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" Microsoft Properties UK Limited . . \

Strategic. Report 2018

The directors present their strategic report for the year ended 30 June 2018. '
BUSINESS REVIEW )
The principal activity of the company in the current and preceding year i§ property investment.

During the year the company has continued to operate salisfactorily. \

The results for the vear and financial position of the company are shown on pages 7, 8 and 9.

The company generates income from the rental of properties to other group companies. The company consistently
returns a profit as rental incomes exceed depreciation for the year. The company has reported a profit for the year
ended 30 June 2018 of £1,259k (2017: profit of £1,181k). The compam generates positive cash flows because the
largest component of operating costs is the depreciation charge.

KEY PERFORMANCE INDICATORS

The Directors do not monitor the pelform'mce of the company at a statutory level thlough the use of key
performance indicators (KPI's). The Microsoft group manages it business and manageés the delivery of its strategic
objectives through the application of KPI’s at a business group level.

STRATEGY, OBJECTIVES AND BUSINESS MODEL

The Directors have not presented a separate analysis of the strategy, objectives or business niodel of the Microsoft -
group as this analysis has been disclosed as part of the Microsoft Corporation consolidated Form 10-K for the year
ended 30 June 2018, which is publicly available. Microsoft Properties UK Limited's busmess model is expectcd lo
remain consistent as it continues to hold investment properties which generate income from other entities in the
group.

RISKS AND UNCERTAINTIES '

The principal risks and uncertainties of the company are intrinsically linked to the other Microsoft group companies.
Their performance continues to be strong and there is not considered to be a significant risk 0 the company’s
continuing profitability. The company has no significant borrowings or foreign exchange exposure. The company's
principal financial assets are bank balances and cash, and intercompany. receivables. The main liabilities of the
company are dué to other group companies an(l not considered a significant risk as their per formance continues o be
strong.

Approved by the Board of Directors
and signed on behalf ofthe Board

“Director
25 March 2019
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Microsoft Properties UK Limited

Directors' Repdrt 30 June 2018

The directors present their annual report and the audited financial statements for the year ended 30 June 2018.
‘DIVIDENDS
The directors approved a dividend for the year of £1,181k (2017:£1,333k).

GOING CONCERN

The company had £12 million of net current liabilities due to other group companies at 30 June 2018. The company
used this financing for the construction of properties to be used by Microsoft group companies. The group could
demand repayment from the company at short notice. If this happened, the company would nieed to find significant
alternative funding at short notice. However, the company has a letter of support from Microsoft Corporation stating. -
that the group will not seek collection of the debt unless the company having made its repayment is able o meet its
liabilities. This support is made available for at least 12 months from the date of sighing the financial *statements.
The directors have a reasonable expectation that the company has adequate’ resources to continue in operational
existence for at least 12 months. Thus, the directors contmue to adopt the going concern basis in preparing the
annual report and accounts.

RISKS AND UNCERTAINTIES

The principal risks and uncertainties of the company are intrinsically-linked to the other Microsoft group companies.
Thesée are detailed in the Strategic Report.

FUTURE PROSPECTS

The company will continue to support other group companies and in view of the current economic climate, the board
is looking forward to sustaining the level of reveihue and profits in the following years.

DIRECTORS

The directors who served during the year and up to the date of this report unless otherwise stated are shown on page
I

DISCLOSURE OF INFORMATION TO THE AUDITOR

Each of the persons who is a director at the date of approval of this-report confirms that:

* so far as the director is aware, there is no relevant audit information of which the compan\"s auditor is unaware;
and .

« the dlreclor has taken all the steps that aught to have been taken as a dlreclor in order to be aware of any relevant
audit information and to establish that the company's auditor is aware of that information.

This, confirmation is given and should be interpreted in accordance with tiie provisions of s418 of the Companies
Act 20006.
REAPPOINTMENT OF AUDITOR

Deloitte LLP have expressed their willingness to continue in office as auditor. The company passed elective
resolutions dispensing with the requirements to hold annual general meetings and to re-appoint auditors annuallv

‘.

Appm\ed by the Boayd of Directors on 25 March 2019
the Board
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Microsoft Properties U Limited

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial sralemenls for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS "101 "Reduced
Disclosure Framework". Under company law the directors must not approve the financial statements unless they are
satisfiéd that they givé a true and fair view of the stai¢ of affairs of the company and of the profit or-loss of the
.company for that period. In preparing these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent; and
« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business. ) .

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial pasition of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevennon and detection of
fraud and other irregularitiés.

e

« Paged



Microsoft Properties UK Limited

Independent Auditor’s Report to the Members of Microsoft Properties UK Limited
Report on the andit of the financial statements

Opinion
In our opinion the financial stawements of Microsofl Properties LIK Limited (the ‘Company').

* give a true and fair view of the state of the company’s affairs as-at 30/0672018 and of its profit for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice invcluding Financial
Reporting Standard 101 “Reduced Disclosure Framewuork"and

* have been prepared in accordance with the reguirements of the Companies Act 2006.

We have audited the financial statements which comprise: .
* the profit and loss account,

« the balance shect;

« the statement ot changes in equily:

* the related notes 1 to 13,

The financial reporting framework that has been applied in their preparation is applicable laws and United Kingdom Accounting
Swndards, including Financial Reporting Standard 101 “Reduced Disclosure Framework™ (United Kingdom Generally Accepted
Accounting Practice).

Basis for opinion

We conducicd our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable faw. Our
responsibilities under those standards are further described in the auditor's responsibilitics for the audit of the financial statements
section of our report.

We are independent of the campany in accordance with the ethical requirements that are relevant to vur audit of the financial
stateménts in the UK. including the Financial Reporting Council (the 'FRC's) Ethical Standard, and we have fulfilled our other
ethical responsibilitics in accordunce with these requirements, We believe that the audit evidence we have ubtained is sufficient
and appropriate to provide a basis for our opinion,

Conclusions relating to going concern .

We are required by ISAs (UK) w report in respect of the following matters where:

« the directors’ usc of the going concern basis of accounting in preparation of the financial statements is not appropriate; or

« the directors have not disclosed in the linancial statements any identified material uncertaintics ihat may cast signilicant doubt
about the company”'s ability lo continue to adopl the going concern basis ol accounting lor a period ot at least twelve months
from the daic when the financial statements are authovised lor issue.

We have nothing to report in respect ol these maiters.

Other information
The directars are responsible for the other information. The other information comprises the informativon included in the annual
report, other than the financial siatements and our auditor's report therean. Our opinion on the financial statements does not cover
the other infarmation and. except to ihc exient otherwise explicitly stated in our reporl, we do noi express any form of assurance
conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so.
considcr whether the other information is matenally inconsistent with the linancial statements or our knowledge obiained in the
audit or otherwise appears to be materially misstated. I we identify: such material inconsistencies or apparent material
misstaicinents, we are required to determine whether there is a material misstatemeni in the {inancial statements or a material
misstatrement of the other information. If. based on the work we have performed, we conclude that there is a material
wmisstatement of this other information, we are required 1o report that fact.

We have nothing to report in respeet ol these mariers.
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Microsoft Properties UK Limited

Independent Auditor’s Report (continued)

Respousibilities of directors :
As cxplained more fully in the direclors’ responsibilities statement, the direciors are responsible for the preparation of the
financial statements and for being satisfied that they give a truc and fair view, and for such internal control as the directars

determine is necessary lo enable the preparation of financial stalements that are free from material misstatement, whether due to
fruud or error. -

In preparing the financial statements, the directors are vesponsible for assessing the company’s ability to continue as u going
concern, disclosing, as applicable, matiers relaled to going concern and using the going concemn basis of accounting unless the
direciors either intend fo liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are ta obtain reasonable assurance about whether the financial statements as o whole are free from material
misstatement, whether due to fraud or error, and to issuc an auditor's report that includes our opinion. Reasonable assurance i5 a
high level of assurance, but is not a guarantee that an sudit conducted in accordance with 1SAs (UK) will always detect a materiol
misstaiement when it exists. Visstatements can arise from fraud or error und are considered material if] individually or in the
aggregate, they could reasonably be expected to influcnce the economic decisions of users taken on the basis of these financial
stalements.

A furiher description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s webhsite at: www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditar’s report.

Report an other fegal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our vpinion. based on the work undertaken in the course of the audit:
.» the information given in the strategic report and the directors™ report lor the finaneial year for which the tinancial statements are
prepared is consistent with the financial statements; and

« the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the cumipany and its environment obtained in the course of the audit, we have
not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our vpinion:

« adequate accounting records have not been hept. or returns adequate for our audit have not been reecived from branches not
visited by us: or

* the financial statements are notin agreement with the accountfng records and returns; or ’
* certain disclosures of dircetors® remuneration specified by law are not made: or

« we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters. -

tise of our report

This report is made solely to the company's members, as a body. in accardance with Chapter 3 of Par 16 ol the Companics Act
2006. Our audit work has been undertaken so that we might state w the company’s members thase matters we are required o
state (0 them in an auditor's report and for no other purpose. To the fullest extenm permiticd by law. we do not accept or assume
responsibitity 10 anyone other than the company and the company’s members as 2 hody. for our awdit work, tor this report, or for
the opinions we have formed.

Page 6



Microsoft Properties UK Limited

Ju ae (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statuiory Auditor

Cambridge. United Kingdom

Date: !z ? ’ Len A 10\0\
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Microsoft Properties UK Limited -

Profit and Loss Account for the Year Ended 30 June 2018

Turnover
Administrative expenses

Operating profit
Interest receivable and similar income
Interest payable and similar expenses

Profit before tax
Tax on profit

Profit for the year

The above resulis were derived from continuing operations.

Note

-
-

S h W)

“d

2018 2017
£000 £ 000
3,007 3.007 |
(1.209) (1.306)
1,798 1,701
7 5
(39) (38)
1,766 1,668
(506) (487)
1,260 1,181

There was no comprehensive income or expenses other than those shown in the Piofit and Loss Account above and

therefore no Statement of Comprehensive Income is presented.
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Microsoft Properties UK Limited

Balance Sheet as at 30 June 2018

' . ‘ . w8 - 2017
Note £000 £ 000
Non Current Assets ) .
Investment propeities 9 39.258 40,451
Current assets
Debtors : 10 3,007 2,097
Creditors: Amounts falling due within one ycni- :
Creditors: amounts falling due within one year : 1 (14,554) (14,899
Corporation Tax - (263) (253)
(14,817) (15,132)
" Net current liabilities ' (11,810) (13,055)
Total assets less current liabilities 27.448 27.396

Creditors: Amounts falling due after more than oné year

“ Deferred 1ax liabilities ’ NS 12 ' (2.242) (2,269)
Net assets o 25.206 . 25,127
Capital and reserves
Called up share capital o . 13 23,942 : 23,942
Profit and loss account ‘ : 1,264 1,185

Shareholders' funds . ' ‘ 25._206 25.127

The financial statements of Microsoft Properties UK Limited; registration number 0261 180() were approvecl and
authorised for issue by the Board of Directors on 25 March 2019,

Approved by the Board gnd-gigned on its behalf by:

Director
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Microsoft Properties UK Limited

- Statement of Changes iii Equity for the Year Ended 30 June 2018

At 1 July 2016

Total comprehensive income for the year
Profit for the year

Total comprehensive income
Dividends (note 8)

At 30 June 2017

At | July 2017

Total comprehensive income for the year
Profit for the year

Total comprehensive income
Dividends (note 8)

At 30 June 2018

Called Up

Profit and loss

Share capital account Total
£ 000 £000 £ 000
23,942 1,337 25,279
- 1,181 1,181
- 1,181 1,181
- (1.333) (1,333)
23,942 1:185 25,127
Called Up Profit and loss -
Share capital account Total
£000 £ 000, £000
23,942 . 1,185 25,127
- 1.260 1,260
- 1,260 1,260 °
- (1:181) (1.181)
< 23942 1.264 25,206
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Microsoft Properties UK Limited

Notes to the Financial Statements (Continued)
Year Ended 30 June 2018

1 ACCOUNTING POLICIES -

Basis of prcparatibn

Mlicrosoft Properties UK Limited (the “Company™) is a private company limited by shares incorporated in the
United Kingdom under the Companies Act 2006 and is registered iis England and Wales. The address of the
Company's registered office is shown on page 1.

The financial statements are presented in pounds sterling. which is the cutrency of the primary economic
environment in which the Company operates (it's functional currency).

Transactions in currencies other than the Company’s functional currency (foreign currencies) are recognised at the
rates of exchange prevailing on the dates of the transactions. At each balance sheet clate. monetary assets and
liabilities that are denominated in foreign currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the rates
prevailing at the date when the fair value was determined. Non-monctary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

The Company meets the definition of a qualifying entity under FRS 100 "Application of Financial Reporting
Requirements’ issued by the FRC. Accordingly. these financial statements were prepared in accordance with
Financial Reporting Standard 101 ‘Reduced Disclosure Framework'.

In preparing these financial statements, the Company applies the recognition. measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted 1FRSs”), but mahes -
amendments where necessary in order to comply with Companies Act 2006 and has set out below where advantage
of the FRS 101 disclosure exemptions has been taken.

The Company’s ultimate parent undertaking, Microsoft Corporation includes the Company in its consolidated
financial statements. The consolidated financial statements of Microsoft Corporation are prepared in accordance
with US gencrally accepted accounting principles (GAAP) and are available 10 the public and may be obtained from
the investor Relations Department, Microsoft Corporation, | Microsoft Way. Redmond. Washington. 98052-6399.
USA.

Summary of disclosure excmptions
In these financial statements, the company has applied ihe exemptions available under FRS 101 in respeci of the
following disclosures:

* A Cash Flow Statement and related notes:;

* Comparative period reconciliations for share capital, and invesunent properties:
» Disclosures in respect of capital management;

« The effects of new but not yet effective |[FRSs; and

* Disclosures in respect of the compensation of Key Management Personncl.

As the consolidated financial statements of Microsoft Corporation include the equivalent disclosures, the Company
has also taken the exemptions under FRS 101 available in respect of the following disclosures:

« Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial
Instrument Disclosures.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next financial
statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements. '
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Microsoft Properties UK Limited

Notes to the Financial Statements (Continued)
Year Ended 30 June 2018

1. ACCOUNTING POLICIES (continued)
Measurement convention
The financial statements are prepared on the historical cost basis.

Investment propetties are properties which are held either to earn rental income or for capital appreciation or for
both.

Going concern

The company had £12m of net current liabilities due to other group companies at 30 June 2018. The company used
this financing for the construction of properties to be used by Microsoft group companies, Technically, the group
could demand repayment from the company at short notice. If this happened, the company would need to find
significant alternative funding at short notice. However, the company has a letter of support that Microsoft
Corporation that the group will not seek collection of the debt unless the company having made its repayment is able
to meet its liabilities. This support it made available for the foreseeable future. The directors have a reasonable
expectation that the company has adequate resources to continue in operational existence for at least 12 months.
Thus, the direciors continue to adopt the going concern basis in preparing the annual report and accounts.

Turnover
Turnover. which excludes value added tax, represents the value of rental services provided in the period.
Investment properties

Investment properties are properties which are held either to earn rental income or for capital appreciation or for
both.

{n applying the historic cost model in IAS 40 Investment Property: '

i. investiment properties are held at historic cost; and

ii. depreciation is provided in respect of investiment properties applying the historic cost model.

Depreciation is calculated so as to write off the cost, less residual value of fixed assets on a straight-line basis over
their expected useful lives at the followiny rates:

Freehold buildings Over 40 years

Renrtal income from investment praperty is accounted for as described in the turnover accounting policy.

Financial instruments

Financial assets and liabilities are recognised in the Company's balance sheet when the Company becomes party to
the contractual provision of the instrument. Because of their short term natuve the carrying amount of receivables
and payables approximates their fair value. Payables and receivables are initially recognised at fair value and
subsequently at amortised cost less any provision for impainment. Cash and cash equivalents include cash at bank
and in hand. :
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Microsoft Properties UK Limited

Notes to the Financial Statements (Continued)
Year Ended 30 June 2018

1. ACCOUNTING POLICIES (continued)

Taxation -

-

Current tax is provided at amounts expected to be paid (or recovered) using tax raies and laws that have been
enacted or substantively enacted by the balance sheet date.

Deferred taxation is recognised without discounting, in respect of all timing differences that have originated but not
reversed at the balance sheet date where transactions or events that result in an obligation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheet date.Timing differences are
differences between the company's taxable profits and its results as stated in the financial statements that arise from
the inclusion of gains and losses in tax assessments in periods different from those in which they are recognised in
the financial statements.

Critical accountinfg judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1, the directors are required 1o
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
tactors that are considered to be refevant. Acwal results may differ from these estimates.

The estimates.and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

The directors believe there are no critical accounting judgements and no key sources of estimation uncertainty.

Finance income

Interest income is recognised when it is probable that the economic benefits will flow to the Company and the
amount of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to that asset’s net carrying amount oninitial recognition.

Dividends '
Dividend distiibution to the company’s sharcholders is recognised as a liability in the company’s financial
statements in the period in which the dividends are approved by the company’s sharcholders.

2 TURNOVER

Tumover represents rental income arising in the United Kingdom which is wholly derived from the principal
activity.

3 PROFIT FOR THE FINANCIAL YEAR

2018 2017

£ 000 £ 000
Profit for the financial year is stated after charging
Depreciation - owned assets 1,193 1,103
Auditor's remuneration for auditing of financial statements 15 3

Page 13



Microsoft Properties UK Limited

Notes to the Financial Statements (Continued)
Year Ended 30 June 2018

4 INFORMATION REGARDING DIRECTORS AND EMPLOYEES

None of the directors received any remuneration in respect of qualifying services as directors of the Company in the

current year or in the prior vear and they not have any employment contracts with the Company.

The company had no employees in either the current or preceding year.

5 OTHER INTEREST RECEIVABLE AND SIMILAR INCOME

Interest Receivable from parent company
Interest receivable from fellow group undertakings

6 INTEREST PAYABLE AND SIMILAR EXPENSES

Inferest payable on loans to fellow group undertakings

2018 2017
£ 000 £000
5
5
2018 2017
£000 £000
38
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Microsoft Properties UK Limited

Notes to the Financial Statements (Continued)
Year Ended 30 June 2018

7 TAX ON PROFIT .
2018 2037

£ 000 £ 000
Currént taxation
UK corporation tax ’ 513 503
UK corporation tax adjustment to prior periods . 20 -
Total current taxation ' 333 503
Deferred taxation
Deferred Tax - current year , (27) {16)
Tax expense in the profit and loss account 506 487

Reconciliation to current tax charge:

The standard rate of tax for'the year, based on the UK standard rate of corporation tax is 19% (2017 - 19.75%). The
actual tax charge for the current and previous years differs from the standard rate for the reasons set out in the
tollowing reconciliation: :

2018 T 2017
£000 £000
Protit before tax 1,766 1,668
Corporation téx at standard rate 336 329
Increase from eftect of expenses not deductible in determining taxable profit 151 158
Prior year adjustinent . 19 -
Total tax charge . 506 487
8 DIVIDENDS
2018 2017
£ 000 £000
Paid - £0.0493 per equity ordinary share (2017: £0.0557 per equity ordinary
share) ] 1,180 1,334
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Microsoft Properties UK Limited

Notes to the Fmancml %tatements (Contmued)
Year Ended 30 June 2018

9 INVESTMENT PROPERTY
2018 2017

£000 £ 000
Cost
Balance at | July ) 56,356 56,356
At 30 June ) ' 56,336 56,356
Accumulated Depreciation _ .
Balance at | July 15,905 14,712
Depreciation charge 1,193 1,195
At 30 June - 17,098 15,905
Carrying amount
Balance at 30 June 39,258 40,451

During the vear £3,007,000 (2017 - £3,007,000) was recognised in iticome in relation to rental income from
investment properties. Direct operating expenses, including depreciation, arising from investment property that
generated rental income amounted to £1,193,000 (2017 - £1,193,000) .

The estimated faic value of the property at 30 June 2018 is £37.800,000 (2017: £57,800,000) based on an external
valuation perforined by Colliers International.

10 DEBTORS

2018 2017
£000 £000
Amounts owed by fellow group undertakings . 5.007 2,097

Interest is reccived on amoutits owed by group undertakings using a Reuter’s 12-month interest rate. Intercompany
debtors are repayable on demand. All amounts are due within ane year and unsecured.

Page 16



Microsoft Properties UK Limited

Notes to the Financial Statements (Continued)
Year Ended 30 June 2018

11 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR .

2018 2017

) £ 000 £ 000
Accrued expenses 13, 13
Amounts owed to fellow group undertakings 14.541 14.886
‘ 14,554 14,899

Interest is paid on amounts owed to group undertakings using a Reuter's 12-month interest rate. Intercompany
creditors are rcpayable on demand. All amounts are due within one year and unsecured.

N

12 PROVISION FOR LIABILITIES

Deferred tax

The deferred tax liability consists of the following amounts: L
2018 2017

£000 £000
Timing differences in respect of capital allowances 2,242 2,269
2,242 2,269
208
£ 000
Balance at 30 June 2017 2.269
Charged to the profit and loss account in the year 27)
Balance at 30 June 2018 ) ’ 2,242

The Finance Act 2016, which provides for recuctions in the main rate of corporation tax from 21% to 20% effective
from | April 2016, to 19% effective from 1 April 2017 and (7% effective from 1 April 2020 was substantively
enacted on 13 Scptember 2016. These rate reductions have been reflected in the calculation of deferred tax at the
balance sheet date. The rate change will also impact the amount of any future cash tax payments.
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Microsoft Properties UK Limited

Notes to the Financial Statements (Continued)
“Year Ended 30 June 2018

13 CALLED UP SHARE CAPITAL

Authorised, allotted, called up and fully paid shares

2018 2017

£ 000 £000
Ordinary shares of £1 each 50 50
Redeemable ordinary shares of £1 each 23.892 23,892
23.942 23,942

The ordinary shares have attached to them full voling, dividend and capital distribution rights. They do not confer
any rights of redemption.

The redeemable shares have attached to them full voting, dividend and capital distribution rights. They may be
redeemed at par by the Company providing not less than one month's written notice to the shareholders. In all other
respects they rank pari passu with ordinary shares.

14 RELATED PARTY TRANSACTIONS

As at 30 Junc 2018 and 30 June 2017, the company was a wholly owned subsidiary of Microsofi Corporation. The
company has taken advantage of the exemption under paragraph 8(k) of FRS 101 and has therefore not disclosed
transactions with other wholly owned entities of Microsoft Corporation.

There have been no transactions eitered intd with non-wholly owned subsidiaries of Microsoft Corporation. Details
of balances held with other group undertakings can be found in notes 10 and 11.

15 PARENT AND ULTIMATE CONTROLLING PARTY

The immediate and ultimate parent undertaking of the company which is also the controlling party is Microsoft
Corporation, a company incorporated in the state of Washington in the United States of America. Microsofi
Corporarion is the parent of the only group into which the results are consolidated. Copies of Microsof
Corporation's annual report are available on written request from the Investor Relations Department, at the
registered address Microsoft Corporation, | Microsoft Way, Redmond, Washington, 98052-6399, USA.
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