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PARAGON ELECTRONIC COMPONENTS PLC

THE DIRECTORS' REPORT '

YEAR ENDED 30TH SEPTEMBER 1998

The dircctors have pleasure in presenting their report and the financial statements of the company for
the year ended 30th September 1998.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company continued 0 be the distribution of electronic components, and
allied added value services (0 original equipment manufacturers.

RESULTS AND DIVIDENDS

The trading results for the year, and the company's financial position at the end of the year are shown
in the attached financial statements.

The directors have recommended the following dividends:

1998 1997
£ £
Dividends paid on ordinary shares 150,000 140,000

THE DIRECTORS AND THEIR INTERESTS IN SHARES OF THE COMPANY

The directors who served the company during the year together with their beneficial interests in the
shares of the company Were as follows:

Ordinary Shares of £1 ¢ach

At 30 September 1998 At 1 October 1997

C.M. Johnson 2,501 25,001
J.G. Mayes 2,501 25,001
G.C. Smith - -

v——r— ———

P, Kcane was appointed as a director of the company on 1st Janvary 1999,

G.C. Smith had an option t0 purchase 1,000 Ordinary Sheres in the company at 2 price of £20 per
share, which he duly exercised on 28th October 1998.

On 30th April 1998, the company became a subsidiary undertaking of Paragon Electronics Limited, 8
company incorporated in England. The interests of the directors in the share capital of that comnpany,
are shown in that company's financial statements.

SUPPLIER PAYMENT POLICY

It is the company's payment policy for the year ended 30th September 1999 to negotiate payment
terms with its suppliers in all sectors and to ensure they know the terms on which payment will take
place when the business is agreed. Ttis our poticy to abide by theee terms. The average creditor days
for the year ended 30th September 1998 were 82 days.
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PARAGON ELECTRONIC COMPONENTS PLC

THE DIRECTORS' REPORT (conrinued)

YEAR ENDED 30TH SEPTEMBER 1998

YEAR 2000

As is well known, many computers and microprocessors in equipment recognise dates using only the
last two digits of the year and will therefore have to be modified or replaced to record the Year 2000.
The operation of our business depends on a computerised accounting system to prepare the accounts
and record the transactions and produce information used in decision making. Also, to some extent,
we could be affected by problems suffered by our supplicrs and customers if other parties do not
adequately deal with the Year 2000 issue.

The directors have assessed the risks to the business resulting from the change to the Year 2000 and
have carried out the following steps:

. The computer software has recently been updated, and we have confirmed with the hardware and
software providers that the computer hardware and software is Year 2000 compliant,

. We have initiated a programme of risk analysis which considers the possibility of Year 2000
related failures in our significant suppliers and customers. We have identified significant parties
and are contacting them in order of priority 10 assess the situation, Many of them have informed
us that they are already desling with the problem.

Given the complexity of the problem, no organisation can guarantee that no Year 2000 problems will
remain. However, the directors believe that the company will be in an acceptable state of readiness
and that they will be able to deal promptly with any significant failures that might occur.

DONATIONS

During the year the company made the following contributions:

1998 1997
£ £
Charitable 605 960

AUDITORS

A resolution to re-appoint MacIntyre Hudson as auditors for the ensuing year will be proposed at the
annual general meeting in accordance with section 385 of the Companies Act 1985.

Registered office: Signed by order of the directors
Equipoise House '
Grove Place
Bedford
MR40 3LE
1.G. MAYES
Company Secretary

Approved by the directors on 16th April 1999




PARAGON ELECTRONIC COMPONENTS PLC
STATEMINT OF DIRECTORS' RESPONSIBILITIES
YEAR ENDED 36TH SEPTEMBER 1998

Company law requires the directors to prepare financial statements for cach financial year which give
a truc and fair view of the stace of affairs of the company at the cnd of the year and of the profit or loss
for the year then ended.

In preparing those financial statements, the directors are required to:
select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;

state whether appticable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

prepare the financial statements on the going concem basis unless it is inappropriaic to presume that
the company will continue in business.

‘The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any tme the financial position of the company and to enable them to ensure that the
financial statements comply with the Companics Act 1985. The dircetors arc also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.




PARAGON ELECTRONIC COMPONENTS PLC
AUDITORS' REPORT TO THE SHAREHOLDER'S
YEAR ENDED 30TH SEPTEMBER 1998

We have audited the financial statcmenis on Pages 6 to 18 which have been prepared under the

historical cost convention and the accounting poticies sct out on page 10.
RESPECTIVE RESPONSIBILITIES OF THE DIRECT ORS AND THE AUDITORS

As described on page 4, the company's directors are responsible for the preparation of the financial

statements, It is our responsibility to form an independent opinion, based on our audit, on those
statements and Lo report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements, It algo includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financinl statements, and of whether the
accounting policies are appropriate 10 the company's circumstances, consistently applied and
adequately disclosed,

We planned and performed our audit so as to obfain alt the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from material misstatement, whether caused by fraud or other
irregularity or emor. In forming our opinion W& also evaluated the overall adequacy of the presentation

of information in the financial statements.
OPINION

In our opinion the financial statements give a fiue and fair view of the mpany's sjtatc of affairs as at
30th September 1998 and of its profit for the |ybar then ended, and hive peen P perly prepared in
accordance with the Companies Act 1985,

Equipoise House ~MACIN HUDSON
Grove Place Chartered Acgountants
Bedford isteredl Auditors
MK403LE

Qiaﬁﬁhsﬁ?




PARAGON ELECTRONIC COMPONENTS PLC
PROFIT AND LOSS ACCOUNT ‘
YEAR ENDED 30TH SEPTEMBER 1993

Note

TURNOVER 1
Cost of sales

GROSS PROFIT

Distribution costs

Administrative expenses

Other operating income 2
OPERATING PROFIT 3
Income from shares in group undertakings 6
Interest receivable

Interest payable and similar charges 1

PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION

Tax on profit on ordinary activities 8

PROFIT ON ORDINARY ACT [VITIES AFTER TAXATION

Dividends 9

RETAINED PROFIT FOR THE FINANCIAL YEAR

Balance brought forward

Batance carried forward

year as set out above.

1998
£

5768371

4,221,531
-
1,546,840

33,134

1,289,018
(45,000)

W
269,688

398
{39,096)

pu——

230,990

64,617

g

166,373
150,000

pu———_

16,373

345,023
361,396

sy

The company hasno recognised gains or losses other than the results for the

All of the activities of the company ar¢ classed as continuing.

The ar.cnuntingpauclrs and notes on Papes 10 te 18 form part of these lnanclal statements.
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1997

5,478,128

4,025,820
————
1,452,308

37,747

1,007,586

(24,000)

—_—
430975

40,000
1,260
(34,718)

"

437,517

121,888

L

315,629
140,000

s

175,629

169,304
345,023

—————




PARAGON ELECTRONIC COMPONENTS TLC
BALANCE SHEET
30TH SEPTEMBER 1998
Note 1998 1997
£ £ £
FIXED ASSETS
Tangible assets 19 274,498 262,797
Investments i . 102
_.-———"_' -__.—-'-—'
274,498 262,899
CURRENT ASSETS
Stocks 12 673,505 567,979
Deblors 13 1,220,494 982,985
Cash at bank and in hand 6,925 105,552
—— ———
1,900,924 1,856,516
CREDITORS: Amounts falling due
whthin one year 14 (1,521,63 1) Q ,516,804)
o o
NET CURRENT ASSETS 179,293 339,712
TOTAL ASSETS LESS CURRENT LIABEITES 653,79 602,611
CREDITORS: Amounts falling due
after mote thian one year 15 (242,393) (207,586}
e ———— _——-—-'-
411,398 195,025
amp———— Am——
CAPITAL AND RESERVES
Called-up equity share capital 20 50,002 50,002
profit and loss account 21 161,396 345,023
o e
SHAREHOLDERS‘ FUNDS 2 411,398 395,025
3 ancial statements were approved by the directors on the 16th April 1999, and are signed o
{heir beha b éﬁ
[/ AcnnvE
7.G.MAYES
tements.

18 forro part of these financial sia

The accounting policiss and notes o0 pages 10 to
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PARAGON ELECTRONIC COMPONENTS PLC
CASH FLOW STATEMENT
YEAR ENDED 30TH SEPTEMBER 1998
1998 1997

£ £ £
NET CASH INFLOW FROM OPERATING 59,310 325,740
ACTIVITIES
RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE
Dividend received from group undertakings - 40,000
Interest received 398 1,260
Interest paid (28,310) (23,495)
Interest element of hire purchase repayments (10,786) (11,223)
NET CASH (OUTFLOW)IINFLOW FROM (38,698) 6,542
RETURNS ON INVESTMENTS AND SERVICING
OF FINANCE
TAXATION (121,889) (68,154
CAPITAL EXPENDITURE
Payments to acquire tangible fixed asscts (73,923) (24,140)
Receipts from sale of fixed assets 13,700 17,250
NET CASH OUTFLOW FROM CAPITAL (60,223) (6,890)
EXPENDITURE
ACQUISITIONS AND DISPOSALS
Acquisition of shares in group undertakings - )
Disposal of shares in group undertakings 102 -
NET CASH INFLOY/(QUTFLOW) FROM 102 2)
ACQUISITIONS AND DISPOSALS
EQUITY DIVIDENDS PAID (135,000) ;
CASH (OUTFLOW).’INFLOW BEFORE (296,398) 257,236
FINANCING
FINANCING
Capital element of hire purchase repayments (84,519) (96,957
Repayment of balance owed to directors (117,710) (184,342)
Pension scheme loans received in yeat ’ 200,000 200,000
Pension scheme loans repaid in yeuar - (100,000
NET CASH OUTFLOW FROM FINANCING (2229)  (181,299)
(DECREASE)/INCREASE IN CASH 98627y 15937

——— —

The accounting poticied and notes on pages 10 to 18 form part of these financial statements.
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PARAGON ELECTRONIC COMPONENTS PLC
CASH FLOW STATEMENT (continued)
YEAR ENDED 30TH SEPTEMBER 1998

RECONCILIATION OF OPERATING PROFIT TO
NET CASH INFLOW FROM OPERATING ACTIVITIES

1998 1997
£ £
Operating profit 269,688 430,975
Depreciation §8,088 69,163
Profit on disposal of fixed assets (651) (9,000)
Increase in stocks (105,526) (1 10,779)
Increase in debtors (237,509)  (355,341)
Inc. “ase in creditors 45,220 300,722
Net cesh fuflow from operating activities 59,310 325,740

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

1998 1997
£ £ £

(Decrease)/Increase in cash in the period (298,627) 75,937
Net outflow in respect of director's loans 102,710 44342
Net outflow/(inflow) in respect of hire purchase 45,604 (60,650)
agreements

Net inflow in respect of pension scheme loans (200,000) (100,000)
Change in net debt (350,313) (40,371)
Net debt at 1st October 1997 (41,450) (1,079)
Net debt at 30th September 1998 (391,763) (41,450)

ANALYSIS OF CHANGES IN NET DEBT
At10ct Cashflows At30Sep

1997 1998
£ £ £
Net cash:
Cash at bank and in hand 305,552 (298,627) 6,925
Debt: )
Debt due within 1 year (139,416) (16879)  (156,295)
Debt due after 1 year (207,586) (34,807)  (242,393)
(347,002} (51,686) (398,686}

Net deht (41,450} (350,313)  (391,763)

MAJOR NON-CASH TRANSACTIONS

a) During the year, the company voted dividends of £150,000 (1997 £140,000), £15,000 (1997
£140,000) of which was credited to the director's current accounts.

b) During the year, the company entered into hire purchase atrangements in respect of assets with a
total capital value at the inception of the agreements of £38,915 {1997 £157,607).
The accounting policies and notes on pages 10 to 14 form part of theve financial statements.
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PARAGON ELECTRONIC COMPONENTS PLC
ACCOUNTING POLICIES
YEAR ENDED 30TH SEPTEMBER 1998

Basis of accounting
The financial statements have been prepared under the historical cost convention, All applicable
Accounting Standards have been complied with, with the main accounting policies used as follows.

Turnover

Tumover represents et invoiced sales of electronic components and allied added value services to
cquipment manufacturers cxclusive of value added tax.

Depreciation

Depreciation is calculated so as to write off the cost of an asse, less its estimated residual value, over
{he useful economic life of that asset as follows:

Fixtures and fittings - 15% per annum

Motor vehicles - 25% per annum

Office equipment - 15% per annum
Computer equipment - 25% to 33% per annum
Stocks

Stocks are valued at the lower of cost and met realisable value, after making duc allowance for
obsolete and slow moving items. Cost is taken as the last purchase price from suppliers plus any
delivery charges. Net realisable value is determined using futurc sclling price less any foresceable
costs.

Hire purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed assets at
their fair value, The capital element of the futurc payments is treated as 2 liability and the interest is
charged to the profit and loss account.

Operating lease agreements
Rentals applicable to operating leases where substantially all of the benefits and risks of ownership
remain with the lessor are charged against profits as incurred.

Penslon costs

The company's pension plan for employees is a defined contributions scheme. Consequently, the
annual instalments charged to the profit and loss account arc fixed under the terms of the scheme and
the company has no potential liability ofher than for the payment of those instalments.

Deferred taxation

Provision is made, under the liability method, to take account of timing differences between the
treatment of certain items for accounts purposes and their treatinent for tax purposes. Tax deferred or
accelerated is accounted for in respect of all material timing differences to the extent that it is
considered that a net Hability may arise.

Foreign currencles

Monetary assets and liabilitics in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date, Transactions in foreign currencics are translated into sterling at the
rate of exchange ruling at the date of the transaclion. Exchange differences are taken into account in
arriving at the operating profit.
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PARAGON ELECTRONIC COMFPONENTS PLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30TH SEPTEMBER 1998

L

4'

TURNOVYER

The turnover and profit before tax are attributable to the one principal activity of the company.

An analysis of tumover is given below:

1998 1997

£ £
United Kingdom 5,768,371 5,478,128
OTHER QPERATING INCOME

1998 " 1997

£ £
Management charges receivable 45,000 24,000
OPERATING PROFIT
Operating profit is stated after charging/(crediting):

1998 1997

£ £
Foreign currency gains (20,810) (34,828)
Depreciation 88,088 69,163
Profit on disposel of fixed asscts (651) (9,000
Auditors' remuncration
- as auditors 7,000 6,000
- aceountancy 8,207 11,842
Operating lease costs:
Land and buildings 55,875 31,875
Plant and equipment 799 1,539
PARTICULARS OF EMPLOYEES

The average number of staff employed by the company during the financial year amounted to:

1998 1997
No. No.
Number of distribution staff 28 22
Number of administrative staff 3 3
k)| 25
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PARAGON ELECTRONIC COMPONENTS PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30TH SEPTEMBER 1998

4!

PFARTICULARS OF EMPLOYEES (cominued)

The aggregate payroll costs of the above were:

1998 1997
£ £
Wages and salaries 689,321 608,742
Social security costs 75,609 60,154
Other pension costs 109,274 200,000

874,204 808,896

DIRECTORS' EMOLUMENTS

The directors' aggregate emoluments in respect of qualifying services were:

1998 1997
£ £
Emoluments receivable 257,019 293,476
Value of company pension contributions to money 100,116 200,000

purchase schemes

357,135 493,476

Emoluments of highest paid director:

1998 1997
£ £
Total emoluments (excluding pension 100,312 111,528
contributions):
Value of vampany pension contributions to money 2,116 49,000

purchase sehemes

102,428 160,528

The number of directors who are accruing benefits under company pension schemes were as
follows;

1998 1997
No. No.

Money purchase schemes 3 2

The pension contributions represent payments into the company's self-administered pension
scheme, payments to the directors' unapproved pension schemes, and payments into a separately
funded money purchase scheme for one of the directors.

INCOME FROM SHARES IN GROUP UNDERTAKINGS

1998 1997
i £

Dividends receivable - 40,000




PARAGON ELECTRONIC COMPONENTS PLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30TH SEPTEMBER 1998

7. INTEREST PAYABLE

Page 13

1998 1997
£ £
Interest payable on bank borrowing 2,803 2,104
Finance charges 19,786 11,223
Other similar charges payable 25,417 21,391
35,096 34,718
3. TAX ON PROFIT ON ORDINARY ACTIVITIES
1998 1997
£ £
Corporation tax based on the results for
the year at 31% (1997 - 32%) 64,617 121,388
9. DIVIDENDS
The following dividends have been paid in respect of the year:
1998 1997
£ £
Dividends paid on equity shares 150,000 140,000
10. TANGIBLE RIXED ASSETS
Fixtures
and Motor Office  Computer
Fittings Vehicles  Equipment Equipment Total
£ £ £ £ -
COST
At 1 October 1997 ST119 224,657 24,969 66376 373,121
Additions 82,431 - 20,265 iglel 112,838
Disposals . (25,451) - - {(25451)
At 30 September 1998 139,550 19206 4524 %35 4e0s0
DEPRECIATION
At 1 October 1997 17,562 51,114 128 28,269 110,324
Charge for the year 10,142 54,834 2,585 19,127 88,088
On disposals . (12,402) - - (12,402)
At 30 September 1998 27,704 99,546 11,364 47,396 186,010
NET BOOK VALUE
At 30 September 1998 111,846 99,660 33,870 25,122 274498
At 30 September 1997 39,557 167,543 17,590 38,107 262,797

—— -
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PARAGON ELECTRONIC COMPONENTS PLC
NOTES TO THE FINANCIAL. STATEMENTS
YEAR ENDED 30TH SEPTEMBER 1998
10. TANGIBLE FIXED ASSETS (continued)

Hire purchase agreements

Included within the net book value of £274,498 is £154,402 (1997 - £213,201) relating to assets
held under hire purchase agreements, The depreciation charged to the accounts in the year in
respect of such assets amounted to £65,571 (1997 - £50,739).

11. INVESTMENTS

Subsidiary
Undertakings
£

COST
At Ist October 1997 162
Disposals (102)
AL 30th September 1998 -
NET BOOK VALUE
At 30th September 1998 -
At 30th Scptember 1997 102

On 30th April 1998, the company transferred its interests in the issued ordinary share capital of
RFID) Components Limited and Paragon Eleotronic Systems Limited to Paragon Electronics
Limited, the company's ultimate parent undertaking,

12. STOCKS
1998 1997
£ £
Finished goods 673,505 367,979
13. DEBTORS
1998 1997
£ £
Trade debtors 1,220,294 935,976
Amounts owed by group undertakings ' . 40,023
Prepayments and accrued income 200 6,986

1,220,494 982,985
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PARAGON ELECTRONIC COMPONENTS PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30TH SEPTEMBER 1998
14, CREDITORS: Amounts falling due within one year

1998 1997
£ £ £

Trade creditors 1,062,050 1,122,971
Amounts owed to group undertakings 101,861 2
QOther creditors including
taxation and social security:
Advance Corporation Tax 37,500 35,060
Corporation tax 27117 86,889
PAYE and social security 18,430 26,637
VAT 46,575 72,420
Hire purchase agreements 56,295 76,706
QOther loan 100,000 -
Other ¢reditors 3,213 -
Directars current accounts - 62,710

289,130 360,361
Accruals and deferred income 68,590 33,469

1,521,631 1,516,804

The other loan of £100,000 represents an advance made by the company's self-administered
pension scheme on 16th October 1997. The loan is repayable on 30th September 1999 and
carries interest at 3% over Barclays Bank Plc base rate.

15. CREDITORS: Amounts falling due after more than one year

1998 1997
£ £
Other creditors;
Hire purchase agreements 42,393 67,586
Other loans 200,000 160,000
Directors' loan accounts - 40,000

242,393 207,586

On 30th Scptember 1998, the company was advanced further loans totalling £100,000 from the
direotors' unapproved pension schemes, The loans are repayable in two annual instalments of
£100,000 cach on 30th September 2002 and 30th September 2003 and carry interest at 3% over
Barclays Bank Ple base rates.




PARAGON ELECTRONIC COMPONENTS PLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30TH SEPTEMBER 1998

16. CREDITORS - CAPITAL INSTRUMENTS

1

]81

Creditors include finance capital which is due for repayment as follows:
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1998 1997
£ £
In one year or less, or on demand 156,295 76,706
Between two and five years 242393 167,586
398,688 2442092

The above liabilitics comprise Joans from the company's self-administered pension scheme and

the directors' unapproved pension schemes, and hire purchase liabilities.
COMMITMENTS UNDER HIRE PURCHASE AGREEMENTS

Future commitments under hire purchase agreements are as follows:

1998 1997
£ £
Amounts payable within one year 56,295 76,706
Amounts payable in the second to
fifth years 42,393 67,586
98,688 144,292

COMMITMENTS UNDER OPERATING LEASES

At 30th Septeraber 1998 the company had annusl commitments under non-cancellable operating

leases as set out below.
Land &
Buildings
1998 1997
£ £
Operating leases which expire:
Within | year 7,969 .
Within 2 {0 5 years - 31875
After more than 5 years T 97,500 .
105,469 31,875

The frechold premises, from where the business operates, is leased under a 15 year agreement,
which terminates on 25th July 2013, from the company's self-administered pension scheme, The
current annusal rent »nid to the pension scheme s £97,500, which is due for review on 25th July

2003 and 25th July 2408,
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PARAGON ELECTRONIC COMPONENTS PLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30TH SEPTEMBER 1998
19. RELATED PARTY TRANSACTIONS

On 1st May 1998, the directors, .G, Mayes and C.M. Johason, transferred their employment to
the company’s ultimate parent undertaking, Paragon Elecironics Limited.

For the period from 1st May 1998 1o 30th September 1998, Paragon Electronics Limited raised
management charges tolalling £240,000 for management services provided by J.G. Mayes and
C.M. Johnson during the period. At 30th September 1998, the company was indebted to Paragon
Electronics Limited in the sum of £101,861, of which this amount has been included in creditors
(note 14),

During the year, the company raised management charges totalling £45,000 (1997 £24,000) to
RFID Components Limited, it's former 100% subsidiary undertaking and now fellow subsidiary
undertaking for management and administration services provided during a1,

20, SHARE CAPITAL

Authorised share capital:

1998 1997
£ £
100,000 Crdinary shares of £1 each 100,000 100,000
Allotted, called up and fully patd:
1998 1997
£ £
Ordinary share capifal 50,002 50,002
21. PROFIT AND LOSS ACCOUNT
1998 1597
£ £
Balance brought forward 345,023 169,394 r
Retained profit for the financial ycar 16,373 175,629
Balance carried forward 361,396 345,023

22. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

1998 1997
£ £
Profit for the financial year . 166,373 315,629
Dividends (150,000  (140,000)
16,373 175,629
Opening sharcholders' equity funds 395,025 219,396

Closing shareholders’ equity funds 411,398 395,025
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PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30TH SEPTEMBER 1998
- 23. CONTINGENCIES

The company acts as guarantor to the major supplier of its fellow subsidiary undertaking, RFID
Components Limited. The guarantee is set at 2 maximum limit of £50,000.

‘The company also operates a cross guarantee with the bankers of Paragon Electronics Limited,

the company's ultimate parent undertaking. At 30th September 1998, there was nio contingent
liability under this cross guarantee,

24, ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The company’s immediate and uitimate parent undertaking is Paragon Electronics Limited, a
company incorporated in England. Paragon Electronics Limited has no ultimate controlling

party.




