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Financial statements for the year ended 31 December 2010

Report of the directors

The directors present their report and the finanaal statements of the company for the year ended
31 December 2010

Principal activities and business review
The principal activity of the company dunng the year was the manufacture and wholesale of adhesive

labels
The directors are satisfied wath the performance for the year and are caunously optimustic for the future

Results and dividends
The profit for the year amounted to £193,247 (2009 £128,884) A dividend of {280,000 (2009 £ml) was
paid 1 the year

Key performance indicators
1  Growth in turnover 1s 2 key measure of the company’s success in winning new business and
retaining existing customers Significant raw matenal tncreases and a general market conditions
has led to a turnover increase of 10 % compared to 2009

2 Cash collection and stock management forms part of our working capital management At the
year end average debtor days were 70 4 compared to a target of 65 days and average stock turns
of 21 91 exceeded our target of 20 1

The group measures its non-financial performance in several areas as follows

1 The securing of new business 1s a critical area if the business 1s to conunue to grow The value of
contracts won during the year 1s therefore closely monitored During the year the level of new
business won was significantly up agamnst target due 1n part to increasing inflationary pressure

2 For sunilar reasons, the level of contract losses 1s also measured Contract losses are categorised
nto two areas - those under our control and those outside of our control The level of contract
losses under our control was lower than antcpated, whilst contract losses outside of our control
(recerverships and closures) was broadly on target

3 Producuvity efficiency 1s monittored and assessed and 1s compared agaimst previous year's
performance output per machine hour This shows a performance improvement of 4 9% which
was above expected levels

Financial risk management objectives and policies

The company uses various financial nstruments including loans, cash and vanous ttems, such as trade
debtors and trade creditors that anise directly from 1ts operattions The main purpose of these financial
instruments is to raise finance for the company's operations

The existence of these financial instruments exposes the company to a number of financial risks,
which are described in more detail below
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Report of the directors (continued)

The main nsks ansing from the company’s financial instruments are market nsk, cash flow interest rate
nisk, credit nisk and hquidity sk The directors review and agree policies for managing each of these

nsks and they are summansed below These policies have remained unchanged from previous years
Market nsk

Market nsk encompasses price nisk, mainly from Eastern European markets The company ensures we can
offer more favourable order turnarounds than these markets

Liquidity nsk

The company seeks to manage financal risk by ensuring sufficient iquudity 1s available to meet
foreseeable needs and to invest cash assets safely and profitably

Short-term flexibility 1s achteved by an asset backed bank lending facility

Interest rate risk

The company finances its operations through a mixture of retained profits and bank borrowings The
company exposure to interest rate fluctuations on 1ts borrowings 1s managed by the use of both fixed and
floaung facilites

Credut risk

The company's principal financial assets are cash and trade debtors

In order to manage credit risk the directors set limits for customers based on a combination of payment
hustory and third party credit references Credit imats are reviewed by management on a regular basts in
conjunction with debt ageing and collection history The company has no significant concentration of
credit nisk, with exposure spread over a large number of customers

Directors
The directors who served the company duning the year were as follows

CB Beadle
JL Roberts
M Chambers

G Powell was appomnted as a director on 27 January 2011

Directors’ Responsibilities Statement
The directors are responsible for preparning the Report of the directors and the financial statemnents in
accordance with applicable law and regulations
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Report of the directors (continued)

Directors’ Responsibilities Statement (continued)

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounung Practice (United Kingdom Accounting Standards and applicable laws)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affaus and profit or loss of the company for that penod In
prepaning these financial statements, the directors are required to

- select sutable accounting polictes and then apply them consistently,

- make judgments and accountng estmates that are reasonable and prudent,
- prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any nme the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other trregularities

In so far as each of the directors 1s aware

- there 15 no relevant audit information of whuch the company’s auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that mformation

Auditor
Duning the period, Grant Thormton UK LLP were appointed as auditor A resolution to re-appoint Grant
Thornton UK LLP as auditor to the company will be proposed at the annual general meeting

TC Clifton
Secretary

2 I@ 20!
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Report of the independent auditor to the member of
Lattice Labels Limited

We have audited the financal statements of Lattuce Labels Limuted for the year ended 31 December 2010
which comprse the profit and loss account, the balance sheet and the related notes  The financzal
reporting framework that has been applied in their preparation 1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounung Practice)

Thus report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them mn an auditor’s repott and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibdlity to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opimions
we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on pages 4 and 5, the directors
are responstble for the preparatuon of the financial statements and for being satisfied that they give a true
and fair view Our responsibihity 1s to audit and express an opinton on the financral staternents 1n
accordance with applicable law and International Standards on Audiung (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s (APB’s) Ethucal Standards for
Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financal statements 1s provided on the APB's website at
www frc org uk/apb/scope/pnvate cfm

Opinion on financial statements
In our opinuon the financial statements

- gve a true and fair view of the state of the company's affairs as at 31 December 2010 and of 1ts profit
for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given 1 the Directors’ Report for the financial year for which the finanecial
statements are prepared 1s consistent with the financial statements
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Report of the independent auditor to the member of
Lattice Labels Limited (continued)

Matters on which we are required to report by exception

We have nothing to report m respect of the following matters where the Companies Act 2006 requires us
to repott to you if, m our opmion

® adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

¢ the financial statements are not in apgreeiment with the accounting records and returns, or
o certain disclosures of directors’ remuneration specified by law are not made, or

® we have not recerved all the information and explanations we require for our audit

_ Wt/x el

hn Corbishley
Senior Statutory Auditor
for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Milton Keynes

2a U:N% 2ol .
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Principal accounting policies

Basis of accounting
The financial statements have been prepared under the historical cost convention

The prinapal accounting polictes of the company are set out below The policies have remained
unchanged from the previous year

Cashflow exemption
The directors have taken advantage of the exemption from prepanng z cash flow statement, which 1s
available to a wholly owned substdiary undertaking, whete the parent publishes full consolidated accounts

Turnover

Turnover s the total amount recervable by the company for goods supplied and services provided,
excluding VAT and trade discounts

Fixed assets
Tangible fixed assets are stated at cost, net of deprecation and any provision for impatrment

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less 1ts estimated restdual value, over the
useful economuic life of that asset The remaining useful economic life 1s reviewed on an annual basts
The mutial useful economuc life on purchase s as follows

Plant & Machinery - 5-20%
Fixtures & Fittings - 3-10%
Computer Equpment - 25-50%
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving 1tems

Leasing and hire purchase commitments

Assets held under finance leases and hire purchase contracts are capitalised 1n the balance sheet and
depreciated over their esumated useful economic lives The interest element of leasing payments represent
a constant proportion of the capital balance outstanding and 1s charged to the profit and loss account over
the period of the lease All other leases are regarded as operating leases and the payments made under
them are charged to the profit and loss account over the lease term

Pension costs

The company operates a defined contributton pension scheme for employees The assets of the scheme
are held separately from those of the company The annual contributions payable are charged to the profit
and loss account




Lattice Labels Limited 9
Financial statements for the year ended 31 December 2010

Principal accounting policies (continued)

Taxation
Current tax, including corporanon tax and foreign tax is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantvely enacted by the balance
sheet date

Deferred tax 1s recogrused 1n respect of all timing differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation
to pay more, or a night to pay less or to recetve more tax, with the following exceptions

Deferred tax assets are recognised only to the extent that the directors constder that 1t 1s more likely than
not that there will be sutable taxable profits from which the future reversal of the underlying timing
differences can be deducted

Defetred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply tn the
periods in which tmung differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Foreign currencies

Monetary assets and hiabilines 1n foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactions 1n foreign currencies are translated into stetling at the rate of
exchange ruling at the date of the transacuon Exchange differences are taken into account 1n arriving at
the operaung profit

Financial instruments

Financial liabilittes and equity instruments are classifted according to the substance of the contractual
arrangements entered tnto An equity instrument 1s any contract that evidences a residual mterest in the
assets of the entity after deducting all of its financial labilitses

Where the contractual obligauons of financaal instruments (including share capital) are equivalent to a
stmular debt mstrument, those financial mstruments are classed as financtal habilites Financial habilities
are presented as such in the balance sheet Finance costs and gains or losses relatng to financial habilities
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding habbty

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
liability then this 1s classed as an equuty instrument Dividends and distnbutions relatng to equity
instruments are debited direct to equity
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Profit and loss account
2010 2009

Note £ £
Turnover 1 6,502,618 5,911,303
Cost of sales 4,424,903 4,003,543
Gross profit 2,077,715 1,907,766
Other operating charges 1,779,529 1,666,605
Operating profit 2 298,186 241,155
Interest payable and sumlar charges 5 (56,066) (52,139)
Interest recetvable 788 66
Profit on ordinary acuvities before taxation 242,908 189,082
Tax on profit on ordinary activities 6 {49,661) (60,198)
Profit for the financial year 18 193,247 128,884

All of the activities of the company are classed as continuing

The company has no recogrised gains or losses othet than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets

Stocks

Debtors due withm one year
Debtors due after one year
Cash at bank and 1n hand

Creditors: amounts faling due within one year
Net current assets

Total assets less current habilities

Creditors: amounts falling due after more than one year

Provisions for habilities
Deferred taxation

Capital and reserves
Called-up equty share capital
Profit and loss account

Shareholder’s funds

These financial statements were approved by the directors and authonised for 1ssue on 21

2011 and are signed on their behalf by

CB Beadle
Director

Company number 2589295

Note

10
10

11

12

14

17
18

19

11

2010 2009

£ £
521,796 638,298
143,557 155,092
1,849,133 1,422,484
1,627,375 1,872,098
180,354 60,316
3,800,419 3,509,990
(2,997,859)  (2,642,735)
802,560 867,255
1,324,356 1,505,553
. 81,233

51,666 64,877
1,272,690 1,359,443
308,750 308,750
963,940 1,050,693
1,272,690 1,359,443

)

The accompanying accounting policles and notes form part of these financial statements.
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Notes to the financial statements

Turnover

The turnover and profit before tax are attributable to the one principal actvity of the company

An analysis of turnover 1s given below

United Kingdom
Rest of European Umon
Rest of the World

Operating profit

Operating profit 1s stated after charging/(crediting)

Depreciaton of owned fixed assets

Depreciation of assets held under hire purchase agreements
Auditor's remunetation

Audit fees

Non audit

Operating lease costs

Land and budding

Other

Net profit on foreign currency translation

12
2010 2009
£ £
6,109,772 5,589,571
383,933 321,732
8,913 -
6,502,618  5911,303
2010 2009
£ L
124,388 137,640
17,745 17,745
9,500 9,000
1,550 1,500
137,250 137,250
22,762 18,943
(23,271) (45,330)




Lattice Labels Limited
Financial statements for the year ended 31 December 2010

Notes to the financial statements (continued)

Staff costs

The average number of staff employed by the company during the financial year amounted to

Production and development
Office management

The aggregate payroll costs of the above were

Wages and salartes
Soctal secunity costs
Other pension costs

Directors

Remuneration in respect of directors was as follows

Emoluments
Value of company pension contributions to money purchase schemes

Emoluments of highest paid director

Total emoluments {excluding penston contributions)
Value of company pension contnbutions to money purchase schemes

The number of directors who accrued benefits under compan
pany
pension schemes was as follows

Money purchase schemes

13
2010 2009
No No
36 36
2 3
38 39
2010 2009
£ £
998,688 044 524
98,727 91,263
34,685 25,310
1,131,500 1,061,097
2010 2009
£ £
241,622 219,903
11,255 11,255
252,877 231,158
2010 2009
L £
95,851 86,012
3,300 -
99,151 86,012
2010 2009
No No
3

"
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Notes to the financial statements (continued)

Interest payable and similar charges

2010
£
Interest payable on bank borrowing 117
Finance charges on hire purchase 36,105
Other sumilar charges payable 19,844
56,066
Taxation on ordinary activities
{a)Analysis of charge 1n the year
2010
£
Current tax
UK Corporation tax based on the results for the year at 28% (2009 28%) 64,955
Prior period adjustment (2,083)
Total current tax 62,872
Deferred tax
Ongnation and reversal of uming differences (13,211)
Tax on profit on ordinary activities 49,661

(b)Factors affecting current tax charge

14

2009

42,888

42,888

17,310
60,198

The tax assessed on the profit on ordinary activities for the year at the standard rate of corporation tax 1n

the UK of 28% (2009 28%) reconciles to the tax charge as follows

2010
£
Profit on ordinary activities before taxation 242,908
Profit on ordinary activities by rate of tax 68,014
Expenses not deductible for tax purposes 822
Difference between capital allowances for the year and depreciation 9,011
Group relief claimed (8,478)
Marginal tax relief (4,414)
Prior period adjustment (2,083)

Total current tax (note 7{a)) 62,872

2009
£

189,082

52,943
3,112
4,064

(7,401)
(9,830)

42,888
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Notes to the financial statements (continued)

Dividends

Dividends on shares classed as equity

Dividends paid on ordinary shares

Tangible fixed assets

Cost

At 1 January 2010
Additions
Dusposals

At 31 December 2010

Depreciation

At 1 January 2010
Charge for the year
On disposals

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

15

2010 2009
£ £
280,000 -

Fixtures,

Plant & Fitungs &
Machinery Equpment Total
£ £ £
2,352,001 356,918 2,708,919
4,613 21,018 25,631
2,356,614 377,936 2,734,550
1,765,318 305,303 2,070,621
123,956 18,177 142,133
1,889.274 323480 2212754
467,340 54,456 521,796
586,683 51,615 638,298

Included within the net book value of £521,796 15 £12,000 (2009 - £15,000) for Fixtures, Futngs &
Equpment and 182,871 (2009 - £197,617) for Plant and Machinery relating to assets held under hire
purchase agreements The depreciation charged to the financial statements 1n the year 1n respect of such
assets amounted to £3,000 (2009 - £3,000) for Fixtures, Fittings & Equipment and £14,745 (2009 -

£14,745) for Plant and Machinery

Stocks

Raw maternials
Fished goods

2010
£

106,577
36,980

143,557

2009
£

86,385
68,707

155,092
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Notes to the financial statements (continued)

Debtors
2010 2009
£ £
Trade debtots 1,764,901 1,355,965
Amounts owed by group undertakings 1,627,375 1,872,098
Other debtors 15,923 738
Prepayments and accrued ncome 68,309 65,781

3,476,508 3,294,582

The debtors above include the following amounts faling due after more than one year

2010 2009

£ £

Amounts owed by group undertakings 1,627,375 1,872,098
Creditors: amounts falling due within one year

2010 2009

£ £

Invoice discounnng balance 1,457,574 387,311

Bank overdraft 11,913 10,628

Trade credttors 1,149,515 1,382,773

Corporation tax 64,956 42,888

Other raxation and soctal security 133,586 102,085

Amounts due under hire purchase agreements 81,233 131,679

Other creditors - 20,444

Aceruals and deferred income 99,082 64,927

2,997,859 2,642,735

The bank overdraft 1s secured by a charge over the fixed assets of the company

The company has granted a floaung charge on 1ts trade debtors to secure invoice discounting borrowing
totalling £1,457,574 (2009 £887,311)

Amounts due under finance leases and hire purchase contracts are secured on the assets to which they
relate

Creditors: amounts falling due after more than one year

2010 2009
£ £
Amounts due under hire purchase agreements - 81,233

Amounts due under finance leases and hire purchase contracts are secured on the assets to which they
relate
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Notes to the financial statements (continued)

Commitments under hire purchase agreements

17

Future commitments under hire purchase agreements net of future finance lease charges are as follows

Amounts payable within 1 year
Amounts payable between 1 and 2 years
Amounts payable between 3 and 5 years

Deferred taxation

The movement in the deferred taxation provision during the year was

Provision brought forward
Profit and loss account movement ansing duning the year

Provision carried forward

The provision for deferred taxation consists of the tax effect of nming differences in respect of

Excess of taxation allowances over deprectation on fixed assets

2010
£

81,233

81,233

2010
£

64,877
(13,211)

51,666

2010
£

51,666

2009
£

131,679
81,233

212,912

2009

64,877
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Notes to the financial statements (continued)

Leasing commitments

At 31 December 2010 the company had annual commitments under non-cancellable operating leases as
set out below

2010 2009
Land & Other Land & Other
Buildings Items Buldings Ttems
£ £ L £

Opetaung leases which expire

Within 1 year - 3,147 - 2,734
Within 2 to 5 years - 22,204 - 14,467
After more than 5 years 137,250 - 137,250 8,010
137,250 25,351 137,250 25,211

Related party transactions

The company paid interest of £30,277 (2009 £26,433) and capital of £5,000 (2009 £nil) in respect of
borrowings in Random Factor Luruted, the parent undertaking

The amount due from Random Factor Limited at 31 December 2010 was £1,627,375 (2009 £1,872,098)
At 31 December 2010, the amount due from this company 1s unsecured and interest free with no fixed
repayment date The directors do not anttcipate calling this amount for repayment within the next 12
months and so this 1s considered to be due after more than one year

Share capital

Authonsed share capital
2010 2009
£ £
308,750 Ordimnary shares of £1 each 308,750 308,750
Allotted, called up and fully pad
2010 2009
No £ No £

Otdinary shares of [1 each 308,750 308,750 308,750 308,750
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Notes to the financial statements (continued)

Profit and loss account

Balance brought forward
Profit for the financial year
Equty dividends

Balance carned forward

Reconciliation of movements in shareholder's funds

Profit for the financial year
Equity dividends

Net addiion/(reduction) to shareholder's funds
Opening shareholder's funds

Closing shareholder's funds

Capital commitments

19
2010 2009
£ £
1,050,693 921,809
193,247 128,884
(280,000) -
963,940 1,050,693
2010 2009
£ £
193,247 128,884
(280,000) -
(86,753) 128,884
1,359,443 1,230,559
1,272,690 1,359,443

Amounts contracted for but not provided n the financial statements amounted to £18,000 (2009 - £rul)

Ultimate parent company

The ultimate parent undertaking of this company 1s Random Factor Limited The ulumate controling
related parties of the company are the Board of directors of Random Factor Limited by virtue of their

directorships and shareholdings of that company




