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Team 17 D1g1ta1 L1m1ted

Strategic report
For the Year Ended 31 December 2022

Business Review

The ultimate parent company of Team 17 Digital Limited is Team17 Group Plc and the Key Performance Indicators
(“KPIs™) are primaiily reviewed for the Group as a whole. These KPIs can be found in the consolidated ﬁnanmal
statements. The KPIs used by the Company are:

Revenue ﬁ)r the year
Revenue for the year ended 31 Deccmbez 2022 mcreased to £86.8m (2021 ,{86 3m).

Gross Proﬁt %
This increased to 52% in the year ended 31 December 2022 from 50% in the year ended 31 Deccmbcr 2021.

Profit before tax
This decreased to £26.5m in the year ended 31 December 2022 from £30.9m for the year ended 31 December 2021. As a
percentage of revenue this decreased to 31% from 36%. .

Cash and cash equivalents

The ba]ance of cash and cash equivalents at 31 December 2022 increased to £19.8m from £11.2m at 31 December 2021.
Principal risks and uncertainties

Effectively managing our risks :

Team 17 Digital Limited is operating in a competitive and dynamxc growth market and as such faces a number of strategic
and operational risks. Senior management actively manages the Company’s risk register which is regularly reviewed by the
Board. The identified risks are up to date with the Comipany’s operations and wider environment. The risks are
appropuately scored, and the mitigations are evaluated and tested. ' :

The key business and financial risks for the Company can be found on pages 24 to 25 in the consolidated financial
statements of the ultimate parent company Team17 Group Ple.

Section 172 statement

Details of the Company’s compliance with Sl72 of Companies Act 2006 can be found on pages 26 to 28 in the consolidated
financial statements of the ultimate parent company Team17 Group Plc.

This reporé was approved by the board on'18 May 2023 and signed on its behalf.

M Crawford
Director
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Team 17 Digital Limited

Directors’ report
For the Year Ended 31 December 2022

/ . ~
The directors preseat their report and the audited financial statements for the year ended 31 December 2022.

Principal activities
The priacipal activity of the Company was that of the development and publishing of video games for the digital and
physical market.

Future developments
Trading for the period from 31 December 2022 to the date of this document has continued to be posmve and is consistent
with the Board’s expectations and profitability and cash generation remain encouraging.

The Company continued to release new games during 2022, with further releases planned during the course of 2023.
- Through its Greenlight process the Company continues to review and sign new titles to its games label, in addition to
maximising the revenue opportunity provided by its substantial back catalogue.

Resixlts and dividends

The profit before taxation was £26.5m (2021 £30.9m). The directors have not recommended the payment of a dividend
(2021: £Nil). . .

Political donations
There were no (2021: £Nil) political donations made during the year.

Research and development :
The vast majotity of the Company’s capital investment is to dcvclop its own and third-party co-developed titles that are
released in futare years. As such there is no significant investment in research and development.

Directors S -

The directors who served during the year and up to the date of signing the financial statements:
D Bestwick .

M Crawford . _ )

Directors’ indemnity insurance
The ultimate parent company, Team17 Group Ple, has in place ongoing qualifying third-party indemnity provisions for
the benefit of the Directors that have been in place for the current and prior year and up to the date of this report.

Going concern

Management has produced a forecast that has also bccn sensitised to reflect a severe but plausible downside scenario,
which has been reviewed by the Directors. This demonstrates the Company is forecast to generate profits and cash in the
year ending 31 December 2023 and beyond and that the Company has sufficient cash reserves to enable the Company to
meet its obligations as they fall due for a petiod of at least 12 months from the date of signing of these financial statements.

As such, the Directors are satisfied that the Company has adequate resoutces to continue to operate for the foreseeable
future. For this reason, they continue to adopt the going concern basis for ptcpanng these financial statements.

Directors' responsibilities statement
The directors are responsible for preparing the Annual rcport and the financial statements in accordance with
applicable law and regulation.

Company law. requires the directors to prepare financial statements for each financial year. Under that law the ditectors

have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
" (United Kingdom Accounting Standards; comprising FRS 101 “Reduced Disclosure Framework”, and applicable law).
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Team 17 Digital Limited

Directors’ report (continued)
For the Year Ended 31 December 2022

'3

N

Directors' responsibilities statement (continued) :
Under company law, directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In prepanng the
financial statements, the Directors are required to:
e sclect suitable accounting policies and then apply them consistently;
e state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been. followed
subject to any material departures disclosed and explained in the financial statements;
e make judgements and accounting estimates that are reasonable and prudent; and
® prepare the financial statements on the going concern basis unless it is inapproprate to presume that the
Company will continue in business.

The Directors are responsible for safeguarding the assets of the Company and hcncc for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The Directors ate also responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors’ confirmations )
In the case of each director in office at the date the Directors’ report is approved:

. so fat as the Director is aware, there is no relevant audit mformatlon of which the Company’s audxtors are unawarc;
. and
® they have taken all the steps that they ought to have taken as a dircctor in order to make themselves aware of any

relevant audit information and to establish that the Company’s auditors are aware of that information.

Financial risk management .
Information regarding the risks and uncertaintics of the Company are included on pages 24 to 25 in the consolidated
financial statements of the ultimate parent company Team17 Group Plc.

Greenhouse gas emissions
Details of Team 17 Digitals emission releasing activities can be found in the Team 17 Group Plc financial statements on
pages 22 to 23. .

Post balance sheet event

On 28 March 2023 Debbie Bestwick MBE announced her intention to step down from her position as Director of the
Company once a suitable successor can be found. The intention is for Debbie to transition into a non-executive role of
Team17 Group Plc, remaining on the board to provide ongoing mentotship, support and guidance to the Board and the
senior management team, ensuring Team17 Group continues to benefit from her wealth of business and gaming sector
experience.

The financial statements on pages 7 to 25 were approved by the Board of Durcctors on 18 May 2023 and signed on its
behalf by:-

wy

M Crawford N . i ¢
Director ) .

.
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Independent auditors’ report to the members of Team
17 Digital Limited

For the Year Ended 31 December 2022 ' .
Report on the audit of the financial statements

Opinion
In our opinion, Team 17 Digital Limited’s financial statements:
®  give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the
year then ended;
®  have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
- (United Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure Framework”, and
*applicable law); and
. havc been prepaxcd in accordancc with the requirements of the Companies Act 2006,

We have audited the ﬁnancxal statements, included within the Annual Report-and the financial statements (the “Annua.l
Report™), which comprise: Statement of Financial Position as at 31 December 2022; Statement of Comprehensive Income
and Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies. '

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“lSAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and approprate to
provide a basis for our opinion. ’

Independence

We remained mdcpcndent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordancc with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified-any material uncertainties relating to eveats or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
pcnod of at least twelve months from when the financial statements are authorised for issue.

In '1ud|tmg the financial statements, we havc concluded that the du'cctors use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
company's ability to continue as a going concern.

Our responsibilitics and the responsibilities of the directors with respect to going concen are described in the relevant
sections of this réport. o

Reporting on other informauon

Thi other information compxses all of the mformauon in the Annual Report other than the ﬁnancm] statements and our
auditors’ report thereon. The directors ate responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our respoansibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial ‘statements ot our knowledge
obtained in the audit, or otherwise appears to be matenally misstated. If we identify an apparent materal inconsistency or
material misstatement, we are required to perform procedurses to conclude whether there is a material misstatement of the
financial statements or a materal misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other mformatlon we are reqmred to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Suategic report and Directors' Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have becn included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 rcqum.s us also to report certain
opinions and matters as described below.
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Independent aud1tors report to the members of Team
17 Digital Limited

For the Year Ended 31 December 2022 - - . . .

Strategic report and Directors® report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Stratcglc report
and Directots' Report for the year ended 31 December 2022 is consistent with the financial statements and has been
prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the co:ﬁpany and its environment obtained in the course of the audit, we
did not identify any'material misstatements in the Stfategic report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements :

As explained more fully in the Directors' responsibilities statement, the directots are responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that arc free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease opcrauons or have no realistic
dlternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditots’ teport that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
materdal if, individually or in the aggrcgate; they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

. ~

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to tax legislation, and we considered the extent to which non-compliance might have a material
cffect on the financial statements. We also considered those laws and regulations that have a direct impact on the financial
statements such as the Companies Act 2006. We evaluated management’s incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that the principal risks
were related to overstatement of revenue and profits through posting of journal entries and bias in significant accounting
estimates and judgements. Audit procedures performed by the engagement team included: .
¢ . Discussions with management, including consldcmuon of known or suspected instances of non-compliance with
laws and regulation and fraud;
®  Understanding and evaluating management’s processes and controls dcslgned to prevent and detect irregularities
and non-compliance with laws and regulation and fraud;
®  Reviewing minutes of meetings of those charged with governance;
®  Challenging assumptions made by management in the select:on and application of significant" accountmg
judgements and estimates;
e Identifying and testing journal entries, in pattlcu]ax any journal entrics posted with unusual account combinations
and the consolidation journals; and
® Reviewing financial statement disclosures and testing to supporting documentation, where appropriate, to assess
compliance with applicable laws and regulations.
There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. .

A fuarther description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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Independent auditors’ report to the members of Team
17 Digital Limited

For the Year Ended 31 December 2022 ’ f

Use of this report

"This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions,
accépt or assume responsibility for any other purpose or to any other person to whom this report is shown or mto whose

hands it may come save where expressly agreed by our prior consent in writing.

Other required reporung

Companies Act 2006 exception reposting

Under the Companies Act 2006 we are required to report to you if, in our opinion:
® we have not obtained all the information.and explanations we require for our audit; or
® adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; ot

® certain disclosures of directors’ remuneration specified byklaw are not made; or
® the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

12008 na

\

Rebecca Gissing (Scrﬂof Statutory Auditor)
for and on behalf of PricewaterhouscCoopers LLP

Chartered Accountants and Statutory Auditors
Leeds :

18 May 2023
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Team 17 Digital Limited
Statement of Comptehensive Income
For the year ended 31 December 2022

Note o 2022 2021

£'000 £000
Revenue 4 86,844 86,291
Cost of sales Co . (41,758) . (43,253)
‘Gross profit ’ 45,086 43,038
f\dministtqtive expenses . 17,519) (12,111)
Operating profit . - s 27,567 © 30,927
" Finance income 8 11 10
Finance costs 9 : (1,115) (39)
Profit before taxation B 26,463 30,898
Tax on profit ) 10 ‘ (2,445) (4,901)
Profit and total comprehensive income for the 24,018 . 25,097

financial year

All amounts relate to continuing operations.

There were no other comprehensive income transactions in the year and therefore a Statement of Other Comprehensive
Income has not been presented.

The notes on pages 10 to 25 form part of these financial statements.
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Team 17 Digital Limited
Registered Number: 02621976
Statement of Financial Position

At 31 December 2022 : .
. 2022 2022 2021 2021°
Note £7000 £°000 £7000 £°000
Fixed assets ’ :
Investments : n © 19,218 B -
Intangible assets . 12 . 71,142 20,478
Tangible assets 13 1,524 1,436
Right-of-use assets . 14 1,108 1,276°
' ' 92,992 23,190
Current assets
T'rade and other receivables 15 ] 34,099 75,544
Cash and cash equivalents . 16 19,840 11,246
Deferred tax asset . 20 1,005 314
54,944 . 87,104
Creditors: amounts falling due within one year
- Trade and other payables ' 17 (20,862) (14,504)
Lease liabilities 18 .(43) (136)

) ' (20,905) . (14,640) ,
Net current assets . 34,039 . 72,464
Total assets less current liabilities : 127,031 95,654
Creditors: amounts falling due after more than
oneyear : .

Lease liabilities 18 ©(1,129) (1,191)
Provision for liabilities - . co (140) (109)
Contingent consideration 19 (6,915) -

(8,184) (1,300)
Net assets . ' 118,847 94,354
Capital and reserves
Called up share capital * _ .21 - .
Share premium account 21 6 ) 6
Profit and loss account 21 _ 118,841 94,348
Total Equity ' a 118,847 94,354

The notes on pages 10 to 25 form part of these financial statements.

The financial statements on pages 7 to 25 were a[;provcd by the board of directors and authorised forissue on 18 May
2023, and were signed on its beha‘lf by: -

ol

M Crawford . ’ g
Director
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Team 17 Digital Limited
Statement of Changes in Equity
For the year ended 31 December 2022

Called Share Profit and Total
up share premium loss - Equity
capital account  account

£7000 £000 £°000 £000

At 1 January 2021 ) - 6 - 68228 68234
Profit for the year ‘ - - | 25,997 25,997
Shate based compensation - - 123 123 '.
At 31 December 2021 ’ ' - 6 ‘ 94,348 94,354
Profit for the year ‘ | . - . - 24,018 24018

. Share based compensaﬁon ‘ - ' T - ‘ 475 475
At 31 December 2022 " - -6 118,841 118,847

The notes on pages 10 to 25 form part of these financial statements.
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Team 17 Digital Limited
Notes to the financial statements
For the Year Ended 31 December 2022

General information

Team 17 Digital Limited is a private company hrmted by shares and incorporated in the United ngdom and registered
in England and Wales. The address of its registered office is 3 Red Hall Avenue, Paragon Business Park, Wakefield, WF1
2UL. The registered number of the Company is 02621976.

The principal activity of the company is that of the dcvcloprncnt and publlshmg of video games for the digital and physical
market.

Significant Accounting Policies

Basis of preparation

The financial statements have been prepared under thc historical cost convention and in accordance with Financial
Reporting Standard 101 “Reduced Disclosure Framework” and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise judgment in applying the Company’s accounting policies (see note 3).

The following principal accounting policies have been applied:
C .

Financial reporting standard 101 — reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:

®  The requirements of TFRS 7 “Financial Instruments: Disclosures”

® The requirements of paragraphs 91-99 of IFRS 13 “Fair Valuc Measurement”

®  The requirement in paragraph 38 of IAS 1 “Presentation of Financial Statements” to present comparative information

in respect of: .
O Paragraph 79(a)(iv) of IAS 1; ’ . y
O Paragraph 73(e) of IAS 16 “Propcrty, Plant and J_,qujpmcnt’
0  Paragraph 118(c) of IAS 38 “Intangible Assets”; and

The requirements of paragraphs 10(d), 10(f), 16, 38A, 38C, 38D, 40A, 40B, 40C, 40D, 111 and 134—136 of IAS 1

+  “Presentation of Financial Statements”

®  The requirements of IAS 7 “Statements of Cash Flows”

® The requirements of paragraphs 30 and 31 of 1AS 8 “Accountmg Policies, Changes in Accounting Iisnmatcs and
Errors”

®  The requirements of paragraph 17 and 18A of IAS 24 “Related Party stclosures ,

®  The requirements in IAS 24 “Related Party Disclosures” to disclose related party transactions entered into between
two or more members of a Group, provided that any subsidiary which is a party to the transaction is wholly owned
by such a member
The requirements of paragraphs 134(d)-134(f) and 135(c)-135(c) of IAS 36 “Impairment of Assets”

®  The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to (c), 120 to
127 and 129 of IFRS 15 Revenue from Contracts with Customers.

®  The requirements of Paragraphs 45(b) and 46 to 52 of IFRS 2 Share-Based Payments

0

The financial information has been ptepared on a going concern basis and under the historical cost convention. The
prncipal accounting policies adopted are set out below. These policies have been consistently applicd to all years presented
unless otherwise stated.

The financial information is presented in sterling and has been rounded to the nearest thousand (£000).

Adoption of New and Revised Standards )
There following standards and interpretations were applied for the reporting period commencmg 1 }anuary 2022 but
have not resulted in a change of accounting policies:
_®  Reference to the Conceptual Framework — Amendments to IFRS 3
‘e Annual Improvements to IFRS Standards 2018-2020 :

Reclassification of compatatwes

The Company previously presented its deferred tax assets within l*lxcd Assets in the Company Statement of Financial
Position. Management have recognised the deferred tax assets within Current Asscts to comply with the company law
presentation. Prior year comparatives as at 31 December 2021 have been restated to conform with current year
presentation. There is no change to the Statement of Comprchensive Income or to the Statement of Changes in Equity.
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Team 17 Digital Limited
Notes to the financial statements
For the Year Ended 31 December 2022

Significant Accounting Policies (continued)

Going concern :

Management has produced a forecast that has also been sensitised to reflect a severe but plausible downside scenatio,-
which has been reviewed by the Directors. This demonstrates the Company is forecast to generate profits and cash in the
year ending 31 December 2023 and beyond and that the Company has sufficient cash reserves to enable the Company to
meét its obligations as they fall due for a period of atleast 12 months from the datc of sngnmg of these financial statements.

As such, the Directors are satisfied tbat the Company has adequate resources to continue to operate for the foresceable
future. For this reason, they continue to adopt the going concern basis for preparing these financial statements.

Share based Compensation
The Company has awarded share options to various employccs The only performance criteria included on these options
is for the employee to remain in the company for a specified period of time. The fair value has been estimated based on
the share price at award date.

The fair value of these options is recognised as an expense in the Statement of Comprehensive Income over the vesting
period of the options with a corresponding credit included within retained earnings. Employers’ national insurance due
on the share options are included over time within the Statement of Comprehensive Income based on the estimated
number of shares expected to vest multiplied by the balance sheet date share price whilst the credit is included within trade
and other payables. The accumulated share option value is adjusted for any lapsed share options on a monthly basis.

. N i

Brands :
Where an acquisition of IP does not fall under the scope of IFRS 3 "Business- Combinations', it is accounted for under .
IAS 38 "Intangible Assets'. The cost of such intangible assets is the purchase price plus any d.l_rectly attributable cost of
preparing the asset for its intended use. Following initial recognition, intangible assets are carried at cost less accumulated
amortisation and accumulated impairment losses, if any. An asset is only recognised if the following conditions are met:
® it meets the definition of an intangible asset under IAS 38 "Intangible Assets';

® the asset is separable or arises from contractual or legal rights;

e sufficient information exists to measure reliably the fair value of the asset.

Development.costs

All internally generated intangible assets are measured on initial recognition at cost. Development costs are the only
identified category of internally generated intangible asséts that meet criteria for capitalisation under IAS 38 Intangible
Assets. Costs that do not meet the criteria are recognised as an expense in the period when they are incurred.

Thesc are internally generated intangible assets arising from the Company’s dcvclopmcnt activities and arc recognised only

if all of the following conditions are met;

e it meets the definition of an intangible asset under LAS 38 "Intangible Assets';

® completion of the intangible asset is technically feasible so that it will be available to generate economic benefits;

® the Company intends to complete the intangible asset and has the ability to generate probable future economic
benefits that will flow to the Company;

e the cxpcndlturc attributable to the intangible asset du::ing its development can be measured reliably; and

® the Company has adequate technical, financial and other resources to complete the development and to usc or sell
the intangible asset. .

Costs consist of internal salary costs, advances payable to external developers under development agreements and other

external payments. Costs are recognised as an intangible asset throughout the development up until its release. Where

dcvclopmcnt costs incurred do not meet the recognition criteria set out above expenditire is recognised as an expense in

the penod in which it is incurred. .

Development costs ate disposed of at the date that Team17’s rights to distribute the games are sold or forfeited.
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Team 17 Digital Limited
Notes to the financial statements
For the Year Ended 31 December 2022

Significant Accounting Policies (continued)

Development Costs (continued)

Amortisation

The useful lives of intangible assets are assessed as either finite or indefinite and at the year end date no intangible assets
are accorded an indefinite life other than goodwill.

Intangible assets with finite lives are amortised over their useful economic lives and assessed for impairment whenever
there is an indication that the intangible assct may be impaired. The amortisation petiod and the amortisation method for
an intangible asset with a finite uscful life are reviewed at least at the end of each reporting period.

Amortisation is calculated over the estimated useful lives of the assets as follows:
® Brands — 10 to 15 years straight line

- ®  Development costs — over the period of expected benefit

Amortisation on development costs :

Amortisation of development costs commences upon completion of the asset. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are accounted for by changing the
amortisation period or method, as approprate, and are treated as changes in accounting estimates. The amortisation
expense on intangible asscts with finite lives is recognised in the Income Statement in cost of sales for development costs.

Abmortisation on brands
The useful economic life of 2 brand asset is assessed at the point of acquisition based on forecasted benefits and then
reassessed each year for any changes to this life. Amortisation commences at the point of acquisition and is recognised in

the Statement of Comprchensive I ncome in administrative expenses for brand assets. Amortisation is calculated over the
estimated useful life of the brand which is 10 to 15 years straight line.

Impairment of non-financial assets ’
The Company assesses at least every year whether there is an indication that an asset may be impaired. If any mdlcanon
exists, or when impairment testing for an asset is tequired, the Company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs of disposal and its value in use. It is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other asscts or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the
assct is considered impaired and is written down to its recoverable amount.

Impairment losses of commumg operations are recognised in the Statement of Comprehensive Income in those expense
categories consistent with the function of the impaired asset.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount

rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining

fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified,

an appropmate valuation model is used.
, .

. The Company bases its impairment calculation on detailed budgets and forecasts which are prepared separately for each

of the Company’s CGUs to which the individual assets-are allocated.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. If such indication exists, the Company

* estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has

been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. :

The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation or amortisation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the Statement of Comprehensive Income unless the
asset is carried at a revalued amount, in which case the reversal is treated as a revaluation increase.
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Team 17 Digital Limited
Notes to the financial statements .
For the Year Ended 31 December 2022 *

Significant Accounting Policies (continued) ‘ '

Property, plant and equipment o :

Property, plant and cqulpment are stated at cost less accumulated depreciation and any impairment in value. The cost
includes the original price of the assét and the cost attributable to bringing the asset to its current working condition for
its intended use. Depreciation, down to residual value, is calculated on a straight-line basis over the estimated useful life -
of the asset which is reviewed ori an annual basis.

Depreciation is calculated over the estimated useful lives of the assets as follows:
®  Short-term leasehold property — straight-line over the life of the lease

®  Plant and machinery - 3 years straight-line

® Fixtures and fittings - 6 years straight-line

® Motor vehicles - 5 years straight-line

An item of property, plant and equipment is de-recognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain ot loss arising on derecognition of the asset (calculated as
the difference between the et disposal proceeds and the carrying amount of the item) is included in the Statement of
Comprehensive Income in the year the item is derecognised.

Trade and other receivables : ‘

Trade receivables are initially recognised at theit transaction price. The Company does not expect to have any contracts.
where the period between the transfer of the promised goods or services to the customer and payment by the customer
exceeds one year. As a consequence, the Company does not adjust any of the transaction prices for the time value of
moncy. Trade and other reccivables are measured at amortised cost less provision for expected credit losses.

To measurc the expected credit losses, trade -and other receivables have been grouped based on shated credit risk
characteristics and the days past due. Trade receivables and contract assets are written off where there is no reasonable
expectation of recovery. Indicators that there is no reasonable expectation of recovery include, amongst others, the failure
of a debtor to engage in a repayment plan with the Company, and a failure to make contractual payments for a period of
greater than 90 days past due.

IFRS 16 “Leases”

A lease liability reflecting future lcasc payments and a right-of-use asset for lease contracts are recognised at the lcasc
commencement date. The value of the assets and liabilities recognised is calculated from the total of the future lease
payments discounted for the incremental borrowing rate at the date of application. Interest on the lease liability is calculated
on a monthly basis and recognised in the Statement of Comprehensive Income.” The right-of-use assets created are
depreciated over the length of the lease and the depreciation is included in the Statement of Comprehensive Income. Lease
incentives affect the total of the future lease payments and therefore are included within the right-of-use assets and lease
liabilities recognised at the commencement date.

The incremental borrowing rate is decided on through discussion with our bankers and comparison to other businesses
in the industry. .

Right-of-use assets

Right-of-usc assets ate recognised where the Company is a lessee.. The amount recognised as an addition is the total of the
future lease payments discounted for the incremental borrowing rate at the date of application. Depreciation is calculated
on a straight-line basis over the length of the contract taking into consideration any break clauses included within the lease.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity.

Financial assets

“Inttial recognition and measurement

In accordance with IFRS 9, “Financial Instruments” the Company has classified its financial assets as “Financial assets at
amortised cost”. The Company determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at fair value plus, in the case of assets not at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.
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Team 17 Digital Limited
Notes to the financial statements
For the Year Ended 31 December 2022

Significant Accounting Policies (continued) .

Financial assets (continued)
Subsequent measurement
The subsequent measurement of financial assets depends on their classification as described below:

Financial assets carried at amortised cost

This category applies to trade and other receivables due from customers in the normal course of business. All amounts
which are not interest bearing are stated at their recoverable amount, being invoice value less provnslon for any expectcd
credit losses. These assets are held at amortised cost.

The Company classifies its financial assets as at amortised cost only if both of the following criteria are met:

(1) the asset i$ held within a business model with the objective of collecting the contractual cash flows; and

(ii) the contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal outstanding. ’

Financial assets at amortised cost comptise curtent trade and other receivables due from customers in the normal course
of business and cash and cash equivalents.

The Company doesnot hold any material financial assets at fair value through other comprehensive income or at fair value
through profit or loss. The Company does not hold any derivatives and does not undertake any hedging activities.

Trade receivables are initially recognised at their transaction price. The Company does not expéct to have any contracts

where the period between the transfer of the promised goods or services to the customer and payment by the customer

exceeds one year. As a consequence, the Company does not adjust any of the transaction prices for the time value of
money. Other financial assets are recognised initially at fair value plus transaction costs that are directly attributable to the
acquisition of the financial asset. Trade and other receivables are mieasured at amortised cost less provision for expected
credit losses.

Cash and cash equivalents .
Cash and short-term deposits in the Statement of Financial Position comprise cash at banks, cash on hand and short-term
deposits held with banks with a maturity of three months.or less from inception.

Subsequent Measurement

Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its fmancxa] asscts measured
at amortised cost. The Company applies the simplified approach to providing for expected credit losses prescrbed by
TFRS 9, which'permits the use of the lifetime expected loss provision for all trade receivables. To measure the expected
credit losses, trade receivables have been grouped based on shared credit risk characteristics and the days past due. For
other financial assets at amortised cost, the Company determines whether there has been a significant increase in credit
risk cmcc initial recognition. The Company recognises 12-month expected credit losses if there has not been a significant
increase in credit risk and lifetime expected credit losses if there has been a significant increase in credit risk.

Expected credit losses incorporate forward-looking information, take into account the time value of moncy when there is
a significant financing component and are based on days past due; the external credit ratings of its customers; and
significant changes in the-expected performance and behaviour of the borrower.

Financial assets are written off when there is no reasonable expectation of recovery. Whete receivables have been written
off, the Company continues to engage in enforcement activity to attempt to recover the receivable due. Where recoveries
are made, these are recognised in the Income Statement.

Financial liabilities

Lnitial recognition and measurement

All financial liabilities are recognised initially at fair value net of directly attributable transaction costs.

The Company’s financial liabilities consist of trade and other payables.

Amortised cost is calculated by taking into account apy discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The' EIR amortisation is included in finance costs in the Income Statement.

This category generally applies to interest-bearing loans and borrowings.
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Team 17 Digital Limited
Notes to the financial statements
For the Year Ended 31 December 2022

Significant Accounting Policies (continued)

Financial liabilities (continued) . ' .

Derecognition )

A financial asset (or, where applicable, a part of a ﬁnancnal asset or part of a group of similar financial assets) is

derecognised when:

®  The rghts to reccive cash flows from the asset have cxplred, or .

® - The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘passthrough’ arrangement, and cither (a)
the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has ncither
transferred nor retained substantially all the risks and rewards-of the asset, but has transferred control of the assets

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing lability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Comprehensive Income.

Offsetting of financial instruments

Financial assets and financial liabilities are offsct with the net amount reported in the Statcment of Financial Position only
if there is a current enforceable legal right to offset the recognised amounts and intent to scttle on a net basis, or to realise
the assets and settle the liabilities slmultzncously

Provisions

Provisions are recognised when the Company has a present obhgatlon (lcgal or constructive) as 2 result of a past cvent, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable cstimate can be made of the amount of the obligation. Provisions are measured using the directors’ best estimate
of the expenditure required to settle the obligation at the year end date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,

when appropnate the risks specific to the liability. thn discounting is uscd the increase in the provision duc to the
passage of time is recognised as a finance cost.

Forelgn currency

Foreign currency transactions are translated into the functional currency of the Company, using the exchange rates -

prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting from the
settlement of such transactions and from the remeasurement of monetary items denominated in foreign currency at year-
end exchange rates are recognised in the Statement of Comptehensive Income. .

Pensions

The Company operates a defined contribution pension scheme. The assets of the scheme are held and administered
separately from those of the Company. Contributions payable for the year are charged in the Statement of Comprehensive
Income. Differences between contributions payable in the year and contdbutions actually paid are shown as either accruals

or prepayments in the balance sheet. The Company has no further payment obhganons once contributions have been

paid.

Revenue recognition :

Revenue includes income from thc release of full games, downloadable content (“DLC”) and early access versions of
games. The Company designs, produces and sells video games based on its own and third party intellectual property to
both end consumers and digital and physical distributors, who are considered to be the Company’s customers when
asscssing revenue recognition. )
Digital and Physlcal Revenue

The majority of the Company’s revenue is.in the form of royaltles received from third party digital distributors who have
a license to sell the Company’s own and third party titles games to consumers or sales to physical distributors at a fixed
price. Revenue is recognised at the point at which the content is sold to the distributor or to the consumer and the
performance obhgauon is satisfied. The customer is considered the platform who supplies the title to the end consumer
and a platform for the game to run on and therefore revenue is recognised net of platform fees.
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Team 17 Digital Limited
Notes to the financial statements : .
For the Year Ended 31 December 2022

Significant Accounting Policies (continued)

Revenue recognition (continued)

Licence Revenue

The Company receives revenue where the Company agrees to make a game available to a third-party platform for their
customers to download for an agreed period of time for a fixed fee and with minimal future performance obligations
required by the Company. The third-party platform is considered to be the Company’s customer as they control the
distribution of the title to the consumer during the agreed period. These contracts are determined as right to use contracts
in accordance with IFRS 15 and the fixed fee is recognised on the date the content is delivered to and accepted by the
third party. Any additional revenue carned based on volume of sales in these contracts are recognised as usage-based
royalties when usage occurs. If any contract includes a break clause then the revenue recognised excludes the amount that
would be foregone if the break clause was exercised. The remaining revenue is recognised at the later of, the initial contract
term has completed, termination clause has expired and all performance obligations have been met.

Royalties

Revenue from the distribution of third party titles generates an onward royalty to licensors of intellectual property rights
included within the Company s products, these royalties are recognised as a cost of sale in line with the timing of associated
revenues.

Finance income .
Interest income is recognised in the Statement of Comprehensive Income using the effective interest method.

Finance costs !

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are initially recognised as a
reduction in the proceeds of the associated capital instrument.

Taxation

Current tax :

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
Statement of Comprehensive Income because it excludes items of income or expense that ate taxable or deductible in
‘other years and it further excludes items that are never taxable or deductible, The Company’s liability for current tax is
calculated using tax rates and laws that have been enacted or substantively enacted by the year end date.

Video Games Tax Relief (“VGIR”)

VGTR tax credits are included within current tax. They are only recognised where the Directors believe that a tax credit
will be recoverable. This.is based upon the Company’s experience of obtaining the required certification to facilitate its
titles in development to qualify for VG'TR and success of previous submitted claims. An estimate is made throughout the
year, and a tax receivable off-set against the income tax liability recognised, based on quahfymg expenditure during the
year. . e .

Deferred tax ’ : -

Deferred tax is the tax expected to be payable or recoverable on differences bétween the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit and is
accounted for using the statement of financial position liability method. Deferred tax liabilities are generally recognised
for all taxable temporary differences and deferred tax assets are récognised to the extent that it is probable that taxable
profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill or from the initial recognition (other
-than in a business combination) of other asscts and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

"T'he carrying amount of deferred tax assets is reviewed at each year end date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates and laws that are expected to apply in the year when the liability is settled or the
assct is realised. Deferred tax is charged or credited in the Statement of Comprehensive Income, except when it relates to
items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

‘Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against

current tax liabilities when they relate to income taxes levied by the same taxation authority and the Company intends to
settle its current tax assets and liabilities on a net basis.
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Team 17 Digital Limited

Notes to the financial statements
For the Year Ended 31 December 2022 ,
Key soutces of estimation, uncertainty and significant accounting judgentents

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of reveaues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future petiods.

In the process of applying the Company’s accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements:

Development Costs Capitalisation and Impairment (Judgement) .

The Company invests heavily in research and development. The identification of development costs that meet the criteria
for capitalisation is dependent on management’s judgément and knowledge of the wotk done together with any agreements
made with the rights holders of a specifie game. Judgements are based on the information available at each period end.
Economic success of any development is assessed and a review for indicators of impairment is completed by product at
each period-end date. The net book values of the development cost intangible assets at 31 December 2022 are £20,687,000
(2021: £9,678,000). Intangible assets are subject to amortisation and reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable, for example, a decision to suspcnd a self-
published title under development. An impairmeant loss is recogmscd for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in
use calculated using the discounted cash flows method. For the purposes of assessing impairment, assets are reviewed by
project for which there ate separately identifiable cashflows.

Useful life of intangible assets (esumate)

* Amortisation of intangible assets is calculated over the useful economic lives of the assets. The estimates of useful

economic lives are reviewed at least annually for any changes to this estimate.

Revenue Recognition (Judgement)
In applying IFRS 15, the Company is required to make a judgement on whether certain revenue contracts provide either
a right to use or right to access the IP: The Company considers that its revenue contracts to date provide a mix of right to

" use and rght to access the asset and all new contracts are reviewed against the criteria to ensure the correct treatment is

applied. Where contracts are determined to provide a right to use, revenue is recogm'scd at the point where the
performance obligation is satisfied. Where a contract provides a right to access revenue ds recognised over the contract
‘term. . . .

In determining the revenue recognition treatment, the Company also needs to assess whether they are acting as an agent
or a principal in cach contract when- providing goods or services to a customer. Fach contract is different and where the
Company icts as an agent, the Company recognises revenue net of.selling costs and when the Company is a pnnclpal it
recognises revenue gross of selling costs.

Performance obligations are reviewed on a contract by contract basis and there is judgement required in applying the
allocation of consideration across the elements of the contrict.

Some revenue contracts with customers include a right to return physical games. A provision for returns is held within the
balance sheet for the expected value of returns after the balance sheet date based on sales recognised before the balance
sheet date. The value of the returns is estimated based on historical return rates from customers.

Measurement of acquired intangibles (Estimate) )

Contingent consideration is due on the acquisition of.IP based on certain financial targets being met. In order to assess
the fair value of this consideration, management have assessed the likelihood of targets being met. For any carnouts based
on future accounting periods, management have reviewed a risk weighted forecast for the periods. This will be reassessed

- at each reporting date and any movements in the fair value of the consideration amount will be recognised in the Statement

of Profit or Loss.

The value of the intangible assets acquired are, estimated using forecasts and apply an approprate discount rate for the
calculation. Management utilises external’ valuation support to assist with these estimations. Further details of these
discount rates for acquisitions that occurred during the year are included within note 12.
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Team 17 Digital Limited
Notes to the financial statements
For the Year Ended 31 December 2022

Key sources of estimation, uncertainty and significant accounting judgements (continued)

Share based payment valuations (Estimate)

Included in the calculation of share based payments under IFRS 2 is an estimate of how many share options are expected
to vest at the end of the performance period. The group provides nil cost options to employees with a mixture of the
following performance criteria:

Performance criteria _ ’ Estimation method
Requirement to remain employed for the length of the | Retention rates have been assessed and estimated by
vesting period business and these have been applied to the awards
. based on the recipients of the awards.
Non-market performance targets such as EPS Forecasts are reviewed for the performance period and
compared to the targets to estimate the likelihood of the
C options vesting ' ) T

Revenue
All revenue was generated by the sale of goods.

The Company does not provide any information on the geographical location of sales as the majority of revenue is through
third party distobution platforms which are responsible for the sales data of consumers.

Four (2021: four) customers each contributed over 10% of the total revenue in 2022 with-total revenue derived from these
customers being £70,873,000 (2021: £70,244,000).

- All committed revenue contracts in progress at the 31 December 2022 are expected to be completed and recognised in
revenue within one year ot less. As permitted under IFRS 15, the transaction price allocated to these unsatisfied contracts
is not disclosed. All brought forward accrued income and deferred income has been recognised or teleased during the
year.

The Company’s portfolio of games is split between inteenal TP (those based on IP owned by the Group) and third party
TP incurring royalties. Therefore to aid the readers understanding of our results, the split of revenue from these two
" categories is shown below: :

2022 2021
£°000 £°000
Internal IP 31,428 20,141
Third party . 55,416 66,150
) 86,844 86,291
Operating profit
) 2022 2021
"The operating profit is stated after charging: £7000 £7000
Amortisation of development costs (note 12) 7,289 5,290
Amortisation of brand 4,118 1,200
Depreciation of tangible assets (note 13) 526 413
Depreciation of right-of-use assets (note 14) 168 148
Management recharges 941 -
Loss on disposal of fixed assets ' - 27
Loss on foreign exchange — finance costs - 149

Fees payable to the Company’s auditors for the audit of the Company were £283,000 (2021: £200,000) and were
paid by the ultimate parent Company, Team17 Group Plc. '

During the year £Nil (2021: £Nil) was paid to the company’s auditors for non-audit fees. |
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Team 17 Digital Limited
Notes to the financial statements

For the Year Ended 31 December 2022 . N

Staff numbers ‘and costs

The average number of persons employed by the Company (including directors) during the year, was as follows: -

Development
Support

The aggregate payroll costs of these persons were as follows:

P}

Wages and salaries.

Social sccurity costs
Othier pension costs
Shate based compensation

Directors’ remuneration

2022 2021
No. No.
170 193

88 53

258 246
2022 2021
£000 £000

11,611 8,363

1319 871
710 389
475 123

14115 9,746

There are no directors’ ecmoluments included in the Statement of Comprchensive Income for the year as the directors
were remunerated by Team17 Group Plc, the ultimate parent.company of the Group. During the year £467,000 (2021:
£Nil) was recharged to Team 17 Digital Limited related to time spent by the Directors proving services to the

Company.

During the year retirement benefits were accruing to Nil directors (2021: Nil) in respect of defined contribution pension

schemes.

The highest paid director received remuneration of £Nil (2021: £Nil) and company pension contributions of £Nil

(2021: £Nil).

- Finance income

Other-interest receivable

Finance costs.

Interest payable on lease liabilities
Interest on contingent consideration
‘

Taxation

Current tax

Current year tax

Video Games Tax Relief claim
Adjustments in respect of prior year

.Deferred tax

Origination and reversal of temporary differences

Total tax charge

2022 2021
£000 £000

11 10

2022 2021
£7000 _£000

35 39
1,080 -
1,115 39
2022 2021
£7000 £7000
4,122 6133 |
(455) (652)
(531) (347)
3,136 5,134
(691) (233)
2,445 4,901
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Team 17 Digital Limited
Notes to the financial statements
For the Year Ended 31 December 2022

Taxation (continued)
The other adjustments in respect of pror year relates to additional Video Games Tax Relief tax credits claimed on
finalisation of the tax computations. The tax assessed for the year is lower than (2021: lower than) the standard rate of
cotporation tax in the UK of 19.00% (2021: 19.00%). The differences are explained below:

2022 2021

£000 £°000
Profit before taxation ) . 26,463 30,898
Taxation using the UK Corporation Tax rate of 19% (2021: 19.00%) 5,028 5,871
Effects of: .
Expenses not deductible for tax purposes . ‘ 143 29
Video Games Tax Relief (455) (652)
Adjustments to tax charge in respect of prior years (531) (347)
Change in deferred tax rate : (202) -
Group relief (1,538) -
Total tax charge for the year . ’ . 2,445 4,901

Deferred taxes at the balance sheet date have been measured using the enacted local tax rates of between 12.5% and
30% (2021: 19%y).

In the Spring Budget 2021, the UK Government announced that from 1 April 2023 the corporation tax rate would
increase to 25%. This.was substantively enacted on 24 May 2021 as part of Finance Bill 2021. )

Investments
Investments
£000
Cost
At 1 January 2021 & 1 january 2022 . . -
Additions . ' 19,218

At 31 December 2022 : ' 19,218,

Acquisition of the Label Inc

On 6 January 2022 T'eam 17 Digital Limited setup Team17 USA Inc to acquire 100% of the share capital of The Label
Inc. As part of the acquisition Team 17 Digital provided a capital contribution to Team17 USA Inc of £19.2m. This
balance is not expected to be repaid.

Details of the subsidiaries in which the Company holds 100% of the share capital are as follows and there has bccn no
movement during the curtent or previous year in the proportion of rights held except as disclosed below:

Principal /Proportion of
place of voting rights
Name of company Registered address business and shares held | Activity
Team17 (USA) Inc 1013 Centre Road, Suite Development and
(incorporated 15 403S, Wilmington, publishing of video games
December 2021) Delaware 19805, USA USA ' 100% for the mobile market
PO Box 309, Ugland
House, South Church Development and
-| Street, George Town, . publishing of
The Label Inc (acquited | Grand Cayman KY1- - | video games for the mobile
6 January 2022) : 1104, Cayman Islands .| USA 100% market
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Team 17 Digital Limited

Notes to the financial statements
For the Year Ended 31 December 2022

.Intangible assets

Cost

At 1 January 2021
Additions

Disposals

At 31 December 2021,
Additions

Disposals

At 31 December 2022

Accumulated amortisation
At 1 January 2021

Charge for the year
Disposals

At 31 December 2021
Charge for the year
Disposals .

At 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

Acquisition of Hell Let Loose

Development
Costs Brand Total
£000 £°000 £000
21,342 - 21,342
9,081 12,000 21,081
(1,002) - (1,002)
29,421 12,000 41,421
18,298 43,773 62,07
@y - (440)
47,279 55,773 103,052
15,055 - 15,055
5,290 1,200 6,490
(602) - (602)
19,743 1,200 20,943
7,289 4118 11,407
(440) - (440)
26,592 5,318 31,910
20,687 50,455 71,142
9,678 10,800 20,478

On 6 January 2022, Team 17 D1g1ta] Limited acquired the Hell Let Loose TP from Black Matter Pty. Ltd a company
incorporated in Australia for a maximum payment of £45.6m. This is made up of an initial cash payment of £18.8m
~ and an issuc of shares valued at £11.8m with up to £15m of contingent consideration payable in cash if revenues from
the IP exceed certain targets in FY22 and FY23. '

The calculation of the number of shates to be issucd uscd the share price several days prior to the acquisition date
which has led to a £11.8m valuation of the share issue for accounting putposes. Deferred and contingent consideration
has been recognised at present value which has been calculated using a discount rate of 7.2%. Details of the
consideration at initial recognition are as follows: :

Initial cash payment

Initial share issue

Contingent consideration

£000
18,750
11,795
13,228
43,773

The purchasc is not being accounted for as a business combination under IFRS 3 due to the assets being acquired
comprising a single group of assets under the concentration test as set out in "Definition of a Business (Amendments
to IFRS 3)" by the JASB issued in October 2018. As such the acqmsmon is considered an asset purchase under TAS
.38 "Intangible Assets". Amortisation is calculated over the assets' estimated uscful life using the following policy:

- Hell Let Loose Brand

15 years straight-line
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Notes to the financial statements
For the Year Ended 31 December 2022

Tangible assets

Short-term
" leaschold  Plant and Motor Fixtures
property machinery' .vehicles and fittings Total
£°000 £°000 £000 £7000 £°000
Cost
At 1 January 2021 880 1,319 21 242 2,462
Additions ! 46 486 - - 532
Disposals ‘ - (675) (21 - ©(696)
At 31 December 2021 ’ 926 1,130 - 242 2,298
Additions . 2 586 - 26 614
At 31 December 2022 - 928 1,716 - 268 2912
Accumulated depreciation : : C
At 1 January 2021 92 927 21 69 1,109°
Charge for the year - ) 85 289 - 39 413
- Disposals ) - (639) 21) - (660)
At 31 December 2021 ' : 177 577 - 108 862
Charge for the year - 95 393 38 526
At 31 December 2022 ‘ 272 970 - 146 1,388
Net book value o .
At 31 December 2022 656 746 - 122 1,524
At 31 December 2021 749 553 - 134 1,436
Right-of-use assets
Buildings Total
£000 £’000
Cost )
At 1 January 2021 1,570 1,570
Additions A 46 46
At 31 December 2021 1,616 1,616
Disposals (46) (46)
At 31 December 2022 1,570 1,570
Accumulated depreciation :
At 1 January 2021 . 192 192
Charge for the year 148 148
- At 31 December 2021 - 340 340
Charge for the year . 168 168
Disposals \ (46) (46)
At 31 December 2022 s 462 462
Net carrying amount
At 31 December 2022 1,108 1,108
At 31 December 2021 1,276 1,276
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“Trade and other receivables
Amounts falling due within one year

2022 - 2021 .

£7000 £°000
"Trade receivables 2,382 1,170
Accrued income : 13,261 12,891
Amounts owed by group undertakings 15,035 59,487
Corporation tax . ’ 863 -
Other receivables 1,543 1,433
Prepayments ) : . 1,015 . 563

. 34,099 75,544

Amounts owed by group undertakings are unsecured, repayable on demand and are not interest bearing. Trade
receivables, accrued income and other receivables are stated after provision for impairment of £Nil (2021: £Nil).

Cash and’cash equivalents - .
2022 2021

£’000 - £7000
Cash at bank and in hand . E v S - 19,840 11,246
Trade and other payables .

. . 2022 - 2021

£°000 £°000.
Trade payables ' : . . . 2,132 2,481
Corporation tax - 585
Other taxation and social security . , 662 415
Other payables . ' } 604 466
Contingent consideration ’ ’ ' 7,393 -
Accruals and deferred income . 10,071 10,557
' 20,862 14,504

7

Contingent consideration of £6,915,000 (2021: £Nll) due in over one year is mcluded in creditors amounts falling duc
after more than one year and further details are disclosed in note 19.

Lease liabilities
2022 2021
£°000° £7000
Amounts falling due in under one year ] ‘ 43 136
Amounts falling due in over one year / 1,129 1,191

1,172 1,327

Interest expense durng the year on the above lease liabilities included in finance costs was £35,000 (2021: £39,000). The
total cash outflow for leases during the year was £155,000 (2021: £218,000).

Contingent consideration
<

-, 2022 2021

£000 © £°000
Amounts falling due in under one year ’ _ 7,393 -
Amounts falling due in over one year 6,915 -
. : 14,308 -

Included within trade and other payables is £7 393,000 (2021: £Nil) of contingent consideration as dlsclosed in note
17.
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Team 17 Digital Limited
Notes to the financial statements
For the Year Ended 31 December 2022

Contingent consideration (continued)
The movements on contingent consideration are as follows:

2022 2021
£°000 £°000
At 1 January - -
On acquisition 13,228 -
Interest 1,080 -
At 31 December 14,308 -
Deferred tax assets
Accelerated
Arising on  depreciation Other short-
intangible for tax ‘term timing
fixed assets  purposes  differences Total
Recogrised deferred tax asset/ (liability) £°000 £°000 £000 £000
At 1 January 2021 (405) (169) 655 81
(Charge)/Credit for the year 201 (16). 48 233
At 31 December 2021 ’ (204) - (18%) 703 314.
Credit/(Chazge) for the year . 74 (84) 701 691
At 31 December 2022 (130) . (269) 1,404 1,005
Called up share capital
2022 2021
£°000 £’000

Authorised, allotted, called up and fully paid
120,000 (2021: 120,000) Ordinary shares of £0.001 each

current and previous ycar.

Share Capital
Represents the nominal value of the shares that have been issued.

Share premium account

* Amounts above are below the rounding off figures applied by the Company in the financial statements for both the

Share premium includes any premiums reccived on the issue of share capital. Any transaction costs associated with the
issuing of shares are deducted from share premium, net of any related income tax benefits.

Retained earnings
Includes all current and prior year retained profits and losses.

Share based compensation )
The following share schemes have been awarded at 31 December 2022:

Options Options
outstanding at Options Options Options outstanding at
1 January 2022 awarded . forfeit exercised 31 December 2022
Free Shares 72,000 51,959 (7,345) (6,692) 109,922
Share Incentive Plan 18,314 11,060 (2,134) (139) 27,101
Nil Cost Options 76,030 7321 (9,745) - 139,496
Senior Management ) .
LTIPs - , - . 79,500 - - 79,500
Other LTTPs 12,535 - - - 12,535
178,879 . 215,730 (19,224) (6,831) 368,554

All share options have a Nil exetcise price and are equity settled with shares in Team17 G-rouphPlc, the Company’s

ultimate parent company.
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Team 17 Digital Limited
Notes to the financial statements
For the Year Ended 31 December 2022

Related party transactions .
As permitted by FRS 101 related party transactions with wholly owned members of the Team17 Group Plc group have
not been disclosed.

Controlling party .
The intermediate parent undertaking is Team 17 Software Limited. The ultimate parent undertaking at 31 December
2022 was Team17 Group Plc by virtue of its holding of 100% of the share capital of the company.

At 31 December 2622 there was not considered to be a single ultimate controlling party of Team 17.Group Plc.

The largest and smallest group of companies for which consolidated financial statements, including the Compariy, °
have been prepared as at 31 December 2022 is the group headed by Team17 Group Plc. These financial statements
are publicly available from 3 Red Hall Avenue, Paragon Business Park, Wakefield, WF1 2UL.

Post balance sheet events . : . .

On 28 March 2023 Debbic Bestwick MBE announced her intention to step down from her position as Director of
the Company once a suitable successor can be found. The intention is for Debbic to transition into a non-executive
role of Team17 Group Plc, temaining on the board to provide ongoing mentorship, support and guidance to the Board
and the senior management team, ensuring Team17 Group continues to benefit from her wealth of business and
gaming sector experience.
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