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Samson Aviation Services Limited

Strategic report for the year ended 31 December 2020

The directors present their strategic report on the company for the year ended 31 December 2020.

Principal activities

The company's principal activity during the year was that of aircraft and passenger handling, refuelling,
hangarage, aircraft hire and servicing for executive, military and general aviation at Newcastle International
Airport.

Review of business and dividends

The Covid-19 pandemic heavily affected the Aviation industry in 2020, with the vast majority of aircraft grounded
from late March. The reduced level of flying since the start of the pandemic has had a negative impact on the
company’s revenue generation resulting in a decline in turnover of 37% compared to the prior year.

Operating profit decreased by 29% from £866,097 to £618,967. The net assets of the company as at the balance
sheet date were £3,131,261 (2019: £4,506,872).

Dividends paid in the year amounted to £2,000,000 (2019: £nil), representing £18.89 per share, and no dividends
have been proposed after year end. The £2.0m dividend was approved and paid prior to the onset of the Covid-

19 pandemic.

Future prospects

On 11 March 2020, the World Health Organisation (WHO) declared Coronavirus COVID-19 a global pandemic.
Measures taken to stop the spread of the infection resulted in travel restrictions and widespread grounding of
flights. While the full financial impact is unknown at this point, performance in 2021 wili continue to be significantly
affected by the pandemic. Vaccinations are progressing and it is expected that commercial flying will start to

recover during 2021. The long term outlook for the business remains positive.

Financial résult for 2020

Total revenue in the year ended 31 December 2020 was £1,392,783 compared with £2,205,157 for the year
ended 31 December 2019. The profit after tax for the year ended 31 December 2020 amounted to £624,389
compared to £868,150 for the prior year.

Principal risks and uncertainties
The principal risks facing the company are those associated with the underlying aviation market as a whole and

in particular general aviation for both corporate and private aviation.

Woeaker demand for flying poses a risk to future growth and may come from a number of factors including
underlying economic conditions, increased flight prices, which themselves are driven from input price increases
such as the cost of fuel and air passenger duty. External factors such as severe weather or terrorist activity can
also contribute to a temporary reduction in passenger numbers. The Coronavirus pandemic is the most
significant external risk currently facing the business. Management has reacted quickly to the crisis by adopting
new and safe ways of operating, preserving cash and reducing costs. Newcastle International Airport remains
well positioned to weather the current uncertainty until demand for domestic and international travel recovers.




Samson Aviation Services Limited

Strategic report for the year ended 31 December 2020 (continued)
Key performance indicators

The company’s principal key performance indicator is aircraft movements. For the year ended 31 December
2020 2,233 aircraft movements were recorded compared to 3,521 for the year ended 31 December 2019.

On behalf of the Board

M Hunt 8 July 2021

Director




Samson Aviation Services Limited

Directors’ report for the year ended 31 December 2020

The directors present their annual report and the audited financial statements of Samson Aviation Services
Limited for the year ended 31 December 2020.

Future developments of the company and dividends proposed have been disclosed within the Strategic Report

on page 2.

Directors
The directors of the company during the year ended 31 December 2020, all of whom have been directors for the
whole of the year ended on that date and up to the date of approval of the financial statements unless stated

otherwise were as follows:

M Hunt
N Jones
R Knight

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying
third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial year and is currently in force. The company also purchased and maintained

throughout the financial year directors’ and officers’ liability insurance in respect of itself and its directors.

The Directors are aware of their duty under s.172 of the Companies Act 2006 to act in the way which they
consider, in good faith, would be most likely to promote the success of the company for the benefit of its

members as a whole and, in doing so, to have regard (amongst other matters) to:

e The interests of the company's employees;
e The need to foster the company’s relationships with suppliers, customers and others;
e The impact of the company’s operations on the community and the environment; and

+ The desirability of the company maintaining a reputation for high standards of business conduct.

The matters that the board is responsible for considering under Section 172 of the Companies Act 2006 have
been considered to an appropriate extent by the group board in relation both to the group and to Samson
Aviation Services Limited. Detailed disclosures are set out in the consolidated accounts of NIAL Group Limited,

which may be obtained from the company secretary at the address noted on page 1.

Statement of directors' responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual Report and the financial statements in accordance with

applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure

Framework”, and applicable law).




Samson Aviation Services Limited

Directors’ report for the year ended 31 December 2020 (continued)

Statement of directors' responsibilities in respect of the financial statements (continued)

Under company law, directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In

preparing the financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

« state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been
followed, subject to any material departures disclosed and explained in the financial statements;

+ make judgements and accounting estimates that are reasonable and prudent; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable

steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors’ confirmations

In the case of each director in office at the date the directors’ report is approved:

e so far as the director is aware, there is no relevant audit information of which the group’s and company's

auditors are unaware; and

e they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the group's and company's auditors are

aware of that information.

Going concern

Given the intrinsically linked nature of all the companies within the NIAL Group Limited group of companies (the
group), in adopting the going concern basis for these financial statements, the Directors have considered the
activities'and cash flows of the company as part of the assessment of the business activities and cash flows of
the group, together with factors likely to affect the future development and performance, as well as the group'’s

principal risks and uncertainties.

The unprecedented travel restrictions resulting from the spread of COVID-19 have significantly affected the
group’s activities from March 2020 to date. While air travel has resumed at a modest level, there remains

significant uncertainty about the future impact of the global pandemic.

However, at this time, the group maintains a strong liquidity position and management has acted promptly by
implementing measures to protect cash, including cost saving initiatives and deferral of capital investment.




Samson Aviation Services Limited

Directors’ report for the year ended 31 December 2020 (continued)

Going concern (continued)
Approval was obtained from the group’s banks and noteholders for the waiver of the requirement to perform loan
covenant testing as at 30 June 2020, 31 December 2020 and 30 June 2021.

The group has prepared several financial forecasts. These financial models assume a phased recovery of
passenger volumes and contain assumptions over revenue, profitability and cash generation. The group's
forecast cash flows, including the company’s forecast cash flows, have been stress-tested for severe but'
plausible scenarios, resulting from the impact of COVID-19 that could affect the group and company. The
forecasts indicate that covenants may be breached during the going concern period. At the date of the financial
statements, a covenant waiver is not in place with the group’s banks and noteholders for the 31 December 2021

test or subsequent tests.

These conditions indicate the existence of a material uncertainty which may cast significant doubt about the

group’s and company's ability to continue as a going concern.

After reviewing the financial forecast scenarios and considering the uncertainties and current funding facilities the
Directors have a reasonable expectation that the group will obtain covenant waivers or relaxations and that it has
sufficient resources to continue operating for the foreseeable future. For these reasons they continue to adopt the

going concern basis of accounting in preparing these financial statements.

The financial statements do not include the adjustments that would result if the group or company were unable to

continue as a going concern.

Financial risk management
The company's activities expose it primarily to the financial risk of liquidity risk, credit risk and cash flow interest
rate risk. The board reviews and agrees policies for managing each of these risks, and others and they are

summarised below.

Liquidity risk
The policy of the company has throughout the year been to maintain short term flexibility through overdraft

facilities.

Creditrisk .
Credit risk arises from cash and cash equivalents and deposits with banks and financial institutions and credit

exposures to customers, including outstanding receivables.

Expected credit loss calculated on both intercompany and trade receivables was not material.

Credit risk is managed on a group basis. For banks and financial institutions, only banks with a strong credit
rating are accepted. The credit quality of customers is assessed for each customer taking into account its

financial position, past experience and other factors.

Cash flow interest rate risk
The company does not borrow significant amounts under its overdraft facility. Consequently it is not exposed to

significant interest rate risk.




Samson Aviation Services Limited

Directors’ report for the year ended 31 December 2020 (continued)

Independent auditors and disclosure of information to auditors

Each of the persons who is a director at the date of approval of this report, confirms that as far as they are aware
there is no relevant audit information (that is, information needed by the company’s auditors in connection with
preparing their report) of which the company's auditors are unaware. Each director has taken all the steps that
they ought to have taken as a director in order to make themselves aware of any relevant audit information and to
establish that the company's auditors are aware of that information. This confirmation is given and should be
interpreted in accordance with the provisions of s418 of the Companies Act 2006.

PricewaterhouseCoopers LLP have indicated their willingness to continue in office.

On behalf of the Board

W

M Hunt
Director 8 July 2021




Samson Aviation Services Limited

Independent auditors’ report to the members of Samson Aviation Services Limited

Report on the audit of the financial statements

Opinion
In our opinion, Samson Aviation Services Limited's financial statements;
s give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its
profit for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure ---
Framework”, and applicable law); and
» have been prepared in accordance with the requirements of the Companies Act 2006.
We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”), which comprise: the balance sheet as at 31 December 2020; the statement of comprehensive income and the
statement of changes in equity for the year then ended; the statement of accounting policies; and the notes to the

financial statements.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under [SAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

Independence
We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical

responsibilities in accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the
disclosure made in the statement of accounting policies to the financial statements concerning the company's ability to
continue as a going concern. The company's cash flows have been stress-tested for severe but plausible scenarios
resulting from the Covid-19 pandemic which has had a significant impact in the year, and is expected to have significant
future impact on the company. The forecasts indicate that covenants may be breached during the going concern period.
At the date of the financial statements, a covenant waiver is not in place with the company's banks and noteholders for
the 31 December 2021 test or subsequent tests. These conditions, along with the other matters explained in the
statement of accounting policies to the financial statements, indicate the existence of a material uncertainty which may
cast significant doubt about the company's ability to continue as a going concern. The financial statements do not

include the adjustments that would result if the company were unable to continue as a going concern.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting

in the preparation of the financial statements is appropriate.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant

sections of this report.




Samson Aviation Services Limited

Independent auditors’ report to the members of Samson Aviation Services Limited
(continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors' report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon. 4

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency
or material misstatement, we are required to perform procedures to conclude whether there is a material misstatement
of the financial statements or a material misstatement of the other information. [f, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that

fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures required by the
UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain

opinions and matters as described below.

Strategic report and Directors' report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors' report for the year ended 31 December 2020 is consistent with the financial statements and has been

prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we

did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements, the directors
are responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financia! statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic

alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.




Samson Aviation Services Limited

Independent auditors’ report to the members of Samson Aviation Services Limited
(continued)

Responsibilities for the financial statements and the audit (continued)

Auditors’ responsibilities for the audit of the financial statements (continued)
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to risks of non-compliance surrounding the utilisation of the government furlough scheme
during the Covid-19 pandemic, airport specific laws and regulations, and regulations which govern the preparation of
financial statements, and we considered the extent to which non-compliance might have a material effect on the
financial statements. We evaluated management's incentives and opportunities for fraudulent manipulation of the
financial statements (including the risk of override of controls), and determined that the principal risks were related to
posting inappropriate journal entries to increase revenue or increase EBITDA, or through management bias in
manipulation of accounting estimates given this is tied to management and staff incentives. Audit procedures performed
by the engagement team included: '

« Auditing the risk of management override of controls, including through journal entries and other adjustments for
appropriateness, testing accounting estimates (because of the risk of management bias), and evaluating the
business rationale of significant transactions outside the normal course of business.

< Enquiry of management and those charged with governance in relation to any non-compliance with Airport specific
regulations during the year and review of any significant correspondence with regulators in addition to reviewing
minutes of meetings of those charged with governance.

« Testing compliance with the government employee furlough scheme (CJRS) including: testing of rates and
thresholds of amounts claimed and paid for a sample of employees, testing eligibility of employees for the scheme

and review in line with government guidance.

« Reviewing financial statement disclosures and agreeing to supporting documentation to assess compliance with

applicable laws and regulations. 3
i

* Review of board meeting minutes.

» Challenging assumptions and judgements made by management in their significant accounting estimates, in

particular in relation to impairment of assets and consideration of the impact of Covid-18 on going concern.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:

www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This repon, including the opinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or

into whose hands it may come save where expressly agreed by our prior consent in writing.

10




Samson Aviation Services Limited

Independent auditors’ report to the members of Samson Aviation Services Limited
(continued)

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2008 we are required to report to you if, in our opinion:

we have not obtained all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or

certain disclosures of directors' remuneration specified by law are not made; or

the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Jdnathan Greenaway (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Newcastle

8 July 2021

11




Samson Aviation Services Limited

Statement of comprehensive income for the year ended 31 December 2020

Note 2020 2019

£ £
Revenue 1 1,392,783 2,205,157
Cost of sales (463,879) (908,793)
Gross profit 928,904 1,296,364
Administrative expenses (309,937) (430,267)
Operating profit 1 618,967 866,097
Finance income 2 2,486 2,023
Proﬁt before tax 621,453 868,120
Tax on profit 3 2,936 30
Profit for the financial year 624,389 868,150

All of the above activities relate to continuing operations. There were no items of other comprehensive income.

12




Samson Aviation Services Limited

Balance sheet as at 31 December 2020

Note 2020 2019
£ £
Assets
Non-current assets
Intangible assets 4 14,452 24,087
Property, plant and equipment 5 73,620 96,963
Deferred tax assets 10 6,671 3,735
94,743 124,785
Current assets
Inventories 6 6,660 10,992
Trade and other receivables - 7 2,163,813 3,394,353
Cash and cash equivalents 8 972,757 1,076,781
3,143,230 4,482,126
Liabilities -
Current liabilities
Trade and other payables 9 (106,712) (100,039)
(108,712) (100,039)
Net current assets 3,036,518 4,382,087
Net assets 3,131,261 4,506,872
Shareholders’ equity
Called up share capital 11 105,903 105,903
Retained earnings 3,025,358 4,400,969
Total equity 3,131,261 4,506,872

These financial statements of Samson Aviation Services Limited, registered number 02595980, on pages 12 to
28 were approved by the board of directors and authorised for issue on 8 July 2021 and were signed on its behalf

by:

VT

M Hunt
Director

13




Samson Aviation Services Limited

Statement of changes in equity for the year ended 31 December 2020

Called up Retained Total
share capital earnings equity
£ £ £
At 1 January 2019 105,903 3,632,819 3,638,722
Profit for the financial year and total comprehensive
income for the year - 868,150 868,150
At 31 December 2019 105,903 4,400,969 4,506,872
Profit for the financial year and total comprehensive
income for the year - 624,389 624,389
Dividends paid - {2,000,000) (2,000,000)
At 31 December 2020 105,903 3,025,358 3,131,261

14




Samson Aviation Services Limited

Statement of accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard 100)
issued by the Financial Reporting Council. The financial statements have therefore been prepared in accordance
with FRS 101 (Financial Reporting Standard 101) "Reduced Disclosure Framework” as issued by the Financial
Reporting Council.

In preparing these financial statements, the company applies the recognition, measurement and disclosure
requirements of International Accounting Standards in conformity with the requirements of the Companies Act
2006, but makes amendments where necessary in order to comply with Companies Act 2006. The company has

applied the exemptions available under FRS 101 in respect of the following disclosures:

« [FRS 7, ‘Financial Instruments: Disclosures’

e Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and
inputs used for fair value measurement of assets and liabilities)

» Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information requirements
in respect of:

(i) paragraph 79(a)(iv) of IAS 1; reconciliation of share capital at the beginning and end of the
period,
(ii) paragraph 73(e) of IAS 16 ‘Property, plant and equipment’,
(iii) paragraph 118(e) of IAS 38 ‘Intangible assets' (reconciliations between the carrying
amount at the beginning and end of the period).
*  The following paragraphs of IAS 1, ‘Presentation of financial statements’:
— 10(d), (statement of cash flows),
— 16 (statement of compliance with all IFRS},
—  38A (requirement for minimum of two primary statements, including cash flow statements),
—  38B-D (additional comparative information),
= 111 (cash flow statement information), and
- 134-136 (capital management disclosures).
o |AS 7, 'Statement of cash flows'

e Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estimates and errors’
(requirement for the disclosure of information when an entity has not applied a new IFRS that has
been issued but is not yet effective).

o Paragraph 17 of IAS 24, ‘Related Party disclosures’ (key management compensation).

¢ The requirements in IAS 24 ‘Related Party disclosures’, to disclose related party transactions
entered into between two or more members of a group.

Where relevant, equivalent disclosures have been given in the consolidated accounts of NIAL Group Limited,

which may be obtained from the company secretary at the address noted on page 1.

The financial statements have been prepared under the historical cost convention.

15




Samson Aviation Services Limited

Statement of accounting policies (continued)

Given the intrinsically linked nature of all the companies within the NIAL Group Limited group of companies (the
group), in adopting the going concern basis for these financial statements, the Directors have considered the
activities and cash flows of the company as part of the assessment of the business activities and cash flows of
the group, together with factors likely to affect the future development and performance, as well as the group’s

principal risks and uncertainties.

The unprecedented travel restrictions resulting from the spread of COVID-19 have significantly affected the
group’s activities from March 2020 to date. While air travel has resumed at a modest level, there remains

significant uncertainty about the future impact of the global pandemic.

However, at this time, the group maintains a strong liquidity position and management has acted promptly by
implementing measures to protect cash, including cost saving initiatives and deferrai of capital investment.

Approval was obtained from the group’s banks and noteholders for the waiver of the requirement to perform loan
covenant testing as at 30 June 2020, 31 December 2020 and 30 June 2021,

The group has prepared several financial forecasts. These financial models assume a phased recovery of
passenger volumes and contain assumptions over revenue, profitability and cash generation. The group's
forecast cash flows, including the company'’s forecast cash flows, have been stress-tested for severe but
plausible scenarios, resulting from the impact of COVID-19 that could affect the group and company. The
forecasts indicate that covenants may be breached during the going concern period. At the date of the financial
statements, a covenant waiver is not in place with the group’s banks and noteholders for the 31 December 2021

test or subsequent tests.

These conditions indicate the existence of a material uncertainty which may cast significant doubt about the

group’s and company's ability to continue as a going concern.

After reviewing the financial forecast scenarios and considering the uncertainties and current funding facilities the
Directors have a reasonable expectation that the group will obtain covenant waivers or relaxations and that it has
sufficient resources to continue operating for the foreseeable future. For these reasons they continue to adopt the

going concern basis of accounting in preparing these financial statements.

The financial statements do not include the adjustments that would result if the group or company were unable to

continue as a going concern.

Revenue recognition
Revenue comprises traffic revenue and fuel sales, net of value added tax. Traffic revenue comprises handling,
hangarage, aircraft hire and service charges and is recognised when the related services are provided. Fuel

sales comprise revenue from refuelling of aircraft. All revenues arise in the UK.

In accordance with IRFS15 Revenue from Contracts with Customers the company follows a 5-step process to

determine whether to recognise revenue:

Identifying the contract with a customer
Identifying the performance obligations
Determining the transaction price

Allocating the transaction price to its performance obligations

o & D=

Recognising revenue when/as performance obligation(s) are satisfied.

16




Samson Aviation Services Limited

Statement of accounting policies (continued)

Revenue recognition (continued)
Revenue is recognised either at a point in time or over time, when (or as) the group satisfies performance

obligations by transferring the promised goods or services to its customers.

The company recognises contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in the statement of financial position. Similarly, if the
company satisfies a performance obligation before it receives the consideration, the company recognises either a
contract asset or a receivable in its statement of financial position, depending on whether something other than

the passage of time is required before the consideration is due.

The company recognises revenue for its major sources on the following basis:

o Traffic revenue is recognised at a point in time upon satisfaction of the performance obligation, i.e. departure
of the aircraft.

* Fuel revenue from refuelling of aircraft is recognised at a point in time upon satisfaction of the performance
obligation, i.e. when the delivery takes place.

Financial instruments
Financial instruments comprise cash, trade receivables and trade payables. The main purpose of these financial

instruments is to manage the company's operations. No trading in financial instruments is undertaken.

Financial assets and financial liabilities are recognised when the company becomes a party to the

contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or

when the financial asset and substantially all the risks and rewards are transferred.
A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Except for those trade receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with IFRS 15, all financial assets are initially

measured at fair value adjusted for transaction costs (where applicable).

Financial assets are classified into the following categories:

¢ amortised cost
o fair value through profit or loss (FVTRL)
« fair value through other comprehensive income (FVOCI)

The classification is determined by both:

e the entity's business model for managing the financial asset
e the contractual cash flow characteristics of the financial asset

All income and expenses relating to financial assets that are recognised in profit or loss are
presented within finance costs, finance income or-other financial items, except for impairment of

trade receivables which is presented within other expenses,
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Samson Aviation Services Limited

Statement of accounting policies (continued)

Financial instruments (continued)
Financial assets are subsequently measured at amortised cost if the assets meet the following conditions:

e they are held within a business model whose objective is to hold the financial assets and collect its

contractual cash flows

+ the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

This category includes non-derivative financial assets like loans and receivables with fixed or

determinable payments that are not quoted in an active market. After initial recognition, these

are measured at amortised cost using the effective interest method. Discounting is omitted where

the effect of discounting is immaterial. The company's cash and cash equivalents, trade and most

other receivables fall into this category of financial instruments (previously classified as loans and receivables
under IAS 39). '

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the

substance of the contractual arrangement.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation. Cost comprises the
cost of the acquisition and costs directly related to the acquisition up until the time when the asset is ready for
use. The depreciation base is determined as cost less any residual value. Depreciation is charged on a straight
line basis over the estimated useful lives of the assets and begins when the assets are brought into use. The

useful economic lives and residual values are reviewed annually by management.

The estimated useful lives of the major asset categories are as follows:

Short leasehold property - Period of lease per annum
Vehicles, plant and machinery - 5—20 years
Fixtures and fittings - 65— 10 years

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. The gain or loss arising on the disposal or scrappage of an
asset is determined as the difference between the sales proceeds and the carrying amount of the asset and is

recognised in other expenses.

Intangible assets

Major projects in which computer software is the principal element are recognised as assets if there is sufficient
certainty that the capital value of future earnings can cover the related costs. Intangible assets are stated at
historical cost less accumulated amortisation. Cost comprises the cost of the acquisition and costs qirectly

related to the acquisition up until the time when the asset is ready for use.
Intangible assets under construction represent projects which have not been completed at the year end.

Amortisation is charged on a straight line basis commencing upon completion of the project. The amortisation

period is 3 — 5 years.

Share capital
There are 105,903 ordinary shares of £1 each.

18




Samson Aviation Services Limited

Statement of accounting policies (continued)

Inventories
Inventories are stated at cost. Where necessary, provision is made for obsolete stock calculated on a cost basis

for specific items.

Employee benefit costs
Staff costs comprise salaries, wages and pensions of the company.

Regular pension contributions under defined contribution schemes are recognised in the income statement in the

year in which they arise.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit or loss as
reported in the income statement because it excludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or deductible. The company's liability for
current tax is calcul_ated using tax rates that have been enacted or substantively enacted by the balance sheet

date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects

neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to aliow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the year when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the income statement, except when it
relates to items charged or credited directly to reserves, in which case the deferred tax is also dealt with in

reserves.

Cash and cash equivalents
Cash and cash equivalents includes cash and balances in accounts with no or short notice.

Trade and other receivables
Trade and other receivables are amounts due from customers for services performed or goods sold in the
ordinary course of business. If collection is expected in one year or less, they are classified as current assets. If

not, they are presented as non-current assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost

using the effective interest method, less provision for impairment.
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Samson Aviation Services Limited

Statement of accounting policies (continued)

Trade and other receivables (continued)
In relation to the impairment of financial assets, IFRS 9 requires the company to apply an expected credit loss
model and assess changes in expected credit losses at each reporting date to reflect changes in credit risk since

initial recognition of the financial assets.

The company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables and contract assets.

To measure the expected credit losses, trade receivables and contract assets have been grouped based on
shared credit risk characteristics and the days past due. The contract assets relate to unbilled work in progress
and have substantially the same risk characteristics as the trade receivables for the same types of contracts. The
group has therefore concluded that the expected loss rates for trade receivables are a reasonable approximation

of the loss rates for the contract assets.

Trade payables and other liabilities
Trade payables are recognised initially at fair value and subsequently measured at amortised cost. Other
liabilities primarily comprise holiday pay liabilities, income taxes, other taxes and interest payable, which are

measured at fair value.

Operating profit
Operating profit is stated inclusive of trading income and expenses and before finance costs and income.

Critical accounting judgements

In the application of the company’s accounting policies, the directors are required to make judgements (other
than those involving estimations) that have a significant impact on the amounts recognised and to make
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors

that are considered to be relevant. Actual results may differ from these estimates.

Critical judgements in applying the company’s accounting policies
The directors do not believe there to be any critical judgements in applying the company’s accounting policies.

Key sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation of uncertainty in the reporting
period, that may have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year, are discussed below.

Impairment of taﬁgible and intangible assets

At each balance sheet date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated to determine the extent of the impairment loss
(if any). Where the asset does not generate cash flows that are independent from other assets, the company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a

reasonable and consistent allocation basis can be identified.
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Statement of accounting policies (continued)

Impairment of tangible and intangible assets
An intangible asset with an indefinite useful life is tested for impairment at least annually and whenever there is

an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which

case the impairment loss is treated as a revaluation decrease.

New and amended standards adopted by the company
The company has applied the following standards and amendments for the first time for their annual reporting

period commencing 1 January 2020:

IAS1 — Presentation of Financial Statements — Amendments to the definition of material

IAS8 — Accounting Policies, Changes in Accounting Estimates and Errors - Amendments to the
Definition of material

IAS39 - Financial Instruments — Recognition and Measurement — Amendments to hedge accounting
to improve provision of information during the Interest Rate Benchmark Reform

IFRS 3 -~ Business Combinations — Amendments to clarify the definition of a business

IFRS 7 - Financial Instruments: Disclosures — Amendments to hedge accounting to improve
provision of information during the Interest Rate Benchmark Reform

IFRS 9 - Financial Instruments — Amendments to hedge accounting to improve provision of
information during the Interest Rate Benchmark Reform

IFRS 16 — Leases — Amendment to include COVID-19 related rent concessions

Amendments to References to the Conceptual Framework in IFRS Standards

The amendments listed above did not have any impact on the amounts recognised in the current or prior periods
and are not expected to significantly affect future periods. The company has not early adopted any other
standard, interpretation or amendment that has been issued but is not effective.
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Samson Aviation Services Limited

Notes to the financial statements
1 Revenue and operating profit

Revenue

Revenue represents revenue from servicing and is entirely derived from operations in the UK.

Operating profit

2020 2019
£ £

The following charges/(credits) have been included in arriving at
operating profit:
Inventories recognised as an expense 270,451 642,957
Depreciation of property, plant and equipment 30,213 31,742
Amortisation of intangible assets 9,635 4,818
Net trade receivables impairment - (5,777)
Employee benefit cost (note 12) 143,293 216,167

Services provided by the company’s auditors

Fees in respect of the audit of the financial statements of Samson Aviation Services Limited amounted to £4,000

(2019: £4,000).

2 Finance income

2020 2019
£ £
Finance income
Bank interest receivable 2,486 2,023
Total finance income 2,486 2,023
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Notes to the financial statements (continued)

3 Tax on profit

2020 2019
£ £

Deferred tax
Origination and reversal of temporary differences 404 (1,385)
Adjustments in respect of prior years (2,595) 1,210
Impact of change in UK tax rate (745) 145
Total deferred tax (2,936) (30)
Tax credit for the year (2,936) 30)

The tax for the year is lower (2019: lower) than the standard rate of corporation tax in the UK of 19.00%

(2019: 19.00%). The differences are explained below:

2020 2019
£ £

Profit before taxation 621,453 868,120
Profit before taxation multiplied by the standard rate of
corporation tax in the UK of 19.00% (2019: 19.00%) 118,076 164,943
Effect of:
Disallowable expenses and non-taxable income 343 401
Adjustments in respect of prior years (2,595) 1,210
Group relief claimed (118,015) (166,729)
Impact of change in UK tax rate ' (745) 145
Total tax credit for the year (2,936) (30) .

The company's profits for this year are taxed at an effective rate of 19.00% (2019: 19.00%) and closing deferred

taxation has been calculated based on a rate of 19% (2019:17%).

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate will 4

increase to 25%. Since the proposal to increase the rate to 25% had not been substantively enacted at the

balance sheet date, its effects are not included in these financial statements.

23




Samson Aviation Services Limited

Notes to the financial statements (continued)

4 Intangible assets

Computer
software
£
Cost ) [
At 1 January and 31 December 2020 28,905
Accumulated amortisation
At 1 January 2020 ' 4,818
Charge for the year 9,635
At 31 December 2020 14,453
Net book amount ‘
At 31 December 2020 14,452
At 31 December 2019 24,087
5 Property, plant and equipment
Short Vehicles,
leasehold plant and Fixtures
property machinery  and fittings Total
£ £ £ £
Cost
At 1 January 2020 6,945 115,741 159,393 282,079
Additions - - 6,870 6,870
At 31 December 2020 6,945 . 115,741 166,263 288,949
Accumulated depreciation
At 1 January 2020 3,933 72,093 109,090 185,116
Charge for the year 463 12,402 17,348 30,213
At 31 December 2020 4,396 84,495 126,438 215,329
Net book amount
At 31 December 2020 2,549 31,246 39,825 73,620
At 31 December 2019 3,012 43,648 50,303 96,963
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Notes to the financial statements (continued)

6 Inventories

2020 2019

£ £

Fuel stock 6,660 10,992
7 Trade and other receivables

2020 2019

£ £

Trade receivables ' 126,460 222,583

Amounts owed by group undertakings 2,030,316 3,161,468

Other receivables - 5,622

Prepayments and accrued income 7,037 4,680

2,163,813 3,394,353

The directors consider that the carrying value of trade and other receivables is approximately equal to its fair
value. The amounts owed by group companies have no fixed repayment term, are unsecured and do not attract

interest.

Allowances for doubtful debts are recognised against trade receivables based on estimated irrecoverable
amounts determined by reference to past default experience of the counterparty and an analysis of the
counterparty’s current financial position as well as expected credit loss. The directors have not identified any

material amounts of expected credit loss on both intercompany and trade receivables.

No material amounts of contract assets as defined in IFRS15 are included in the current or prior year.

8 Cash and cash equivalents

2020 2018
£ £
Cash at bank and in hand 972,757 1,076,781

The directors consider that the carrying value of cash and cash equivalents is approximately equal to their fair

value.
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Notes to the financial statements (continued)

9 Trade and other payables

2020 2019

£ £

Trade creditors 33,105 69,918
Amounts owed to group undertakings 3,931 3,653
Other taxation and social security costs 23,423 -
Other creditors 15,506 4,109
Accruals 30,747 22,359
106,712 100,039

The directors consider that the carrying value of trade and other payables is approximately equal to their fair
value.

There were no material contract liabilities relating to performance obligations from existing contracts that are
unsatisfied or partially unsatisfied as at the balance sheet date in the current or prior year.
10 Deferred tax assets

Deferred tax is calculated in full on temporary differences under the liability method using a tax rate of 19%
(2019: 17%).

The movement on the deferred tax account is as shown below:

Deferred tax assets Accelerated tax
depreciation Other Total
£'000 £000 £'000
At 1 January 2019 3,324 381 3,705
Income and expense credit 11 19 30
At 31 December 2019 3,335 400 3,735
Income and expense credit/(charge) 3,104 (168) 2,936
At 31 December 2020 6,439 232 6,671

Deferred tax assets and liabilities at 31 December 2020 have been calculated at the rate applicable to the period

in which temporary differences are expected to reverse.

Deferred tax assets of £232 are expected to be recovered within 12 months of the balance sheet date and the

remaining balance after 12 months.
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Notes to the financial statements (continued)

11 Called up share capital

2020 2019
£ £
Authorised, aliotted, called up and fully paid
Ordinary shares of £1 each 105,903 105,903
12 Employees and directors
2020 2019
£ £
Staff costs for the company during the year
Wages and salaries 116,442 183,322
Social security costs 11,822 15,862
Other pension costs 15,029 16,983
143,293 216,167

During the year the company has taken advantage of the Government Coronavirus Job Retention Scheme. The
staff costs above are shown net of the grants received of £46,250 including £43,568 within wages and salaries,

£2,116 within social security costs and £566 within Other pension costs.

Average monthly number of people employed:

By business activity . 2020 2019
' Number Number
Management 1 1
Operations 5 7
Total 6 8

No director received any emoluments for services to the company during the year (2019: £nil).

13 Contingent liabilities

The company is subject to a cross guarantee between all group companies in connection with the senior debt
raised by its fellow group company, NIAL Finance Limited and Newcastle International Airport Limited. The total
amount of this debt at the year end was £262 621,000 (2019: £237,621,000).
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14 Ultimate parent undertaking and related party transactions

Newcastle International Airport Limited owns 100% of the voting shares of Samson Aviation Services Limited.

All transactions with and recharges paid to Newcastle International Airport Limited are done on an arm’s length

basis.

Newcastle Airport Local Authority Holding Company Limited, incorporated in Great Britain, is the ultimate ~
controlling party and the parent undertaking of the largest group to consolidate these financial statements. The
registered address of Newcastle Airport Local Authority Holding Company Limited is Town Hall, South Shields,
NE33 2RL. NIAL Group Limited is the parent undertaking of the smallest group to consolidate these financial
statements. The registered address of NIAL Group Limited and Newcastle International Airport Limited is
Woolsington, Newcastle upon Tyne, NE13 8BZ. Copies of the consolidated financial statements may be obtained

from the company secretary.
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