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Refrigeration Compressor Remanufacturers Limited

Directors’ report and financial statements
For the year ended 31 December 2017

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December 2017.
Principal activity

The company did not trade during either the current or preceding financial year. Costs incurred in the year relate to
bank charges and interest payable.

Results and dividends
The results for the year are set out in the profit and loss account on page 6.

No dividends were paid during the year (2016: £Nil) and the directors do not recommend the payment of a final
dividend.

Going concern

The company is a wholly owned subsidiary of Andrews Sykes Group plc and is reliant on the continuing financial
support and success of that group.

The group’s consolidated financial statements for the 12 months ended 31 December 2017 were approved on 17 May
2018. In those financial statements, the board of Andrews Sykes Group plc concluded that “after making enquiries,
the board has a reasonable expectation that the group has adequate resources to continue in operational existence for
the foreseeable future. Accordingly, the board continues to adopt the going concern basis when preparing this annual
report and financial statements”. Further information explaining why the board reached this conclusion is given on
page 12 of the group’s 2017 annual report and financial statements. -

The directors of this company have confirmed with the board of Andrews Sykes Group plc that they still consider the
above statement to be valid as at the date of approval of these financial statements. Given that assurance, the directors
have continued to adopt the going concern basis in the preparation of this company’s annual report and financial
statements.

Directors
The directors who served during the financial year and subsequently are as follows:

PT Wood
D Himsworth
AW Phillips

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are aware,
there is no relevant audit information of which the company’s auditor is unaware; and each director has taken all the
steps that they ought to have taken as a director, to make themselves aware of any relevant audit information and to
establish that the company’s auditor is aware of that information.
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Directors’ report (continued)

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be re-appointed and Grant Thornton
UK LLP will, therefore, continue in office.

Small company provision

In preparing this report, the Directors have taken advantage of the small companies’ exemption in Part 15 of the
Companies Act 2006. ’

Signed by order of the board

A

MJ Calderbank ACA St David’s Court

Company Secretary _ ' Union Street
Wolverhampton
WV1 3JE

5 September 2018



Refrigeration Compressor Remanufacturers Limited

Directors’ report and financial statements
For the year ended 31 December 2017

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the group and the parent company financial statements in accordance with UK Accounting
Standards, and applicable law (UK Generally Accepted Accounting Practice) including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland.

Under company law, the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and the parent company and of their profit or loss for that period.

In preparing each of the group and parent company financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
e make judgments and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed subject to any material departures
disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group and
the parent company will continue in business.

The directors are responsible for keeping proper accounting records that are sufficient to show and explain the parent
company’s transactions and disclose with reasonable accuracy at any time, the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006. They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and to
prevent and detect fraud and other irregularities.



Independent auditor's report to the members of Refrigeration Compressor
Remanufacturers Limited ’

Opinion

We have audited the financial statements of Refrigeration Compressor Remanufacturers Limited (the ‘company’) for
the year ended 31 December 2017 which comprise the Profit and loss account, Statement of income and retained
earnings, the Balance sheet, and notes to the financial statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its loss for the year
then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Who we are reporting to

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.



Independent auditor's report to the members of Refrigeration CompreSsor
Remanufacturers Limited (continued) '

Opinions on other matters prescribed by the Companies Act 2006

In our opinion; based on the work undertaken in the course of the audit:

¢ the information given in the directors’ report for the financial year for which the financial statements are prepared
is consistent with the financial statements; and

o the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the directors’ report. ' : v

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small companies’ exemptions in preparing the directors’ report and from the
requirement to prepare a strategic report.

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
[SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
" economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities.~This description forms part of our auditor’s

report. .
Q,W Thamnbon W U
. Rebecca Eagle J - :
Senior Statutory Auditor
for and on behalf of Grant Thornton UK LLP
‘Statutory Auditor, Chartered Accountants

Birmingham
5 September 2018




Refrigeration Compressor Remanufacturers Limited

Directors’ report and financial statements
For the year ended 31 December 2017

Profit and loss account
For the year ended 31 December 2017

Note 2017 2016
£ : £
Operating profit 2 - -
Interest payable to group undertakings (108) (108)
Loss on ordinary activities before taxation (108) (108)
Tax charge on loss on ordinary activities 3 - -
Loss for the financial year (108) (108)

All results are derived from discontinued activities in both years.

There are no items of other comprehensive income in either year other than those reflected in the profit and loss
account. Accordingly no separate statement of other comprehensive income is presented.

Statement of income and retained earnings
For the year ended 31 December 2017

2017 2016

£ £

Retained deficit at the beginning of the year (7,026) (6,918)
Loss for the financial year (108) (108)
Retained deficit at the end of the year (7,134) (7,026)

‘I'he notes on pages 9 to 14 form part of these financial statements



Balance sheet
At 31 December 2017

Current assets
Debtors

Creditors: Amounts falling due within one year
Net current liabilities being net liabilities

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ deficit

Refrigeration Compressor Remanufacturers Limited

Directors’ report and financial statements
For the year ended 31 December 2017

Note 2017
£

4 -

5 (7,035)
(7,035)

7 99
(7,134)

(7,035)

2016

(6,927)

(6,927)

99
(7,026)

(6,927)

These financial statements were approved by the board of directors on 5 September 2018 and were signed on its behalf

by:

W
AW Phillips
Director

Company number: 02636289

The notes on pages 9 to 14 form part of these financial statements
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Notes

(forming part of the financial statements)

Accounting policies

Refrigeration Compressor Remanufacturers Limited (the “Company”) is a company limited by shares and
incorporated and domiciled in the UK.

These financial statements have been prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 702”) as issued in August 2014. The
amendments to FRS 102 issued in July 2015, have been applied. The presentation currency of these financial
statements is sterling.

The Company’s immediate parent undertaking, Andrews Sykes Group plc, includes the Company in its consolidated
financial statements. The consolidated financial statements of Andrews Sykes Group plc are prepared in accordance
with International Financial Reporting Standards as adopted by the EU and are available to the public and may be
obtained from the Company’s registered address. In these financial statements, the Company is considered to be a
qualifying entity (for the purposes of this FRS) and has applied the exemptions available under FRS 102 in respect of
the following disclosures:

e Reconciliation of the number of shares outstanding from the beginning to end of the period;
e Cash Flow Statement and related notes; and
¢ Key Management Personnel compensation.

As the consolidated financial statements of Andrews Sykes Group plc include the equivalent disclosures, the Company
has also taken the exemptions under FRS 102 available in respect of the following disclosures:

e The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of
Schedule 1.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 102 in its next financial
statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

In the opinion of the directors there were no judgements required when applying these accounting policies that have
significant effect on the financial statements and estimates with a significant risk of material adjustment in the next
year.

Change in accounting policy/prior period adjustments
There are no accounting policy or prior year adjustments in these financial statements.
Measurement convention

The financial statements are prepared on the historical cost basis. The following accounting policies have been applied
consistently in dealing with items which are considered material in relation to the company’s financial statements:

Going concern

The financial statements have been prepared on the assumption that the company is a going concern and will continue
to trade for at least 12 months following the date of approval of the financial statements and based on the assessment
made by the directors in the directors’ report; see going concern commentary on page 1 in the directors’ report.

Related party transactions

The Company has taken advantage of the exemption available in FRS 102 not to disclose transactions between the
Company and its parent and 100% owned subsidiaries within the Andrews Sykes Group.
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Notes (continued)

Accounting policies (continued)
Basic financial instruments
Trade and other debtors/creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the ettective interest method, less any impairment losses in the
case of trade debtors. Ifthe arrangement constitutes a financing transaction, for example if payment is deferred beyond
normal business terms, then it is measured at the present value of future payments discounted at a market rate of
instrument for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate
of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairment losses.

Other financial instruments
Financial instruments not considered to be Basic financial instruments (Other financial instruments)

The Company does not currently hold any financial instruments that do not fall within the definition of basic financial
instruments.

Impairment excluding stocks and deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asset if it
were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding
of the discount. Impairment losses are recognised in profit or loss. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than stocks and deferred tax assets, are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is the greater
of its value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. For the purpose of impairment testing, assets that cannot be tested
individually are grouped together into the smallest group of assets that generates cash inflows from continuing use
that are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”).

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated to reduce the carrying amounts of the other assets in the unit (group of units) on a pro rata basis.

~ An impairment loss is reversed if and only if the reasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised. :
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Notes (continued)

Accounting policies (continued)
Impairment excluding stocks and deferred tax assets (continued)
Interest receivable and interest payable

Interest payable and similar charges include interest payable on intercompany balances, calculated on an accruals
basis. '

Other interest receivable and similar income include interest receivable on funds invested including intercompany
balances.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
- are not provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and
when all conditions for retaining the tax allowances have been met; and differences relating to short term timing
differences to the extent that it is probable that they will reverse in the foreseeable future and the reporting entity is able
to control the reversal of the timing difference. Deferred tax is not recognised on permanent differences arising because
certain types of income or expense are non-taxable or are disallowable for tax or because certain tax charges or allowances
are greater or smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Pensions

As disclosed in note 8, the group provides pension arrangements to the majority of full time employees through a
defined benefit scheme, which is operated by its parent company, Andrews Sykes Group plc. This scheme was closed
to new entrants and all existing members became deferred members on 31 December 2002. It is not possible to identify
the share of the underlying assets and liabilities in this scheme which is attributable to the company on a consistent
and reasonable basis. Therefore, the company has applied the provisions in FRS 102 to account for the scheme as if it
was a defined contribution scheme.

Operating profit

Fees of £1,000 (2016: £1,000) payable to the company’s auditor in respect of the audit of the company’s accounts and
fees of £Nil (2016: £Nil) payable to the company’s auditor in respect of non-audit services were borne by a group
undertaking.

Directors’ emoluments were borne by other group companies in both years and it is not practicable to ascertain the
proportion of these directors’ emoluments that specifically relate to the company. The company has no employees
other than the directors in both years.



Notes (continued)

Tax charge on loss on ordinary activities

Analysis of charge for the year

UK corporation tax and group relief
Current tax on income for the year

Total current tax charge being tax on loss on ordinary activities

Factors affecting the tax charge for the current year

Refrigeration Compressor Remanufacturers Limited
Directors’ report and financial statements
For the year ended 31 December 2017

2017 2016

The tax charge for the year differs from that resulting by applying the effective standard rate of corporation tax in the

UK 0of 19.25% (2016: 20.00%). The differences are explained below:

Tax reconciliation
Loss on ordinary activities before tax

Tax at 19.25% (2016: 20.00%) -

Effects of:

Disallowable expenses

Total tax charge (see above)

Factors that may affect future tax charges

2017 2016
£ £
(108) (108)
(21) (22)
21 22

A reduction in the UK corporation tax rate from 19% to 17% (effective from 1 April 2020) was substantively enacted
on 6 September 2016 and received Royal Assent on 15 September 2016. This reduction may further reduce the

company’s future current tax charge.

Debtors: Amounts falling due within one year

Amounts owed by group undertakings

Creditors: Amounts falling due within one year

Amounts owed to group undertakings

2017 2016
£ £
2017 2016
£ £
7,035 6,927

All inter-company loans are due on demand. Interest is charged on all inter-company loans at commercial rates of

interest.

The directors have received a letter of support from the parent company that will ensure that the company can meet

its liabilities as they fall due over the next twelve months.

11
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Notes (continued)

Deferred tax

There was no provided or unprovided deferred tax at either year end.

Called up share capital

2017 2016
£ £

Allotted, called up and fully paid: )
99 ordinary shares of £1 each 99 99

Pensions
Defined benefit scheme

The company was previously party to the group defined benefit (DB) scheme. The DB Scheme is established under
trust law and complies with the Pension Scheme Act 1993, Pensions Act 1995, Pensions Act 2004, Pensions Act 2014
and all other relevant UK legislation. Pension assets are held in separate trustee administered funds which have equal
pension rights with respect to members of either sex in so far as this is required by current legislation.

The DB Scheme was closed to new members on 29 December 2002 and over recent years the group has taken steps
to manage the ongoing risks associated with its defined benefit liabilities.

Following the triennial recalculation of the funding deficit as at 31 December 2016, a revised schedule of contributions
and recovery plan was agreed with the pension scheme trustees in October 2017. In accordance with this schedule of
contributions, which was backdated to be effective from 1 January 2017, the group made additional contributions
during 2017 to remove the funding deficit in the group scheme calculated as at 31 December 2016 of £710,000 and
this was eliminated by the year end.

Throughout 2017, the group continued to make a contribution towards expenses of £10,000 per month and this will
continue until the next formal schedule of contributions is agreed with the pension scheme trustees. The group made
total pension contributions of £920,000 during 2017 which comprised: (i) contributions of £710,000 to eliminate the
funding deficit as at 31 December 2016; (ii) contributions of £120,000 towards expenses; and (iii) additional voluntary
pension contributions of £30,000 per month for the three months from January to March 2017. These additional
voluntary pension contributions have now ceased.

The next formal triennial funding valuation is due as at 31 December 2019. The group currently expects to make
pension contributions of £120,000 during 2018 in accordance with the current schedule of contributions.

Principal risks

The following table summarises the principal risks associated with the group’s DB Scheme:

Investment risk | The present value of defined benefit liabilities is calculated using a discount rate set by reference
to high-quality corporate bond yields. If scheme assets underperform corporate bonds, this will
create a deficit.

Interest rate risk | A fall in bond yields would increase the value of the liabilities. This would be only partially offset
by an increase in the value of bond investments held.

Inflation risk An increase in inflation would increase the value of pension liabilities. The assets would be
expected to also increase, to the extent that they are linked to inflation, but this would not be
expected to fully match the increase in liabilities.

Longevity risk The present value of the defined benefit liabilities is calculated having regards to a best estimate
of the mortality of scheme members. If members live longer than this mortality assumption, this
will increase the liabilities.

12
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Notes (continued)

Pensions (continued)
FRS 102

The total FRS 102 surplus at 31 December 2017 is £3,364,000 (2016: £1,161,000). The pension scheme has various
members that are employed by more than one legal entity. The FRS 102 surplus has been allocated by an independent
actuary to the employing members that are currently active trading companies, on the basis of the employment profile.
Accordingly, no surplus has been allocated to this company.

Controlling parties
The company is a subsidiary undertaking of Andrews Sykes Group plc, a company registered in England and Wales.

The only UK group in which the results of Refrigeration Compressor Remanufacturers Limited are consolidated is
that headed by Andrews Sykes Group plc, whose registered office is:

St David’s Court
Union Street
Wolverhampton
WV1 3JE

The consolidated financial statements for this group are available to the public and may be obtained from the
aforementioned address.

As at 5 September 2018, EOI SYKES Sarl, which is incorporated in Luxembourg, held 86.25% of the ordinary share
capital of Andrews Sykes Group plc and is therefore that company’s immediate parent company. The ultimate holding
company is the Tristar Corporation, a company incorporated in The Republic of Panama. The Tristar Corporation is
held jointly, in equal proportions, by the Ariane Trust and the Eden Trust and controlled by the trustees of these trusts
through a Trustees’ Committee. The directors therefore consider that the trustees of the Ariane and Eden Trusts are
the ultimate controlling parties of the company.



