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Heath Farm Limited

Independent Auditors’ report to Heath Farm Limited
Under section 2478 of the Companies Act 1985

We have examined the company's abbreviated accounts for the year ended 31 August 2007 which comprise the Batance
Sheet and the related notes 1 to 5, which have been prepared in accordance with applicable United Kingdom law, together
with the company's financial statements tor the year ended 31 August 2007 prepared under section 226 of the Companies
Act 1983

This report 1s made solely 10 the company pursuant 1o secuon 2478 of the Companies Act 1985 Our audit work has been
undertahen so that we might state to the company those matters we are requued to stare 1in an auditors' repoert and tor no
other purpose To the tullest extent permuited by law we do not accept or assume responsibility to enyone other than the
company. for our audit work, for this report or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors are responstble for prepanng the abbreviated accounts in accordance with section 246 ot the Companies Act
1985 1t 15 our responsibility to form an independent opiion as to whether the company 1s entitled to deliver abbreviated
accounts prepared 1n accordance with sections 246 (5) and (6) of the Act to the Regmstrar of Companies and whether the
abbreviated accounts have been properly prepared in accordance with those provisions and o report our opimon to you

Basis of opinion

We conducted our work in accordance with Bulletm 2006/3 "The special auditor's report on abbreviated accounts m the
United Kingdom" 1ssued by the Audiung Pracuces Board In accordance with that Bulletin we have carnied out the
proccdurcs we consider necessary 10 confinm, by reference 1o the financial statements, that the company 1s entitled to
deliver abbreviated accounts and that the abbreviated accounts to be delivered are properly prepared

Opinion

In our oprmion the company 1s entitfed to deliver abbreviated accounts prepared in accordance with sections 246(5) and
246(6) of the Companies Act 1985 and the abbieviated accounts have been properly prepared n accordance with those
provisions
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Ernst & Young LLP
Registered Auditor

Bedtord House
16 Bodtord Sirect
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Heath Farm Limited

Abbreviated balance sheet
as at 31 August 2007

Fixed assets
Tangible fived assets

Fived asset investments

Current assets
Dcebtors
Cash at bank

Creditors amounts falling due within one
year

Net current habiiities

Total assets less current habilities
Capital and Reserves

Called up share capital

Revaluation reserve

Profit and loss account

Shareholders’ funds

Notwe

W

2007
b 4 i

2,339 154

1

2,359,155
653,348 56,286
33577 5,346
686,925 61 632
(1616307) (1,281 399}

(929,382}

1 429773

40,000

b 136435

253338

£.429 773

2006

2416 867

2,416,867

(1.219.767)

1,197 100

40,600
1 160,734
{3 634)

1,197 100

The abbreviated accounts, which have been prepared in accordance with the special provisions of Part VI of the
Compuames Act 1985 applicable to small companies were approved and authornsed for issue by the board and wire signed

on 1ts behalfon -z \8/9/53

//4./ é

Director

The notes on pages 3 to 3 form part of these finanaad statements




Heath Farm Limited

Notes to the abbreviated accounts
For the year ended 31 August 2007

1 Accounting policies

11

72

13

14

15

16

Basis of preparation of financial statements

The tull financial statements, from which these abbreviated accounts have been extracted have been prepared
under the historical cost convention as modified by the revaluanon of certamn fixed assets and 1 accordance
with the Financial Reporting Standard for Smaller Entities {effective January 2007)

The parent company has indicated 115 willingness to continue to support the company and in pariicular not to
recall the total amounts advanced to the company which at the balance sheet date amounted to £1,556 766
Accordingly the directors believe 1t 1s appropriate e prepare the financial statements on the going concern
basis

Cash flow

The company, betng a subsidiary undertahing where 90% or more of the votmg rights are controlled within the
group whosce consolidated financial statements are publicly available, 1s exempt trom the requirement to draw
up a cash flow statement in accordance with FRS |

Tangible fixed assets and depreciation
Tangible fined assets are stated at cost or valuaton less depieciation  Depreciation 1s provided at rates

caleulated to write off the cost or valuation of fined asscts, less thewr esumated restidual value, over therr
cxpected useful hives on the following bases

Frechold property - 2%  straght hine
Motor vehicles - 33% swaght ine
Fiztures & fitungs - 35% strmght hne

Revaluation of tangible fixed assets

As permutted by the transiional provisions of the Financial Reporting Standard tor Smatler Enuties (effective
January 2007) the company has clected not to adopt @ policy of revaluation of tangible fined assas The
company will retam the book value of land and builldings previously revalued at 10 March 2006 and will not
update that valuation

Investments
Investments i subsidianies are valaed at cost Ioss provisien ton impainment
Leasing and hire purchase

Asscts obtamed undas hu puidhase contracis and finance feases we capialised as tengible fised assats Asseds
acquured by finance lease are depreciated over the shorier ot the lease term and thewr usetul Tives  Asscts
dcquired by hire purchase are depreanated over therr usctul Bves Frnance teases arc those where substanually
all of the benetits and risks ot ownership are assumed by the company Obhgations under such agreomenis aee
mduded mocreditors net ot the fimance charge allocated 1o tutute pentods The finanee element ot the rentad
paament s charged w the Profit and loss account o as to produce 3 constant penodic nate of charge on the net
obligation vutstanding m cach period




Heath Farm Limited

Notes to the abbreviated accounts
For the year ended 31 August 2007

1 Accounting policies (continued)

17 Operating leases
Rentals under operating leases are charged on & straight hine basts over the lease term

Benefits recerved and recervable as an incentive 1o sign an operanng lease are recogmsed on @ straight line
basis over the period untl the date the rent 15 vapected to be adjusted to the prevanling market rate

18 Pensions

The company operates a defined contribution pension scheme and the pension charge represents the amounts
payablc by the company to the fund 1n respect of the year

2 Tangible fixed assets
£
Cost or valuation
At 1 September 2006 2381.422
Adduons 7,200
At 31 August 2007 2 588,622
Depreciation
At | Scptember 2000 164,555
Charge for the year 64,913
At 31 August 2007 229.468
Net book value
A131 August 2007 21359154
At 31 August 2006 2,416 867
3 Fixed asset investments
{
Cost or valuation
Addiions !

AT 3L August 2007 1

Investment in fellow Group undertaking
Fhe tollow i was o tcllow Growp undonabang of the compan

Heath Faem Family Services Limiied




Heath Farm bLimited

Notes to the abbreviated accounts
For the year ended 31 August 2007

4 Share capatal

2007 2006
£ 3

Authorised, allotted, called up and fully pard
40 000 Ordinary Shares shares of £1 cach 40.000 40,000

5 Related party transactions

The company has tahen advantage of the exemption it FRS8 from disclosing transactions with related parties that
are part of the Acom Care and Education Lunited group




