party in addition to our customers. In -making the
determination as to whether revenue should be recognised on a gross or net basis, the contract with
the customer is analysed to understand which party controls the relevant good or service prior to
transferring to the customer. This judgement is informed by facts and circumstances of the coritract in
determining whether the company has promised to provide the specified good or service or whether
the company is arranging for the transfer of the specified good or service, including which party is
responsible for fulfiment, has discretion to set the price to the customer and is responsible for
inventory risk. On certain contracts, where the company acts as an agent, only commissions and fees
" receivable for services rendered are recognised as revenue. Any third party costs incurred on behalf
of the principal that are rechargeable under the contractual arrangement are not included in revenue.

Additional details on the.company’s revenue streams are also included in note 2.

14
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" THE ECONOMIST GROUP LIMITED -

Notes to the financial statements for the year ended March 315t 2021 (continued)

1. Accounting policies (continued
e). Cash and cash equivalents
. Cash and cash equivalents include cash in hand

The company is a wholly-owned subsrdlary of The Economist, Newspaper lelted -and the cash
- flows of the company are included in the consolidated cash |flow statement of The Economist

Newspaper Limited.- Consequently, the ‘company is exempt under ‘the terms of FRS 101 from .
_publrshrng a cash flow statement. :

" f)  Share capital
Ordinary shares are classified as equity'.
-g) Taxation

_ Current tax is recogn'ised on the amounts expected to be paid or rec'overed'under the tax rates and
laws that have been enacted or substantively enacted at the balance-sheet date. :

Deferred income tax is provided, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts. Deferred income tax is determined
using tax rates and laws that have been enacted or subsfantively enacted by the balance-sheet date -
and are expected to apply whén the related deferred tax asset is realised or the deferred income tax
liability is settled.

Deferred tax assets are recognlsed to the extent that it is probable that future taxable proflts will be
available, against which the temporary dlfferences can be utlllsed

‘Current and deferred tax are recognised in the Statement of comprehensive income, except when '
the tax relates to items charged or credited directly to equity or other comprehensrve income; in
which case the tax is also recognised in equny or other comprehensive income.

Current and deferred tax are recogmsed in the same component of total comprehensive income or
equity as the transaction or other event that resulted in the tax expense.

Deferred tax assets and liabilities require management judgment in determining the amounts to be

recognised. In particular, significant judgment is used when assessing the extent to which deferred

tax assets should be recognised with consideration given to the t|m|ng and Ievel of future taxable
: |ncome together with any future tax- plannlng strategies.

- h) Investments A
'Investments- in subsidiaries are stated at cost less provision for impairment.
‘ i) ‘Related' party transactions o 0 | _
As the company is a wholly-ownedv'su.bSidiary‘of The Economist Newspaper Limited, the company
" has taken advantage of the exemption contained in FRS 101 and therefore has not disclosed

transactions or balances which form part of the Group. There were no other related party
transactions in the year. -
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. THE ECONOMIST GROUP LIMITED
“Notes to the financial statements f_or the year ended March 31%t 2021 (continued)

1. Accountln olicies contlnued
. }) Trade and other receivables

Intercompany receivables are stated net of provrsnon for expected bad and doubtful debts. The Group
_ reviews its expected credit loss provisions at least twice a year following a detailed review of
‘receivable balances and historical payment profiles. Management believes all the remainlng
receivable balances are fully recoverable .

. Accrued income primarily relates to the Companys right to consnderatlon for work completed but not
billed at the reporting date

k) Trade and other payables and prowsnons

Trade payables are recognised at the valle of the invoice received from a supplier The carrying value
of trade payables is considered to approximate fair value .

Deferred income primanly relates to conSideration received from customers in. advance for
_transferring a good or service.

A provnsmn is . recognised in the balance sheet when the Company has a present or legal of

constructive obligation arising from past events, it is probable that cash will be paid to settle it and the
amount can be estimated reliably. Provisions are determined by discounting the expected future cash
flows. The unwinding of the discount is recognised as a financing cost in the income statement. The
valuation of the provision is determined based on assumptions and estimates in relation to the amount
and timing of actual cash flows which are dependent -on future events.

2." Revenue

All revenue originated in the United Kingdom. o o
' - 2021 - 2020

Analysis by destination: ‘ ' - " S 5 a £
United Kingdom =~ . - 6,222,191 4,369,415
North America - . . 774,453 L -
Rest of Europe - ' _ T o 13,060,752 4,330,573
Asia o . - o : - 567,078 6,718,831
Other- . : . A 1,084,381 2,951,715
o : ) : 11,708,855 18,370,534
Revenue from contracts \ivith customers
. The following table analyses the company’s revenu_estreams:
. ) 2021 2020
£ . . £
Marketing Services -~ . ' 6,491,929 8,629,029
..Consulting Services e S . . 5,216,926 9,741,505 -
: 11,708,855 . 18,370,534

Nature of goods’and services -

The following is a description of the nature of the company's performance obligations within contracts -
with customers broken down by revenue stream along with sugnlficant judgments and estimates
' made w1th|n each of those revenue streams. - 4 :



Docuéign Envelope |D: D2DD4768-16E0-4042-BFB5-2CE959B92628

THE ECONOMIST GROUP LIMITED

Notes to the financial statements for the year ended March 31t 2021 (continued) '

2. Revenue (continued)

Marketing Services

‘Marketing Services includes revenue derived from thought leadership and content solutions sales and
events. Revenue is recognised for marketing services over the period the services are provided, as
performance occurs. The performance obligations are, distinct, being deliverables issued or events
held. Transaction prices for performance obligations are fixed within contracts and recognised in line
with the performance obligations. Marketing services sold as part of a bundled arrangement along with
the company’s other product offerings are considered to be distinct performance obligations. The
transaction price is allocated between distinct performance obllgatlons on the basis of their relative
standalone selllng prices. Customer payments are generally defined in the contract as occurring
shortly after invoicing.

Sponsorship revenues relate to the sponsorship of events. Sponsorship revenue is recognised at a

point in time when the event has taken place or when the film has been broadcast. Sponsorship sold

as part of a bundled arrangement along with the company’s other product offerings are considered to

be distinct performance obligations. The transaction price is allocated between distinct performance .

obligations on the basis of their relative standalone selling prices. Customer payments are generally

" defined in thé contract as occurring shortly after invoicing and are often invoiced in advance of delivery
in the case of events.

. Sponsorship revenues also relate to the sponsorship of the EIU's corporate network and Executive
Briefings and is recognised at a point in time when a meeting has taken place. Customer payments
are generally defined in the contract as occurring shortly after invoicing. Revenue generated from
memberships relate to fees charged to members of the Economist Corporate Network and
.membership fees are recognised over time in accordance with.the membership period set out in the
contract. Revenue generated from the sale of second rights to EIU content is generally recognised
over time as contracts permit customers to access content throughout the contract period.

Revenue generated from delegates relate to fees charged for attendance at the company's events
and are recognised at a point in time when the event has taken place. Customer payments are
generally received prior to the event taking place. Revenue generated from licensing the company’s
content and sale of second rights contracts are generally recognised over time as contracts permit
customers to access our content throughout the contract period. . '

Consulting services

Consulting revenues relate to the sale of economic, industry and management consulting services for
clients operating in the Public Policy and Healthcare. Revenue is recognised for consulting services
over the period of the contract, as performance occurs. The performance obligations are distinct,
being deliverables issued or events held. Transaction prices for performance obligations are fixed
within contracts and recognised in line with the performance obligations. Consulting services sold as
part of a bundled arrangement along with the Group’s other product offerings -are considered to be
distinct performance obligations. The transaction price is allocated between distinct performance
obligations on the basis of their relative standalone seIIing prices. Customer payments are generally
defined in the contract as occurring shortly after i |nv0|cmg with invoicing scheduled around the timing
of delivery of milestones. : '

Contract balances

Transactions within Marketing Services, Sponsorship and Consulting Services revenue streams
generally entail contractually agreed billing schedules' sometimes based on progress towards
milestones. As the performance obligations within these arrangements are delivered at a point in

" time, the extent of accrued income or deferred income will depend upon the difference between
revenue recognised and billings to date. Refer to note 8 for opening and closing balances of
accrued income. Refer to note 9 for opening and closing balances of deferred income.

17
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THE ECONOMIST GROUP LIMITED.
thes to the financial statements for the yeér ended March 315 2021 (continued)

3. Expenses by function . - .
: = 2021 © 2020

_ £ £
Other general and admlnlstratlve costs : ) | 9,991,582 ' 17,517,727
Bank charges : o : 4874 7,741
Foreign exchange Iosses/(gams) o . 1,170,081 (257,175)
Other net (gains)/losses , S o (39,234) - 255,004

11,127,303 17,523,297

None of the direbtqrs received any emoluments in re(spectlof their services to the company
during the year (2020: £nil). The company had no employees during the year (2020: none).

The audit fee is borne by the ultimate parent company, The Economist Newspaper Limited.
- The audit fee for the audit of the company's financial statements was £23,880 (2020:
£23,180). There were no fees incurred from the companys auditor in respect of non-audit
services durlng the year (2020: £n|I) 4 :

4. |Interest receivable and similar income , ’
' - 2021 2020

A £ . £
Interest receivable on amount owed by ultimate parent . ‘ . o
company - . 3,890 3,832

5. - Taxon'loss
The taxation charge is based on the profit before taxation and comprises:

2021 2020

: . £ £
Current tax charge : . : A

UK corporation tax charge . © - 594,502 317,403
Adjustments in respect of prior years . 2,797 _ 47,409
. » : : - - 597,299 364,812

Deferred tax charge/(credit) v o . :
Current year , . . L . 21,089 . (38,521)
: ‘ o . © 21,089 (38,521)
- "Total tax expense for the year ' , 618,388 : 326,291

Effectlve taxrate . : ' 106% - 40%

18
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. THE ECONOMIST GROUP LIMITED

Notes to the financial statements for the year ended March 315t 2021 (t':ontinue‘d)»

5.

Tax on profit (contmued)

The UK corporatron tax rate for the year is 19% (2020: 19%). The tax on the profit before tax
differs from the theoretical amount that would arise using the UK tax rate for the reasons set out
in the following reconcrllatlon :
2021 ‘ 2020

, S - A > . £
Profit before.taxation = ., . 585442 . 851,069
Tax calcdlated at UK rate of 19% (2020: 19%) : ) 111,234 153,239
Factors affecting the tax charge
Transfer pricing déemed interest on UK inter-company loans 528,274 607,642
Group relief claimed for no payment " (23,917) (479,866)
Adjustments in respect-of prior years ' ' 2,797 47,409
.Effect of change in tax rates on deferred tax - (2,133)
Total tax expense for the year ' 618,388 326,291
Investments
. . . £
Cost: ' : : »
At April 15t 2020 and March 31 2021 . 1,036

The company owns 1‘% of 'the ordinary share capital in The Economist Group' do Brasil S'ervigos
de informagao sobre Negécios Ltda, a company providing business information, incorporated in

“Brazil. Its registered office is Rua Joaqwm Floriano 1052 Cj -81, CEP 04534-004, Sao Paulo,-SP,

Brazrl

The company performs an annual review of the recoverable amounts of subsidiary investments.
Following this revrew the directors are of the opinion that the value of the investments are not
|mpa|red

Deferred tax assets

2021 2020

. £ . £
Deferred tax assets ) _ - 35, 566 56,655

Substantially all of the deferred tax assets are expected to be recovered after more than one -
year.

Deferred tax assefs and Iiabilitfes may be offset when there is a legally enforceable right to offset .
current tax assets against current tax liabilities and when the deferred taxes relate to the same
fiscal authority. At March 31%t 2021 the company has unrecognized deferred tax assets of £n|I
(2020 Enil).
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THE ECONOMIST GROUP LIIV!ITED

Notes to the financial statements for the year-ended March 31t 2021 (continued)

7.

Deferred tak ass‘efs (continued).

The recognition of the deferred tax assets is supported by management’svforecasté of the future
profitability of the business. The movement on the deferred tax account is as follows:

2021 . 2020

| £ CE
At April 15t L 56,655 18,134
(Charge)/credit to the Statement of comprehensnve income - (21,089) 36,388
Effect of change in tax rates : - 2,133

At March 31t~ : o 3 . 35,566 ‘ 56,655
Deferred tax assets include temporary differences on other provisions.
Finance (No.2) Bill 2019-21, which was p’ubliehed on March 11th 2021, introduces legislation to

set the UK main corporation tax. rate at 19% for the financial year beginning April 1st 2022
increasing to 25% for the financial year beginning April 1st 2023. The Finance (No.2) Bill 2019-

21 has. not been substantively enacted at the balance- sheet date. The relevant UK deferred tax ~ -

balances have been measured at the rate which is expected to apply to the period when the
assets are realised and the liabilities are settled based on the tax rates substantively enacted
by the balance-sheet date. :

Trade and other receivables

2021 2020

Analysed as non-current: ' , _ £ £
Amounts due from uItimete parent company 67,814,385 78,832,563
Amounts due from group undertakings : 12,134,704 5,930,258

79,949,089 84,762,821 -

Amounts due from the ultimate parent company of £78,832,253 and amounts due from group
undertakings of £5,930,258 were previously within current assets in 2020. These items have
now been presented within non-current assets as they are not expected to be settled within 12
months or the normal operating cycle. .

2021 2020

" Analysed as current: - . : R £
Trade receivables . S 9421460 = 7,645,059

- . Prepayments and accrued income - ' : ~ . .3,000,744 1,564,201
~ Withholding tax recoverable ' : 25,370 . 28825

12,447,574 9,238,085

" There are two amounts due from'the ultimate parent company, The Economist Newspaper

Limited: an amount of £67,814,385 (2020: £78,577,084) that is non-interest bearing and an

" . amount of £259,311 (2020 £255,479) that bears interest at 1% above the UK base rate. The
" loans are repayable on demand and unsecured. The amounts owed. by group undertakings are

unsecured and non-interest bearing and repayable on demand

Accrued income amounted to £3,000,744 (2020: £1,564,201).
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THE ECONOMIST GROUP LIMITED

Notes to the financial statements for the year ended 31 March 2021 (continued)

. 9. Trade and other liabilities

2021 © 2020

- £ £

Trade payables - 538,912 735,667

Social security and other taxes - 569,587 . 499,751

-Amounts owed to uitimate parent company o 7,529,661 : -
Amounts owed to group undertakings C . 3,709,135 ° 15,918,293 . °

Deferred income . - 12,250,028 8,156,988

o ' 24,597,323 25,310,699

The amounts owed to group undertakmgs are unsecured non- lnterest bearing and repayable on’
demand. .

10. Called up share eagital - -
Coe 2021 ~ 2020

£ ‘ £
- Allotted, authorised and fully paid: ' , h
‘ 67 479 (2020: 67,479) ordlnary shares of £1 each : ‘ 67,479 67479 -
1. Share premium . : ;
v o - 2021 2020
. - £
Share premium , : 67,746,908 67,746,908

12. Ultimate parent company and controlling_m :

The immediate parent company is Ryder Street Properties Limited, registered in England and
Wales. The ultimate parent company and ultimate controling party is The Economist
Newspaper Limited, registered in England and Wales. This is the -only company that
consolidates these financial statements. The Economist Group Annual report 2021 can be
obtained ‘from The ‘Adelphi; 1-11 John Adam Street, London, WC2N 6HT or viewed at
www.economistgroup.com. This is the registered office of the immediate and uitimate parent
companies. The Economist Group conSIsts of The Economist Newspaper Limited and its
subsidiary undertaklngs N
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