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S'tratcg'ic' repoft

The directors present their annual strategic report and the audited financial statements (or the period ended 29
September 2019.

Principal activities

The principal activity of the Group continucd to be trading as a bookmaker utilising the trade name Betfred. Dunng
the period the Group operated through Licensed Betting Offices (*LBOs") and internet operations.

In the prior year year, the licence to operate the statutory monopoly on horserace pool betting came to an end and as
a consequence of this the Group ceased its on course business to customer aperalion.

The Company acts as an investment holding company. -

Performance of the business

The profit for the period after taxation was £156.7m (’018 loss of £40. 7m)

An interim dividend of £10.2m was paid during the period (2078 £10.2m). The directors do not recommend the
payment of a final dividend for the period (2018; Lnil).

Key performance indicators

The Group's key financial performahcc indicators carefully monitored by the senior management team are:

£000 ' 2019 2018
Amounts wagered . 10,103,644 13.490,645
Tumaver 621,376 121,631
Gross profit o o ) 475,005 = 552,167
Operating exceptional credit/{costs) » ’ , 57,890 ‘ (II‘).(;ZO) v
EBITDA., before operating exceptional credit/(costs) 48,533 119,371
Operating pmﬁt-i( loss) 74,769 (41.434)
Net assets 171,129 27,717

On an annualised gross basis, turnover for the period has decreased across the business as a result of the maximum
stake on FOBT machines reducing from £100 to £2 on | April 2019. .

Operating profit for the year is £74,769,000 (20118: loss of £41,434,000) which is afler a credit to exceptional costs
of £57,890,000 (2018: cost of £119.620,000) . The exceptional costs are predominantly in relation to the net reversal
of impairments of the Retail Division following changes as a result of the Triennial review where the impact was not
as bad as expected. The impairment reversals were presented as exceptional duc to their material onc off nature.

The impact of the FOBT regulation change on operating profit was not as bad as expected, and operating profit was
favourable to budget.

The number of LBOs opcrating at 29 September-2019 was 1,578 (20/48: 1,650) . Loss making shops arc constantly
reviewed and closed where the business fecls necessary.

“The Group’'s strategy for the forthcoming period is focused on reviewing its Retail estate following the regulatory
changes to FOBT stakes; and to continue to review the performance of its existing estate and online busmess wnh a
tight control of overheads and continued close management of the trading results.

Tpoolco Limited and Tote Direct Limited have been deconsolidated effective from 30 September 2018, as control
was lost during the period.

Income from investments of £97.7m in the period to 29 Scptember 2019 (2018 £0.9m) principally ariscs from a fair
value gain of the Group's investment in Tpoolco Limited.

The Group has made contributions to horse racing of £nil during the period (20/18:.£8.7m) .
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Strategic report (continued)

Non-GAAP measure: Earnings before interest, tax, depreciation, impairment,
amortisation and cxceptional items (EBITDA)
£'000 : - 2019 2018
Operating profit/(loss) 74,769 (41,434)
Add back: depreciation of angible fixed asscts 18,147 22,319
Add back: amortisation of intangible fixed assets 13,507 18,866
Add back: exceptional items (57,890) 119,620
EBITDA bcfore excepiional l(ems 48,533 119,371
e e e s s e+ et s o

Principal risks and uncertainties

Management routinely monitor the risks that the business faces in its day-to-day operations and appropriéte actions
are taken to mitigate these risks, The following risks are considered pertinent to the business:

General economic risk

As with any other bookmaker the business is susceptible 1o the risk of an economic downturn, adversely affecting
disposable income. Management monitors the situation closely.

Competitor risk

Betting and gaming businesses face competition in the main from other bookmakers, betting exchanges and other
interactive gaming providers. Management conslders the commercial drivers of all the betting markets with its
pricing in the light of this competition.

Bookmaking risk

The risk of incurring large losses on bets due to incorrect pricing is mitigated by the upper limits in place on bets,

. through the monitoring of customers’ betting patterns and the use of the latest information services available.

Regulatory risk

The bookmaking industry is subject to specific taxation provisions and regulatory restrictions imposed by the
Government. Betfred has appointed a senior member of staff to take on the responsibility as compliance officer and
money laundering officer for the Group. It should be noted that the outlook for the industry as a whole can be
markedly altered (for better or worse) by a change in government positioning.

Liguidity and interest rate risk

In order to maintain liquidity and to ensure that sufficient funds are available for expansion of the business and other
future developments, the Group draws on a mixture of debt finance and retained earnings. The Group has entered
into interest rate swaps to reduce exposure to fluctuating interest rates.

Currency risk L
Although primarily a sterling cash business the Group is exposed, to a limited extent, to the financial risks resulting
from movements in foreign currency exchange rates. Whilst transactions in foreign currencies are not considered to

be at a significant level currently, the board would consider foreign cxchange loss mitigation lools if necessary. It
has not been considered necessary to date.

Cyber risk

Due to the Group havmg an onlme presence the risk of cyber-attack and the assoc:atcd cffects on reputation, data
loss, earnings and information technology infrastructure is higher. The directors seck to manage this risk by having
dedicated I.T. risk personnel who are charged with specifically preventing and minimising any such losses.
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'atmudcs towards bammg

Fraudrisk . . . . . . . . ...... o L

piace with specific personncl focussed on dclccun;, and dclcrrmg this sort of acnvny. Followmz, the appomtmcm of
the Chief Compliance Officer and a'Money Laundering Reponting Officer in' 2016, the Group has expanded the =
Compliance Tcam and continucs to be focussed on improving compliance. Despite these policics and procedures,
which the Group continually strivs to improve, the Group is always susceptible to thisrisk which could lead to
future liabilitics.

Brexit rivk

The directors have assessed Brexit risk, and at this stage have assessed that there is no material impactonthe . - .
Group's operations, however this remains under reviéw as the nature of the Brexit arrangements remain uncertain.

By order of lhc board

oy R The Specirim
Director 56-58 Benson Road
T e Wosvingion
Date: [2/02/20 Cheshire, WA3 7PQ
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Directors' report

The directors present their directors’ report and the audited fi nanc:al statements for the period ended 29 September
2019.

Directors

The following directors served during the period:

F Done

J Scanlon (resigned 31 March 2019)
N Barr

M Stebbings

Political and charitable donations

During the period the Group made charitable donations of £1,386,000 (20/8: £96.000) to various recipients
including local charities serving the communities in which the Group operates and to gambling related charities.

The Group made no political donations during the period (2018: £nil).

Financial instruments

The Group's cash flow fluctuates according to the timing of payments and receipts and the Group's overall
profitability. The directors manage deposits to gain favourable interest rates commensurate with having funds
available to meet the requirements on demand. Although interest received will vary according to interest rate
levels, the differences to Group results arising are not sufﬁclem to warrant the Group using derivatives or othcr
methods 1o manage interest rates in any way.

The Group holds highly liquid investments in listed equities and unlisted investments for future use within the trade
of the business. The Group does not hedge these investments as they consider the diversity in the investment
portfolio is appropriate to cover any individual equity price risk with the overall portfolio expected to return
positive returns to the Group.

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned. In the event of members of staff becoming disabled every effort is made to ensure that their
employment with the Group continues and that appropriate training is arranged. It is the policy of the Group that
the training, career development and promotion of disabled persons should, as far as possible, be identical with that
of other employees.

Employee involvement

The Group places considerable value on lhe mvolvement of its employccs The Group has practices to keep
employees informed on matters relevant to them as employees through regular meetings. Employee representatives
are consulted on a wide range of matters affecting their interests.

Land and buildings

The Directors reviewed the current open market value of the Group’s interests in land and buildings against the
book value and identified an impairment in the prior year. Some of these impairments were reversed in the current
period (note 8). »

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Group’s auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themself aware of any relevant audit information
and to establish that the Group’s auditor is aware of that information. - -

Poge 5



Going concern

.......... The Group is in

a net current assets posmon 0f £77,792,000 at 29. September 2019. (2018 £5,515, (Il)()) The

directors have considered the future profitability of the Group and its ability to continue as a going concerm, and

have prepared profit and cash flow forecasts.into. the future sensitised for reasonably possible changes in trading . . . .

performance. Based on these projections, the directors are satisfied that, for the foreseeable future, the Group can

....... meet its projected working capital requirements and service its debt financing. Consequently, the financial: . . . .

statements have

Other information

been prepared on a going concern basis.

o Particulars of significant events. which have occurred:since the ¢nd of the financial year have been included in note. . .

29.

Auditor

“““ = "Pursuant to Secti

ion 487 of the Compame\ Act’ "006 the auditor will be deemed to be rcappomtcd and KPMGLLP - -~ - -~ -

will therefore continue in office.

N Barr The Spectrum
.......... Director L e s s o . . . 56-58 Benson-Road - -
o Birchwood, Warrington
AAAAA .A.Dmc:[;l./(J),/)_o,v.A...,._.__,._...A.,.v .. . . . . . . . Cheshirc, WA3 7PQ .



* have elected to prepare the Group and parent company financial statements in accordance with UK accounting -~ -
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Company law requires the directors to prepare financial statements for each financial year. Under that law they

standards and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Fumncml
Reéporting Standard apphcable in'the UK and Repubhc of Ireland. -~~~ -

to.

. . select suitable accoummg policies and then apply them consisten(ly; e,
. make judgements and esumales that are reasonable and prudent;
o state whether applicable UK accounting standards have been followed, subject to any material departures’
disclosed and explained in the financial statements;
o assessthe Group and bafeﬁt éoinbahy s abl'lly to continuc as a gomg cohc'er'n,'dn‘sc']osu'lg', as épblicébic, """"
. . .matters related to going concem;and
. use the going concern basis of accounting unless they either intend to Ilquldmc the Group or the parent

. . . .company or.to ceasc operalions, or have no realistic alternative but to do so

The directors are responsible for keeping adcquaté accounting records that are sufficient to show and explain the

parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the - - - - -

parent company and enable them to ensure that the financial statements comply with the Companies Act 2006.

They are responsible for such internal control as they determine is necessary to enable the preparation of financial * -
statements that are free from material misstatement, whether due to fraud or error, and have general responsibility
for taking such steps as are reasonably open to them to safcguard the assets of the Group and to prevent and detect
fraud and other |rregulantles
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KPMG LLP

1 St Peter's Square
Manchester
M2 JAE

United Kingdom

Independent auditor’s report to the members of Lightcatch Limited

Opinion . ,

We have audited the financial statements of Lightcatch. Limited for the period ended 29th September 2019 which
comprise the consolidated profit and loss account and other comprehensive income, the consolidated balance sheet,
the company balance shect, the consolidated statement of changes in equity, the company statement of changes in
cquity, the consolidated cash flow statement and related notes, including the accounting policies in note 1.

In our opinion, the financial statements:

. give a true and fair view of the state of the Group's and of the parcnt company's affairs as at 29th September
2019 and of the Group's profit for the period then ended,;

. have been properly prepared in accordance with UK accounting standards, including FRS 102 The
Financiul Reporting Stunduard applicable in the UK and Republic of Treland ; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (*ISAs (UK)") and
applicable law. Our responsibilitics arc described below. We have fulfilled our cthical responsibilitics under, and
are independent of the Group in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties due to the UK cxiting the Europeun Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All
audits assess and challenge the reasonableness of estimates made by the directors, such as recoverability of assets
and related disclosures and the appropriateness of the going concem basis of preparation of the financial
statements. All of these depend on assessments of the future economic environment and the Group’s future
prospects and performance.

Brexit is one of the most significant economic events for the UK, and its effects are subject to unprecedented levels
of uncertainty of conscquences, with the full range of possible cffects unknown. We applied a standardised fiem-
wide approach in response to that uncertainty when assessing the Group's futurc prospects and performance.
However, no audit shouid be expected to predict the unknowablc factors or all possible future implications for a
group and this is particularly the case in relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate
the Company or to ccase its operations, and as they have concluded that the Group's financial position means that
this is realistic. They have also concluded that there are no material uncertaintics that could have cast significant
doubt over its ability to continue as a going concern for at least a year from the date of approval of the financial
statements (“the going concern period™).
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Independent auditor’s report to the members of Lightcatch Limited (continued)

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least a ycar from the date of approval of the financial statements. In our evaluation of the
directors’ conclusions, we considered the inherent risks to the Group's business model, including the impact of
Brexit, and analysed how those risks might affect the Group’s financial resources or ability to continuc operations

over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
arc inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor's report is not a guarantee that the Group will continue in operation.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based
on our financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the strategic report and the directors’ report;

. in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors’ remuneration specified by law are not made; or ’

. we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors' responsibilities

As explained more fully in their statement set out on page 7, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary 10 enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the Group and parent company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting unless
they either intend to liquidate the Group or the parent company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economxc
decisions of users taken on the basis of the financial statements,

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.

Page 9
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The purpose of our audit work and to whom we owe our responsibilities

"""" “This report is made solely to the Company's members, as a body, in’ accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those

© 7 "malters we are required to state to them i an auditor’s report and for no-other purpose. To the fullestextent ~ = -~ -
permiticd by law, we do not accept or assume responsibility to anyone other than the Company and the Company s

R © ° "members, as a body, for our audit work, for this tepont, or for the opinions we havc formed. -~ - - - e

----- - Stuart Burdass(Senior Statutory Auditor) - -+ - .- - s o e e
for and on behaif of KPMG LLP, Statutory Auditor ’

Lo :Chune""dAC’CO“"“""S ................................. T
1 St Peter's Square . '

.......... Mancheg[er
M2 3AE
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Consolidated profit and loss account and other comprehensnve income .
"""" Jor the period ended 29 September 2019 =~~~ ~ oo
............................................ " Restated* - - - -
Note 2019 2018 2018 2018
.................................... TO"“. Col_'!tiﬂuing Disconﬁnuch R Tomi S e
£000 £000 £000 £000
Amounts wagered i : 10,103,644 13,217,159 273,486 13.490,645
...... : e — ===
Turnovcr 3 621,376 705,477 22,154 727,631
CBettingduty - - o - .. (53320) - - (50,618) - - (4,096) & (S4,714) . . . . . . . ..
Machine gaming duty -~ - ‘ C e . (64319) . . (87076) . - . . ... . -(87.076)
. Stntutory‘betlinglcvy L 9,604). . (10,093) = . (2,723). . (12816). . . . . . . ..
Commissions paid _ ‘ ‘ (19,128)  (20,858) - (20,858)
S 'vaoisﬁrbﬁk ..................... LT 5005 §36433 15338 e
Administrative expenses - before goodwill amortisation (447,165) (445,014) (12,755) (457.769)
Adniinistrative expenses « goodwilt & licence amortisation’ /3 (13,507)  (18866) - (I8866) <
Exceptional credit/(costs) ‘8 57,890 (119,620) - (119,620)
Olhﬂopmting'income‘ . 4 . ‘546 Lo |'174 Coe l.480 P 2.654 - .
- Operating profit/(loss) - - - - - - - . 48 TAT69 . (45404) . 4060 . (4143 .
Income from investments 9 97,727 900 - 900
........ Intercst reccivable and similar income . . . . . . . . . .. 10, . 2448 1075 . - 1075
Interest payable and similar expenses : 11 3,731) (4.347) - (4.347)
" Profit(loss) beforc taxation 7 171,213 (47.866) . 4,060 _ (43806)
''''' Tax on profit/(loss) 12 (14,521) 3,410 (324) 3,086
Profit/(loss) after taxation 156,692  (44,456) 3,736 (40,720)
... . lLosawibuablerw -
Sharcholders of thcpumntcompnny """""" 156,692  (44,456) 3357  (41,099)
Non-controlling interest ) - 379 379
Totat proﬂtl(loss) 156,692 (44,456) 3,736 ‘ (40,720)
Other comprehensive income = .
" (Loss)/gain on disposal of non-conirolling interest =~~~ 7 7 C(634) 19504 0 634 20,138 0 o
Foreign exchange diffcrences on translation of forcign operations 21 - - .
"""" Re-measurement of the net defined benefit liability- - - - - - - 22- - (3,032) 590y - - ;- - . (590)
Tax on other comprehensive income ‘ ‘ 12 515 100 - 100
Total comprehemlve income for the financial period 153,562 - (25.442) . '4;370' A(-Zl,.07>2)A -
.............................. e ———= =
Total comprehensive income atiributable to .
~~~~~~~ Sharcholders of the parentcompany - - - - - - - . . . . . . . . . 154,196 . . (25442) ... . .3,736 21,706) . . L
Non-controlling interest S (639) . 634 634
Total comprechensive income 153562 (25442 4370 o)y
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at 29 September 2019
............... Né,é st ot o o
.............. . £600 . £000 . £000 - - - - £000- - -
Fixed assets . P
‘Inangibleassets ~ © 0 T T 13 91,922 101,263
Tangible fixed assets 14 488 sost
'aneS(meﬂlS' . O 15 1[0‘418 |’788
................................ 25078 — . .. is3,55;
Currentassets .
...... SIOCk - . . . b g 435
Debtors (including £52.0m (20/8; £24.4m) due beyond one /6 116,012 (,3724 '''''''
CYRAD) . .
Cosh at bank and in hand seez s
''''' 170 927 l22735 . . . . . . . . . .
Creditors: amounts falling due withinonyear - - - - - - - - 17 - (93,038 a7 220
_____ Netcurrentassets . . . . ...l qpaey o igee
Tota- assets less current liabilities J L 328667 159077
Creditors: amounts falling due after more than one year 18 ‘ ‘(!’9‘03) ......... sagen. ..
 Provision for liabilities and charges 21 (155,635) (77.193)
_____ Pension liability and similar obligations - - - - - - - - - 22 - -~ -~ S
Ne‘ assets ........................... l7l'l29 « . . 27,7'7
356
Capita[.nd FESEIVES - - - - et B
Called up equity share capital 23 0w o
..... Profit and loss account . - . . T NTT 37,064
qulty gtgribumbl_e to the pa_rent',s shareholders, . . . . . . . . . . . . ... .. 171,129 - 29 083 .........
Non-controlling interest T o4
Shareholder's funds 171,129 27717
....... p———— 1 e ece—
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_____ at 29 September 2019
......................... Nore 2019 2009 2018 2018 R
£000 £000 £000 £000
Fisedassets ~ | o R
Investments 15 2l6,l9! 256,19t
Current asscls . i .
- Debtors (including £27.7m (2018 £17:hm) duebeyond - - /6. . - 28,754 . . . . . . .. S 2406 .
one year) . ’ :
......... Cashathank - - - - - - - - . e
.................................. 28754 .. o820
Creditors: amounts falling due within one year 17 (197,965) (153.174)

,,,,, Netcusremiflabiltiiies 0 L ey asnedy
""""" Total assets less curvent Habilities ~ 7 7 0 T T T T T 46,980 0 0 0 0 T T T T T T T R4S4YT 0 T T
......... Creditors: amounts fulling duc aficr more thanoneyear 78 . ... Q132

Net assets 46,980 57220
................................................................
......... Capitadand reserves .
Called up equity share capital ) : 23 19 _ 19
Profit and loss account ‘ 45,437 85,677
 Othermsemes 1524
......... Shnrclloldcr's-fl{lnd'i PR e 46,980 .o e 57'220 Lo
) gy E—r—
The notes on pages 17 to 42 form an integral part of these financial statemenmts.” ~ ~ =~~~ =~ 0
These financial statements were approved by the board of directors and were signed oniits behalfby: - - -~ -~ - - - -~ -~
N Barr :
..... DII'CClOI‘
. Date: I‘}/o_z/z_o e L O e

_ Registration number: 2578161 .
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Consolidated statement of changcs in equlty

o fo'r the period ended 29 Septéniber '201 9 Ty
..... Growp T
Non- Total
"""""""""""""""""" Called up shase Profit & Loss ~ * controfling ~  Shdecholder =~~~
capital -account interest Equity
.............................. moo . £000 N imo - s - £ooo > - = - s - = -
Balance at 24 September 2017 19 58920 . . . . . . . 58939 . . . . . . . .
Total comprchensive income for theperiod . . T T
Loss forthe period =~ S o - (41,099) . 379 . (40,720)
Other comprehensive income S T 19393 .- . 25 1968 .
Tolnl comprchcnswc mcomu for (llc pcnnd - 21 706) 634 (21,072)
Transactions with owacrs, recorded dlrc:tly ln cqulty ____________________
Dividends ~ oot - (10,150) s (10,150)
o Balancc at-30 Scptember 208 -~ - - - - - - - o 9 - 27,064 - - 634 2307 B
E———
................................ Non- Total =
Called up share  Proflt & Loss controlling  Sharcholder
......................... Cnp“nl . . . ﬂccount . ,lnterc’t - Equ‘ty .
£000 £000 £000 £000
Balancc at 30 September 2018 19 27,064 634 27,17
Total éoh\btéhénéiie income for the perlod .............................
Profit for the peried L - 156692 - . 156,692
Other comprehensive income - (2,496) (634) (3,130)
Totat comprehensive income for the period =~~~ - T 154,196 0 (634) 153,562
"""""" Transactions with owners, recorded directly inequity 0 0 0 0 o o
Dividends v _ - (10,150) - 10,150)
Bnlnnceat295¢ptemhcr2m9 . 19 171,110 .. 171,129
................. e : E——-— )
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Company statement of changes in equity
for the period ended 29 September 2019~~~ 0 T T T ol s
Company ~ o
Total
""""""""""""""" Callcdupsharc Profit& Laoss ~  ~ ' ' " ' ‘Shareholder = = <~ = =
_ v capital account Other reserves Equity
........ ST 000 - - £000° © - - - £OO0 - - - - - £000 - - - - - - -
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Lightcatch Limited
Annual report and consolidated financial statemenis
29 Scptember 2019

Notes
(forming part of the financial statements)

1 Accounting policies

Lightcatch Limited (the “Company™) is a private company incorporated, domiciled and registered in England in the
UK. The registered number is 2578161 and the registered address is The Spectrum, 56-58 Benson Road,
Birchwood, Warrington, Cheshire, WA3 7PQ.

These Group and parent company financial stalements were prepared in accordance with Financial Reporting
Standard 102 The Financial Reporting Standard applicablc in the UK and Republic of Ircland (“FRS 102"). The
presentational currency of these financial statements is sterling. All amounts in the financial statements have been
rounded to the nearest £1,000.

The parent company is included in the consolidated financial statements and is considered to be'a Gualifying entity =~~~

under FRS 102 paragraphs 1.8 10 1.12. The following exemptions available under FRS 102 in respect of certain
dlsclosurcs for the parent company fi fi nanctal statements have been apphcd

. The reconclllatton of the number of shares outstandmg from the beginning to the end of the penod has not
been included a second time; )

. No separate parent company Cash Flow Statement with relaled notes is mcluded and

¢~ Key management personnel compensation has not been included a second time.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

1.1  Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets and liabilities are
stated at their fair value: financial instruments classified at fair value through the profit or loss.

1.2 Going concern

The Group is in a net current assets position of £77,792,000 at 29 September 2019 (2018: £5,515,000) . The
directors have considered the future profitability of the Group and its ability to continue as a going concemn and
have prepared profit and cash flow forecasts into the future sensitised for reasonably possible changes in trading
performance. Based on these projections, the directors are satisfied that, for the foreseeable future and at least 12
months from the date of signing of these accounts, the Group can meet its projected working capital requirements
and service its debt financing. Consequently, the financial statements have been prepared on a going concern basis.

Whilst Lightcatch Limited company only is in a net current liabilities position of £169,211,000 at 29 September
2019 (2018: £131,649,000) , the Company is able to draw upon the resources of the Group.

1.3 Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary
undertakings made up to 29 September 2019. A subsidiary is an entity that is controlled by the parent. The results
of subsidiary undertakings are included in the consolidated profit and loss account from the date that control
commences until the date that control ceases. Control is established when the Company has the power to govern the
operating and financial policies of an entity so as to obtain benefits from its activities. In assessing control, the
Group takes into consideration potential voting rights that are currently exercisable.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to present its own
profit and loss account.
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29 September 2019

Notes (continued)

14 Farelgn currency

Transactions in foreign currencics are translated to the Group companies’ functional currency at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies
at the balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date.
Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in forcign
currencies that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at
the dates the fair value was determined. Foreign exchange differences arising on translation are recognised in the
profit and loss account.

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on
consolidation, are translated to the Group's presentational currency, Sterling, at foreign exchange rates ruling at the
balance sheet date. The revenues and expenses of foreign operations arc translated at an average rate for the period
where this rate approximates to the foreign exchange rates ruling at the dates of the transactions. Foreign exchange
differences arising on retranslation are recognised in other comprehensive income.

15 Claugﬂcarwn of “financial insmruments issued by the Group

In accordance with FRS 102.22, financial instruments issucd by the Group are trcalcd as equity only to the exlcm
that they meet the following two conditions:

{a)  they include no contractual obligations upon the Group 1o deliver cash or other financial assets or to
-~ exchange financial assets or financial liabilitics with another party under conditions that are potentially
unfavourable to lhe Group, and

(b} where the instrument will or may bc st.llled in the enmy s own eqmly instruments, it is enhcr a non-
derivative that includes no obligation to deliver a variable number of the entity’s own equity instruments or
18 a derivative that will be settled by the entity exchanging a fixed amount of cash or other financial assets
for a fixed number of its own equity instruments.

To the extent that this definition is not met, the procecds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the entity’s own shares, the amounts presented in these financial
statements for called up share capnal and share premlum account excludc amounts in relation to lhose shares.

1.6 Bawc Sinancial instruments
Trade and other debtorsécreditors -

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and
other creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in
the case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred
beyond normal business terms, then it is measured at lhc present value of future payments dlscoumed at a market
rate of instrument for a similar debt instrument.

Interest-bearing borrowings classifivd as hasic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market
rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
cffective interest method, less any impairment losses.

Investmemts in preference and ordinary shares

Anvesiments in equily instruments are measured initially at fair value, which is normally the transaction price.
Transaction costs are excluded if the investments are subsequently measured at fair value through profit and loss.
Subsequent to initial recognition investments that can be measured reliably are measured at fair value with changes
recognised in profit or loss. Other investments are measured at cost less impairment in profit or loss.
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Lightcatch Limited
Annual report and consolidated financial statements
29 September 2019

Notes (continued)

1.6  Basic financial instruments (continued)
Cash and cash equivélen!s

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafis that are repayable on demand
and form an integral part of the Company’s cash management are included as a component of cash and cash
cquivalents for the purpose only of the cash flow statement.

1.7  Other financial instruments

Financial instruments not cousidered to be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initially at fair
value. Subsequent to initial recognition other financial instruments are measured at fair value with changes -
recognised in profit or loss except as follows: :

. investments in equity instruments that are not publicly traded and whose fair value cannot otherwise be
measured reliably shall be measured at cost less impairment; and

. hedging instruments in a designated hedging relationship shall be recognised as set out below.
Derivative financial instruments and hedging

Derivative financial instruments are recognised at fair value. The gain or loss on re-measurement to fair value is -
recogmscd lmmcdxatcly in proﬁt or loss,

1.8  Tangible fixed assets and depreaanan

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. Certain
items of tangible fixed assets that had been revalued to fair value on or prior to the date of transition to FRS 102,
are measured on the basis of deemed cost, being the revalued amount at the date of that revaluation.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items
of tangible fixed assets, for example land is treated separately from buildings.

Leases in which the entity assumes substantially al! the risks and rewards of ownership of the lcased asset are
classified as finance leases. All other leases are classified as operating leascs. Leased assets acquired by way of
finance lease are stated on initial recognition at an amount equal to the lower of their fair value and the present
value of the minimum lease payments at inception of the lease, including any incremental costs directly attributable
to negotiating and arranging the lease. At initial recognition a finance lease liability is recognised equal to the fair
value of the leased asset or, if lower, the present value of the minimum lease payments. The present value of the
minimum lease payments is calculated using the interest rate implicit in the lease. Lease payments are accounted
for as described at 1.14 below.

The Group assesses at each reporting date whether tangible fixed assets (including those leased under a finance
lease) are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lcasc term and thelr
useful lives. Land is not depreciated. The estimated useful lives are as follows: '

Frechold buildings L . - . 2%perannum
Leasehold buildings - Period of the lease
Plant, machinery and computer equipment - 33.3% per annum
Fixtures and fittings - 10% per annum
Motor vehicles - 25% per annum
Office equipment - 15% per annum
Alterations to premises - 4% per annum

Depreciation methods, usefu lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the Company expects to consume an asset’s future
economic benefits.
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Annual report and consolidated financial statements
29 Septensher 2019

Notes (continued)

1.9  Business combinations

Busincss combinations are accounted for using the purchase method as at the acquisition date, which is the date on
which control is transferred to the entity.

At the acquisition date, the Group recognises goodwill as:

. - the fair value of the consideration (excluding contingent consideration) transferred; plus

. estimated amount of contingent consideration (see befow); plus

. the fair value of the equity instruments issued; plus

». . directly attributable transaction costs; less

. the net recognised amount (generally falr value) of the identifiable assets acqutred and liabilities and

contingent liabilitics assumed. -
1.10  Intangible assets, goodwill und negative goodwill
Goodwill

Goodwill (representing the excess of the fair value of the consideration given over the fair value of the separable
net assets acquired) arising on consolidation in respect of acquisitions is capitalised. Positive goodwill is amortised
to-nit-by-equal-annual-instatments-over-its-useful-cconomic-tifc:

Amortisation is calculated so as to writc off the cost of an asset, less its estimated residual value, over the useful
cconomic life of that asset as follows:

Goodwill - . . .upto 10 years

Researcl and development

'Expenditure on research activitics is recognised in the profit and loss account as an expense as incurred.
Expenditure on development activities may be capitalised if the product or process is technically and commercially
feasible and the Company intends and has the technical ability and sufficient resources to complete development,
future economic benefits are probable and if the Company can measure reliably the expenditure attributable 10 the
intangible asset during its development. Development activitics involve design for, construction or testing of the
production of new or substantially improved producis or processcs. The expenditure capitalised includes the cost of
materials, direct labour and an appropriate proportion of overheads and capitalised borrowing costs. Other
development cxpenditure is recognised in the profit and loss account as an expensc as incurred. Capitalised
development expenditurc is stated at cost less accumulated amortisation and less accumulated impairment losses.
Other intangible assets

Intangible fixed assets purchmed separately from a business are capunllsed at their cost.

Intangible assets acqutred as part of an acquisition are capnalmd at their fair value where this can be measured
reliably.

Intangible assets are amortised to nil by equal annual instalments over their useful economic lives, generally their
respective unexpired periods, as follows: . C : e :
Pool betting licence - 7 years

Impairment of ficed assets and goodwill

The carrying amounts of the Group's assets are reviewed for impairment when events or changes in circumstances -
indicate that the carrying amount of the fixed asset may not be recoverable. If any such indication exists, the asset’s
-recoverable amount 1s estimated. The carrying value of intangible asscts-is also reviewed for impairment at the end
of the first full period afler acquisition.
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Annual report and consoltdated financial statements
29 September 2019

Notes (continued)

1.10 Intangible assets, goodwill and negative goodwill (continued)

An impairment loss is recognised whenever the carrying amount of an asset or its income-generating unit exceeds
its recoverable amount. Impairment losses are recognised in the profit and loss account unless they ariseona
previously revalued fixed asset. An impairment loss on a revalued fixed asset is recognised in the profit and loss
account if it is caused by a clear consumption of economic benefits. Otherwise impairments are recognised in the
statement of total recognised gains and losses until the carrying amount reaches the asset’s depreciated historic
cost.

Impairment losses recognised in respect of income-generating units are allocated first to reduce the carrying
amount of any goodwill allocated to income-generating units, then to any capitalised intangible asset and finally to
the carrying amount of the tangible assets in the unit on a pro rata or more appropriate basis. An income generating
unit is the smallest identifiable group of assets that generates income that is largely independent of the income
streams from other assets or groups of assets.

1.11  Employee benefits
Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed comnbutlons
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss account in
the periods during which services are rendercd by employees.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The entity’s net
obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that
employees have eamed in return for their service in the current and prior periods; that benefit is discounted to

~ determine its present value. The fair value of any plan assets is deducted. The entity determines the net interest
(income) on the net defined benefit liability (asset) for the period by applying the discount rate as determined at the
beginning of the annual period to the net defined benefit liability (asset) taking account of changes arising as a
result of contributions and benefit payments,

The discount rate is the yield at the balance sheet date on AA credit rated bonds denominated in the currency of,
and having maturity dates approximating to the terms of the entity’s obligations. A valuation is performed annually
by a qualified actuary using the projected unit credit method. The entity recognises net defined benefit plan assets
to the extent that it is able 1o recover the surplus either through reduced contributions in the future or through
refunds from the plan.

Changes in the net defined benefit liability arising from employee service rendered during the period, net interest
on net defined benefit liability, and the cost of plan introductions, benefit changes, curtailments and settlements
during the period are recognised in profit or loss.

Re-measurement of the net defined benefit liability/asset is recognised in other comprehensive income in the period
in which it occurs.

Termination benefits

Termination benefits are recognised as an expense when the entity is demonstrably committed, without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement
date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy. -
Termination benefits for voluntary redundancies are recognised as an expense if the entity has made an offer of
voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can be
estimated reliably. If benefits are payable more than 12 months aﬁer the reportmg date, then they are dlscoumed to
their present value.’ :
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Notes (continued)

112 Provisions

A provision is recognised in the balance sheet when the entity has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of cconomic benefits will be
required to sctile the obligation. Provisions are recognised at the best estimate of the amount required to scttle the
obligation at the reporting date.

Where the parent company enters into financial guaranice contracts to guarantee the indebtedness of other
companies within its Group, the Company treats the guarantec contract as a contingent liability in its individual
financial statements until such time as it becomes probable that the Company will be required to make a payment
under the guarantee.

1.13  Turnover

The fair valuc of revenuc is total amounts wagered less amounts payable to winning customers. Amounts wagered
comprises gross stakes in rc\pcct ofmd:vudual bets placed on betting products in the pcrlod

Retail turnover represents the amounts wal,ered by cuslomers in respect of mdlvndual bets placcd at Llccnsed
Betting Offices (LBOs), less the amounts paid to winning customers.

Turnover on pool betting represents the amounts wagered, less pay-outs to customers in relation to pool betting
from the Group’s high-street shops through off-course electronic terminals, EpoS terminals in other major national
high-street bookmakers, racecourse outlets on course at UK racecourses and from stakes transmitted into UK pools
from UK and international betting partners. : : : :

In the internet business, tumover represents the amounts wagered, less pay-outs on sportsbook betting and online
gaming. Tumnover in respect of progressive jackpot is recognised over the period of the jackpot payments.

For open betting positions, the Company takes credit for the stakes it receives and provides for the estimated pay-
out based on the average percentage by sport.

1.14  Expenses
Operuating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to
increase in line with expected general inflation; in which case the paymenis related to the structured increases are
recognised as incurred. Lease incentives received are recognised in profit and loss over the term of the lcase as an
integral par of the total lease expense.

Finance lease

Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding liability
using the rate implicit in the lease. The finance charge is allocated to each period during the lease term so as 1o
produce a constant periodic rate of interest on the remaining 3 balance of the liability. Contingent rents are charged
as expenses in the periods in which they are incurred.

Interest reccivable and Interest payable.

Interest payable and similar expenses include interest payable, finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on -
provisions, and net foreign excharq,e losses that are reco;,msed in the profit and loss account (see foreign currcncy
accounting policy).

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange
gains.
-Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest

method. Dividend income is recognised in the profit and loss account on the datc the entity’s right to receive
payments is established. Foreign currency gains and losses are reported on a net basis.
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Notes (continued)

1.15 Taxation

Tax on the profit or loss for the period comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
- periods. :

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The following
timing differences are not provided for: differences between accumulated depreciation and tax allowances for the
cost of a fixed asset if and when all conditions for retaining the tax allowances have been met; and differences
relating to investments in subsidiaries, to the extent that it is not probable that they will reverse in the foreseeable
future and the reporting entity is able to control the reversal of the timing difference. Deferred tax is not recognised
on permanent differences arising because certain types of income or expense are non-taxable or are disallowable
for tax or because certain tax charges or allowances are greater or smaller than the corresponding income or
expense.

Deferred tax is provuded in respect of the additional tax that wnll be paid or avmdcd on dlffcrcnccs between the .
amount at which an asset (other than goodwill) or liability is recognised in a business combination and the
corresponding amount that can be deducted or assessed for tax, Goodwill is adjusted by the amount of such
deferred tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax
rates enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

1.16  Group reconstructions
In line with FRS 102, the Group has chosen to adopt merger accounting when performing group tecon'itrucuons
L17 Discontinued operations

Discontinued operations are components of the group that have been disposed of at the reporting date and
previously represented a separate major line of business. They ace included in the profit and loss accountina
separate column for the current and comparative periods, including the gain or loss on sale.

1.18 Reclassification of prior year

During the period, the directors have reclassified prior year amounts of gross profit and administrative expenses in
the profit and loss account. As a result, a prior year adjustment of £20,858,000 has been recorded. Commissions
paid within gross profit has increased by £20,858,000 and administrative expenses have reduced by £20,858,000.
The adjustment has no impact on operating loss.

2 Acquisitions and disposal of businesses
Acquisitions in the prior period

The Group acquired Kerching (Gibraltar) Limited in the prior period, an on line slot games business. It contributed
revenue of £431,000 and a net loss of £144,000 to the Group's revenue and net loss in the prior year.

The Group also acquired Tpoolco Limited in the prior year, a newly mcorporated company; and TDCO Limited, a
newly incorporated company. . .

Dzsposal of businesses in the prior permd

In the prior period, the Group sold 25% of its mvcslmcnt in TPoolco Limited to UK Tote Group Limited for a total
consideration of £19,550,000. The profit on disposal of this investment was £19,295,000 and this was recognised
directly in equity in the prior period.
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2 Acquisitions and disposal of businesses (continued)
Disposal of businesses in the prior period (continued) - - - - - - - - - - DD

In the prior period, the Group sold 75% of its investment in TDCO Limited to UK Totc Group Limited for a total

An option was gr:ihled for UK Tote Group Limited to purchase the remaining sharcholding of TPoolco Limited
and TDCO Limited over the next five years.. The directors consider.the exercise price of the call optiontobe . . . . .
comparable to the market value at the time of granting the option. As such, the option is expected to have a nil

-value at 29th September 2019, . . . .

3" Turnover

Disposal of businesses in the current period

as the Directors consider this would be prejudicial to the business,

. Al activities relate to betting operations. Further disclosure of the results by type of event has not been disclosed .~

“Turnover splitby geographical market is not disclosed as the Directors feel it would be prejudicial 1o the interestof -
the Company.
4 Other operating income

. e 009 2018

£000 £000

Rental income 1,428 1468
Other- - -+« -+ - Se e L L PP LI - - 1,186 -
............................................. 2,546 2,654
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Notes (continued)
5 Expenses and auditor's remuneration
Included in prof it/loss are the fallowmg
......................................... 2019 08
£000 £000
Impairment of intangibleassets ~ S N I 444 40098
Reversal of impairment on intangible asscts i (4,696) -
Impaimment of tangible fixedassets - = - - - - o 1517 - - 15778 - - -
Reversal of impairment on tangible fixed asscts (9,648) {1,076)
Depreciation of tangible fixed assets-. . . . . . ... . . ... .00 18,147 2319 . . . ...
Net loss on disposal of tangible fixed assets . . 292 . .. 1,069.
Amortisation of intangibleassets . . o0 13,507 . 18,866
Operating lease land & buildings 46,458 46,762
Operating leasc plant & machinery -~~~ - 6631 4@
Rescarch and dcvclopmcm expenscd as incurred . 1,316 2,493
Atiditor's remuneration: < s L
Audit of these financial statements : 12 10
Audit of subsidiary financial statements pursuant to legislation =~~~ © © 0 S mn- 328 - 0
Other assurance services ' - 4
Tnxnlion complinm:c scrviccs. ................................... 5 ...... 3 .......
Other tax advisory services - 22
All other services - - . - = - - - e e S 28
6 Employeenumbersandeosts oo

The average number of persons employed by.the Group, on a full time equivalent basis, during the period:

Wages and salaries

Socinl security casts - - - - - - C Co

Other pension costs

2019 2018

..... No.
................... 7,154 . 1,516
......................... 000 2018
£000 £000

172,991 174,753

........... 24 - 273
3,817 3314

187,932 189,340

_— e
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Notes (continued)
7 Dircctors' remunerition
The directors' aggregate emoluments in respect of qualifying services were:
2019 2018
£000 - £000
Aggregate cmoluments 1,091 1,085
Company contributions to money purchase pension schemes ) ) 30 53
Compensation for loss of office 229 -
1,350 1,138
—

The aggregate emoluments of the highest paid director were £414,000 (2078: £349,000) and company pension
contributions of £§3,000 (2018: £26,000) were made to a moncy purchase scheme on their behalf.

The number of directors who accrued benefits under company pension schemes was as follows:
2019 2018

_ No. ~ No.
Moncy purchise schetwe 2 2
oaremems
8 Exceptional items
2019 2018
£000 £000
Pre-operating profit
impairment of intangible assets - goodwill - 30,791
Reversal of impairment of intangible assets - Beences : (4,696)
lmpairment of intangible assets - licences 444 9,307
Reversal of impaimment of tangible fixed assas : (9,648) (1,076)
Impairment of tangible fixed asscts 1.517 15,775
Oncrous lease provisions (reversedymade durmg, the period . (31.972) 58,030
Dilapidations pruvisions (reversedyYmade during the period (1,407) 34064
_Reversal of bud debt provision o ) ) ) S {10,294) .
Other provisions (reversed)made durmb the pgnod (1,834) 3.329

(57,890) 119,620

Exceptional items predominantly relate to net reversal of impairments in the Retail estate following the
implementation of changes to FOBT stakes as a result of the Triennial Review with the maximum stake being
“reduced from £100 1o £2. The results were not as bad as expected. The impairments are presented as exceptional
dueto bemL material and one-off in nature.

In the current perlod the Group impaired goodwdl by £nil (2018 £29,2835, ()00) in respect of the Retail business
and Enil (2018: £1,506.000) in relation to the Kerching acquisition.

9  Income from investments

The Group holds an investment in Sports lnformauon Serwccs (Holdmgs) leltcd of 5.99%. Dmdcnds of
-£2,399,000 were received in the period ended 29 September 2019 (2018: £900,000) .

The Group holds an investment in shares listed on the London Stock Exchange. Dividends of £619,000 were
“received in the period ended 29 September 2019 (2018 Lnil) . The Group's investment in these shares was
revalued in the pcnod cnded 29 Scplembcr 2019 resullmg ina falr value gam of £1,934,000 (2018: £nil).

An ofT market loan commllmcnl from a lhlrd party was revalucd in the perlod ended 29 Seplember 2019 rcaulmu,
in an increase in fair value of £6,014,000 (2018: Lnil) .

The Group's investment in Tpoolco Limited was revalued in the pcrlod ended 29 Seplember 2019 resulting in a fair
value gain of £86,761,000 (2018 £Lnil).- - - - - - - e
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Bank interest receivable
Other interest recéivable
Net interest received on pension liabilities

Unwinding of discounted provision
Net forcign exchange'losses™ =~~~ © -

12 Taxation

Current tax
* Current tax on income for the period
Adjustments in respect of prior periods

' Adjubslr.nelms in r@chcélbf'priof periods

Total deferredtax =~~~ =~ 7

Total tax expense recognised in the profit and loss account, other comprehensive income and equity . .

Lightcatch Limited
Annual report and consolidated financial siatements

29 September 2019
.......................... 2619 5018
£000 £000
175 30
........................... 'oll . . . . .995 . x N . P . . .
262 50
2,448 1,075
........................ 20]9 2018 .
........................... £000 goo
2,047 3,361
.............................. 1 "SRg o
1,515 398
........................... 168 - e
............................ 3'73| 4'347
3

2019 2019 2018 2018
.............. £000- - - - £000 - - - £000. - - . £00O0 - - - - - - . - -
............. ls“so . . . . . . . . . .s'mz. . . . . . . . . . . . . . . .
(636) (148)
12,494 4,854
................ 948 I
564 43
.............. 1,512 T
.................... l4‘0o6 . Lo e e . (3'186) . P . . PR
i
2019 2019 2019 2018 2018 2018
.. &000. . . £000 £000. @ £000 . £000 . £000
Current Deferred Total Current Deferred Total
tax tax tax tax tax’ tax
12,494 2,027 14,521 4,854 (7,940) (3.086)
Sl (818) 518 S 100y gy - - -
12,494 - - - 1,512 14,006- - - - 4,854 - ~(8,640)~ - (3;186) - - - - - -
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12 Taxation (continued)

‘Reconcillation of cffective tax rate

Profic(loss) for the period

Total tax expense{credit)

Rcduc.tmn in ux nm. on ddcm:d 1ax balances

Non-deductible expenses

2019 2018
............... £000 £000 .
156,692 - - (40.720)
14,521 (3.086)
171,213 (43,806)
32,530 (8.323)
(576) (737)
140 795
1554 8.490
......... e
403 (2.510)
an oSy
.............. 14,528

(3.086)

Group . . .
Favourable
Goodwill Licences leascs Other Total
"""""""""""" £000 ° ° °  £000 ‘£000 TE0000 T £000
Cost '
""" At30 September 2018 - - - - 0 -0 - 383683 - - - 57,234 © 487 © 67 - - 411371
Disposals - (35.506) . . (35,506)
At 29 September 2019 353,583 21,728 487 67 375,865
....................................... = S ECTE——
Amortisation and impairment
""""" At30September 2018 - - - - 0 o 0 0 261,440 48,194 - - - 44y - - 31 - 310,108 - - - o
Disposals - (35.420) . - (35,420)
»»»»»»»»»» Charge fortheperiod - -~ - - - . . . .0 . ... 0 11403 .. 12053 . . . . 15 .. .. . .36 13,507 . . . ..
impaimment of assets : 444 - - 444
.......... Reversal of impaioment . 0 0 0 00 e A696) e e (4696)
) At 29Septcmhcr20l9 _ S 22843 10,575 458 67 283,943
..................................................................
....... ..Netbnokvaluc......,.,:‘,..:.A..,..‘A4...,..'..A.,;.‘:.v.,A.,......,.‘H..
At 30 September 2018 92,043 9.040 44 36 101,263
...... At29Scpt'cn>1bér.20‘l9‘ S '8'0_.-74'0- . 'll‘.l‘SJO ST T T ‘9.‘”’.22.‘ I
e — ——e ] | — ~
Company



Plant,

.................................. Alterations machinery & ~ Flstares&
Property to premises cquipment Ruinps Total
................................... £000. . . . €000 . . . £000 . . . .£000. g000 .. ...
Cost ‘ :
........ At30 September2018 - . . 23632 - 61412 . 126520 76,058 287622 .
Additions H9 776 8,676 911 10,482
_____ Disposals . (08 . (6074)  (26378) . (13.921) (4658
At 29 September 2019 TTTTTTAYEA T US6,014 T 108,818 63,048 251,523
........
....... Depreciation and fmpairment
At 30 September 2018 10,254 54,234 105,864 66,759 237,11t
. Chargefortheperiod . . . 54 2924 - 11,573 - 3,09 18047
Disposals _ (160) (5.701) (24,384) (13,894) (44,139)
Impairment of assets 182 597 41 697 1,517
- Reversal ofimpainment < @139 @36 (N6 (5029) o648
-------- At 29 Scptember 2019 S s R691- - - 49,690 - -92,978. - - 51,629 202,988 - - - - - - -
........ Netboacvalie |~ C LT
At 30 Scptember 2018 13,378 7,178 20,656 9,299 50,511
At 29 September 2019 14,852 6,424 15,840 11,419 48,535
.................................. . e e - - - -

The net book value of equipment includes an amount of £48,000 (2018: 1910_,000) ‘in respect of assets held under

(see note 25).

‘‘‘‘‘‘‘‘ The net book value of properties comprises; . . . . . . . . . . . . L L
. 2019 2018
...................................... . £000 £g000
........ Frocholds a0 130es
Long leascholds (over 50 years) 851 457
Short leascholds (under 50 years) 253 285
........ Other cxperditure related tobuildings s egy
Total property - - - - - oo s e e e 14,852 13,378
- Cbniraicfed, but riot'aéciuéd; éabilél commitments at 29‘Sép'ter‘nbe|" 2019 were £nil (20185[)"')). """"""""""
© Fixed and floating charges are held over the assets of the Company, and the wider Group by the Group’s bankers. = = . . .
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15 Investments
Group .........................................
.................................. Sharesin ~ Other =~
assaciates investments Total
£000 £000 £000
,,,,,,,,,, Do
At 30 September 2018 ' ‘ 138 1,650 1,788
.......... Addlllons-|7.6‘)6|7.696
Change in fair value . . (138) 91,072 90.934
At29 Scptember 2019 o , - ' - 110418 110418
........................................... _ = ===
o Provisions . ' S
...... S UALIOSeptember 2018 s
Impairment losses : ’ o : -
At29 September 2019 ; . .
e L — B i
Nct hook value - . :
,,,,,,,,,, At3osg1)lcmbcr20l8 - « . . Co . a4 e P |38 . 4. l‘(,so . . 1'788
...... At29 Scptember2019 . . . . . . L L L L Sl e o Ll10418 . . o8 L .
: | = =g —— ——
© " ‘Otherinvestments of £110,418,000 (20/8: £1.650.000) sepréscnts £1,566,000 (2018: £1,566,000) inrelationtoan =~~~
investment in Sports Information Services (Holdings) Limited (SIS); in which the Group has a 5.99% holding;
"""" '£84,000 (2018: £84.000) in relation to Greyhouind TV Limitéd; in which the Group hasa 16.67% holding; ~ ~ ~ =+~~~ ~
£19,630,000 (2018: Lnil) in relation to an investment in publicly traded shares; £138,000 (2018: £138.000) in
""" rclation to an investment in' TDCO Limited, in' which the Group hasa 25% holding; and £89,000,000 (2018: £nil) in -
relation to an investment in Tpoolco Limited, in which the Group has a 75% holding. A dividend of £2.399,000 was
‘reccived in the period énded 29 September 2019 (2018 £900.000) , in relation to the SIS investment; and a dividend =~
of £619,000 was received in the period ended 29 September 2019 (2(/8: £nil) in relation 1o the publicly traded

44444444 Company .. . .
Shares in Group
........................................................... undertakings
) . : ~ £000
Cost and net book valuc
""""" At30 Scptember 2018 and 29 Septembior 2009 00 T T T T T T Tnan et D ey
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" The tradmg companies in which the Company held an interest at the penod end are as follows:

............ Aggregate. . Profit | | ,chlnercdomccaddus& . . .Class. Ownership. Ownership. . .
of capital  (loss) for of shares 2019 2018
.......... and reserves.  theyear - - hed
£000 £000 % %
Subsidiary undertakings
"Done Brothers (Cnsh 28 _926 47,913 The Spectrum, 56-58 Benson Ordinary 100 100
. Betting) erllcd ................. Road, Birchwood, Wamingion,
- S (Cheshice, WA3PQ =~ .
. Tole(Succcssor 229,064 . . 95,055 -The Spectrum, 56-58 Benson. . Ordinary. . . . 100 . . . 100.
Company) Limited Road, Birchwood, anngwn,
.............................. Cheshire, WA3PQ .
Tote Bookmakers 74,724 4,337 The Spectrum, 56-58 Benson Ordinary 100 100
Limited . . . . . . o - Road, Birchwood, Wasrington, . - - - . . . . .. ... . ...
‘ Cheshire, WA3 7PQ
* Petfre (Gibraltar) - - - (24,603)" 7,088 * §/2 Waterport Place, Gibrmltar® * Ordimary -+~ - 100" -~ - - - 100
Limited )
Kerching (Gibraltar) (1.475) (237 $7/63 Line Wall Road, Gibraltar Ordinary - 100 100
Climited C  c c e T
""""" Betfred Intemational . " " &7 " " TheSpectrum, 56:58 Benson  Ondinary” < (1000 0
Holdings Limited Road, Birchwood, Warrington,
......................... Cheshire, WA3 TPQ" © © ~ ~ ~ ~ *
... BafredSpoinS.A. - (1,610)  (1,629)  Colle Pedro De Mencses 8, Lol Ondinary o o
51001, Ceuta, Spain
. Betfred USA Sports . . . (867). . . (836) 105 E.Reno Ave, Suite 8, Las. . Ordinary 100, 0
LLC Vegas, Nevada, 89119
Betfred USA Sports - - -+ - - - - 105 E.Reno Ave, Suite 8, Las - Ordinary- - - - 100 - - - - 0
(Two) LLC Vegas, Nevada, 89119
" Betfred USA(IP)LLC "~ ~ -1 " '10SE.Reno Ave, Suite8,Las” ~ Ordinary 1 R o
Vegas, Nevada, 89119
"""" Betfred Sponts (lowa) ~~ (43)  (76) 105 E.Reno Ave, Suite8,Las’  Ordinary ~© 100 0 I
LLC Vegns Nevada, 89119
Other investments
" Totc Digital Limited  ~ The Spectrum, 56-58 Benson Road, Birchwood, Warrington,  Ondinary .~ 100 1w
Cheshire, WA3 7PQ
Tote Credit Limited The Spectrum, 56-58 Benson Road, Bitrchwood, Warrington, Ordinary 100 100
...................... Cheshire, WA3TPQ. . . . . .. . ... ... ...
Bluegrass Limited The Spectrum, 56-58 Benson Road, Bin:hwuod Warrington, ' Ordinary 100 100
.......................... T .. Chcsh'rc WA] 7PQ e e c e e e e e e e e e e e e e e e e .
. TDCOLimited . The Spectrum, 5&58,5.2".50!' Road, Birchwood, Warrington,  ~ Ordinary 25 s
Cheshire, WA3 7PQ
- -Tpoolco Lmuled - The Spectrum, 56-58 Benson Road, Birchwood, Warrington, - Ordinary b1 I 7 S

Cheshire, WA3 7PQ
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15 lnvestmet_us (amtmucd)

"""" Tote Digital Limted, Tote Credit Limited and Bluegrass Limited are considered to be other investments as they are: s
no longer trading. TDCO Limited and Tpoolco Limited are considered to be other-investments as the Group lost .
‘control during the current period and TDCO-Limited-and Tpoolco Limited have bun deconsolidated fromthe- - - - - - - - - - -
Group. .
""" The company also holds the followmz, invesiments in dorman cbfnpamcs S
................................... . Registered officeaddress  Class Ownership AO.“ncrsl!ip. S
of shares - 2019 2018
held :
......................................... Sy %
.......... Tote Limited —— The SPM"““- 56-58 Benson Road, Birchwood, — Ondimary - 100 100
dengtun. Cheshire, WA3 7PQ
---------- Tote Investors Limited- -~ - -+ - -Tht.Spu.lrum. 56-58 Benson-Road, Birchwood. - - -Ordinary. - - - 7100 - . .. 100 -
: ~ Wamington, Cheshire, WA3 7PQ )
""" Tote Computer Services Limited The Sch(fum.‘SvaB Benson Road, Bircchwood, ~ Oddinary ~ ~ RO~ 7 100~ 0
- Warrington, Cheshire, WA3 7PQ
Tote Course Limited The Spectrune. 56-58 Benson Road, Birchwood, Ordinary 100 100
................................ Wamingwon, Cheshire, VA3PQ
Totc Europools Limited The Specteum, 56-58 Benson Road, Birchwood, Ordinary 100 100
.............. © - Wamington,Cheshiee, WA37PQ - - & - - - - - DD
Tote UK Intemational Limited The Spectrum, 56-58 Benson Road. Birchwood, Ordinary 100 100
"""""""""""""" W.lrr'lnj,uin'Cilu;.llin. WwAIPQ - T S
..... Totepool Limited . . . . . . . . . The Spectrum, 56-58 Benson Road, Birchwood, . .Ordinary. . . . 100 © . . . 100
Warringion, Chushire, WA3 7PQ
Totésport Limsted™ =~~~ The Spectium, 56-58 Benson Road, Birchwood, ‘Ohlin:iry’ B 1) R 1}
Warrington, Cheshire, WA3 7PQ
........ D'crrlimy ihé B.(K;klilukt‘i' L'invliu':di ' Tlu. Spscu'um 'S(’v58 .B::‘n.s‘('m. Rfsfa;.l, ABi.rcl’mém.)d.» Ordm.lry T 100
......................... Wamington, Cheshire, WA3TPQ
Hanley Racing Limited The Speétrum, 56-58 Benson Road, Bitchwaod,  Ordinary 160 100
---------------------- Warmrington, Chueshire, WA37PQ = . . . S S
Gifteircle Limited The Spectrum, 56-58 Beason Roud, Birchwood, Ordinary 100 100
................................. Wirrington, Cheshire, WA3TPQ  © ©
..... A&R Racing Limited . . . . . The Spuectrum, 56-58 Bcnsun_Rpad. Birchwood, Ordimary, . . . 100 . . 100 .. .. ..
: Wirrington, Cheshire, WA3 7PQ :
""" The'Chase Retail Limited © © * -~ The Spcctru»m.:5(|~<5,K,Bcnsun'Ru::d.'[ii}chwood; Ordinary - 100 - B 1
, . Warrington,-Cheshire, WA3 7PQ
S Betfred Limited " TheSpectrum, 56-58 Benson Road, Birchwood, . Ordinary 100 100
Warrington, Cheshire, WA3 7PQ ‘ )
Done Management Limited ~ The Spectrum, 56:58 Benson Roud, Birchwood, Ordinary - - 100 100

_A..H:_...,.Warrid_gu_m,C_hcshirc,\VAJ'IPQ .......... S S
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Notes (continued)
16 Debtors
Group Company
2019 2018 2019 2048
£000 £000 £000 £000
Trade debtors 1,584 2,363 - -
Amounts owed by related parties 70,234 24,421 21,700 16,997
Amounts owed by group undertakings - - 1,054 4,409
Off market loan commitment 6,014 - - -
Other debtors 9,434 7493 - -
Prepayments and accrucd income 21,736 20,594 - -
Deferred tax asset (note 20) 7,010 8,853 - -
116,012 63,724 28,754 21,406
Group

Included within amounts owed by related parties is £52,020,000 (2018: £24,421,000) which is not expected to be
recovered in one year.

Amounts owed by related parties includes £6,894,000 (20/8: £6,664,000) due from Moneta Communications
Holdings Limited which bears interest at 3.25% plus LIBOR per annum; £11,083,000 (20/8: £9,432,000) due from
Tote Media Limited which bears interest at 3.25% plus LIBOR per annum; £16,617,000 (2018: £7,565,000) due
from Sharp Gaming Limited which bears interest at 5.00% per annum; £1,721,000 (2018: £759,000) due from The
Sportsman Media Group which bears interest at 5.00% per annum; £709,000 (2018: £nil) due from Gaming USA
which bears interest at 3.25% plus LIBOR per annum; £14,997,000 (2018: £nil) due from Goldentree Financial
Services PLC which bears interest at 7.00% per annum; and £18,086,000 (2018: £nil) due from FICM Limited which
bears interest at 7.00% per annum.

Company

Included within amounts owed by related partics is £27,700,000 (2078: £16,997,000) which is not expected to be
recovered in one year.

Amounts owed by related parties includes £11,083,000 (20/8: £9,432,000) due from Tote Media Limited which
bears interest at 3.25% plus LIBOR per annum; and £16,617,000 (2018: £7,565.00() due from Sharp Gaming
Limited which bears interest at 5.00% per annum.

17  Creditors: amounts falling due within one year

Group Company

2019 2018 2019 2018

£000 £000 £000 £000

Bank loans and overdmafts (note /9) - 13,513 - 13,671
Trade creditors 4,573 10,860 - -
Customer accounts 18,465 17,674 - -
Amounts due to group undertakings - - 197,937 139,466
Obligations under finance leases (note 19) 124 298 - “
Corporation tax 9,121 1,224 - -
Other taxation and social security 27,745 39,744 - -
Unfavourable leases 154 202 - “
Other creditors 10,88t 14,746 . -
Accruals and deferred income 22,072 18,959 28 37
93,135 117,220 197,965 153,174
——— e m—rw [——— ]
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This note provides information about the contractual terms of the Group's and pnrcnl Company's mleresl-bennm,

Obhgalmns under finance leases (note 19)
Unfavourable leases

Other creditors
Aumalb and dn.ﬁ.m:d income

Intercst-bearing. loans and. borrowings

loans and borrowings, which are measured at amortised cost.” - -

Creditors falling due morc lhnn one ycar

.Sceured bank loans

“Sceured bank loans
Finance lease liabilitics

“Tota) horrowings less unamortised issuc costs

Total horrowings
Li.ab Undm()ﬂl\hd ISSUC COStS

Total borrowings
Less unamortised issuc costs ~ 7~ 0 0 T et e e

BauA Imms

In lhe period ended 24 Seplember 2017, the Group refinanced its loan facnlmes resulting in.an extinguishment of the

_ Lightcatch Limited
Annal report and consolidated financial statements
' 29 September 2019

- Group : - Company S
2019 2018 2019 20018
. £000 . CE000. - . 000 . . . . £00O.
L. s, S1%es - 2132
- 124 - -
o %00 oy - R
7 105 - -
1,424 1,586 - -
1,903 54.167 - 27322
——— N - ——— & m
Group Company
‘2009 2018 2019 0 2008
£000 £000 £000 £000
L - 53g00. . - . . . 28,000
. 124 - .
e ol L awom
..... -ooaen - (678)
- 52.087 - 27322

. 14017 . 14,000
124 298 . .
124 14315 - . 14,000
..... Ly .29y
S 13811 - 1367 -
 ——

previous facility. The principal amount of the new facility was £175,000,000. £67,000,000 was repaid during the
. .year (2018: £79.000.000) and the balance at 29th Seplember 2019i
. repaid early before the original duc date of 16 October 2021.

-£2,529,000 of deferred finance costs relating to the new loan were capnahsed in the penod ended 24 Seplember

is £nil (2018: £67, 000, l)()()) as lhe loan was

- 2017. The remaining balance was amortised in the period ending 29 September 2019.
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Notes (continued)
19  Interest-bearing loans and borrowings (continned)
Terms and debt repayment schedule
Group Currency  Nominal interest rate Year of Recpayment 2019 2018
maturity schedule £000 £000
Bank Loan [ £ 4.15% 2018 17 - 17
Bank Loan 2 £ L75%3%plus LIBOR 2021 67,000 - 67,000
Finance lease liabilities £ 4.15% 2020 422 124 422
124 67439
[ ————] e ————--]
20 Deferred tax assets
Deferred tax assets and liabilities are attributable to the following:
Group
Assets Assets Liabilitics  Liabilites Net Net
2019 2018 2019 2018 2019 2018
£000 £000 £000 £000 £000 £000
Accelerated capital atlowances 5,700 7,596 - - 5,700 7,596
Arising on business combinations - - (1,896) (1.537) (1,896) (1.537)
Employce benefits 615 145 - - 615 145
Unused tax Josses - 447 - - - 447
Fair value gains - - (329) - (329) -
Other 695 665 - - 695 665
Net tax assets/(liabilitics) 7.010 8,853 (2,225) (1,537 4,785 1316
] T —— 3 ]
Company
The Company has no deferred tax.
21 Provisions for liabilities and charges
Group
Oncrous
Deferred Dilnpidation Icase VAT Other
tax  provision provision  provision provision Total
£000 £000 £000 £000 £000 £000
Balance at 30 September 2018 1,537 4,991 67.336 - 3,329 77,193
Provisions made during the period 688 1,229 3,930 111,536 . 117,383
Provisions used/released during the period . (2,718) (35,904) - (1.834) (40,456)
Unwinding of discounted amount - - 1,515 - - 1,515
Balance at 29 September 2019 2,225 3,502 36,877 111,536 1,495 155,635
L —————4 f———— ] — ] ]

Property related provisions are expected to unwind over the next 3 to 5 years, and include:

. An onerous lease provision of £36,877,000 (20/8: £67,336,000) in relation to loss making outlets within the
Group shop portfolio. An associated impairment loss has been recorded in relation to assets dedicated to

these contracts.

. £3,502,000 (2018: £4,991,000) in relation to dilapidation costs associated with the Group’s retail estate.

Page 3§
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Notes (continued)

2} Provisions for liabilities and charges (continuced)

The VAT provision is in relation to the group's successful claim in the prior year against HMRC in respect of VAT
paid on the Group's FOBT machines, dating back to 2005. This resulted in a gross repayment of £107m (prior to
fees and other distributions). In the current year, HMRC were granted an appeal at the Upper Tier tribunal which
will be heard at some point in the future. We have therefore nolt recognised the value of the claim in these financial
statements as the final outcome of the case is still unknown. The provision is the amount received, which may
become repayable, including interest and after accounting for fees which may become recoverable.

Company
The Company has no provisions.

22 Employce Benefits

The Group operates a funded pension scheme, the Horserace Totalisator Board (1968) Pension Scheme. The
scheme provides benefits based on final pensionable pay for all qualifying stafl and as a result of its participation in
that scheme, Tote (Successor Company) Limited is an associate employer.

Asscts are held, scparately from those of Tote (Successor Company) Limited, in trustee-administered funds. The
pension scheme has a sole independent corporate trustee.,

There is no investment by the funds in the businesses of the Group, headed by Betfred Group Limited, the Company
or any of its subsidiary or associated undentakings.

Due to the Tote (Successor Company) Limited being an associate employer the actuaries arc unable to identify and
scparate the Company's share of the underlying asscts and liabilities and are therefore accounted for as a defined
contribution pension scheme within the financial statements of the Group.

Contributions to the scheme are charged to the Group's profit and loss account so as to spread the cost of pensions
over employces’ working lives with the Group. These contributions are determined by professionally qualified
actuaries on the basis of regular funding reviews using the projected unit method and, for the period ended 29
September 2019, amounted to £2,770,000 (2048: £540,000) .

The information disclosed below is in respect of the whole of the plans for which the panticipating companies have
been allocated a share of cost under an agreed group policy throughout the periods shown.

Horserace Totalisor Board (1968) Pension Scheme

The information disclosed below is in respect of the Horserace Totalisator Board (1968) Pension Scheme for which
Tote (Successor Company) Limited is an associate employer. The latest available actuarial review of the scheme
was at 31 March 2018, This valuation has been updated to 29 September 2019 by a qualified actuary, independent of
the scheme’s sponsoring employer.

Net pensian (liabilin)lasser

2019 2018
£000 £000
Defined benefit obligation o I (114,354)  (100,668)
Plan asscts 122,111 108,519
Surplus in plan 7,757 7.851
Unrecognised sumplus _ L v .. (1,787) (7.851)

Net pension surplus’(deficit) - -
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22 Employee Benefits (continied)
Movements in present value of defined benefit obligations

2019 2018

£000 £000
At 30 September 2018 100,668 106,351
Interest expense 2,797 2,700
Re-measurement: actuarial losses/(gains) 15,074 (3,459)
Benefits paid & expenses 4,572) (4,924)
Losses due 1o benefit changes 387 -
At 29 September 2019 114,354 100,668

]

Movements in fair value of plan assets

2019 2018

£000 £000
At 30 September 2018 108,519 107,998
Interest income 3,059 2,750
Actuarial gains 12,335 2,155
Contributions by cmployer : 2,770 540
Benefits paid & expenses (4,572) (4.924)
At 29 Scptember 2019 ' 122,111 108,519

If there had been no limit on the expected return of scheme assets due to the surplus not being recoverable, the
expected return on scheme assets would have been £4,725,000 (2018: £7,.261,000) . £7,757,000 (2018: £7.851,000)
of expected returns are not disclosed in the profit and loss account due to the surplus not being recognised.
Therefore, the net re-measurement loss for the current period recognised in other comprehensive income is
£3,032,000 (2018: loss of £590,000) .

Expense recognised in the profit and loss account

2019 2018
£000 £000
Net interest receivable on net defined benefit liability (262) (50)
Total expense recognised in profit or loss (262) (50)

The fair value of the scheme assets and the return on those assets were as follows:

2019 2018

Fair value Fair value

£000 £000

Govemnment debt 27,423 22,065
Corporate bonds ' ‘ 8,530 8,298
Cash sT7 232
Absolute Return Funds : 17,611 15,615
Insurance Policies 45,960 43,212
Direct Lending/Real Estate Debt 22,010 19,097

122,111 108,519

Actual return on plan assets 17,559 1,474
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22 Employee Benefits (continued)

None of the fair value of the assets include any of the Group's own financial instruments or property, or any other
assets used by the Group.

The long-term expected rate of return on cash is determined by reference to bank base rates at the balance sheet
dates. The long-term expected return on bonds is determined by reference to UK long dated government and
corporate bond yields at the balance sheet date. The long-term expected return on the pensioner buy in insurance
policy is determined by reference to UK long dated government yields at the balance sheet date. The long term
expected rate of return on various classes of growth asscts are cach based on UK long dated government yields with
an allowance for out-performance.

Principal actuarial assumptions (expressed as weighied averages) at the year end were as follows:

2019 2018
Discount rate 1.85 285
Inflation (CPI) ’ ’ : © 300 2,20
tnflation (RP]) 2.10 3.20
Future salary increases - : - n/a nfa
Allowance for revaluation of deferred pensions of CPLor 5% p.a. il less 2.10 22
Allowance for pension in payment increases of CPEor 5% p.a. if fess . 2.10 2.20
Allowance for pension in payment increases of CPor 3% paa. if fess 2.10 2.20
Allowance for pension in payment increases of CP) or 2.5% p.a if less _ 2.10 2,20
Allowance for pension in payment increases of RPlor 5% p.a. if fess 3.10 3.2
Allowance for pension i payment increasies of RPUor 325 pa if less 3.00 3.00
Allowance for pension in payment increases of RP) or 2.5% p.a, if ICss 280 2.50

The last full actuarial valuation was performed on 31 March 2018, and has been updated 10 29 September 2019,

In valuing the liabilities of the pension fund at 29 Scptember 2019, mortality assumptions have been made as
indicated below. '

The assumptions relating to longevity underlying the pension liabilities at the balance sheet date arc based on
standard actuarial mortality tables and include an allowance for future improvements in longevity. The assumptions
are equivalent to expecting a 60-ycar old to live for a number of years as follows:

- Male seticing st age 60 in 2019: 26.4 years

. Female reuring at age 60 in 2019: 28.4 years
o Male retiring at age 60 in 2039: 27,9 years
. Female retiring at age 60 in 2039: 30.0 years

On 26 October 2018, the High Court handed down a judgement involving the Lloyds Banking Group's defined
-benefit schemes. The judgement concluded the schemes should be amended to e¢qualise pension benefits for men and
women in relation to guarantced minimum pension (GMP) benefits for the effect of unequal GMPs accrued between
-1990 and 1997. The issues determined by the judgement affect many other UK defined benefit pension schemes. We
are working with the trustee of our pension scheme, and our actuarial and legal advisers, to understand the extent to

which the judgement crystallises additional liabilifies for the pension scheme.

The true impact of GMP equalisation on the scheme will not be known until members' benefits have been rectified,
which could take over a year. However, we understand that it is necessary under the relevant accounting standard, to
make allowance for the estimated impact of GMP equalisation as at the date of the judgement.

The estimated impact of the equalisation of GMP benefits is £407,000. This has not been recognised in the profit
and loss account as there is an unrecognised pension surplus. The unrecognised pension surplus has been reduced by
the value of the equalisation of GMP benefits.

Defined contribution plans
The group operates a defined contribution pension plan.
The total expenses relating to these plans in the current period was £3.817,000 (20/18: £3.314.000).
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23 Capital and reserves
Called up share capital
2019 2018
£ £

Allotted, called up and fully paid
195,200 ordinary shares of £0.10 each 19,520 19,520

e te— —
The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.
Company e emreenimtes ot e o it et eriatnm et + + bt o e st +
Other reserves
Other reserves arises upon the valuation of the investment in Done Brothers (Cash Betting) Limited.
24  Operating leases
Non-cancellable operating lease rentals are payable as follows:

Group Group Company Company
2019 2018 2019 2018
£000 £000 £000 £000

Land and buildings : : : S
Less than onc year 35,955 40,065 - -
Between one and five years : 82,459 105,881 - -
More than five years 23,229 33,079 - -
141,643 179,025 - -
—— e —

Other

Less than onc ycar 3310 4,709 - -
Between one and five years 3,390 796 - .
More than five years - - - -

6,700 5.505

During the year £53,089,000 (20/8; £52,240,000) was recognised as an expense in the profit and loss account in
respect of operating leases.

25  Commitments and contingencies

The Company is an obligor to a wider Group banking arrangement and, as such, has entered into a cross guarantec in
respect of the borrowings of the Betfred Group of companies, headed by Betfred Group Limited. In addition the
Company’s assets are secured by a number of fixed and floating charges held by the financing parties of the banking
arrangement. At 29 September 2019 the Group’s potential exposure under the unlimited cross-guarantee
arrangement was £nil (2078: £8,424,000) .

Given the Group's nature of business, the Group is susceptible to fraudulent customer activity and potential attempts
of money laundering which sometimes can give rise to future liabilities either by way of repayment of net winnings
or by fines from regulatory authorities. There are no individually material cases of this nature which the Group is
dealing with at the date of these financial statements and the directors do not believe there is a probable risk of
payment of material liabilities. Nevertheless, there always remains the risk of potential future liability given the
Group’s nature of business. -
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26 Related partics
Group
Loans

Moncta Communications Holdings Limited has a facility with the Group and as at 29 September 2019 £6,894,000
{2018: £6,664,000) was outstanding. The loan carrics interest at 3.25% + LIBOR. Moneta Communications
Holdings Limited is an entity which Mr F Done or close family has a beneficial interest.

The Sportsman Media Group also has'a facility with the Group and as at 29 September 2019 £1,721.000 (20/8:
£759.000) was outstanding. The loan carries interest at 5% The Sportsman Media Group is an entity which Mr F
Done or close family has a beneficial interest.

Gaming USA Limited also has a facility with the Group and as at 29 September 2019 £709,000 (2018: Lnil) was
outstanding. The loan carries interest at 3.25% + LIBOR. Gaming USA Limited is an entity which Mr F Done or
close family has a beneficial interest.

~ Goldentree Financial Services PLC also has a facility with the Group and as at 29 September 2019 £14,997,000
(2018 Lnil) was outstanding. The loan carrics interest at 7%. Goldentree Financial Services PLC is an entity which
Mr F Done or close family has a beneficial interest.

FICM Limited has a short term facility with the Group and as at 29 Scpiember 2019 £18,086.000 (2018: Lnil) was
outstanding. The loan carries lnlcrcsl at 7%. FICM Limited is an entity which Mr F Done or close family has a
beneficial interest.

Trausactions with key management personnel ,
Total compensation of key management personnel in the period amounted to £2,59£,000 (2018: £2,277,000) .
Turnover

Included in Turover is £2,553,000 (2018:-£2,503,000) received from Tote Direct Limited for commissions
reccived. The amount due from Tote Dircct Limited at 29 September 2019 was £nil (2018: £nil), Tote Direct
Limited is 100% owned by Tpoolco Limited which was 75% owned by Betfred Group Limited at 29 St.ptember
2019. UK Tote Group Limited purchased the remaining 75% of Tpoolco Limited on 16 October 2019 so is deemed
to be the ultimate controlling party of Tote Direct Limited at 29 September 2019. .

Also included in Turnover is £1,151,000 (2018: £1,109,000) paid to Totepool Alderney Limited for amounts
wagered less commissions. The amount owed to Totepool Alderney Limited at 29 September 2019 was £103,000
(2018: £255,000). Totepool Alderney Limited is 100% owned by Tpoolco Limited which was 75% owned by
Betfred Group Limited at 29 September 2019, UK Tote Group Limited purchased the remaining 75% of Tpoolco
Limited on 16 October 2019 so is deemcd to be the ultimate controlling party of Totepool Alderney Limited at 29
Seotember 2019.

Adntinistrative expenses

Excluding the rental costs referred to below, total expenses of £49,793,000 (20/8: £46.718,000) were incurred in
respect of entities in which Mr F Donc or closc family members have a controlling or beneficial interest. Included
within this amount is £40,780,000 (20/8: £36,535,000) paid to Sports Information Services (Holdings) Limited for
TV streaming in the Group's LBOs. The Group has a 5.99% holding in Sports Information Services (Holdings) .
Limited (formerly Satellite Information Services (Holdings) Limited). Expenses were incurred on normal
commercial terms.

Rental costs

Rental costs include £2,208,000 (20)]8: £2.431.000) in respect of entitiés in which Mr F Done, or close family
members, have a controlling or beneficial interest. No amounts were outstanding at the penod end (2018: Lnil) .
Renits were made on normal commercial terms.
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26 Related parties {continued)
Investment income

Investment income during the period of £2,399,000 (20/8: £900,000) was received from Sports Information
Services (Holdings) Limited which is considered 1o be a related party as Mr F Done is a director of that company.

Investment income during the period of £6,014,000 (20/8: £nil) was received from Tpoolco Limited which is

considered to be a related party as Tote (Successor Company) Limited owned 75% of the shares as at 29 September
2019.

Company
Loans

Amounts advanced by Lightcatch Limited to Tote Media Limited, owned by the Done family, at the end of the
period was £11,083,000 (20/8: £9,432,000) . The maximum available under the terms of the facility is £16,000,000,
These transactions were made on normal commercial terms with interest being charged at 3.25% plus LIBOR per
annum,

Amounts advanced by Lightcatch Limited to Sharp Gaming Limited, in which Mr F Done has a controlling or
beneficial interest, at the end of the period was £16,617,000 (2018: £7,565,000) . The maximum available under the
terms of the facility is £15,000,000. These transactions were made on normal commercial terms with interest being
charged at 5.00% per annum.

27  Ultimate parent company

Betfred Group Limited owns 100% of the share capital of Lightcatch Limited and is the ultimate parent of the
Company. The ultimate controlling party is the Done family.

The largest Group in which the results of the Company and its Group are consolidated is that headed by Betfred
Group Limited, registered office address The Spectrum, 56-58 Benson Road, Birchwood, Warrington, WA3 7PQ.
The consolidated financial statements of Betfred Group Limited are available to the public and may be obtained
from The Spectrum, 56-58 Benson Road, Birchwood, Warrington, WA3 7PQ.

28  Accounting estimates and judgements
Key sources of estimation uncertainty

The Group is party to a number of leases on properties that are no longer required for trading. Judgement is applied
in determining whether leases are onerous. Whilst every effort is made to profitably sub-let these properties, it is not
always possible to do so. Where a lease is onerous to the Group, a provision is established for the difference between
amounts contractually payable to the landlord and amounts contractually receivable from the tenant (if any). In
addition, provisions exist for the expected future dilapidation cost on leaschold properties. The Directors consider
that their estimates are appropriate.

The results of the Triennial Review of stakes and prizes are now known with the maximum stake on FOBT machines
being reduced from £100 to £2.The outcome led to a significant decline in expected future cash flows leading to
impairments and provisions being recognised in the prior period . However, the impact on customer behaviour was
not as significant as initially expected resulting in some of the impairments and provisions previously recognised
being reversed or released in the current period (see note 8).

The group holds a defined benefit pension scheme which is in a surplus position as at 29 September 2019. This has
not been recognised on the balance sheet as it is not deemed to be recoverable.
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29 Subsequcnt events

On 16th October 2019, UK Tote Group Limited cxercised their option to purchase the remaining 75% of the'share -~
capital of Tpoolco Limited and the remaining 25% of the share capital of TDCO Limited from Tote (Successor

'Con&pany) Limited for a total consideration of £95m. From:16th October 2019, UK Tote Group Limited-own 100% -

of the share capllal of Tpoolco Limited and 100% of the share capital of TDCO Limitcd and arc the ulumate
controlling Pay. <



