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ACM BEARINGS LIMITED

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 MARCH 1998

Financial Statements

The Directors present their report and financial statements for the year ended 31 March 1898

Directors’ Responsibilities

Company law requires the directors to prepare accounts for each financiat year which gives a true and fair view
of the state of affairs of the company and of the profit and loss of the company for that peried. In preparing
those accounts, the directors are reguired to:
select suitable accounting policies and then apply them consistently

make judgements and estimates that are reasonable and prudent; and

prepare the accounts on the going concern basis unless it is inappropriate to presume that the company will
continug in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and enable them to ensure that the accounts comply with the

Companies Act 1985, They are aiso responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Principal Activitiy
The principal activity of the Company in the year under review was that of composite bearing rmanufacturers

Results and Dividends

The trading profit for the year after taxation amounted to £24,182 (1937: £72.329) .
The directors recommend & dividend of £10,000 for the year (1997: £8,859) which leaves & profit of £14,182 to
be retained.

Directors and their Interests

The directors, all of whom served throughout the yeer, had the following interests in the £1 ordinary shares of the
company at the beginning and the end of the financiai year,

1998 1987
AN Davies 6,250 6,250
D K Pridgeon 12,500 12,500

Auditors

in accordance with Section 385 of the Companies Act 1885, a resolution proposing that Howard and Company
be reappointed auditors will be put to the Annual General Meeting.

This report has been prepared in accordance with the special provisions relating to small companies within Part
Vi of the Companies Act 1985.

By Order of the Board -

Secretary

1893



AUDITORS' REPORT

TO THE MEMBERS OF ACM BEARINGS LIMITED

We have audited the accounts on pages 3 to 8 which have been prepared in accordance with the Financial
Reporting Standard for Smaller Entities, under the Historical Cost Convention and the accounting policies set out
oh pages 310 8.

Respeactive Responsibilities of Directors and Auditors

As described on page 1 the company's directors are responsible for the preparation of the accounts. Itis our
responsibility to form an independent opinion, based on our audit, on those statements and to report our opinicn
to you.

Basis of Opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the accounts. |t
also includes an assessment on the significant estimates and judgements made by the directors in the
preparation of the accounts and of whether the accounting policies are appropriate to the company's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material mis-statement, whether caused by fraugd or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinion
In our opinion the accounts give a true and fair view of the state of the company's affairs as at 31 March 1898

and of its profit for the period then ended and have been properly prepared in accordance with the provisions of
the Companies Act 1985.

HOWARD AND COMF
CERTIFIED ACCOUNTANTS
ENTERPRISE HOUSE
26 PERCY STREET
ROTHERHAM
365 1ED

12 JUNE 1988




ACM BEARINGS LIMITED

PROFIT AND LOSS ACCOUNT FCR THE YEAR ENDED
31 MARCH 1998

Notes 1998 1997
Turnover 2 1,381,080 1,341,840
Cost of Sales 884,082 810,932
Gross Profit 497,028 530,808
Administrative Expenses 438,041 411,149
Cperating Profit 3 58,987 119,759
interest receivable and similar income —
Interest payable and similar charges 20,884 27,092
Profit on Ordinary Activities before Taxation 29,103 92,667
Tax on profit on ordinary activities 5 4,921 20,338
Profit for the Financial Year 24182 72,329
Dividends Paid and Proposad B 10.0Q0 8,889
Retained Profit for the Financial Year 14,182 63,440
Retained Profit/{Loss) at the beginning of the Year 188,660 125,220
Retained Profit carried forward 202,842 188,660

Continuing Operations
None of the company’s activities were acquired or discontinued during the current year or previous period.
Total Recognized Gains and Losses

There are no recognized gains and losses other than those passing through the profit and loss account.




ACM BEARINGS LIMITED

BALANCE SHEET AS AT 31 MARCH 1998

Notes 1998 1997

Fixed Assets
Tangible Assets 7 150,695 153,774
Current Assets
Stocks 202,971 181,411
Debtors and Prepayments 8 312472 271,857
Cash at Bank and In Hand 50,764 350

566,207 453,718
Creditors - Amounts falting due within cne year 9 347,247 305,582
Net Current Assets 218,960 148,136
Credifors - Amounts falling due after more than one
year 10 116,811 63,248
Net Assets 252 844 238,662
Capital and Reserves
Cailed Up Share Capital 11 27,778 27,778
Share Premium Account 22,224 22,224
Profit and Loss Account 202,842 188,660
Shareholders’ Funds 252,844 238,662

These accounts have been prepared in accordance with the special provisions relating to small companies within
Part VIt of the Companies Act 1885 and the Financiai Reporting Standards for Smaller Entities.

Signed on Behalf of the Board

Director

Date



ACHM BEARINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 MARCH 1998

Accounting Policies

The financial statements have been prepared in accordance with applicabie accounting standards under
the Historical Cost Convention.

a) Basis of Accounting

These accounts have been prepared under the Historical Cost Convention.

0} Turnover

Turnover consists of invoiced sales net of returns, trade discounts and value added tax,
c) Depreciation

Depreciation has been provided at the following rates in order to write off the assets over their
estimated useful lives:

Plant and Machinery 15% Reducing Balance
Fixtures ang Fittings 15% Reducing Balance
Motor Vehicles 25% Reducing Balance
d) Investments

Fixed Asset investments are shown at cost less provision for permanent diminution in value. Current
Asset investments are stated at the lower of cost and net realizable value.

e} Leases

Assets held under finance leases, which confer rights and obligations similar to those aitached to owned
assets, are capitalized as tangible fixed assets and are depreciated over the shorter of the lease terms
and their useful tives. The capital elements of future lease obligations are recorded as liabilities. while
the interest elements are charged to the profit and loss account over the period of the leases to
produce a constant rate of charge on the balance of capital repayments outstanding. Hire purchase
ransactions are dealt with similariy, except that assets are depreciated over their useful lives,

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the
payments are not made on such a basis. Benefits received and receivable as an incentive to sign an
operating lease are similarly spread on a straight-iine basis over the lease term, except where the
period to the review date on which the rent is first expected to be adjusted to the prevailing markst rate
is shorter than the full fease term, in which case the shorter period is used,

f} Stock and Work in Progress

Stocks and Work in Progress have been valued at the lower of cost and net realizable value.

q) Taxation

Corperation tax payable is provided on taxable profits at the current rate. Advance corporation tax
payable on dividends paid or provided for in the year is written off, except when recoverability against

corperation tax payable is considered to e reasconably assured. Credit is taken for agdvance
corporation tax written off in previous years when it is recovered against corporation tax liabilities.




ACM BEARINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 1998 (CONTINUED}

h) PDeferred Taxation

Provision is made for deferred taxation using the liability method to take account of timing differences
between the incidence of income and expenditure for taxation and accounting purposes except to the
extent that the directors considar thatf & liability to taxation is unlikely to erystallize.

i) Pension Costs and other Post-Retirement Benefits

The company operates a defined confribution scheme. The amount charged to the profit and loss
account in respect of pension costs and other post-retirement benefits is the contributions payable in
the year. Differences between contributions payabfe in the year and contributions actually paid are
shown as either accruals or prepayments in the balance sheet.

] Government Grants

Government grants relating to tangible fixed assets are treated as deferred income and refeased to the
profit and loss account over the expected useful lives of the assets concerned. Other grants are
credited to the profit and loss account as the related expenditure is incurred.

Turnover

Turnover attributable to geographical markets outside the United Kingdom amounted to 52 per cent.

Operating Profit

Operating profit is stated after charging:

1998 1997
Depreciation 30,808 31,271
Pension Contribution 8,654 2.671
Auditors’ Remuneration 3,200 3,000
Birectors’ Remuneration 59,793 57,012
Directors’ Remuneration
The remuneration of the directors was as follows:
Emoluments 59,793 57,012
Benefits in Kind 6,227 7,240
Taxation
The taxation charge for the year has been calculated at 21% (1997 24%).
Dividends
Proposed Dividend on Ordinary Shares 10,000 8,889



ACM BEARINGS LIMITED

Tangible Fixed Assets

Plant and
Machinery
Cost
At 1.4.97 172,975
Additions 13,235
186,210
Depreciation
At 1.4.97 71,123
Charge for Year 17,263
88,3886
Net Book Values
31388 97,824
31.3.97 101,852
Debtars

Trade Debtors
Prepayments

Creditors: Amounts falling due within one year

British Steel Loan

British Coal Loan

Bank Overdraft

Corporation Tax

Hire Purchase

Loan - Smail Firms

Trade Creditors

Bad Debt Provision

Other Taxes and Social Security Costs
Directors Current Accounts

Accruals and Deferred income

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 1898 (CONTINUED)

Office Notor Total
Equipment Vehicles

34374 52,256 259,605
6,536 7,756 27,527
40,910 60,012 287,132
8,806 25,902 105,831
4816 8,527 30,606
13,622 34,429 136,437
27,288 25,583 150,685
25,568 26,354 153,774

1998 1997
303,547 262,432
8,925 9,525
312,472 271,857
7,639 8,333
5,666 6.667
125,565 44,784
4,921 27,365
14,744 33,271
11,428 -
127,056 110,887
9,380- 8,380
22427 36,287
2,180 4180
15,241 24,428
347,247 305,582




ACM BEARINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 1998 (CONTINUED)

10. Creditors: Amounts falling due after more than one year

British Coal Loan
British Steel Loan
Small Firms Loan

Hire Purchase

1. Called Up Share Capital

Authorized
Ordinary Share of £1 each
Allotted, Called Up and Fully Paid

Ordinary Shares of £1 each

12, Profit and Loss Account

Retained Profits at 1.4.87

Retained Prefits for the Year

Retained Profits at 31.3.98

13. Reconciliation of Movements in Shareholders Funds

Profit for the Financial Year

Dividends

Net Increase/(Decrease) in Shareholders’ Funds

Cpening Shareholders’ Funds

Closing Shareholders’ Funds

14. Contingencies

There are no contingent liabilities.

1998 1997
2778 9,444
-— 7,639
68,572 wan
45,461 46,165
116,811 63,248
160,000 106,000
27,778 271778
188,680 126,220
14,182 63,440
202,642 188,660
24,182 72,329
10,000 8,889
14,812 63,440
138,660 125,220
202,842 188,860



