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ABBEY NATIONAL STERLING CAPITAL PLC
REPORT OF THE DIRECTORS

The Directors submit thewr report together with th\e‘ financial statements for the year ended 31 December 2009

Principal activity and business review

! - .
The prinicipal actmity of Abbey National Sterling Capital ple, Company Number 2588224, (the “Company”} 15 that of an
investment company - ) .

The Santander UK ple Group (the “Group”) manages its operations on a dwvisional basis  For this reason, the Company's
Drrectors beheve that further key performance indicators for the Company are not necessary or appropnate for an
understanding of the development, performance or position of the business The performance of the dvisions of Santander
UK plc, which include the Company, are discussed in the Group‘s Annuat Repart which does not form part of this Report

The purpose of this Report 1s to pravide information to the members of the Company and as such it 15 only addressed to
those members The Report may contain certain forward-looking statements with respect to the operations, perfarmance
and financial condition of the Company - By thewr nature, these statements involve inherent risks and uncertainties since
future events, crcumstances and other factors can cause results and developments 'to differ matenally from the plans,
objectives, expectations and itentions expressed n such forward-looking statements Members should consider this when
relying on any forward-looking statements  Thé forward-looking statements reflect knowledge and nformation available at
the date of preparation of this Report and the Company undertakes no obligation to update any forward-looking statement
during the year Nothing in this Report shgulcj be construed as a profit forecast .

The Directors do not expect any significant change m the level of business in the foreseeable future

Results and dividends . ’

The profit for the year on ordinary aclivities after taxation amounted to £66,930'(2008 £80,107)

The Directors do not recommend the pay}nent of a dwidend (2008 £nil)
‘ 1 Ay 4" .
Directors . - ’

i

Bnian W Mornson N -

5 « . R

David M Green ’ o

Christophér H Fielding (alternate Director to Bnan W Marnson ~ resigned 30 November 2009)
Federico J M Ysart Alvarez de Toledo {restgned 2 November 2009)

The Directors who servéﬁ throughout the year an:d:to the date of this report, except as noted, were as follows

-y

Statement of Directors responsibilities

<

The Directors are responsible for prepanng thears.;port and the financial stqt%ments in accordance with applicable laws and
regulations ’ v

Company law requires the Directors to prepare financial statements for each ftnaqqaj year Under that faw, the Directors
have elected to prepare the'financial statemenits in accordance with International Financial Reporting Standards {IFRSs) as
adopted by the Europeah Union  The financial statements are required by law to be properly prepared in accordance with
IFRSS as adopted by the Européan Union and the Companies Act 2006

international Accounting Standard 1 requires that financial statements present fawrly for each financial year the Company’s
financtal position, financial performarice and cash flows This requires the fathful representation of the effects of
transactions, other events and conditions in accordance with the definitions and recogmtion' criteria™for assets, labilities,
income and expenses sct out n the International Accounting Standards Board's ‘Framework for the Preparation and
Presentation of Financrat Statements’  In virtually all circurnstances, a fair presentation will be achseved by comphance with all
applicable IFRSs Drrectors are also required to ’

» properly select and apply accounting pohaies,

+  present informatien, mncluding accounting policies, 1n a manner that prowides relevant, rehable, comparable and
understandable information, .

» _ provide additional disclosures.when compliance with the speafic fequirements n IFRSs are insufficient to enable
users to underétand the impact. of ﬁarjlgular transactions, other events and conditions on the entity's financial
position and financial performance,and -+ -

» -~ make an assessment of the Company’s ability to continue as a gong concern,
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ABBEY, NATIONAL STERLING CAPITAL PLC - ’

REPORT OF THE DIRECTORS (continued)

o

Statement of Directors’ responsibilities {continued)

The Directors.are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the
financial pasition of the Company and to enable them to ensure that the financial statements comply with the Companies
Act 2006 They are also responsible for safeguarding the assets of the Company, and hence for taking reasonable steps for
the prevention and detection of fraud and other Irregularities

Statement of Going Concern

The Company’s business actvities, together with the factors likely to affect its future development, performance and position
are set out above The financial position of.the Company, 1ts cash flows, liguudity posttion and borrowing facilities are set out
 the financial statements In addition, notes 14 and 2 to the finanaiat statements nclude the Company's cbjectives, policies
and processes for managing its capal, Its financal risk management objectives, details of its financial nstruments and
hedging activities, and 1ts exposures to credit nsk; liquidity nisk and market nisk
I
The Company has adequate financial resources As a consequence, the Directors believé that the Company 1s well placed to
manage Its business risks succasifully despite the current uncertain economic outlook
; A ;

The Directors have a reasonable’expéctation that the Company has adequate resources to continue in operational eustence

for the foreseeable future Accordmglf{, they .Continue to adopt the going concern basis of accounting in prepanng the
annual report and accounts ) Ny

Financial instruments e

The Company's risks are managed on a:.Group fevel by the ulumate UK, parent company. Santander UK plc

The finanaat sk management objectives of and poticies of the Group, the policy for hedging each major type of forecasted
transaction for which hedge accounting s used, and the exposure of the Group to price nisk, credit nsk, hquidity nisk and
cash flow risk are outlined in the Group financal statements

Further disclosures regarcing findncial risk management objectives and policies and the Company's exposure to principal risks
can be found mnote 2 ST,

#

Third party indemnities

Enhanced indemnities are provided to the Dnréctars of the Company by Santander UK plc against liabilities and associated
costs which they could incur in the course of thewr duties to the Company Ail of the indemnities remain in force as at the

date of this Report and Accounts, A copy of each-of the indemnities is kept at the registered office address of Santander UK
plc )

.

Payment policy

Gwiventhe nature of the Company’s business, the Company does not have any suppliers and therefore does not operate a
payment policy. The Company has no creditors and 1s:unable to quantify the practice on payment of creditors
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ABBEY NATIONAL STERLING CAPITAL PLC

REPORT OF THE DIRECTORS (continued)

~

Auditors N

Each of the Directors at the date of approval of this report confirms that

*  sodfar as the Director 1s aware; there Is fio refevant audit informatidn of which the Company’s auditors are unaware,
and e

¢ the Drector has taken all steps that hesshe ought to have taken as a Director m order to make himself/herself aware
of any relevant audit information and to establish that the Company's auditors are aware of that information

This confirmation 1s given_and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006

Deloitte LLP have expressed ‘ther willinghess to continue In office-as auditors and a resolution to reappomt them will be
proposed at-the Company's forthcorming Annual General Meeting

8y Crder of the Board o7

For and on behalf of

Abbey:National Nominees Limited, Secretary
30 April 2010 !

Registered Office P
2 Triton Square e
Regent’s Place ' i ’
London ’
NW1T 3AN
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INDEPENDENT AUDITORS" REPORT-TOTHE MEMBERS OF ABBEY NATIONAL STERLING GAPITAL PLE

we have audiled tho r@mﬁal‘aiﬁgemaqasség Abbey Nationat Storing Capital ple {the “Campony’) tor the yaar enced 34
Cracembed 2009 wiich cemprise the Income Slatement, the, Stemant of Comprenensive Income, tho Stutement of

Changes fn Equity, tha Cash Flow Siatemant. tne-Balance Sheet and tho rolatod notes 14 15, . The fnancial repaning

:

framework thit hiis béen applied vy ther prepasation i spploable iy ané Intemational Financial Reporing Standassds

2 '

HFRS Y as adopted by the EursDues Urion,

Thus ropudt fi made 5oty to the, Company's micniints, 4s'a hody, in.azcordande®with Chapter 3 of Punl 6 of dhe
Campanies Act 2006 OUr wudit work has beeniundedaken so that wa:might stats to he Company's members those
MaLBrs wo se reguired 10 $tata to'them in an suditors’ ;oport 'and for ng othprpuepose  To'the fulles? extent permstied
by Livw, wir €2 nOY accRol or assumo rosponsly ki Srigeng oiher nan gc“)e Company and the Compumsy's murbus 8s &
by, for our audd work, fus this supait; o7 for the opifions we have jormed,

Respective respéngibllities of dirsctors,and auditors, .

Ag cxplineed more fully in the Statement of Dirduloes! Responsivaities, e Diretiors are zasponsibles for thi preparation
of tne financial statdments dnd fr heing'salisfien shit they,give @ o and fur view! Cur ipsponsibiity 15'ts Gudd tha
financiol stgiwements i accogdance with applicabls lew and Inturnatiingl Standacds on Audung (UK and keland), Those
atnnvz}ams@g&gui’w us .comply with (B AuGiling Praclizes Board's (APB's) Ethieat Standasds for Audilors,

Scope of the audit of the hnanclat statements

An audit involeus obiZining evidepss abidut the amcunts and duciosures m the financsplistatements sufficient 1o gro
toanGnuble agsurince that the fnanvud Situenents arc fnsa from matenal misstatemant? whethur causud by Moud or
seres. This incides an aysesymint of; whalher the accounting polcies ape approprialy 10 e Company s Sircumstances
and have. boon, uossistentiy spplied ahd adequatoly distlesod, Hie reisonablensss of significant accalmting estmates

A 7

e by lhe Direciors; s0d the overall presonintivn of the financial statements

Oplnion on financial stitements,

I our opimion hie-firancial statements: L .

s gre a bue-and fair view of 1ne atste of the Company's affairs’ss ul 31 Dicembiy 2009 and of its profi: for the year
lhen griditd - X

=  have bean propery piupacia in accotdance with IFRSs as adoplud by B0 Elropean Unign: and

s have been preparad in accomdant: 9ith Uie regueniants of the CampEniesAct 2006,

Separats opinion in reiglion 10 FRSS as,issua:g bythe IASE

As exlapod m Nee 1 I the. faancial statements, e Gompany iniaddition o applying IFRSS a8 adopled by the

e

Eurdgear Union, has alse applicd IFRSy ay issued by B Intemational Accounting Standands Board (IASE).

. -

In our ppinign tha financial statemants t:cmp!;,'?watlf IFRSS oy wsued by the 1ASE,
Opinion on other matier proscribed by the Companles Act 2005
in gur qplﬁ‘san the mformulics g}wén» ithe Report &f the Dirastors for the fnsncial s fr which the linanciat statements
are prapared is congistent with s finangial stalements: ’

Y ~ < g Py ad? .
Motters an which we,are required 1o teport by @xception -, ) .
w2 have notuing to roport s spect of ihe foldwing @iatiers where the Companies Act 2005 requlres us to report to you
if, in our gpimc ’ T ) ;
= adequate Jebounting rceils Msvernot besn'hapt, of reums aduguite for our gudit kave nol been recevad from
beanchas not visited by us: or .
»  the finanuil slalements are rot in-agreemont with the acsaunbng retonds and relums: of

cenain distlosuzes of Diresiods” remuneration spacifisd by law aro not mady; or

s we have not receivad, all the fnforiation and exphanations we require for our sudit.

(ot o it

Carolins Bntlon {Semer Skaluony Audizar) .
fur ond on benauf of Deléme LLP . .

Chantetag Accountanls and Slolutory Auidiices
London Urniled Kinguom o

30 Ap )10 R

PR
ey gwers e ®
.

i

Poore M o e

.

v“,w,_v.”m,,,mw»w-k,ww_hw e .
o A o Gk e e e i o on e ey by s 8 4 &

tppurd

v

R T

v P ey

[

R

’
By o

-

T

P

O

[

B L L ey € S PUP R GIp S

e,

1

.

-

N

i

<

N

PR

N

4
-

L

K

¢




—— =

ABBEY NATIONAL STERLING CAPITALPLC © -

FINANCIAL STATEMENTS
For the year ended 31 December 2009

Income Statement
For the year ended 31 Decemmber 2009

- 2009 2008
: : Notes £ £
Lontinuing operations .

_Revenue ' . 3 32,631,679 32,632,348
Finance costs 5 ’ {32,538,725) (32,520,324)
Profit from operations before tax 4 52,954 112 024
Tax charge - 3 {26,024) {31,917)
Net profit attributable to equity holders of the company 66,930 30,107

The accompanying notes form an integral part of the accounts

Statement of Comprehensive Income
For the year ended 31 Decernber 2009

' : 2009 2008
) E E
Profit for the year £6,930 80,107
Total comprehensive income for the year 66,930 80,107
Attnbutable to - P
Equity holders of the company i 66 930 80,107
Statement of Changes in Equity
For the year ended 31 December 2009
o Share Capit"nl Retained Earnings Total
£ £ £
Balance at 1 January 2008 50,000 2,730,236 2,780,235
Comprehensive income - profit for theyear = °° - 80,107 80107
50,000 2,810343 2,860 343
“Balance at 1 January 2000 : - 50,000 2.810,343 2 860,343
Comprehensive income — profit for the year - 66 930 66 930
Balance at 31 December 2009 50 060 2,877,273 2,927,273
Cash Flow Statement Tl
For the year ended 31 December 2009
2009 2008
Mote £ £
Net cash flows from operating activities 12 167,200 2913,770
Net in¢crease in cash and cash eguvalents 167,200 2,913 770
Cash and cash equivalents'at begimning of the year 2913770 -
Cash and cash eguivalents at end of the year - 3,080,970 293770

The accompanying note form an integral part of-the accounts
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ABBEY NATIONAL STERUNG CAPITAL PLC .

FINANCIAL STATEMENTS : L
For the year ended 31 December 2009

Balance Sheet -
At 31 December 2009

2009 2008
HNotes £ £
Non-current assets
Loans and recewables ! 7 300,000,000 360,000,000
300 000,000 300,000 000
_Current assets . ! -
_lecans and recervables - 7., 32,382,874 32,382,874
Cash and cash equivalents ™ 3,080,970 2913770
35,463,844 35,296,644
Total assets 335,463 844 335,256,644
_Current labilities
Financial Irabilities — subordinated loans I (32,157,187) (32,167,187)
Current tax liabiites ........ - (110,763)
Other financal habiliues i . g {221,729) (50,300}
(32 388,916) {32,328,250)
MNet current assets 3,074,928 2,968 394
Hon-current Hlabilities®
Financial liabilities - subordinated loans . 8 (299,002,430 (298,877,884)
Financial habelities - other ‘ i 13 {352 100 (402,400}
Deferred tax labiities - . 10 (763125 (827 767)
‘ . i {300,147,655) {300,708,051)
Total liabilities (332 536,571) {332,436,301)
Net assats B 2927273 2,860,343
Equity R [ o S — e o = s arertr————— oo pot
Share capital T L i 50,000 50,000
Retained earnings 2,877,273 2,810 343
Equity attributable to equity holders of the company 2927,273 2,860 343
Total equity 2,927,273 2,860,343

The accompanying notes form an integral part of the accounts

The financial statements were appraved by the board of directors and authorsed for issue on 30 Agnl 2010

They were sig
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ABBEY NATIONAL STFRLING CAPITAL PLC

NOTES TO THE FINANCIAL STATEMENTS .
For the year ended 31 December 2009 .

1. Atcountung policies -

The principal accounting policies adopted in the preparation of the financial statements are set out below These policies
have been conssstently applied to all the years presented, unless otherwise stated

Basis of preparation !

The financial statements have been prepared in accordance with international Fmancial Reporting Standards {“IFRS*) as
adopted by the European Union that are effective or available for early adoption at the Company’s reporting date The
Company, in additian to complying with its fegal obligation to comply with IFRSs s adopted by the European Union, has also
complied with the IFRSs as 1ssued by the International Accounting Standards Board The financial statements have been

prepared under the historical cost convention and on _the going concern basis as disclosed in the Directors’ statement of
gamg concern set aut n the Report of the Directors

Recent developments .
I

In 2009, the Company adopted the fga’Elo;wr]g new or revised IFRS

(& 1AS 1 ‘Presentation of Fnanadl Statements’ — On 6 September 2007, the IASB issued, an amendment to [AS 1
‘Presentation of Financial $tatements’ which, changes the way in which hon-owner changes In equity are required to be
presented  As a result, a ‘Statement of Changes in Equity’ has been included as a separate primary financial statement
showing changes!m equity during the periods presented In addion, the Statement of Recognised Income and
Expenses has been replaced with a‘Staternent of Comprehensive Income'  The adoption of the amendment to 1AS 1
did not have any impact on the Company’s profit or loss or financial postion

(o) IFRS 7 'Finanaal Instruments Disclosures  iFRS 7 'Financial Instruments Disclosures - improving Disclosures about
Financial Instruments’,On 5 March 2009, the IASB issued an amendment to IFRS 7 ‘Financial instruments Disclosures’
which requires enhanced disclosures about fair value measurements and iquidity nsk Among other things, the
amendment (1) requires disclosure of any' change n the method for determining farr value and the reasons far the
change, (2) establishes a three-level hierarchy for'making fair value measurements, (3) requires disclosure for each farr
value measurement in the balance sheet of which levei i the hierarchy was used>and any transfers between levels, with
additional disclosures whenever level 3 of the hierarchy s used including a measure of sensitivity to a change in input
data, (4) clanfies that the curent matunity analysis for non-dervatve. finanoal nstruments should Indude 1ssued
financial guarantee contracts, and {5) requires disclosure of a matunty analysis for dervative financial habiities  This
change 1n accounting standard did not have any significant impact on the disclosure in the finanoa! staternents

Future developments

The Company has not yet adopted the following new or revised IFRS or IFﬁIC;nterpretatlons, which have beenissued but
whuch are not yet effective for the Company

IFRS 9 ‘Financial Instruments’ - On November 12, 2009, the IASB 1ssued IFRS 9 *Financial instruments’ which significantly
averhauls the accountng reguirements for financial nstruments under IFRS #FRS 9 1s mandatory for annual pencds
beginning on or after January 1, 2013, ith earfy.apphcation permitted IFRS 9 requires that a financial asset be classified intg
one of three categones' for measurement and income recogmition (1) Amortised cost, (2) Farr value through profit or loss
(FVTPL) and (3) Farr value through other comprehensive income The standard requires reclassification between amortised
cost and FVTPL (or vice versa) if a financial asset no longer meets the critena for its onginal classification IFRS 9 replaces the
existing classification and raeasurement requirements 1n 1AS 39 for financial assets !t changes the manner in which entities
classify and measure investments in debt and equity securnities, loan assets, trade recevables, and dervative financial assets by
requinng entities to classify financial assets as being measured at either amortised cost or far value depending on the entity’s

business model and “the contractual cash flow charactenstics of the asset. The Company is currently evaluating the
requirements of IFRS 9 ,
“,

*

Revenue recognition ! by .

interest income on financial assets that are dlassified as loans and recevables and interest expense on financial habibties 15
determined using the éHective interest rate method The effective interest rate 15 the rate that exactly discounts the
esumated future cash payments or receipts over the expected be of the instrument or, when appropniate, a shoner period,
to the net carrying amount of the financiat asset or financial hability  When calculating the effective interest rate, the future
cash flows are estimated after considenng all.the contractual terms of the nstrument but not future credit losses The
calculation mncludes all amounts pard or recewed by the Company that are an integral part of the overall return, direct

incremental transaction Costs related to the acquisition, issue or dispasal of a finanaial tnstrument and all other premiumssor
discounts L . .
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ABBEY NATIONAL STERLING CAPITALPLC  ~ *

NOTES TO THE FINANCIAL STATEMENTS (

* For the year ended 31 December 2009

1. Accounting policies {(continued)

Financial assets )

The entuty classifies its financial assets as loans and recelvablos Management determines the cassification of 18 investments
at initial recognition  Loans and recewables are non-dervative financl asséts with fixed or determimable payments that are
not quoted in an active market and which are not claséified as avallable for sale They anse when the entity provides money
or services directly to a customer with nd sitention of trading the loan  Loans and recevables are intially recogrused at fair
value inclyding direct and ncremental transaction costs  They are subsequently valued at amortised cost, using the effective
Interest method  They are derecogrused when the nghts to receve cash flows have expired.of the Group has transferred
substantially alf of the nsks and rewards of ownership,

.
“

Impairment of finanaal assets
At each balance sheet date, the Company assesses whether, as a result of one or more events occurring after intial
recognition, there is-objective evidence that a hifancial asset or group of financial assets classified as oans and recevables

have become imparred Evidence of mpairment may include indications that the borrower or group of barrowers have
defaulted or are expenencing significant financial difficulty

imparrment losses are recognised m the ncome statement and the carrying’amount of the financial asset or group 9f
financial assets reduced by establishing an allowance for impairment losses i in a subsequent perod the amount of the

impairment loss reduces and the reduction can be ascribed to an event-after the wnpairment was recognised, the previously
recogrised loss 15 reversed by adjusting the allowidnee

A write off 1s made when all colfection procedures have been completed and s charged against previously established
provisions for impairment ‘

Financial habilities T.

Finangsal habilities are inially recogrised wheh {he entity hecomes contractually bound to transfer economic benefits in the
future and’are measured at amortised cost.-Financial liabilities are only derécogniséd once the hability has beert extinguished

A frabuiity 1s only extinguished when either the hiability is discharged by payment, or there 15 a tegal release (by law or by the
creditor} ’

.
Income taxes, induding deferred income taxes

- 4

Income tax payable on profits, based on the applicable tax faw In each jurisdiction 15 recognised as an’expense in the pertod
in which profils anse The tax effects of income tax losses avallable’to carry forward ‘are recogrused as an asset when 1 15
probable that future toxable profits will be avadable, against which these losses can be utilised

Deferred income tax 15 provided in full, usiig the hability method, on temporary differences arising between the tax bases of

assets and habiliies and ther carrying ambunts in the financial statements Chrrently enacted tax rates are used in the
determination of deferred mncome tax .

Deferred and clrrént tax assets and labilities. are only offset when they anise in the same tax reporting group and where

there s both the legal snght and the intention” to settle on a net basis or to realise the asset and settle the liabihty
simultaneously ‘

Cash and cash equivalents
For the purposes of the cash flow statement,; cash and cash equivalents comprise balances with less than three months
matunty from the date of-acquistion, including cash and non restricled balances with central banks, treasury bills and other
eligible bills, loans and advances to banks, amounts due from other banks and short-term investmeants in securities

Share capitat - w

incremental “external costs directly atf_:rfbutab[e to the 1ssue of new shares, other than on a business combination, are
deducted from equity net of any related mcome taxes
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ABBEY NATIONAL STERLING CAPITAL PLC  °
NOTES TO THE FINANCIAL STATEMENTS + °
For the year ended 31 December 2009

2. Financial risk management

The Company’s risk:management focuses on the major areas of credit risk, hguidity nsk and market risk Risk management s
carried out by the central nisk management function of the Santandsr UK Group Santander UK's Risk Framework ensures
that risk 15 managed and controlled on behalf of shareholders, customers, depositors, employees and the Santander UK
Group's regulators  Effective and efficient nsk governance and oversight provide management with assurance that the
Santander UK Group's Business activities will‘not be adversely impacted by risks that could have been reasonably foreseen
This In tum reduces the uncertainty of achisving the Santander UK Group's strategic objectves Authority flows from the
Santander UK Board to the Chief Executwve' Officer and from him to hus direct reports  Delegation of authenty s to
indrviduals  Formal standing commuttees are mantaned for effective management of oversight

The Santander UX Group has three tiers of risk governance

The first 15 provided by the Santanter UK Board which approves Santander UK's Risk Appetite for each of the risks below, in
consultation with Santander as appropriate, and approves the strategy for managing nsk and s responsible for ihe Santander
UK Group’s systern of internal control  Within tHis tier, there s a protess-for transaction review and approval within certain
thresholds, discharged by.the Credst Appraval Committee  Transactions reviewed which exceed the threshold Imits set are

sublect to prior review by Santander Risk before final approval by the Credit Approval Committee

The second comprises the Santander UK Board and 1s supported by the Risk Division  The role of the Chief Risk Officer and
Risk . Dwision indude development .of rsk measurement methodologies, nsk approval, sk monitoring, risk reporting and
escalation of nisk issues in lne with the relevant nsk policies: for -all risks in the Santander UK Group The Santander UK
Group's central nsk function provides services to the Company, monitors and manages the finanaal risks relating to the
cperations of the Company through.internal rik reports which ensure compilance with Group policies and himits, including
risk policies, himits and parameters, an approval process relating to transactions that exceed local fimits and the systematic
review of exposures 1o large chents, sectors, geographical areas and different fisk types

The thud tier compnses’ Risk Assurance,. who provide independent objective assurance on the effectiveness of the
management and control of nsk atross all of the Santander UK Group  This 1s provided through the Non-Executive Directors,
Internal Audit function and the Audit and Risk Committee .

.

Credit nsk ' ’ L
Credit risk 15 the nisk that counterparties will not, mect their financial oblgations and may result in the Company losing the
principal amount lent, the nterest accrued and any unrealised gains, less any security held It occurs i financal assets held

relating to amounts recervable from its (itmate Uit parent These amounts have been guaranteed by the ultimate UK parent
entity 2n AA- rated counterparty

The maximurn exposure to credit risk 1s represented by the carrying amount of the financial assets in the balance sheet

¢

< - -

Liquidity nsk
Liquidity rsk 15 the potential that, a!thougﬁ‘}emalning solvent, the Company does not have sufficent hiquid financial
resources to enable it to meet its obligations as they fall due, or can secure them only at excessive cost

i ¢ - -
The Company manages hquidity risk by maintaining sufficient hiquid resoiirces to ensure it can meet its obligations as they fall
due

‘ Upto3 3-12 1-5 Over

" Demand - - months months years 5 years
At 31 Decermnber 2009 - £ £ £ ) £ £ Total
Interest payable on sub debt - 321672187 - 123,750 000 188,792,979 350,710,166
Amounts due to parent - - - "7 50,300 201,200 . 150,900 ., T 402400
Amounts due 10 third party . . - - - 300,000,000 300 000,000
Total financial lhabiities . - - 32,167,187 50,300 129,951,200 488,943,879 651,112,566
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ABBEY NATIONAL STERLING CAPITALPLC

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2009
2. Financial risk mana:gement (continued) .-

“

Market risk

Market nsk 1s the potential for loss of lﬁcégne or decrease in the value of net assets caused by movements i the levels and
prices of finanaal instruments  The majonty of market nsk’ anses as a result of tnterest rates Nesther the Company's Income
ner payables are exposed to interest rate movements as these are on fixed nterest rates

4+

sitwity analyst

The Drrectors do not consider the fair value interest rate risk to be significant as a majority of the intercompany recevables

bear fxed interest rates and the intercompany payables are either non-interest bearing or bear fixed interest rates For further
details refer to notas 7,'8 and 9 )

3 Revenue !

i ) R
An analysis of the Company's revenue 15 as follows
v -

. ; ! 2009 2008
Continuing operations ' . £ £
Interest recewable from group undertakings 32,631 679 32 632 348

'

4 Profit from operations before tax -

Y

No Directors were remunerated for ther services to the Company Directors’ emoluments are borne by the ultimate UK
parent company, Santander UK ple  No emoluments were paid by the Company to the Directors dusning the year (2008 £nif)

The Company had no employees in the currént or previous financial year

The statutory audit fee for the current and prior year has been paid on the Company's behalf by its ultimate UK parent

company, Santander UK plc, in accordance with Company pohiey, for which no recharge has been made The statutory audit
fee for the current year 15 £11,400 (2008 -£15,000)

5. Finance costs

2009 2008
; - £ £
interest payable on subordinated debt.with a matunty of
- more than 5 years 32,538,725 32,519,867
Other . 457
Total finance costs ! 32,538 725 32 520,324
f e x
r
3
4
1 -
1
. e
10 F .

- . -

- oy

el

ey R g o —— n

B e Tt 2 4

P

JPR—

—_— e e

- =

e

e
e ———
N

[ s o L
o

.
PR RS

N

(Sl 25%

Ak ver —



 ABBEY NATIONAL STERUING CAPITALPLC -

K]
v - -
(Y 4
A

NOTES TO THE FINANCIAL STATEM€NTS :
For the year ended 31 December 2009 -

.

6. Tax ‘
2009 2008
£ £
Lurrentlax I
UK corporation tax - N
Current year’ : - . (60,900} {110,763) _
Prior year ‘ 234 -
Total current tax . ~ {60,666) {110,763}
Deferred tax (note 10) - .
Current year . 34,873 78,846
Priof year - Lo {231} -
Total deferred tax 34642 78,846
Tax charge for the year v {26,024) {31,917)
Corporatlén«tax is calc_t'.n!ated at 28‘:/5 {2008 28 5%) of the estimated assessable profit for the year.
The charge for the year can be reconciled to the profit per the incofne statement as follows
" » R 2009 2008
3 . £ £
Profit before tax - e 92,954 112,024
Tax at the UK corporation tax rate of 28% (2008 28 5%) - C (26,027} (31,924
Effect of change in tax rate on defersed tax provision - 7
Prior year adjustments - 3 - -
Tax charge for the year® (26 G24) (31,917)
7 Loans and receivables .
) . 2009 2008
- £ £
Amounts due in mare than one year -
Loans and receivables at amortised cost >
Loan to ulurmate UK parent entity — term debt - 300,000,000 300,000 000
Ameotunts due in less than one year §
Loans and receivables at amortised cost
Arpounts due from ultimate UK parent undertaking - other 32 382,874 32,382,874
¢ - 32 382.874 32,382,874

In accordance with an agreement daied 30 December 1991, Abbey National Sterling Capital plc lent to Santander UK plc the
amount,of £150 million to be repaid an 4 January 2017 and bearing mnterest at 11 59% per annum This loan was made mn

Pounds Sterhng

in accordance with an agreement dated, 4 %ebruary 1993, Abbey.National Sterling Capital pic lent to Santander UK plc a
further amount of £150 rmillion to béﬂ repaid on 4 lanuary 2023 beaning interest at 10 18% per annum This loan was made

in Pounds'Steriing . ;

All amounts are subordinated to the other créditors and depositors of Santandér UK plc

The fair vatues of the loans to Santander (:IK'pi& amount to £498,832,023 (2008 £306,648,589)
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ABBEY NATIONAL STERLING CAPITAL PLC:

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2009

Directors® responsil:'lillty statement

We confirm to the best of our knowledge

1 the finanaal statemants, prepared— i’ accordance with International Financial Reparting Standards as adopted by the |
'EU, givé a true and fair view of the assets, habilties, financial pesition and profit or loss of the company, and
2 the management report, which 1s incorporated into the directors' report, includes a faif review of the development
and performance of the business and the position of the company
By order of the Board ’ g
i
Director

30 April 2010 -
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