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LATTICE LABELS LIMITED

REPORT OF THE DIRECTORS

The directors present their report together with financiai statements for the vear ended 31 December 2000.
Principal activity
The company is principally engaged in the manufacture and wholesale of adhesive labels.

Business review

There was a profit for the year after taxation amounting to £286,639 (1999; £203,734), Dividends absorbing

£126,350 (1999: £223,880) have been paid leaving a profit transferred to reserves of £160,289 (1999: loss of
£20,146).

Post balance sheet event

Subsequent to the year end, the company disposed of its subsidiary undertaking LAC Systems Limited.

Directors

The present membership of the Board is set out below. All served on the Board throughout the year.

K Mellor

J Darby

C B Beadle

J L Roberts
M Chambers

K Mellor is a director of the parent company, Panoply Group Limited. His interest in its share capital is
disclosed in the financial statements of that cornpany.

Directors’ responsibilities for the financial statements

Company law requires the directors to prepare financial statements for each financial year which give a true and

fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing those financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently
- make judgements and estimates that are reasonable and prudent

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsibie for maintaining proper accounting records, for safeguarding the assets of the
company and for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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LATTICE LABELS LIMITED

REPORT OF THE DIRECTORS

Land and buildings

The directors are of the opinion that in aggregate the market value of the land and buildings exceeds the book
value by approximately £135,000. If the land and buildings were realised at this figure, corporation tax of
approximately £41,000 would be payable on the surplus arising,

Auditors

Grant Thornton offer themselves for reappointment as auditors in accordance with Section 385 of the Companies
Act 1985,

ON ZZ?AKF OF THE BOARD
o
K T

Director
22 QOctober 2001
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REPORT OF THE AUDITORS TO THE MEMBERS OF

LATTICE LABELS LIMITED

We have audited the finangial statements on pages 4 to 16 which have been prepared under the accounting
policies set out on pages 4 and 5,

Respective responsibilities of directors and auditors

As described on page 1 the directors are responsible for the preparation of the financial statements in accordance
with applicable United Kingdom law and accounting standards. Tt is our responsibility to form an independent
opinion, based on our audit, on those statements and to report our opinion t¢ you.

Basis of opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregularity or error. In

forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements.

Going concern

In forming our opinion, we have considered the adequacy of the disclosures made under "Basis of Preparation”
in the accounting policies on page 4 of the financial statements concerning the uncertainty as to the continuation
and renewal of the company's bank overdraft facility. In view of the significance of this uncertainty we consider
that it should be drawn to your attention but our opinion is not qualified in this respect.

Opinion

In our opinion the financial statements give a true and fair view of the state of the company's affairs at

31 December 2000 and of its profit for the year then ended and have been properly prepared in accordance with
the Companies Act 1985.

N 27 A S

T THORNTON
GISTERED AUDITORS
CHARTERED ACCOUNTANTS
CAMBRIDGE

22 OCTOBER 2001




LATTICE LABELS LIMITED

PRINCIPAL ACCOUNTING POLICIES

BASIS OF PREPARATION

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards.

The company is exempt from preparing group accounts under Section 228 of the Companies Act 1985 and

accordingly the financial statements present information about the company as an individual undertaking and not
about its group.

The company is exempt from publishing a cash flow statement because it is a wholly owned subsidiary of
Panoply Group Limited which publishes a consolidated cash flow statement.

The company is party to cross-guarantees in respect of its ultimate parent undertaking and its fellow subsidiaries
as set out in note 13.

The group mesets its day to day working capital requirements through invoice discounting and an overdraft
facility which is repayable on demand. The overdraft facility is due for renewal after 31 December 2001. The
group is also in negotiations to oblain further working capital by way of asset finance.

The directors have prepared projected cash flow information for the period ending 8 months from the date of
approval of these financial statements, On the basts of this cash flow information and discussions with the
group's bankers, the directors consider that the group will continue to operate within the facility currently agreed
and within that which they expect to be agreed afier the expiration of the current facility and on obtaining forther
asset finance. On this basis the directors consider it appropriate to prepare the financial statements on the going

concern basis. The financial statements do not include any adjustments that would result from a withdrawal of
the overdraft facility by the company's bankers.

The principal accounting policies of the company have remained unchanged from the previous year and are set
out below.

TURNOVER

Turnover is the total amount receivable by the company for goods supplied and services provided, excluding
VAT and trade discounts,

GOODWILL

Negative goodwill is written back to the profit and loss account 1o match the recovery of the non-monetary assets
acquired (see note 6).

TANGIBLE FIXED ASSETS AND DEPRECIATION

Depreciation is calculated to write down the cost less estimated residual value of all tangible fixed assets other

than frechold land by equal annual instalments over their expected useful lives. The rates generally applicable
are;

Freechold buildings 2%

Plani and machinery 10%
Computer equipment 25%
Fixtures and fittings 10%
Motor vehicles 25%
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LATTICE LABELS LIMITED

PRINCIPAL ACCOUNTING POLICIES

LEASED ASSETS

Assets held under finance Icases and hire purchase contracts are capitalised in the balance sheet and depreciated
over their expected usefud lives. The interest element of leasing payments represents a constant proportion of the
capital balance outstanding and is charged to the profit and loss account over the period of the lease.

All other leases are regarded as operating leases and the payments made under them are charged to the profit and
loss acconnt on a straight line basis over the lease term.

INVESTMENTS

Investments are included at cost less amounts written off. Profits or losses arising from disposals of fixed asset
investments are {reated as part of the result from ordinary activities,

STOCKS

Stocks are stated at the lower of cost and net realisable value, after making allowance for obsolete and slow
moving items.

DEFERRED TAXATION

Deferred tax is provided for using the tax rates estimated to arise when the timing differences reverse and is

accounted for to the extent that it is probable that a Hability or asset will crystallise. Unprovided deferred tax is
disclosed as a contingent liability.

FOREIGN CURRENCIES

Transactions in foreign currencies are translated at the exchange rafe ruling at the date of the transaction.
Monetary assets and liabilitics in foreign currencies are translated at the rates of exchange ruling at the balance
sheet date. All exchange differences are dealt with through the profit and loss account.

CONTRIBUTIONS TO PENSION SCHEMES

Defined contributions schemes

The company contributes to the personal pension schemes of certain directors and employees. The pension costs

charged against profits represent the amount of the contributions payable to those schemes in respect of the
accounting period.
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LATTICE LABELS LIMITED

PROFIT AND LOSS ACCOUNT

For the year ended 31 December 2000

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative ¢xpenses

Operating profit

Net interest

Profit on ordinary activities hefore taxation
Tax on profit on ordinary activities

Profit for the financial period

Profit and loss account brought forward

Dividends
Bonus issue of shares

Profit and loss account carried forward

2000 1999
Note £ £
1 5,431,816 4,377,281
(3,202,956) (2,656,223)
2,228,860 1,721,058
(274,414) (256,115)
(1,520,773)  (1,121,395)
433,673 343,548
2 (20,210) (25,743)
1 413,463 317,305
4 (126,824) (114,071)
286,639 203,734
17 361,424 579,520
648,063 783,254
5 (126,350) (223,880)
- (197,950)
17 521,713 361,424

There were no recognised gains or losses other than the profit for the financial year.

The accompanying accounting policies and notes form an integral part of these financial statements.
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LATTICE LABELS LIMITED

BALANCE SHEET AT 31 DECEMBER 2000

2000 1999
Note £ £ £ £
Fixed assets
Intangible fixed assets 6 (43,068) -
Tangible assets 7 1,332,704 1,047,445
Investments 8 18,817 16,001
1,308,453 1,063,446
Current assets
Stocks 9 298,228 251,313
Debtors 10 1,281,123 1,312 515
Cash at bank and in hand 250 260
1,579,601 1,564,090
Creditors: amounts faliing due
within one year 11 (1,844,608) (1,781,741)
Net current [iabilities (265,007) (217,651
Total assets less current liabilities 1,043,446 845,795
Creditors: amounts falling due
after more than one year 12 (116,283) (77,221)
Provisions for liabilities and charges 14 (96,700) (58,400)
{212,983) {175,621)
830,463 670,174
Capital and reserves ‘
Called up share capital 16 308,750 308,750
Profit and loss account 17 521,713 361,424
Shareholders’ funds 18 830,463 670,174

The fiffaticial statements were approved by the Board of Directors on 22 October 2001.

K Metlor
Director

The accompanying accounting policies and notes form an integral part of these financial statements.
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LATTICE LABELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2000

TURNOVER AND PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Turnover is attributable to the mamifacture and wholesale of adbesive labels.

The profit on ordinary activities is stated after:

Auditors’ remuneration:
Andit services

Depreciation and write-backs;

Negative goodwill
Tangibie fixed assets, owned

Tangible fixed assets, held under finance leases and hire purchase contracts

NET INTEREST

On bank overdraft
Finance charges in respect of finance leases

Other interest receivable

DIRECTORS AND EMPLOYEES

Staff costs during the year were as follows:

Wages and salaries
Social security costs
Other pension costs

2000 1999

£ £

6,000 5,500
(4,785) -
108,092 62,296
32,937 30,029
2000 1999

£ £

8,774 16,489
11,436 10,878
20,210 27,367
- (1,624)

20,210 25,743
2000 1999

£ L
928,151 662,886
95,039 73,132
20,252 19,244
1,044,442 755,262
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LATTICE LABELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2000

DIRECTORS AND EMPLOYEES (CONTINUED)

The average number of employees of the company during the year was as follows:

Office and management
Production and developrnent
Selling and marketing

Remuneration in respect of directors was as follows:

Emoluments
Pension contributions to money purchase pension schemes

During the year 4 directors (1999: 4 directors) participated in money purchase pension schemes,

The amounts set out above include remuneration in respect of the highest paid director as follows:

Emoluments
Pension contributions to money purchase pension schemes

TAX ON PROFIT ON ORDINARY ACTIVITIES

The tax charge represents

Corporation tax at 30% (1999: 30%)
Group relief

Deferred tax (note 14)

Adjustment in respect of prior period:
Corporation tax

2000 1999
Number Number
4 3
28 23
8 6
40 32
2000 1999
£ £
356,957 246,163
11,525 6,685
368,482 252,848
2000 1999
£ £
169,583 77,012
1,800 2,774
171,383 79,786
2000 1999
3 £
- 37,518
116,928 23,982
{1,700) 55115
115,228 116,615
11,596 (2,544)
126,824 114,071
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LATTICE LABELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2000

DIVIDENDS
2000 1999
£ £
Equity dividends
Ordinary shares - interim scrip dividend of £nil per share paid (1999: £1) - 6,875
- interim dividend £0.409 per share paid (1999: £0.615) 126,350 190,028
- final dividend £nil per share propased (1999 £0.087) - 26,977
126,350 223,880
INTANGIBLE FIXED ASSETS
Negative
goodwill
£
Cost
Additions 47,853
At 31 December 2000 47,853
Amounts written off
Written back in the year 4,785
At 31 December 2000 4,785
Net book amount at 31 December 2000 43,068
Negative goodwill included above relates to the following:
Date of Period of Negative goodwill
acquisition amertisation at original cost
£
LAC Consultancy Limited 1 January 2000 10 years 47,853
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LATTICE LABELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2000

TANGIBLE FIXED ASSETS
Fixtures
Freehold Computer and Plant and Motor
property  equipment fittings  machinery vehicles Total
£ £

Cost
At 1 Janpary 2000 313,372 114,555 40,459 1,006,396 24,951 1,499,733
Additions - 23,356 4,065 398,867 - 426,288
At 31 December 2000 313,372 137,911 44,524 1,405,263 24,951 1,926,021
Depreciation
At 1 Janwary 2000 25,068 87,273 24,999 305,493 9,455 452,288
Charge for the year 6,267 15,969 9,798 102,757 6,238 141,029
At 31 December 2000 31,335 103,242 34,797 408,250 15,693 593,317
Net book value
at 31 December 2000 282,037 34,669 9,727 997,013 9,258 1,332,704
Net book value
at 31 December 1999 288,304 27,282 15,460 700,903 15,496 1,047,445

The figures stated above include assets held under finance leases and similar hire purchase contracts as follows:

Plant and

machinery

£

Net book amount at 31 December 2000 360,855
Net book amount at 31 December 1999 392 558
Depreciation provided in the year 32,937
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LATTICE LABELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2000

FIXED ASSET INVESTMENTS

Cost and net book value
At 1 January 2000
Additions

At 31 December 2000

Shares in

subsidiary
ondertakings

£

16,001

2,816

18,817

At 31 December 2000 the company held more than 20% of the allotted share capital of the following subsidiary

undertaking:

Country of
Subsidiary undertaking  incorporaticn
LAC Systems Limited England
STOCKS

Raw materials and consumables
Finished goods and goods for resale

DEBTORS

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments

Class of share Proportion
capital held heid Nature of business
Ordinary 100% Mannfacture and wholesale
of adhesive labels
2000 1999
£ £
200,514 170,793
97,714 80,522
298,228 251,315
2000 1999
£ £
1,231,618 1,111,406
17,768 148,694
17,318 15,258
14,419 37,157
1,281,123 1,312,515
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LATTICE LABELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2000

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2000 1999
£ £
Bank overdraft 294,535 82,009
Trade creditors 1,203,045 1,369,371
Corporation tax 9,180 37,518
Amounts cwed to group undertakings 116,928 51,125
Social security and other taxes 54,479 112,532
Accruals and deferred income 103,109 53,357
Amounts due under finance leases and hire purchase contracts 63,332 75,829
1,844,608 1,781,741
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2000 1999
£ £
Accruals and deferred income 63,505 -
Amounts due under finance leases and hire purchase contracts 52,778 77,221
116,283 77,221
BORROWINGS
Borrowings are repayable as follows:
2000 1999
£ £
Within one year
Bank overdraft 294,535 82,009
Finance leases 63,332 75,829
After one and within two years
Finance leases 47,223 46,665
After two and within five years
Finance leases 5,555 30,556
410,645 235,059

The bank overdraft is secured by a fixed and floating charge over all current and future assets of the company
and a composite cross guarantee in respect of its ultimate parent undertaking and certain fetllow subsidiaries,
Limpet Tapes Limited, Swallow Tapes Limited, PAT Print Limited, Bandfix Limited and LAC Systems Limited.
At 31 December 2000, the contingent liability under this cross gnarantee was £1,092,749 (1999; £894,016).
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LATTICE LABELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2000

PROVISIONS FOR LIABILITIES AND CHARGES

At 1 January 2000
Released during year

At 31 December 2000

DEFERRED TAXATION

Deferred taxation provided for in the financial statements is set out below.

Accelerated capital allowances

SHARE CAPITAL

Authorised, allotted, called up and fully paid
308,750 ordinary shares of £1 each

PROFIT AND LOSS ACCOUNT

At 1 Januvary 2000
Retained profit for the year

At 31 December 2000

Deferred

Taxation

(Note 15)

£

98,400
(1,700)

96,700

Amount provided
2000 1999
£ £
96,700 98,400
2000 1999
£ £

308,730 308,750

£

361,424
160,289

521,713
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LATTICE LABELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2000

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS

1999
£

203,734
(223,880)

(20,146)
(199,375)
206,250

(13,271)
683,445

2000

£

Profit for the financial year 286,639
Dividends (126,350)
160,289

Bonus issue of shares -
Issue of shares -
Net increase/(decrease) in shareholders' funds 160,289
Shareholders’ funds at 1 Jannary 2000 670,174
Shareholders” funds at 31 December 2000 830,463

670,174

ACQUISITIONS

On 1 January 2000, the company acquired certain assets of LAC Consultancy Limited.

Negative goodwill arising on acquisition has been capitalised and is being written back to the profit and loss
account to match the recovery of the assets acquired (see note §). The purchase has been accounted for by the

acquisition method of accounting.

The assets acquired were as follows:

Fixed assets
Tangible

Net assets
Negative goodwill

Satisfied by:
Cash

CAPITAL COMMITMENTS

The company had no capital commitments at 31 December 2000 or 31 December 1999.

CONTINGENT LIABILITIES

Fair value
£

122,853

122,853

(47,853)
735,000

75,000

There were no contingent liabilities at 31 December 2000 or 31 December 1999 other than the company's

composite cross guarantee, referred to in note 13.
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LATTICE LABELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2000

PENSJONS

The company contributed o the personal pension schemes of certain directors and employees.

LEASING COMMITMENTS

Operating lease payments amounting to £11,667 (1999: £nil) are due within one year. The leases to which these
amounts rejate expire as follows:

2000 1999
Land and Land and
buildings buildings

£ £

In five years or more 11,667

TRANSACTIONS WITH RELATED PARTY

As a wholly-owned subsidiary of Panoply Group Limited, the company is exempt from the requirements of FRS
8 to disclose transactions with other members of the group headed by Panoply Group Limited.

POST BALANCE SHEET EVENT

Subsequent to the year end, the company dispesed of its subsidiary undertaking LAC Systems Limited.

CONTROLLING RELATED PARTY

The ultimate parent undertaking of the company is Panoply Group Limited.

The ultimate controlling related party of the company is Mr K Mellor as a result of his directorship and
shareholding in Panoply Group Limited.

The largest group of undertakings for which group accounts have been drawn up is that headed by Panoply
Group Limited. Financial statements for the group may be obtained from Companies House.
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