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NEP UK Film I Limited
Annual report and financial statements for the thirteen months ended 31
December 2017

Strategic Report

THhis is the first Annual Report and audited financial statements for NEP UK Fiim [ Limited (the "Group”).
The Group's ultimate beneficial owner ls NEP Group, inc. (INEP"), & company incorporated in Delaware,
USA,

NEP UK Flim | Limited was incorporated on 16 November 2016 as a vehicle for NEP to acquire Avesco
Group ple (‘Avesco”), an AIM listed international media services group. The acqulsition completed on 4
January 2017 for a consideration of £124m. Assets with a bock valua of £44.7m were acquired, however
following fair value adjustments this was uplifted to a fair value of £80.7m. The remaining £43.3m was
desmed to be the goudwill of the business.

Business Review

Subsequant ta the acquisition, a significart restructuring of the Group took place in onder to integrate

Avesco into the wider NEP porifolio;

* On 4 January 2017 CT US was soid {o a fellow NEP subsidiary.

»  On 31 March 2017 CT Germany and CT Holland were sold to a fellow NEP subslidiary.

»  Dn 24 August 2017 mekereate was sold to a third party.

= On 28 Decamber 2017 CT Hong Kong was sold to a fellow NEP subsidiary. Subsequent to the year
end on 2 January 2018 CT Shanghal was sold to a fallow NEP subsidiary. The combined sala of
these two companies represented the full disposal of the Group's CT Asia Pacific division.

* The disposals of CTUS, mclcreate create and CT Asfa Pacific represent separate major lines of
business or gecgraphical regions and as such have been disclosed as discontinued operations.

s« On 31 March the Group acquired the trade and asset of Mediatec Solutions (UK} Limited from a
fellow NEP subsidiary,

» On 1 Aug 2017 the Group acquired the share capital of LED Investment Intemational BV from a
fellow NEP subsidiary, and its subsidiary Faber Audiovisuals DMCC.

Cn 1 July 2018 NEP Vislons Limited and Bowtie Televisfon Limited wera acquired from a fellaw NEP
subsidiary for a consideration of $60m.

The above fransactions have had a significant impact on the reported results for the period and are fully
detailed in the notes fo these financial statements. Following the restructuring, the Group's key areas of
operation are the UK, Europe and the Middle East. The Group continues to provide specialist audio visual
equipment and services 1o customers across a variety of markets, Including the live events, broadcast
and entertainment industries,

Key Performance Indicators

The Group’s key financial performance indicators for the period are as follows (note no comparatives are
disclosed due to this being the first period foliowing Incorporation).

2017
Revenue £44.7m
Operaling joss £{6.9)m
Loss for the period £(9.4)mn
Net assets at 31 December £25.3m

Group revenuss are cyclical and the timing of events can have a direct impact on performance during the
year. Many malor sporting events (e.g. the Olympics) are held In “even years™ and the lack of major
sporting events in 2017 is reflected in the reported revenues for the period.

The lack of major sporiing events contributed to the reporied cperating loss of £68.9m, however the figure
also Includes depreclation and amortisation costs from the fair value adjustments assoclated with the
Avesco acquisition plus several other one off items associated with the integration of the Group into NEP.

Finally, the Group made a loss of £2.6m from the trading and disposal of the discontinued operations
nated above.
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Strategic Report {continued)

Net assets at the balance shest date includes property, plant and equipment of £26.4m, the majority of
which relates to the Group’s inventory of rental assets. During the year the Group generated £3.9m of
cash, leaving net debt of £11.6m at 31 December 2017.

Business Risks

The Group's businesas is subject to many different risk factors, which will have varving degrees of
significance at any particular time. Although not an exhaustive list, the Board consider the mast important
risks and uncertainties to the business to be as follows:

Economic and business cycle: The Group’s customers are principally corporates whose expenditure
on services provided by the Group can be discretionary in nature and may therefore ba affected by
changes in the economic and business cycle. Some of the possible aclions that the Group may take to
counteract a sudden downturmn could take time to have sffect. Howevar, we have sought to minimise the
Iimpact of any sconomic slowdown by seeking, wherever practicable, to match major tems of capital
expenditure to expected significant future revenue streams, and by limiting infrastructure obiigations and
other capitel commitments to a level appropriate to the foreseeable needs of the business, after taking
account of market trends and developmants.

Dependence on kay personnel: The Group's future success will ba depsndent on key empioyees and
their on-going relationships with cllents and suppllers. It is believed that the Group is of a size that no one
individual represents a significant risk to the Group. The Group also encourages ciient or suppiler contacts
to be maintained by more than one individual. Key staff are incentivised through a mixture of sales
commisslon and prefit related bonuses.

Equipment fallure or foss: The Group's hire stock comprises technical, high value equipment which is
subject to the risk of electronic or mechanical fallure as well as physical loss, damage or theft. The Group
andeavours to minimise these risks through rigorous quality control measurss, security precautions and
insurance cover, Tha geographical spread of the Group's businesses further reduces the potential risk
which might arise from any one loss or failure,

New and emerging markets: Thae Group may operate and supply services to events in countries where
customs, practices and tax regulations are different to thesa in established Western markats. The Group
seeks to conduct all of its business In an honest and ethical manner and to comply with all laws, rules
and regulations, Including those goveming anti-bribery and antl-corruption, In all countries In which it
operatas. The Group seeks to minimise risk in this area by ensuring that all relevant staff are awara of
their legat obligations through internal policies, briefings and seminars.

Firture funding: The Group's capital requirements will depend on numerous factors, including its abifity
o operate succeasfully tc ifts business plan. If funding requirements vary materially from plan, we may
require further financing. (n order to minimise this risk, the Group endeavours to build in contingencles to
its financial forecasting. In addition, the Group will often have the ability to re-direct cash inflow intended
for capital expenditure to other uses.

Exposire 1o counterparly credit risk: 1t is belleved that no one client represents a materal risk to the
Group. Where thore may be a credit concam or where significant up-front costs will be incurred in relation
to a clisnt's avent, tha Group will endeavour to obtain a daposit or other security for payment.

Effect of forelgn currency: The Group In general does not hedge the foreign currency risk arising from
sales by an operation dencmineted in a curmency other than its functional cumency. In most cases
substantial deposits cn such sales are recelved at the time of the order and the remalning balances are,
io a large extent, matched by cverseas costs. In respect of the translation of forelgn cusrency assets, the
Group endeavours to match a significant amount of such assets by funding overseas operations through
borrowings or loans denominated in the overseas currency.

General risk management and Internal control: The Board acknowledges lts responsibility for and
attaches considerable Importance to the Group's systems for risk management and Intemal control. A
varioty of Internal control procedures are In place across the Group to cover key business and control
risks. These procedures are reviewed by the Board on a regular basis and adjustments made, where
dasmed approprate,
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Strategic Report (continued)

Current Trading and Outlook

Trading in 2018 has been strong so far and the Group haes been out-performing budget. We have
benefited from supplying equipment and services to large sporting events and an improvement in the
corporate market. Our core markets remaln strong, however thera {s uncaertainty as to how Brexit will
affect our business. At present we provide goods and services fo customers and events in mainiand
Europe and we do not know how much our abiiity to do this will be affected uniil we know the finat
nature of the UK's relationship with the EU.

By order of tha Board and signed on i{s behalf by

(g

MA Witson
16 August 2018

NEP UK Flim | Limnited

Unit E2

Sussax Manor Business Park
Gatwick Road

Crawley, RH10 9NH
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Directors’ Report

The Directors have pleasure In presenting their report and the audited financial statements for the thirteen
months ended 31 December 2017.

Principal activitiss, review of ths business and future developments
Tha Strategic Report on pages 2 1o 4 gives further Information regarding principal activities of the Group,
the performance and prospects of the business and the risks therein.

Dividends
The Directors do not recommand payment of a final dividend for the thirteen months ended 31 December
2017.

Share lssuses

On 3 January 2017, the Company tssuad 31 ordinary shares of £1 each for a total mhscnphon rice of
£31,000,000. An interim dividend of £2,968,562 for the year ending 31 December 2018 was declared and
paid on 1 May 2018.

Directors
The names of the directors who held office during the year and up to the date of signing of the financial
staternents are set out below:

K Rabbitt (appointed 16 November 2016, resigned 26 February 2018)
G Dslon (appointed 16 November 2016)

DA Crump (appointed 26 February 2018)

MA Wilson {appointed 26 February 2018)

SA Jenkins (appointed 3 July 2018)

SA Mort (appointed 4 July 2018)

Golng concern

After making appropriate enquiries and preparing forecasts, the Directors have formed a jixigement, at
the time of approving the financlal statements, that there is a reasonable expectation that the Group has
adaquate resources to continue in operaticnal extstence for a pericd of 12 months from the date of signing
the financial statements. The Group also has the support of its uitimate parent undertaking for the same
period. For these reasons the Directors have adopted the going concem basis In preparing the financial
statemants.

Employee Involvement

The Board recognises the cruclal rola which quality, mofivatad employees play In the success of the
Group. Employee Involvement at alt levels s encouraged through annual staff surveys and regular staff
mesatings. Cerlain employees are able to share in the success of the Group through incentive
amangemants, it Is the policy of the Group to recruit, develop and promote people on merit and to treat
everyane equally regardless of their race, colour, sthnic origin or nationality, age, gender, marital status,
sexual orlentation, disability, religion or belief.

Disabled Employees

The Group gives full consideration to the possibliity of employing disabled persons wherever such
opportunities exist. Thosa employees who become disabled are given the opportunity and assistance to
continua In thelr employment or to be trained for other, more suitable positions.
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Directors’ Report (continued)

Directors’ Indemnities

The Company has purchased insurance fo cover its Directors and officers against the costs of defending
themsselives in legal proceedings taken agalnst them in that capacity and In respect of any damages
resulting from those proceedings. The insurance does nut provide covar where the Director has acted
fraudulently or dishonastly.

Tne Company has also provided an indemnity for its directors, which Is a qualifying third party indemnity
pravision for the purposes of section 234 of the Companies Act 2006. A copy of the indemnity is avallable
for inspection at the Company’s registered office during normal working hours.

Environmental

Although the Group does not have a formal environmental policy, the Group does recognise the
imporiance of enviranmental responsibliity, The Group encourages the active involvement of persons
working for end on behalf of the Group to minimise so far as reasonably practicable any adverse effects
on the enviranment of their activities.

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:
s so far as the director iz aware, thers is no relevant audit information of which the Company's
auditor is unaware; and
+ the director has taken all the steps that he/she ought to have taken as a director In order to meke
himseltherself aware of any relevant audit information and to establish that the Company's
auditor is aware of that information.
This confiration is given and should be inferpreted in accordance with the provisions of 418 of the
Companles Act 2006,

Deloitte LLP have expressed their willingness to act as auditor and appropriate arrangements have bean
put in place for them to be deemed as auditor in the absence of an Annual Genera! Meeting.

By order of the Board and signed on its behalf by

e—

DM Leadbefter
16 August 2018

NEP UK Film | Limited

Unit E2

Sussex Manor Business Park
Gatwick Road

Crawlay, RH10 9NH
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Statement of Directors’ Responsibilities

The Directors are responsible for preparing the Annual Report and the financlal statements in
accordance with applicable law and regulafions.

Company law requires the Directors to prepare financlal statements for each financial year. Under that
law the Diractors have elected to prepana the Group and parent Company financial statements in
accondance with international Financial Reporting Standards (IFRSs) as adopted by the European
Union. Undsr company law the Directors must not approve the financial statements unless they are
satfisfied that they give & true and fair view of the state of affairs of the Group and the Company and of
the profit or loss of the Group and the Company for that period.

In preparing the parant company financial statements, the Directors are required to:

sslect suitable accounting policies and then epply them consistently;

+ meke judgements and accounting estimates that are reasonable and prudent;

» state whather applicable UK Accounting Standards have been followed, subject o any
material departures disclosed and explained in the financial statements ;

* prepare the financial statements on the going concem basis unless it is inappropriata to
presums that the Company will continua in business.

In preparing the group financiaf statements, International Accounting Standard 1 requires that directors:

« properly select and apply accounting policies;

« present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable nformation;

s provide additional disclosures when compliance with the specific requirements in IFRSs are
insufficlent to enable users to understand the impact of particular transactions, cther events
and congiitions on the entity's financial position and financial perfonmance; and

s make an assessment of the Group's ability to continue as a geing concem.

The Directors are responsible for keeping adegquate accounting records that are sufficlent to show and
explain the Company’s and Group’s transactions and disciosa with reasonable accuracy at any time the
financial position of the Company and the Group and enable them 1o ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding the
aasets of the Company and the Group and hence for taking reasonable steps for the prevention and
detection of fraud and other irreguiarities.

The Directors are reaponsible for the maintenance and intagrity of the Company’s wabsile. Legislation
in the United Kingdom govemning the preparation and dissemination of financlal statements may differ
from legislation in other jurisdictions.

By order of the Board and signed on Its behalf by

>

DM Leadbetter
16 August 2018

NEP UK Film | Limited

Unit E2

Sussex Manor Business Park
Gatwick Road

Crawiey, RH10 SNH



Independent auditor’s report to the members of NEP UK Film | Limited
(continued)

Report on the audit of the financlal statements

QOpinion
In our opinion:

» {he financial statements of NEP UK Fiim | Limited {the ‘parent company’) and its subsidiaries (the
‘group’} give a true and fair view of the atate of the group's and of the parent company’s affalrs s at
31 Decernber 2017 and of the group's loss for the period then ended:

» the group financial stataments have been properly prepared in accordance with intemational
Financial Reporling Standards {IFRSs) as adoptad by the European Union and IFRSs as issued by
the Intemational Accounting Standards Board {IASB);

= the parant company finarcial statements have been properly prepared in accordanca with IFRSs as
an:!ogB by the European Unlon and as applied in accordance with the provisions of the Companies
Act y and

. theﬂzwm sistements have been prepared in accordanca with tha requiremants of the Companies
Act .

Wa have aydited the financial statements which comprise;
« the consolidated income statement;
the consolidated statement of comprehensive income;
the consolkiated and parent company balance sheets;
the consolidated and parent company statements of changes In equity;
the consolidated and parent company cash flow statements;
the related notes 1 to 6.

The financial reporting framework that has bean applied in their preparation is applicable law and IFRSs as
adopted by the European Union and, as regards the parent comnpany financial stalements, as applled in
- accordance with the provisions of the Companies Act 2006.

Basis for opinion

Wa conducted our audit in accordance with Interational Standards on Auditing (UK) (ISAs (UK)) and
applicable Jaw. Our responsibilities under thase standards are further described in the auditor's
responsibitities for the audit of the financial statements section of our repont.

Woe are independent of the group and the parent company in accordance with the ethical requirements that
are relevant to our audit of the financial etatements in the UK, including the Financial Reporting Council's (the
‘FRC's'} Ethical Standard, and we have fulfilled our other ethical responsibiities in accordance with these
requirements. We believe that the audit evidence we have obtainsd is sufficiert and appropriate to provide a
basis for our opinlon.

Conclusions relating to golng concemn

We ars raquired by 1SAs (UK) to report In respect of the following matiers where:
the directors’ use of the going concern basis of accounting in preparation of the financlal
statements is not appropriate; or

= the directors have not disclosed in the financial staternents any ientified material uncertainties

that may cast significant doubt about the group's or the parent company’s ability to continue to
adopt the golng concern basis of accounting for a period of at least twelve months from the date
when tha financial statements are authorised for issve.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other Information. The otner information comprises the information
included in the annual report, other than the financial statements and our zuditor's report thereon. Qur opinion
on the financial statements does not cover the other information and, except to the extent otherwise axplicitly
stated in our report, we do not express any form of assurance conclusion thereon. In connection with aur
audit of the financial statements, our responsibilty is to read the other information and, in doing so, consider
whether the ather information Is materially Inconsistent with the financlal statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. if we identify such materiaf
Inconsistencias or apparant malerial misstatements, we are required to determine whether there 18 a material
misstatement in the financlal statements or a material misstatement of the cther information. ¥, based on the
work we have performed, we conclude that there is a material misstatement of {his other information, we are

required o report that fact.
We have nothing to report in respact of thase matters.



Independent auditor's report to the members of NEP UK Fiim | Limited
(contiriued)

Responsibllities of directors

As expiained more fully In the directors’ responsibiiities slatement, the directors are responeible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
ara frea from material misstatement, whether due to fraud or exror.

In preparing the financial statements, the direclors are responsible for assessing the group’s and the parent
company’s abllity io continue as a going concemn, disclosing, as applicable, matters relatad to going concem
and using the going concern basis of accounting unless the directors either intend to liquidate the group or the
parert company of to cease operations, or have no realistic altemative but to do so.

Auditor's responsiblifties for the audit of the financial statements

Our objectives are io obtaln reasonable assurance about whether the financial statements as a whole are free
from material misstaternent, whether due to fraud or error, and to lssue an auditor's report that includes our
opinlon. Reasonable assurance i8 a high leve! of assurance, but is nol a guarantee that an audit conducted in
accordance with iSAs (UK) will aiways detact a material misstatement when it exists. Misstatements can arise
from fraud or emror and are considered material if, individually or in the aggregate, they could reasonably ba
expected 1o Influence the economic decislons of users taken on the basis of these financial statements.

A further description of our reaponsibilities for the audit of the financial statements is located on the FRC’s
wabsite at: www.frc.org. uk/sudiforsresponsibilities. This description forms part of our auditor's report.

Report on other legal and regulatory requirements

Opinlons on other matters prescribed by the Companies Act 2006

In our opinion, basad on the work undertaken in the course of the audit:
s the information given in the strategic report and the directors’ report for the financial year for which
the financlal statements are prepared is consistent with tha financla! statements; and
« the strategic report and the directors’ report have been prepared in accordance with applicable Jegal
requirements.

in the light of the knowledge and understanding of the group and of the parent company and their
environment obtainad in the course of the audit, we have not identified any material misstatements in the
strategic report or the directors’ report.

Matters on which we are required to report by exception

Under tha Companies Act 2006 we are required to report in respect of the following matters If, in our opinion:
adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not boen recalved from brenches not visited by us; or

« tha parent company financial siatements are not in agreement with the accounting records and
returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not recelved all the information and explanations wa require for our audit.

We have nothing to repott In respect of these mattars.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 18 of
the Companles Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matlers we are required to state to them in an auditor's report and for no other pumpose. To
the fullest extent parmitied by law, we do not accept or assume responsibllity to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Chodey Mondh
Charles Moreill (Sanior statutory auditor)
For and on behalf of Deloltte LI.P
Statulory Auditor

Crawlay, United Kingdom
16 August 2048
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Consolidated Income Statement

31 December
2017
Note £000s
Revenue 5 44,722
Cost of sales {33,632)
Gross profit 11,190
Cperating expenses and Income {18,118)
Operating loss 8 {6,929)
Finance income 10 1
Finance costs 10 {840}
Loss before Income tax (7,708)
Income tex credit 11 974
Loss from continuing operations (6.794)
Loss on discontinued operation, net of tax 31 {2,599)
L oss for the financlal period {9,393)

Afributable to:
Owners of the Company (9,350)
Non-controlling interegts (43)

9,383

The notes on pages 15 o 53 are an integral part of thase financial statements.

The Company has elected to take the exemption under section 408 of the Companies Act 2006 not to
present the parent Company income slatement. The profit for thea Company is detailed In note 25.

10
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Consclidatad Statement of Comprehensive income

31 December
2017
Note £000s
Loss for tha financial period (9,382)
Other comprehensive Incomea:
Currency translation differences 25 {830)
Total comprehensive joss for the period {10,223)
Attributable to:
Owners of the Company {10,182)
Non-controliing Interests _{41)
{10,223)

All amounts are attributabla to equity holders of the Company. All tems in other comprehensive income
will be recycled subsequently to the income statement.

11
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Consolidated and Parent Company Balance Sheets

Group Company
31 December 31 December
2017 2017
Note £000s £000s
Assets
Non-current assets
Property, plant and equipment 13 26,368 -
Intangible assets 14 0,442 -
Investments in subsidiaries 15 . 31,000
Deferrad Income tax assets 21 1,440 .
Trade and other recelvables 16 108 10,753
37,358 41,753
Currert assets '
Inventories 17 85 -
Trade and other receivables 16 14,623 -
Assets dlassified as held for zale H 6974 -
Cash at bank and on hand 18 1,884
23576 -
Total assets £0,934 41,753
Liabllides
Non-current liabliitles
Borrowings and ioans 20 14,152 10,119
Deferred income tax abities 24 2611 .
Provislons 22 726 -
17,489 10,119
Cusrent Babilities
Trade and other payables 19 13,303 -
Cuwrent Income tax ilablities 388 .
Barrowings and loans 20 993 622
Liablliies associated with assets
held for sale 3 3,480 -
18,174 622
Total ligbilities 35,663 10,741
Total assets less total liabilities 25,271 31,012
Equity
Capital and resarves sttributable
to equity holders of the company
Ordinary shares 23 - -
Share premium 25 31,000 31,000
Translation reserve 25 (832) -
Retalned earnings 25 (4,875) 12
Equity attributable to owners of j
the Company 25,203 31.012
Non-controliing Interests 25 22) -
Total aquity - 2527 31,012

The notes on pages 15 to 53 are an integral part of thess financlal statements.

The firancial statements were approved by the Board of Directors on 16 August 2018 and were signed
on its alfby: L{f

Mark Wiison

Director

NEP UK Fiim | Limiied (registered numbsr 10482244)

12
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December 2017

Consolidated and Parent Company Statement of Changes in Equity

Share Share Non-
capltal premium Transtation Retained controffling Totad
account account reserve earmnings Total interast aquity
Group _ Note £000s £000s £000s £000s  £000s £000s  £000s
Balance at 16 November 2018 - - - - - - -
Profiti{loss) for the period - - - (8,350) {9,350) (43) (9,393)
Other comprehansiva income,
net of tax 25 - - (832) - (832) 2 {830)
Total comprehensive
Incomel{expenss) for the
period . . (832) (9.350) (10,182) 41 (0223
Transactions with ownars in thelr
capacity as owners:
Net capital contribution on
disposal of oparations to other
NEP entities . 4,475 4,475 - 4,475
Non-controlling interest acquired - - - 18 19
Isgue of shares 24 - 34,000 - - 31,000 - 31,000
Balance at 31 December 2017 - 31,000 832 (4,875) 25,293 {22) 2521
Share Share
capital premlum Retialned
acoount  accouht eamings Total
Company Note £000s ___£000s £000s  £000s
Balance at 18 November 2016
Profit for the period - - 12 12
Total comprehensive income
for the perlod - - 12 12
Transactione with owners in their
capadity as owners:
Issue of shares 24 - 31,000 - 31,000
Balance at 31 Dacembar 2097 - 31,000 12 3,012

The notes on pages 15 to 53 are an integral part of these financial statements.

13
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December 2017

Consolidated and Parent Company Cash Flow statements

Group Company
31 Dacambar 31 Dacember
2017 2017
Nots £000s £000s
Cash flows from oparating
activities
Cash ganerated from operations 26 . 6,299 -
income tax pald {280) .-
Nat cash ganeratad from
operating activitias £,008 =
Cash flows from Investing
activities
Purcheses of properly, plant anti ,
equipment and software (10,085) .
Proceeds from sale of property.
plant and equipment 1777 -
Interest recelved 2688 -
Acquisttion of subsidiary, nel of
cash acquired 15,737 -
Disposal of subsidiary _{6,983) -
Net cash generated from
investing activities Ti4 -
Cash flows from financing
activities
Interest paid {1,160} -
Proceeds from borrowings 28 4,500 -
Repayments of borrowings 28 (6,153) -
Net cash used in financing
activitles - {2,813) -

Net increaso In cash and cash

equivalents 310 -
Cash, cash equivalents and bank

overdrafts at beginning of year - -

Exchange gains on cash and bank

overdrafts : _{387) -
Cash and cash equivalents at

end of year 18 3,523 =

The notes on pages 15 o 53 are an Integral part of these financial statements.

14



NEP UK Film | Limited

Annual report and financial statements for the thirteen months ended 31
December 2017

Notes to the Consolidated Financial Statements

1. General Information

NEP UK Film | Limited (the Company’) and its eubsidiaries (together ‘the Group’) Is an intemational
medla services business. The Group hae subsidiaries around the world and sells in the UK, USA,
Europe, Asia Pacific and the Middie East.

The Company is a private company limited by shares and is incorporated and domiclied in the UK.

2. Accounting policies
2.1 Basis of preparation

The annua! report and financial statements of the Company and the Group have been prepared in
accordance with IFRS as adopisd by the European Union (IFRS), IFRIC interpretations and the
Companies Act 2008. The annual report and financial Btatements have been prepared under the
historic cost convention,

The annual report and financlal statements hava been prepared on a going concern basis.
The Company has elected to take the exemption under section 408 of the Compantes Act 2006 not to
present tha parent Company income statement. The profit for the Company is detailed in note 25.

The presentational currency of the Group and Company is pounds stering. The Company’s functional
currency Is pounds stetling. Al amounts included In these financlal statements are rounded to the
nearest thausand pounds sterling, except where explicilly slated otherwise.

The preparation of financial statements in conformity with [IFRS requires the use of certaln critical

accounting estimates. It also requires managemant to exercise its judgemant in the process of applying

the Group's accounting policies. The areas involving a higher degree of judgement or complexdty, or

g{aals wf:lere assumptions and estimates are significant to the consolidated financial stetements are
sclosed In note 4.

First ime adoption of IFRS
These financtal statements, for the thiteen months anded 31 December 2017, are the first the Group
and Company have prepared In accordance with IFRS. These are the first set of financial statements

prepared following the incorporation of the Company and therefore no restatement of comparative
financial information was required.

The Group has not applied any exemptions on first time adoption of IFRS.
Standards, amendments and Interpretations effective in the current year

There were no new standards, amendmants to the standards and interpretations which were mandatory
for the financial period ended 31 December 2017,
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NEP UK Film | Limited

Annual report and financial statements for the thirteen months ended 31

December 2017
Notes to the Consolidated Financlal Statements {continued)

2. Accounting policies (continued)

Amendments to existing standards and interpretations that are not yet effective and have not

been early adopted by the Graup
Standard Effactive
Date
IFRS 15 Revenus From Contracls With Customers ; 6’18;‘“3'3!
Clarifications to IFRS 15 (April 2016) 1 January
2018
(IFRIC 22 Forelgn Currency Transactions and Advance Consideration 1 January
2018
Amendments to IFRS 2 (June 2018) ClassHfication and Measurement of Share-based ||1 January
Payment Transactions 18
lAnnual Improvements to IFRSs: 2014-16 Cycle 1 January
2018
tFRS 9 Financial Instruments — Classification and Measureament 1 January
2018
IFRS 16 Leases 1 January
2019
FRIC 23 Uncetlainty of Income Tax Treatments 4 January
2018*
endments to IFRS 9 (Oct 2017) Prepayment Features With Negative 1 January
(Compensation 2019*
Annuaf Improvements to IFRSs: 2015-17 Cycle 1 January
12019*

*These standards and interpretations are not endorsed bty the EU at present.

Management have assassad the potential Impact of the above standards, amendments and
interpretations on the Consolidated Financlal Statements of the Group. With the exception of IFRS 16:

Leases, none of the above standards are expected to have a material impact on the Group. IFRS 18

represents a significant change In the accounting and reporting of leases for lessees, requiring lessees
to recognise assets and liabilities for all leases unless the underlying asset has a low value or the lease
term Is 12 months or less. The impact of the standard on the Group is currently being assessed and itis

not yet practicable to quantify.

The impact of IFRS 15: Revenue from Contracts with Customers and IFRS 9: Financial Instruments —

Classification and Measurement i not expected te be significant.
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NEP UK Film ] Limited

Annual report and financial statements for the thirteen months ended 31
December 2017

Notes to the Consolidated Financial Statements {continued)

2. Accounting policies (continued)

2.2 Basls of consolidation
Subsidlaries

Subsidiaries are all entities where the Group is exposed, or has rights, to variable retumns from ks
invelvemnent with the investee and has the abllify to affect those refumns through its power over the
investes. Gonerally there is a presumption that a majority of voting rights results in control. When the
Group has less than a majority of the voting or similar rights of an investes, the Group ¢onsiders

all relavant facts and circumstances in assessing whether it has power over an investee, including:
contractual amangements with the other vote holders of tha investee, rights arising from other
contractual arrangements, and the Group’s voting rights and potential voting rights.

Subsidiaries are fully consolidsted from the date on which control is transferred to the Group. They are ]
de-consolidated from the date that control ceases.

The Group uses the acquisition method of accounting to account for business combinations. |

Investments in subsidiaries are accounted for at cast less impalrment within the Company balance
sheet.

Inter-campany fransactions, balances and unrealised galns on fransactions between Group companles i
are eliminated. Unreallsed losses are also eliminated. Accounting policies are consistent across all ’
Group companies.

2.3 Business combinations

Business combinations are accounted for using the acquisition method when contral is transfarred to
the Group. The consideration transferred in the acquisition is measured at falr value, as are the
identifiable net assets acquired. Any goodwill that arises Is tested annually for Impalmment. Any galn on
a bargaln purchase is recognised In profit or loss Immedlately. Transaction cosls are expensed

as incurred, except if related fo the igsue of debt or equity securities.

The identtfiable net assets of subsidiaries acquired from companies under common control are
measured at book value. These transactions are not accounted for as business combinations and the
reguiremente of IFRS 3: Business Combinations are not applied.

The acquisition of entities from other NEP Group companies has been accounted for via the acquisition
mathod. Assets and fiabilitles have been brought in at book value and any deficit/excess batween
consideration pald and nat assets acquired has been posted 1o reserves.

2.4 Discontinued operations and assets held for sale

Discontinued operations are excluded from the result of continuing operations and are presentad as a
single amount of profit or loss after tax in the Income Statement. The results of oparations are classifiad
as discontinued where they ara a component of an entity that has either been disposed of orls
classiflad as held for sale, and: ’

+ Represents a separate major line of business or geographical area of operations;

¢ |8 part of a single coordinated plan to dispose of a separate major line of business or

geographical area of operations; or
+ s a subsidiary acquired exclusively with a view to resala.

Assets or disposal groups are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use and a sale is considered highiy
probable. They are measured at the lower of their cammying amount and fair value less costs to sell,
except for assets such as deferred tax assets, and assets arising from employee benefits, which are
specifically exaempt from this requirement.
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NEP UK Film | Limited

Annual report and financial statements for the thirteen months ended 31
December 2017

Notes to the Consolldated Financial Statements (continued)

2. Accounting policies {continued)
2.5 Foreign currency translation

Assets and labilities in foreign currencies are translated into pounds stering using exchange rates at
the balance sheat date. Income statements and cashflows of overseas subsldiary underiakings are
translated Into pounds sterling using average exchange rates for the year.

Exchange differences are recognised as a separate component of equity where they arise from:

(i) the retranslation of the opening assets and Babllities of overseas subsidiaries;

(i) the difference between the inclusion of profits at average exchangs rates in the
Consolidated Income Statement and the closing rate used for the Balance Sheet;

{ti) qualfifying net invesiment hedges.

On consolidation, exchange diffsrences ariging from the translation of the net investment in foreign
operations designated as hedges of such investments, are taken to shareholders’ aquity. Otharwise,
exchange differances are recognised in the income statement for the period.

When control of a foreign operation is disposed of the cumulative amount of the exghange differences
deferred in the separate component of equity are recognised In the incoma statement as part of the
gain orloss on sale.

2.6 Property, plant and equipment

Property, plant and equipment is held at cost less accumulated depreciation. Tha cost of property, plant
and equipment includes those costs which are directly attribitable to purchasing the assets and
bringing tham into working condition.

Subsequent costs are included In the assef’s carrying amount or recognised as & separate asset, as
appropriate, only whan it is probable that future econamic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably. Al other repairs and maintenance are
charged to the income statement during the financlal period In which they are incurred.

Gains and losses on disposals are detarmined by comparing the proceads with the camying amount
and are recognised within ‘Operafing expenses' in the income statement.

Depreciation of praperty, plant and equipment is calculated at rates estimated to writa off the cost of
gach asset to its residual value using the straight line method over the following estimated useful
aconomic tives:

Freehold land Not depraciated

Freahold and long leasahold buildings 30 - 50 years

Short leasehold bulldings Remaining period of lease
Hire stock 2 - 10 years

Other plant and equipment 3-10years

The assets’ useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. The
Group reviews its depreciation rates regularly during the year 1o take account of any changes In
circumstances. When setting useful economic fives, the principal factors the Group takes into account
are the expected rate of technolopical developments, expecisd market requirements for the squipment
and the intensity at which the asssets are expected to ba ussd.

Hire stock residual values are estimated at between zero and 10% of cost. Buildings and other plant
and equipment are esiimated to have no residusl value. Resilual values are reviewsd, and adjusted it
appropriate, at each bafance sheet date,

Hire stock comprises a wide range of assels which are available 1o hire to customers and includes
itarmns such as LED screens, cameras, lighting equipment, audio and IT equipment. The appropriate
depreciation rate is chosen for each asset within the range defined above.

Depreciation of hire stock Is charged in 'Cost of sales' and the remalining depreciation is charged to
‘Operating expenges’ uniess 1t directly relates to provision of services to a customer.
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Annual report and financial statements for the thirteen months ended 31
December 2017

Notes to the Consolidated Financial Statements (continued)

2. Accounting policies (continued)
2.7 intanglble assets
8) Computer software

Computer software licenses are capitalised on the basis of the costs incurred to acquire and bring into
use the spacific software. Thase costs are amortised over their useful economic fivas (3 fo 10 years),

Costs assoclated with developing and maintaining computer software programmes are recognised as
an expense when incurred, subject to the capitalisation criteria of IAS 38 'Intangible Assets’.

b) Website costs

The Group uses webslites principally for marketing purposes rather than directly for generating revenue.
Accondingly afl website costs are recognised in the income statement as incurred.

¢} Customer relationships

Customer relationships acquired In business combinations are initially recognised at their falr value and
are subsaquently carried &t cost less accumulated amortisation. Intangible assets attributable to spacific
contracts are amariised over the Iife of the contract, otherwise customer relationships are amortised
over thelr useful economic lives of 13 years.

d) Goodwill

Goodwlll represents the excess of the cost of an acquisition over the fair value of the Group's share of
the net identifiable assets of the acquirad subsidiary/associate at the acquleition data, Goodwilf on
acquisition of subsidiaries is included In goodwill and intangible assets. Goodwill is tested annually for
impairment and carried at cost less accumulated Impalment losses. Gains and losses on the disposal
of an entity include the carrying amount of goadwill relating to tha entity sold.

Goodwill is allocated to cash-generating uniis for the purpose of impalrment testing, The allocation is
made {o those cash generating units that are expected to benefit from the business combination in
which the goodwill arose.

2.8 Impairment of non-current assets

The carrying amount of the Group’s non-current assets ie reviewed at each balance sheet date to
determine whether there is any indication of impalment.

If an indicator of a possible impainment is noted, the need for any asset impairment provision is
assessad by comparing the carrying value of the asset against the higher of fair value less costs to sell
or value in use (recoverable amount). An Impaimnent loss is mcognisad whenevar the carnrying amount
of an asset exceeds s recoverable amount. Impalrment losses are recognised in operating expenses
In the income statement. For the purposes of assessing impairmant, the assats are grouped at the
lowest levels for which they hava separately identifiable cash flows (cash ganerating units).

2.9 Financial assets

a) Trade and other receivahlias

Trade and other recelvables do not carry interest and are inftlally recognised at fair valus, and
subsequently carried at amortised cost, less any provision for any amount estimated to be
irrecoverable. They are Included within current assets, except where the receivables are expected to be
settiad in more than 12 months in which case they ara classified as non current assets.

b} Cash and cash equivalents

Cash and cash equivalents in the cash flow statement includes cash in hand, deposits hald at call with

banks, other shori-term highly liquld Investments with originat maturities of three months or less, and
bank overdrafts. Bank overdrafta are shown within borrowings in currant lizblfities on the balance sheet.
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Notes to the Consolidated Financial Statements {continued)

2, Accounting policies (continued)
2,10 Derlvative financlal instruments and hedging activities

The Group may use derlvative financial instruments to hedge its exposure to fluctuation in forelgn
exchange rates. The principal Instruments used are forward contracts. Forward contracts may be used
where the future foreign currency cashfiows are known. The Group does not hold or lasue derivative
instruments for apeculalive purmposes. No derivalive financial instruments were hald for the period ended
31 December 2017.

Any hedges entered into by the Group are documented and assessed as per |1AS39: Financlal
Instruments Recognition and Measurement.

211 Inventories

Inventories and work in progress are valued at the lower of cost and net realisabie value. Consumables
relate to low value items used within the business. Cost of work in progress comprises design costs,
raw materials, direct labour and cother direct costs and relsted production overheads. Cost excludes
borrowing costs. Net reallsable value is the estimated seliing price in the orcinary course of business,
less applicable selling expenses. Provision iz made for obsolste, slow moving and defective stock,
Work in progress contains costs in relation of jobs not yet complete at year end.

2,12 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of equity
instruments are shown In equity as a deduction from the proceeds, nat of tax.

2.13 Trade payables

Trade payables are recognised initially et falr valus and subsequently measured at amortised cost using
the effactive interest method.

2.14 Borrowings

Borrowings are recognised initially at falr value, niet of transaction costs incurred. Bomowings are
subsaquently stated at amortised cost; any difference between the proceeds {net of transaction costs)
and the redemption value Is recognised in the income statement over the period of the bommowings using
the effective interest method.

Borrowings are classified as current llabilities untess tha Group has an unconditional right to defer
settiement of the fiability for at ieast 12 months afier the balance sheet date,

Boerrowing costis are expansed o the iIncome statement unless used 1o fund a qualifying asset as
described by IAS 23, in which case they are capialised.

2.15 Cument and deferred income tax

Current tax comprises the expected tax payable on the taxable incorne for the year and any adjustment
to tax payable in respect of pravious years.

Deferred income tax is provided in full, using the lizbllity methoed, on temporary differances arising
betwoen the tax bases of assets and liabilities and their camrying amounts in the consolidated financial
statements. Deferred income tax Is determined using tax rates (and laws} that have been enacted or
substantively enacted by the balance sheet date and are expected to apply when the related deferred
Income tax asset Is realised or the deferred income tax llability is seftied.

Defemred income tax assets are recognised to the exiant that it Is probable that future taxable profit will
be available against which the temporary differences can be utilisad.

Defarred Income tax assets and Habilities are recognised on an undiscounted basis.
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2. Accounting policles (continued)
2.16 Employee benefits
a) Pension and post-retirement benefils

Costs in respect of defined contribution type pension amangements are charged fo the income:
statement on an accruals basis in line with the amounts payable in respect of the accounting period.

b) Share based payment

Tha falr value of the employee sarvices received in exchangs far the grant of share options is
recognised as an expense. The {olal amount to be expansed rateably over the vesting period is
determined by reference to the fair value of the shares determined at the grant date. Assumptions are
made about the number of shares that the employse will uitimatsty receive basad upon the anticipated
outcome of pre-determined performance related conditions. This estimate is revised at each balance
sheset date and the difference is charged or credited to the Income statemant, with a coresponding
amount to aquilty. A charga Is also recognised in respect of the employers’ National insurance
contributions as a result of the share options. Tha charge is based cn the intrinsic value at the balance
sheet date and is spread over the performance period.

2.17 Provisions

The Group may hold provisions on the balance sheet for restructuring, reorganisation, dilapidation and
onerous cohtracts. These provisions cover costs resulting from the strategic reorganisation and
relocation of personnel across the Group, headcount reductions, dilapldation costs and onerous
condracts, Provislons are recognised where there is a legal or constructive obligation as a result ofa
pasi event and It Is probable that an outflow of economic benefits will be required to settle the
abligatian. Whera the time value of menay would give rise to a matariat differance In tha future cash
autflows of the Group, the provisions are discounted at a rate to refiact the time value of money and the
risks associated with the liability. Movements in the provision due {o the passage of ime are
recognised within ‘Finance costs'.

218 Revenue recognition

Revenue compriges the fair value of the consideration recelved or recsivable for the rental of goods and
aale of services in the ordinary coursa of the Group's activities. Revenue is shown net of Valua Added
Tax and other sales taxes, net of customer discounts and after eliminating sales within the Group.

The Group recognises revenue when the amount of revenue can be rellably measured, it Is probable
that future economic benefits will fiow to tha entity and whaen the following criteria have been met.

Sales of services and the rental of goods are recognised proportionally over the duration of the service
or hire perind, provided a right to consideration has baen astablished. Revenue from audio visual
installations Is recognised upon customer acceptance.

Revenue recognised In the incame statement but not yet invoiced ig held on the balance sheet within
"Trade and other receivables’. Revenue invoiced but not yet recognised in the Income statement is held
on the balance sheet within ‘Trade and other payables’. Proceeds from the disposal of hire stock are
not treated as revenue.

219 Laases

a) Finance lease condracts

Throughout the annual report and financial statements the term finance lease refers to hire purchase
contracts, finance leases and sale and leaseback arrangements with financial institutions and suppliers.
Where these amangements resuit in substantially all the risks and rewards of ownership resting with the
Group, the assets are included in the balanca shast at cost less depreciation and the prasent value of
future payments is shown as a liabllity.

The Interest slement of these amangements is charged to the income stetement aver the period of the
amangement in proportion to the balance of capltal payments outstanding.
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2. Accounting policies (continued)
2.19 Leases (continued)

Assets held undaer finance leasas are depreciated over their estimated useful life uniess there is a
reasonable certeinty that the ownership at the end of the lease term will be passed to the Group, In
which case they are depreciated over the shorter of the estimated useful fife or the tarm of the lease.
Assets held under hire purchase contracts are depreciated over their useful ives.

b} Operating leases

Rentals under operating leases are chargad on a straight line basis over the lease term. Where

operating laasa Incentives {such as a rent fraa pariod in respect of properties) ara recelved they are

considered as an integral part of the net payment agreed for tha usa of the lpased asset and !
recognised over the pericd of the lease on a straight ine basis. .

220 Dividend distribution
Dividend distribution to the Company’s shareholders is recogniged as a liability in the Group's financial

statements in the period in which the dividends are approved by the Company’s shareholders. Interim
dividends are recorded In the pariod in which they are approved and paid.

3. Flnancial risk management
3.1 Financlal risk factors
The Group's activities expose it to a variety of financlal risks which can be genericaily categorised as:

a) Market rigk
b) Credit risk
c) Liquidity risk

The Group's overall risk management programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group's financial performance. The Group may
use derivative financial instruments from time to fime to hedga certain risk exposures. There ara no
such instrurnents In place at 31 December 2017.

a) Merket rigk

{f) Foreign exchange risk

The Group operates intemationally and Is exposed to forelgn exchange rigk arising from various
currency exposures, pimarily with respect to tha US doliar, £uro, Hong Kong Dollar and Chinese
Renminbl. Foreign exchange risk arises from fiture commercial transactions, recognised assets and
liabiliies and net investments in foreign operations. Management has established poficies to manage
foreign exchange risk.

The Group has investments In forelgn operations, whosa net assats are exposed to foreign cumency
transtation risk. Currency exposure arigsing from the net assets of the Group’s foreign operations is not
generally hedged.

In general the Group does not hedge the foreign currency risk arising from sales by an operation
denominated in a currency other than its functional currency. In the majority of cases, substantial
deposlits on such sales are recelved at the time of the order and the remalning balances are, to a large
extent, matched by same currency costs. The exceptions to this policy are generally related to the
purchase of properly, plant and equipment or other large one-off transactions whers the currency risk is
hedged when the Group deems i appropriate to do so.
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3.1 Financlal risk factors (continued)

The following table details the Group’s sensitivity to a change In steriing against the respective forelgn
currercies, based upon the assels and liabiities held at the reporting date. The sensitivities beiow
represent management's assessment of the possible changes in foreign exchange rates. The analysis
assumes that all other varables, Inciuding Interest rates, remaln constant. A positive number indicates
an increase in profit after taxation and equity where sterling weakens against the respactive currency. A
strengthening of sterling would have the equal but opposite effect on the basis that all other variables
remalin constant.

Income and
equity sensitivity
2017
Sensithvity £000s

Income sensitivity
US Dollars 10% (4,231)
Euro 10% (401}
Hong Kong dollars 10% {a1)
Chinese Renminbl 10% 17
Emirati Dirham 10% &7
Qatarl Riyal 10% (28)

Equity sensitivity

US Dollars 10% 105
Euro 10% 187
Hong Kong dollars 10% -
Chinese Renminbi 10% 271
Emirati Ditham 10% 33
Qatar Riyal 10% {12)

The exposure to movements in exchange rates arises due to outstanding non-functional currency
receivables and payables at the year end.

There Is no foreign exchange rigk for the Company.

(W) Cash flow and fair value interest rate risk

The Group has Interest bearing assets and Habiilties. Interest bearing assets relate predominantly to
cash held at bank. Interest bearing liabilities relate to the Group's overdraft facilities, loan facility with its
parent undertaking and interest payabie on finance lease arrangements. The majority of its interest
bearing financial Hablities carry a variahble rate of interest. This Is regarded as providing a partial hadge
against the aconomic business cycle and takes into consideration the cash flow from operations.

It is the Group's usual practice to undertake capital expenditures initially using overdraft and cash
facliities-

In order o measure risk, ficating rete borrowings and the expected interest cost are forecast on g
monthly basis and compared to budget using management's expectations of possible changes In
interest rates. The effect on both Income and equity based on exposure 1o borrowlings at the balance
sheat date for a 1% increase in interest ratas is a decrease of £120,000, bafere tax. A 1% fall in interest
rates gives the same but opposlte effect. Given current Interest rates management consider a 1%
change in interest rates to ba an appropriate approximation of risk in interest sansitivity.

The Company has Interest bearing assets and Habilities. Interest bearing assets relate predominately to
loans hald with subeldiary undertakings. The Company’s procedures for managing rigk on Interast
receivable on loans with subsidiares are the same as the procedures described in note 3.1(b) below for
managing credit risk on amounis owed by related undertakings. Interest baaring Eabilities relate to the
Company's loan facility with its parent undertaking.
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3,1 Financial risk factors (continued) .
b) Credit risk

Cradit risk is managed on 2 Group basis. Credit risk arises from cash and cash equivalents and
deposits with banks and firancial institutions, as well as credit exposures to custemers, including
outstanding receivables and committed fransactions.

if customers are independently rated, these ratings ate considered. Otherwise, if thera is no
Independent rating, management assessas the cnedit quality of the customer, taking into account its
financlal position, past experience and other factors. individual risk limits are set based on Intemal or
extemnal ratings In accordance with limits set by the Board. The utilisation of credit imits is regularly
monitored. Group management monitor the ageing of recaivables which are more than one month
overdue and dabtor days on a regular baals,

Asg at 31 Decembar 2017 the Group had net trade receivables outstanding of £6,473,000. Further
detalls of amounts averdue and impainrments can be found in note 16.

The Company is axposed to credit rsk on amounts owed by related undertakings. The performance of
afl subsidiary undertakings of the Group [s monitored at Group level, Including frequent projections of
future performance, to ensure funding to related undertakings provides a suitable relurn and remalns
recoverable, Where losses are forecast, actions are taken to mitigate the loss and maximise the
recoverability of receivables.

See note 32 for further details on the Company’s transactions with its subsidiaries.
¢} Liquidity risk

Prudent liquidity risk management invoives malintaining sufficlent cash and the availabllity of funding
through an adequate amount of committed credit facilities, Due to the dynamic nature of the underfying
businesses, Group treasury maintains flexibilify in funding by malntaining availability under committed
loans and overdraft facilities.

Managemaent monitors rolling forecasts of the Group's liquidity position (comprising undrawn bormowing
facllity and cash and cash equivalents) on the basis of expected cash flow. The tabls below analyses
the Group's financial liabilities based gn the remaining perod at the balance sheet date to the
contractual maturity date. The amounts in the table below are contractual, undiscounted cash flows.

Lessthant Belween1and Beiween 2 and

year 2 years 5 yaars Over 5 years
Group £600s £000s £000s £000s
At 31 December 2047
Borrowings and loans 1,008 356 427 13,374
Trade and other payables 4,483 - - -

The above cashflows includes interest on HP obligations but excludes interest payments on
intercompany borrowings, whilst the loan remains outstanding, at the rate of 4.0 percent above
EURIBOR. )

Note that the balances for trade and other payables above exclude social security and other taxes as
these are not classified as financial liabllities.

Management does not believe that there is a risk that the actual repayment schedule will be significantly

different from the information presanted In the table above given that repayments are dictated by
contractual obligations.
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3.1 Financial risk factors (continued)
As at 31 Decomber the Group had the following undrawn bommowing facllitias:

2017

Group £000s
Loan and overdraft facliities 39,084
39,064

There are no restrictions on the loans and overdrait facilities. The overdraft fadlities are repayable on
domand. Addiional funding on intercompany borrowings Is available is required.

Further detalls of cash and cash equivalents can ba found in note 18.

Liquidity risk for the Company would arlss from transactions with Its related undertakings or from its
overdraft and loan facility with its bankers. Liquidity risk for the Company is managad in the same way
as described for interest risk in Note 3.1(a)Xii) abave,

3.2 Capital risk management

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a
geing concern [n order fo provide retums for shareholders and benefits for other stakeholders and to
maintain an optimal caplital structure to reduce the cost of capital.

In order to maintain or adjust the capital struciure, the Group may adjust the amount of dividends paid
to shareholdars, return capital to shareholders, Issue new shares or sell assets {o reduca debt. The
Group monitors capital on the basls of net debt. This is calculated as total borrowings (inciuding ‘current
and non-curment borrowings’ as shown in the coneolidated balance sheel) less cash and cash
squivalents.

2017

£000s

Total borrowings 15,145

Less: cash at bank and on hang (3,623}
Neot debt 11,822

4. Critical accounting estimates and judgments

Estimates and Judgments are continually evaluatled and are based on historical experlence and other
factors, including expectations of future events that are believed fo be reasonable undoer the
circumstances.

The Group makes judgments, estimates and assumptions conceming the futura. The resuling
accounting estimates will, by definition, seidom equal the related actual results,

Crilice! fudgments in applying the group’s accounting policies

The critical judgments, apart from those Invalving estimation uncertainty (which are dealt with
separately below), that have a significant risk of causing a matertal adjustment to the carrying emounts
of assets and liabilities within the next financlal year are discussad below.

a} Taxation provigions

The Group is subject to taxes in numerous jurisdictions. Significant jJudgemant is often required in
determining the worldwide provision for tax. The Group recognises liabilities for anticipated tax audit
issues based on estimates of whether additional taxes will be due. Whaere the final tax outcome of these
matters is diffarent from the amounts that were inilially recorded, such differences will impact the
current tax provision, deferred tax provisions and Income statamant in the period in which such
determination is made.
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b} Doferred tax asset

The Group recognises deferred tax assets to the extent that it is probable that future taxable profit wili
be avallable against which the temporary differences can be utliised. The futire taxable profit is based
upon forecast profitability of the Group’s companies affer adjusting for risk factors. Both the forecast
prefitability and application of risk factors requires significant judgement from management. Given the
carrying value of the defemed tax asset is determined by forecast performanca, any variancaes bebwaen
actual and foracast performance could have a gignificant impact on the camying value of the deferred
tax asset and the income statement during the period.

Koy sources of estimation uncerfainly

The key sources of estimation uncertalnty that have a significant risk of causing a material adjustment
to the canying amounts of assets and liabllities within the next financial year are discussed balow.

¢) Depreciation

The Group depreciates Hire Stock over its esimated useful economlc life of betwaen 2 and 10 years.
The astimation of useful economic iife involves judgemsnt from management and is subjective. Given
the value of Hire Stock maintained by the Group, the astimation will have a significant impact on the
income statement in the period and the net book value of property, plant and equipment.

d} Propertly provisions

The Graup recognises a number of dilapidation provisions in relation to its UK leasehold properties. The
carrying values of the provisions are based on estimates of future claims by landlords, requiring
significant judgment from menagement. Given the canying velue of the dilapidation provisions, any
variances between actual and forecast costs could have a significant impact on the canying value of the
difapidation provision and the income statement during the period.

g} Estimated impairment of goodwill

In accordance with the accounting policy stated in note 2.7, the Group tests annually whether goodwill
has suffered any impairment. The recoverable amounts of cash-generating units have been deternined
based on value-ih-use calculstions. These calculations require the use of estimates (note 14).

After performing testing, it was concluded that no goodwill was impafred during the period.

) Acquisition accounting refating fo the Avesco purchase

The purchase price of Avesco has besn allocated to the assets and liabllities acquired based on their
raspsctive falr market vakies. Property, plant and equipment ware valued at fair value by astimating the
replacement costs of such assets. Acquired intangibles were recognised for custorner relationships
which weare valued using a discounted cash flow analysis. Significant assumptions were used in the
valuation of the customer relationship assets and were based on company specific information. Such

assumptions include fulure revenues and expenditure, esfimated remalning life of customer
relatlonships, refurns on contributory assets and taxation

5. Revenue
No single customer contributed revenues of greater than 10% of the Group's fotal revenue for 2017.
Revenua recognised in the income statement is analysed as follows:

Revenus

2017
£000s

Revenue from audiovisual end broadcast sarvices

4722

44,722
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5. Revenue (continued)

It is not practicable to analyse the revenue listed above between hire of goods and provision of services

as the sales are interfinked and viewed as one amount.
Revenue recognised in the Income statement is analysed by geographical destination as follows:

2017

Ravenue¢ £0008
United Kingdorm 23,756
Malnland Europe 7,878
United States of America 4,724
Rest of the World 8,364
44,722

Revenue s allocated based on the country in which the customer Is located.

6. Operating loss
Operating loss is stated after charging:'

Group Company
2017 2017
£000s £000s
Changes in Inventories of finished pocds
and work In progress 73 .
Depreciation 12,177 i
Amortisation 628 .
Impaiment 856 .
Transportation expensses 1,311 -
Advertlsing costs 255 .
Operating lease payments
- plant and machinery . 475 .
- othar 1,681
Loss on disposal of property, plant and
equipment ’ 456
Exchange loss 614 -
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7. Employee information
a} Employee benefit expense

Group
2017
£000s
Wages end salardes 16,630
Soclal secunty costs 1,708
Pension costs - contribution plans (note 8) 680
18,9139
The company incurred no employee costs during the period,
b) Average number of people employed
The average number of persons employed including execulive Direclors was:
Group
2017
Group Number
Operations 303
Administration 62
) 365
The company had no semployees during the period,
¢) Directors’ remuneration
Group
2017
£000s
Direclors' remuneration:
Aggregate emoluments 435
Pension costs - contribution plans 5

Highest paid director:
Aggregata emoluments 308
Penslon costs - contribution plans .

Two of the directors were also directors of NEP Group, Inc., the uitimate parent company. Thelr
remuneration was for services to the group as a whole and was paid by another group company.
It is not possible to determine the amount relating to the Group.

Two of the directors were entitied to shares under the NEP Group, Inc. Equity Incentive Plan.

Retirement benafils were accruing for one director under defined contribution type pension
arangements.

8. Pension and post retiremnent benefits

The Group cperates defined contribution type pension arrangements for ceriain of its empioyees both in
the UK and ovarseas. The asesis of these arrangements are held by financial institutions entiraly
separate from those of the Group.

The cost of these pension arrangements was £660,000 and £60,000 of contributions were unpald at the
year and and held wilhin trade and other payables.
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9. Auditors remuneration

The Group paid the following amounts to the company's auditors or its associates in respect of the audit
of financlal stalements and other services provided to the Group.

2017

£000s
Audit of the annual report and finandial statements 36
Audit of subsidiaries 171
Total audit 207
207

10. Finance income and costs
2017
£000s
Interest on short term bank deposits 1
Financa income 1
Interest on bank bomowings (5)
Interest alernent of HP obligations (70)
Interest on intercompany botrowings (753)
Other finance cosis {12}
Finance costs (840)
Net finance costs {839)
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11. Income tax credit

Analysis of texalion credit for the ysar

2017

£000s
Current tax
Cument tax on profits for the period a8
Ovarsoas tax k!
Adfustments in of prior periads 8
Total current tax 138
Defemred tax (note 21)
Origination and reversal of temporary differences (755)
Impact of change In the UK tax rate {347}
Adjustments in respect of pricr years {8}
Total deferred tax {1,110)
Income tax credit 074

Factors affegling the taxation charge

The UK corporation tax rate was reduced from 20% to 19% with effact from 1 April 2017, resuiting in a
blended rate of 18.25% for the financlal pariod. The taxation charge for the year Is lower than tha
standard rate of corporation tax in the UK (18.25%). The differences are explainad bejow: -

2017
£000s
Loss on continuing operations bafore tax (7,768)
Tax calculated at standard raie of UK corporation tax of
198.25% {1,495)
Group relief surrendered 528
Expenses not deductible for tax purposes 573
Unrecognised differences betwaen capital allowances and
depreciation . 274
Other unrecognised temporary differences 148
German partnership lossas 5
Movements in unrecognised tex losses ‘ 17
Witholding tax 39
Re-measurement of deferred tax - change in tax rates {347)
Differences In tax rates 86
Prior period adjustments 1
Movement in deferred tax on business combination {803)
incorme tax credit (874)

See note 31 for factors affecting the taxation charge on discontinued operations.
in his budget of 8 July 2015, the Chancellor of the Exchequer announced a reduction in the UK
corporation tax rata to 17% with effect from 1 Aprl 2020. This change was substantively enacted at the

balance sheet date (l.e. 31 December 2017) and, accordingly, have been applied In the measurement
of the company’s deferred tax assets and liabilities at 31 December 2017.

12. Dividends

No dividends were approved or pald during the period. An interim dividend of £2,969,562 for the year
ending 31 December 2018 was declared and pald on 1 May 2018,
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13. Property, plant and equipment

Cther plant

Land and and

bufidings Hire stock equipment Total
Group £000s £000s £0008 £000s
Cost
At 16 Novembsar 2016 - - - -
Additions 358 8,061 186 9,805
Disposals (214) {2,510) (733) (3.457)
Business acquisitions 2,070 75,013 3208 80,202
Business dispogals {610) (48,920} {2.211) {40,741)
Raclasslified as held for sale - (3.201) {103) (3,304)
Exchange differences (14) 2,124 1] 2,169
At 31 Decombar 2017 1,590 33,587 407 35,554
Accumulated depreciation
and Impalrment
At 16 November 2016 . - - -
Depreclafion charge 577 11,103 497 12,177
Disposals - (1,123) . (13) {1,136)
Business acquisitions - 338 . 338
Business disposals - (3,843) (396) (4,239)
Redlassiied as held for sale - {671} {31) (702)
impaiment 43 - 42 85
Exchange differences 29 2,686 58 2,673
At 31 Docombar 2017 640 8,390 157 9,196
Net book amount
At 31 December 2017 941 25177 250 26,368
Al 16 November 2016 ' . - -

Depredatiori of £11,158,000 has been charged in ‘cost of sales’ and the remaining £1,021,600 has
been charged to ‘operating expenses’.

The following assets were held under hire purchase contracts:

2017

Hire stock Total

Group £000s £0600s
Cost 2,268 2,288
Depreciation {813) {813)
Net book amount 1,375 1,375

Assets held under hire purchase contracts are pledged as security for the related hire purchase
liabilities.
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14. Intangible assets
Cuslomer Computer
Goodwll Relationshlps scftware Total
Group £000s £000s £000s £000s
Cost
At 18 November 2018 - - - -
Additons - - ] 9
Business acquisitions 43,273 21,038 3r3 64,684
Business disposals {40,229) (13,501) (303) (54,033)
Exchange differances - {663) 34 {628)
At 31 December 2017 3,044 6,874 113 10,031
Accumuiated Amortisation
At 16 November 2016 - . - -
Amortisation charge - 529 &9 628
Business disposals - - {78) {79}
Exchange differences - - 40 40
At 31 Decembar 2017 . 529 50 589
Not book amount s
At 31 December 2017 3,044 6,345 53 9,442
At 16 November 2016 - - - -
All amortisation during the current and prior year is included in ‘operating expenses' in the income
statement.
Boodwill acquired in business combinations is ellocated, at acquisition, to the cash generating unfts
{CGUs) that are expected to benefit from that business combination. The carrying amount of goodwill
has been affocated as follows:
2017
Group £000s
Creative Technology UK 2273
Creative Technology Spain 771
Net book value 3,044

Impairment tasts of goodwill

The recoverable amount of the CGUs are determined from value in use calculations These calcutations

use cash flow projections based on the approved budget for 2018 extrapolated outwards using the

estimated growth rates stated below.

The key assumptions used in the value in use calculations are as follows:

CTUK CT Spain
Welghted average growth rate 3% 3%
Pre-tax discount rate applied to projections 11% 11%

The assumptions have been used for the analysis of each CGU. The key assumptions used in the value

in use calculation are as follows:

= Revenue growth was based on management expectations of futuné economic and market

conditions.

»  Oparating cash flows were calculated based on management's expectation of revenues and

operating costs.

* The discount rates used are pre-tax and reflect specific ricks relating to sach CGU.
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Afier performing tesfing, it was concluded that no goodwill wes impalred during the period. However an
Increase In the discount rate {0 12% would have resulted in an impairment of £1.8m of goodwill.
Equally a reduction in the growth rate to 2% would have resulted in an impairment of £0.8m of goodwill.

15. Investments
Invastments in subsidiary undertakings
2017
Company £600s
Cost 31,000
Provision for impalmment -
Net book value 31,000

Investments In Group underiakings are recorded at cost which is the fair value of the consideration pald

legs impaiment.

The Group’s subsidiary undertakings at 31 December 2017, all of which ara included in the

consolidation, were as follows:

Country of
Legal names Trading name(s) Activity Holding incorporation
United Kingdom
Creative Technology Limited CT London Audio visual Qrdinary England &
CT Scregnco services shares Wales
$ports Technology Limited Sporis Technology Audlo visual Ordinary A England &
services shares Wales
The Wireless Works (UK) Wirelass Works Non-trading Ordinary England & 7
Limited shares Whales
QA Shelfco Limited Not applicable Non-trading Ordinary England &
shares Wales
Fountain Television Limited Not applicable Non-trading Ordinary England &
shares Wales
InvestinMedia Holdings Limited  InvestinMedia Invesiment Ordinary England &
holding shares Wales
Creative Technolgy Group Not applicable Non-trading Ordinary England &
Limited shares Wales
Avesco Limited Not applicable Dormant Ordinary England &
shares Wales
Avesco Services Limited Avesco Services Head office Ordinary England &
services shares Wales
Avesco Finance Limited Avesco Finance Finance England &
wWales
NEP UK Film [l Limited* NEP UK Fllm 1] Holding Ordinary England &
company shares Wales
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15. Investmaents {continued)

Country of
Legal name Trading name(s) Activity Holding Incorparation
United Kingdom
_ Avesco Holdings Limited Avesco Holdings Halding Ordinary England &
company _ sheres Wales
Charter Broadcast Limited Charter Broadcast Non-trading Ordinary England &
shares Wales
Scresnco Group Limited Not applicable Dormant Ordinary England &
shares Wales i
Screenco Limited Not applicable Domant Ordinary England & |
shares Wales 2
Dimension Audio Limited Not applcable Dormant Ordinary England & E
shares Wales
QW Shelfco Limited Not applicable Dormant Ordinary England &
shares Wales
Mainland Europe
Creative Technology Spain SL CT Spain Audio visual Ordinary Spaln
services shares
LED Investments International LED investments Holding Ordinary Netherlands
B.V. International company shares
Rest of World
Creative Technology ~ Emirates  CT Dubal Audlo visual Ordinary Dubai
Lo sorvices shares
Faber Audiovisuals DMCC Faber Dubal Audio visuat Ordinary BDubai
services shares
Creative Technology Audio CT Shanghai Audio visual Registered China .
Visual Equipment Trading services capital
{Shanghal) Co., Ltd
Video Technology QatarLiC CT Qatar Audlo visual Ordinary Qatar
services shares
Sports Tech Australia Pty Ltd Sports Technology Australia  Audio visual Ordinary Australia
Services shares

At 31 December 2017 all classas of share of all these subsidiaries were 100% beneficially ownad by the
Group, with the exception of Sperts Technology Limited and Sports Tech Australia Pty Lid whera the
Group had a 66.67% beneficial ownership interest. All subsidiaries have a year end of 31 December.

* Denotes subsidiaries directly held by NEP UK Fitm | Lirnited.
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15. Investments (continued)

The registered offics the Group’s subsidiary undertakings was Unit E2, Sussax Manor Business Park,
Gatwick Road, Crawiay, RH10 9NH, with the exception of the following subsidiarias:
» Creative Technology Spain SL, Registro mercantil de Barcelona, tomo 40673, folio 85. Hoja B-
358437, inscripcidn 14*, Spain;
» LED Investments Intarnational B.V., 22 Hemmemaweg, 9076 PH Sint Annaparochis,
Netheriands;
* Creative Technology — Emirates LLC, Plot 597978, Units 1-3, Dubai Investment Park 2, PO
Box 282572, Dubal, United Arab Emirates;
« Faber Audiovisuals DMCC, Unit 206, DMCC Business Cenire, Level No. 1, Jewsllery &
Gamplex 3, Dubal, Unlted Arab Emirates;
+ Creative Technology Audio Visual Equipment Trading (Shanghai) Co., L.id, Bullding 4, 659 Yin
Xing Road, Putuo District, Shanghai, China 201802
= Video Technology Qatar LLC, PO Box 24883, Doha, Qatar;
« Sporis Tech Australia Ply Lid, Level 3, 8 Central Avenue, Eveleigh, NSW, 2015, Australia.

The Wirelass Works (UK) Limited, NEP UK Film || Limited, Creative Technology Group Limited,
InvestinMedia Holdings Limited, Avesco Holdings Limited, Avesco Finance Limited, Avasco Services
LImited, QA Shelfco Limited, and Charter Broadcast Limited, subsidiary undertakings, have claimed
exemption from the audit of Individual company financial statements In accordance with section 479(A)
of the Companies Act 2008.

NEP UK Flim 1l LimKed is a company incorporated in England and Wales with registered number
10482003,

Creative Technology Group Limited is a company incorporated in England and Wales with registered
number 01788363.

InvestinMedia Holdings Limited is 8 company incorporated in England and Wales with registered
number 01807922,

Avasco Holdings Limited Is a company incomorated in England and Wales with registared number
05417688.

Avasco Finance Limited s a company incorporated in England and Wales with registered number
01784901,

Avesco Services Limited Is a company incorporated in England and Wales with registered number
02285513.

QA Shelico Limited is a company Incorporated in England and Wales with registered number
02720448.

Charter Broadcast Limited is a company incorporated in England and Wales with registered number
02594283.
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16. Trade and other receivables

Group Company
2017 2017

£000s £000s
Trade receivables 7,052 -
Less provision for Impairment of trade
recoivables __(579) -
Trade receivables - net 8ATS -
Recetvables from Group undertakings 4,776 10,753
Other receivables 541 -
Prepayments 1,033
Accryed income 1,008

14,731 10,753
Less non-current portion:
Recaivablas from Group underiakings . {10,753)
Other recelvables _{108) -
Currsnt portion 14,623 -

All non-current receivables are due within 5 years from the balance sheet date. Current amounts
receivable are unsecurad, interest free and repayable on demand.

Other recelvables relates to miscellaneous lems such as rental deposits and Camet deposits.
Receivables from Group undertakings are unsecured, repayable on demand and bsar interest based on
local interbank rates. These receivables ara not considered impalred as they are all due from subsidiary
undartakings which will receive sufficient Group support to satisfy these debts.

For the Company, receivables from Group undertakings are repayable In the year ending 31 December
2020.

Far both Group and Company there is no differenca between the carrylng value and falr value of trade
and other receivables.

Management estimates impairment of trade recelvables based on a combinatien of age of debt and
knowledge of the customer. Therefore, debts falling due over cur standard terms of 30 days are not
necassalily considered impaired. As of 31 December 2017, the value of trade receivables relating to
customers with no Impairment of their trade receivables balance is £6,473,000. An analysis of debtors
past dve but not impaired s as foilows:

2017
Group £000s
31-80 days . 881
81.80 days 193
91-120 days 270
121+ days o6
Af 30 September 1,440

With respact to trade receivables that are neither past due nor impained, thare are no Indications at the
reporting date that the payment obligations will not ba met. These amounts relate to a number of
independent customers for whom there is no recent history of default, and their credit quallty has been
assessad by referenca to external credit ratings agencies where available.

As of 31 December 2017, the value of the trade receivables relating to customers with part or the whole

of their trade receivables balance impaired is £579,000. The ageing analysis of these trade recalvablgs
is as follows:
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18. Trade and other receivables {continued)

2017

Group £000s

- p-30days .
31-80 days 2
61-90 days -
91-120 days 12
421+ days 585
At 30 Septembsr 579

The Group provision for impairment of trade racelvables at 31 December 2017 is £679,000. Movements
in the provision are as follows:

2017
Group £000s
Al 16 Novernber 2016 .
Provislon acquired in businaesse comblnation {1,284)
Provision for receivables impeirment made
during the perod (254)
Recslvables written off during the pericd 29
Unused amounts reversed 176
Business disposals 407
Radlassified as held for sale 319
Exchange ditferences 28
At 31 December 2017 {579)
The creation and release of provision for impaired receivables has been included in "operating
expenses' in the income statement. Amounts charged to the doubtful debt aliowance account are
generally written off when there is no expectation of recovering additional cash. The other classes
within trade and other receivables do not contain impalred assets.
The canying value of trade and other recelvables are denominated in the following currencies:
Group Company
2016 2017
£000s . £000s
Stering 8,511 10,753
Euros 316 -
US Dollar 1,303 -
Ofther currencies 4,601 -
14,731 10,753
The maximum exposure fo credit risk at the reporting date is the fair value of each class of financial
. assel mentioned above. The Group does nat hold any collateral as security.
17. Inventories
2017
Group £000s
Consumables 85
a5

The cost of inventorias recognised as an expense and included in ‘cost of sales’ amountad to £73,000.
Thera were no Inventorios in the Company.

Thers were no write downs or reversal of write downs of inventories during the current or prior period.
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18. Cash and cash equivalents

Cash, cash equivalents and bank overdrafts Include the following for the purposas of the cash flow

statemant:
Group Company
2017 2017
£000s £000s
Cash at bank and on hand 1,804 -
Cash included in assets held for sale (nota 31) 1,820 -
3,523 -
19.  Trade and other payables
Group Company
2017 2017
£000s £0G0s
Trade payables 2,054
Social security and other taxes 659 -
Other payables 548 -
Accruals 2,959 B
Defarred income 5,202 -
Payables to Group undertakings 1.881 -
12,303 -
Amotnts owed to other Group underiakings are unsecured, rapayable on demand and interest free.
20. Borrowings and loans
Group Campany
2017 2017
E000s £000s
Non current
Intercompany borrowings (note 3.1c) 13,943 10,118
HP liabilities (note 3.1c) 209 -
14,152 19,119
Current
Intercompany borrowings (note 3.1c} 3gz2 622
HP fiabities {note 3.1¢c) 801 -
993 622
The falr value of borrowings s equal to thelr canrying amount. The fair value of curment intercompany
berrowings approximates to the camying amount because of the short maturity of these instruments.
The fair value of non current intercompany borrowings approximates to the camying value in the
balance sheet as they are floating rate loans where interest charged is settled on a guartesly basis and
payments are resst to market rates at reqular intervals,
The carrying amount of the Group's borrowings are denominated in the following currencios:
2017
£000s
Sterfing 15,126
Eurps i8
15,145
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20. Borrowings and loans {continued)

Company borrowings of £10,741,000 relate to intercompany borrowings which are denominated In
Sterling and unsecured. The joan bears interest basad on EURIBOR.

Group bormowings of £14,335,000 relate to intercompany bomowings which are denominated in Sterling
and unsecured. The loans bear interest based on EURIBOR.

HP liabillties
The finance companies, to whom the HP obligations exist, hold a charge over the assats that they have

financed.

Group

2017

intercompany borrowings £000s
In 1 yoar or lass 392
Later than 1 year and no later than 5 years 569
Latar than § years 13,374
14,335

2017

Grogs HP liabllities - minimum lease payments ] £000s
In 1 year or less ' 610
Later than 1 year and no later than 5 years 211
830

Future finance charges on HE obiigations (20)
Preson! vaiue of future HP liabilities 810
2017

Present value of HP liabilities £000s
in 1 year or less 601
Later than 1 vaar and no iater than 5 years 208

810

The company finances cerlaln purchases of tangible fixed assets through HP contracts and finance
Ieases. The average lease term is three years. The effective interest rate on these agreameants Is
betwean 4% and 7%.
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21. Deferred income tax

Deferred Income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against curront tax liabilities and when the deferred Income taxes relate to the same
fiscal authority.

Group deferred lax asset
Tax loszes
Dacelarated and other
eapltal timing
allownnces differences Totat
£000s £000s £000s
Deferred tax asssts
At 16 November 2016 . . -
Acquired in business combination 4.857 2.691 4,548
Credited/(charged) tc the income
statement 208 (232) {123y
Buslnass disposals (801) (2,185) (2,986)
Exchange differences 1 - 1
At 31 Decamber 2017 1,266 174 1,440
Unrecognisad deferred tax
anssets
At 31 Decamber 2017 1,556 1,938 3,494

The gross {ax ksses for which no deferred tax asset was recognised were £4,121,000.

An elemant of the total deferred tax assets are unrecognised due fo uncertainties conceming the extent
and timing of recoverability. These are dependent on the generation of certain classes of taxable profits
by the Group’s operations.

Deferred taxation assets have only been recognised for companles with a past history of profitability
and where taxable profits are expected to ariss in the fulure against which the tax losses and
accelerated capital losses can be offset.

The amount of deferred tax asset due to be recoverabile in less than one year is £228,000. The
unrecognised defarred tax assets are not axpecled to expira.

Group deferred lax liabilfty
Accelarated
capital
allowances Total
£000s £000s
Deferred tax liabilities
At 16 Novamber 2016 ’ - -
Aoquired In business
combinations 14,164 14,164
Credited to tha income
statement (998) (908)
Business disposals {10,545) {10,545)
Exchange differences {10) (10}
At 31 December 2017 2,611 2,611
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22. Provisions

Restructuring Onerous

and leases and

reonganisation diapidations
costs (i} ) Total
Group £000s £000s £000s
Al 16 Novembar 2016 - - -
Acquired In business combinations 524 862 1,386
Charged to the income statement - 80 50
Released during the year . (B8) {8}
Used during the year (1886) {58) (244)
Business disposals (340) {122) (471)
Exchange differences 1 - 1
At 31 Dacembar 2017 ~ - 728 726
217
FPresant vaiue of provieions dus to axpire: £000s
Later than 1 year and no later than § years 726

728

{l) Rastructuring and reorganisation costs

These related to the provision for costs associated with the restructusing of certain companies in the

Group.
{i) Onerous leases and dilapidations

Various leasehold propertias within NEP UK Film Limited companies have baeh vacated. As a result

provisions were made for ongoing rental costs and dilapidetions in respect of these properties. The
Directors continue to review the lavels of provision held, taking into account the expected periods to
market and assign the leases, and adjust the provision accordingly. These provisions have been

discounted using appropriate rates.

23. Share capital

ny 2017
@roup and company number £000s
Alotted, called up and fully pald
Ordinary shares of £1 each 32 -
Al 16 Novem:ber 2016 1 -
issue of shares k)| -
Al 31 December 2017 32 -
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24. Share based payment

The NEP Group, inc. Equity Incentive Plan (the *Plan*) provides for the grant of incentive share options

in shares of NEP Group, inc. fo ceriein key management of the Group.
Movements in share options during the yaar can ba summarised as follows:

Group ' number

Options outstanding as al 16 November 2016 -

Opfions grantad during the year 10,000
Options forfeitad during the year {600)
Options oulstanding as at 31 December 2017 9,400

Exercisable as at 31 December 2017 -

The oplions vest annuatly in five eqgual instalments, with the first vesting dete being 1 January, 2013,
subject to the employees continued employment at the applicable vesting date. The Group has no
iegal ar constructive obligation to repurchase or settle the options In cash.

The fair value of the share options Is recorded over the vesting period based on the fair value at the
date of grant. The fair value of the options at the date of the grant was calculated using a Black-
Scheles model. The model hed the following assumptions:

Group 2017
Expected dividend yield %
Expected life {(years) 7.0
Expected volalflity : 30.95%-32.51%
Risk frea intorost rate 2.02%-2.26%

The expectad volatility was estimated by taking the average historic volatility of a group of comparable
pub!:cty traded companles over a pericd equal to the expected Iife of the optlons. Tha risk frea Interost
rate Is the estimated average interest rate based on US Treasury zero-coupon notgs with terms
consistent with the expected life of the awards.

The Plan nules state that the exercise price per share subject to an opticn granied fo an employee shall

equal the fair market value per share as of the date the option Is granted. The options were granted in

a single tranche on 19 January 2017, with all options belng granted at the at an exercise price of $83.72

and therefore this represents the weighted average exercise price on grant. As such the weighted
average exercise price for the options forfeited during the year and the options ouistanding as at 31
December 2017 was also $83.72. There were no options outstanding at 16 November 2016 or
exercisable at 31 December 2017.

As the fair market value of the options at the date of issuance was equal to the option price, no expenss

was recognised in the incoms statement in the pariod in relation to share opfions.,
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25. Capital and reserves

Share Share Non-
capital premium Translalion Retained controlling Total
account account reserve eamings Total intorest equity
Group £000s £000s £000s £000s £000s £000s £000s
At 16 November 2016 . - - - - -
Profit for the year - . {8,350} (9,350} (43) (8,393)
Curmency translation differences - - (832) - (832 2 (830)
Net capital contribution on -
disposat of operations to other
NEP entities - . 4,475 4,475 - 4,475
Non-controlling Interest
acquired - - - . - 19 19
Issue of shares - 31,000 - - 31,000 - 31,000
At 31 Dacember 2017 - 31,000 {832) (4,875) 25,293 {220 _ 2521
Share Share
capital premium Retained
account acoount earnings Total
Company £000s £000s E0Q0s F£000s
At 16 November 2016 - - - -
Profit for the yaar - - 12 12
Issue of shares - 31,000 - 31,000
At 31 Decomber 2017 - 31.000 12 31,012

‘The profit for tha parent Company for the year was £12,000,000.
The share caphtal account includes share capital and shares issued at nominal value only. The

transiation reserve includes exchange differences which are recognised as a separate component of
aqulty (see note 2.5). The retalned eamings reserve represents accumulated profit and loss.

28. Cash genserated from operations

Group Company
2017 2017

£000s £000s
Operating loss (6.920) .
Operating loss from discontinued operations (2,420) B
Adjustments for:
- depreciation of plant, property and equipment 12,177 -
- amariisation of intangible assets 628 -
- logs on sale of plant, property and equipment 458 -
- impalment of plant, property and equipment 85 .
- disposal of subsldlaries 1,866 -
- negative goodwik {557) -
- unrealised forelgn exchange gains/{losses), net 528 .
Changes in working capHal:
- inventories ) 115 .
- trade and other recelvables 1,747 R
- récelvables from Group underiakings (1,458) -
- frade and other payables 259 -
Net movement In provisions (188} -
Cash gensrated from oparations 8,209 -
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27. Analysis of net debt

At18 Other non Currency At 31
Novembar Net cash cash translation December
2016 flow changes differences 2017
Group £000s £000s £000s £000s £000s
Cash at bank and in hand - 3,810 - _{387) 3.623
MNet cash - 3en - {387) 3523
HP obligations due In less than
one year - 1,781 (2,368) 4 (601)
HP obligations due In more than
one year - - {210) 1 (209)
Intercompany borrowings due in
less than one year . (108} (284) - (382)
Intercompany borrowings due In
more than one year - - {13,943) - (13,943)
Net dabt - 5563 {16,803) {382) (11,622)
At16 Other non At31
MNovember Net cash cash December
2016 flow changes 2017
Company £000s £000s £000s £000s
Intercompany borrowings due in
less than one year - - {724) (724)
intercompany borowings due In more
than one year - {10,017) {10,017}
Net debt - - {10,741) {10,741)

Cther non-cash changes relate to the passage of time and transactions financed through intercompany
borrowings
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28. Reconciliation of net debt

2017

Group £000s
Change In cash in the year 3,910
Repaymant of intercomparny bomowings 4,392
Repayment of hire purchase obligations 1,761
New intsrcompany borrowings {4,500)
Changes in net debt arising from cash flows 5,563
Acqulsitions and disposals plus other non-cash changes {16,803)
Currency tmnsiation differences {382
Change in net debt {11,622)
Opening net debt -
Closing net debt {11,822)
2017
Company £000s
Change in nat cash in the year .
Repayment of intercompany borrowings 102
Naw intercompany borrawings {10,843}
Change In net debt {10,741)
Opening net debt =
Closing net debt {10,741)
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29. Financial instruments
Flnancial instruments by category

Set out below Is a comparison by category of camying amounts (which is considered 1o be the same as

fair value in all cases) of all of the Group's financial instruments that are carried In the financial

statements.
Group 2017
Aszots as per balance sheot £000s
Loans and receivablas
Trade and other receivables 11,790
Cash at bank and in hand 3,523
15,313
Group 2017
Liabllities as per balance sheet £000s
At amortised cost
Borrowings and loans 15,145
Trade and other payables 4,483
18,628
Company 2017
Assets as per balance sheet £000s
Loans and receivables
Trade and other receivables 10,753
Cash and cash equivalents B
10,753
Company 2017
Liabliities as per balance sheet £000s
At amortised cost
Borrowings and loans 10,741
Trade and other payablas -
10,741

30. Commitments and contingent liabilitles

Capital commitments

The Group had £893,000 of capital commiments for the purchase of property, plant and equipment at

the balance sheet date which had not been recognised in the financial statements.

Operating faase commitments

The future aggregate minimum laase payments under non-cancellable operating leases are as follows:
Land and bulldings Other
2017 2017
Group £000s £000s
No fater than 1 year 1,615 an
Later than 1 but no later than 5 years 3,134 368
Later than 5 years 796 -
5,545 638
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30. Commitments and contingent labilities (continued)
The Company has no operating leasa commitments.
Conttingent llabikties

The company has guaranteed the liabilifes of the following subsidiaries in order for them to be exempt
from sudit:

NEP UK Film Il Limited .

Creative Technology Group Limited
InvestinMedia Holdings Limited
Avasco Holdings Limited

Avesco Finance Limited

Avesco Services Limited

Charter Broadcast Limited

QA Shelfco Limited

The Wireless Works Limlitad

31. Discontinued operations

Craative Tochnology Group, Inc.

On 4 January 2017 Avesco Holdings Limited, a subsidiary of the company, sold Creative Technology
Group, Inc (“CT US") to a fellow group undertaking for a consideration of £82,773,172. CT US
represents a saparate mejor geographical area of operations, however as its disposal was {o a fellow
group undartaking the financial impect of the disposal has been taken directly to the reserves.

meicreate

On 24 August 2017 Avesco Holdings Limited, a subsidiary of the company, sold mclcreate Limited
(“mcicreate”) to for a consideration of £786,000. As mcicreate reprasents a separate major fine of
business, i results and the loss on disposal have been classified as a discontinued operation.

Creative Technology Asia Pacific ("CTAP")

On 28 December 2017 Avesco Holdings Limited, a subsidiary of the company, sold Creative
Tachnology (Asia Paciic) Co., Limited (“CT Hong Kong") to a fellow group undertaking for a
consideration of 1 Hong Kong Dollar. On 2 January 2018 Avesco Holdings also sold Creative
Technology Audio Visual Equipment Trading (Shanghai) Co., Ltd ("CT Shanghai") to a fellow group
undertaking for a consideration of 4,000,000 US Dellars, CT Hong Kong and CT Shanghal, together
CT Asia Pacific ("CTAP"), represent a saparate major geographical area of operafions however as thelr
disposal wag to a fellow group undesteking the financial impact of the disposal has been taken directly
to the reserves. The net assets of CT Shanghai have been classlfied as held for sale. .
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31. Discontinued operations (continued)

The consolidated income statement and consolidated cash flow atatement include the following
amounts iny relation to discontinued operations:

Consolidated income statamaent CTUS  mcicraate CTAP ;gg
£000s £000s £000s £000s
Revenueg - 6,980 8,759 15,9398
Expenses . (7.035) (8534)  (16,569)
Louss on disposal of disconfinued operafion - {1,780) - {1,780}
Operating Loss - (2.645) 225 {2,420)
Finance costs - - 7 7
Ingome tax expense - {29) {157) {188)
Loss on discontinued operation, net of tax - {2,674) 75 {2,593)
Consclidated cash flow statement
Operating activities - (333) 3207 2,064
Investing actvities {6,579) (250) (2,188) {9,037y
Financing activiles - {18) {133) (151)
Cash {used in)/generated hy discontinued
opsrations {6,579) {641) 296 {6,224}

The results of discontinued operations are wholly attributable to the owners of the Company.

The consolidated statement of financial position includes the foltowing amounts which have besn
classified as held for sale in relation to the sale of CT Shanghai:

Assets and liabllities classified as held for sale ;3‘?;
£000s

Property, plant and equipment 2,602
Intangible assets 411
Trade and other receivables 2,332
Casgh at bank and on hand 1.629
Total assets classified as held for sale . 5,974
Trade and other payables (3.477)
Current income tax liabitities {13)
(3,480)

Net assets of disposal group 3,484
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34. Discontinued operations (continued)

Factors effecting the taxation charge

The taxation charge on discontinued operations for the year is lower than the standard rate of
corporation tax In the UK (18.25%). The differences are explainad betow:

2017
£000s

Loss on discontinued operations before tax {2,420)
Tax calculated at standard rate of UK corporation tex of 19.25% {466)
Group refief surmendered 211
Expenses not deductible for tax purposes 486
Prior period adjustments. (113)
Movement In unrecognised tax losses €6
Difference In tax rates 3
Other unrecognised temporary differences 10
Movement in deferred tax on business combination 186
Cuirent tax 26
Deferred tax 160
Income fax charge 186
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32. Related party transactions
Group

The Group has taken advantage of the exemption available under IAS 24 'Relsted parly disclosures’
not to disclose transactions and balances between Group entities that have been eliminated on
consolidation.

The Group has generated revenue of £2,890,640, and incured costs of £1,695,726 and management
feas of £820,317 from Group entities that have not been eliminated on consolidation. The Group has
pald Interest of £752,845 to Group entities that have not been eliminated on consolidation.

Qther than the Directors of the Company, the Group does not have any further individuals classified as
key management as per IAS 24. Details of the Direclors remuneration are set out In note 7,

The Diractors of the Company have had awards under the NEP Group, Inc. Equity Incentive Plan {see
note 24). The fair value attributable to the Direclors' portion of the awards in the year ended
31Decaiber 2017 is £nll.

Mr J Crump, son of Mr DA, Crump, a director of the Group, was employed on standard group
contrachsal terms by Creative Technology — Emirates LLC, 2 100% owned subsldlary of the Group,

during the period.
Company

During the year the Company recelved interest of £534,602 and paid interest of £522,569 to group
undertakings.

At the ysar end balances due from subsidiaries to the Company amounted to £10,753,000 and due to
subslidiaries from the Company amounted to £10,741,000. :
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33. Acquisltions

Current year acquisitions

Avesco Group plc

On 4 January 2017 NEP UK Film |l Limited ("NEP Film II%}, a subsidiary of the company, acquired 100%
of the ordinary shara capital of Avesco Group pic ("Avesco”), a company incorporated in England and
Wales which speclalises in the provision of audlo visual services to the live events market. Avesco was
acquired because there are potential synergles with the operations of NEP Group, Inc. and its
subsidiarles.

The fair value of the identifiable assets acquired and Habllities assumed as at the date of acquisition
were as follows;

Recognised amounts of identifiable assets acquired and Habilities

anssumed Book Value Falr Value
2017 2017
FO00s £000s
Property, plant and equipment 54,778 78,030
COther intanglble assets 149 an
Customer relationships - 21,038
[nvantory 880 880
Trade and other receivables 27,100 27,180
Deferred tax assets 4,248 4,548
Cash and cash equivalents 15817 156,817
Trade end othar payables (32,316} (32,584}
Currant tax liabiiities {2.169) (2,160)
Deferred acquisition payments (162) {228)
Bank borrowings (4.000) (4.000)
HP liabliities {12,708) {12,708)
Provisions for liabifities and charges {1,388) 1,388)
Defatred tax liabiliies {5,760) {(14,164)
ldentiflabla net assete acquirad 44,656 80,737
Non-controlling interest acquired (19
Goodwill 43,273
123,981
Conslderation
Cash consideration 123,991
123,991

The cash conslderation consisted of £123,891,000 on complation, and was settied in cash by another
group undertaking.
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33. Acquisitions (continued)
The cash fiows on acquisiion wera as follows:

Analysis of cash flows on acquisition

£000s
Net cash acquired 15,817
15017

From the date of acquisition, Avesco contributed £44,722 600 of revenue and £11,392,000 to loss
before tax from continuing operations of the Group.

Faber Middle East

On 1 August 2017 Avesco Holdings Limited, a subsidiary of the company, acquired 100% of the
ondinary share capital of LED Investments Intemational B.V., a company incorporated in the
Natherlands, from a fellow group undertaking. As a result of this iransaction the company also acquired
Faber Audiovisuals DMCC, a subsldiary of LED Investments International B.V. This transacticn was
between companies under common control and therefore the requirements of IFRS 3: Business
Combinations have not been appliad.

Mediatec Solutions (UK) Limited

On 31 March 2017 Creative Technology Limited, a subsidiary of the company, acquired the trade and
assets of Medlatec Solutions (UK) Limited, a company Incorporated In Engtand and Wales which
speclalises In the provision of audio visual services to the live eventa market. Mediatec Solufions (UK)
Limited is a fellow group undertaking. This transaction was batween companies under common control
and therefore tha requirements of IFRS 3: Business Combinations have not been applied.

34, Disposals

Ses note 31 for further detalls on the disposal of Creative Technology Group, Inc., mclcreate Limited,
and Creative Technology Asia Pacific.

CT Holfand and CT Germany

On 31 March 2017 the company disposed of the following subsidiaries to a fellow group undertaking:
« CT Gemany Limited;

CT Gerrnany GmbH;

CT Creative Technology GmbH & Co KG;

Jongenelen Holding BV, and

Creative Technology Holland BV.

These companies are not considered to represent a separate major geographlcal area of oparations or
line of business and therefore have not been classified as a discontinued operation.

35. Ultimate parent and controlling party

The company's immediate parent company is NEP/NCP Holdco, Inc.,, a company incorporated in
Delaware, USA, The ultimate parent company and conirolling party is NEP Group, Inc., @ company
incorparated in Delawara, USA. NEP Group, Inc. is the parant undertaking of the largest group of
undertakings to consolidate these financial statements at 31 December 2017. The registered offices of
NEP/NCP Holdco, Inc. and NEP Group, Inc. are 2 Beta Drive, Pitisburgh, PA 15238, USA.

NEP UK Film Il Limited (s the parent undertaking of the smallest group of undertakings to consolidate
thesa financial statements at 31 December 2017.
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36. Post halance shoet svents
On 1 July 2018 NEP Misions Limitad and NEP {UK) Investmants Limited (which owns 100% of the share

capital of Bowtle Television Limited) ware acquired from a fellow NEP subsidiary for a consideration of
$60m.
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