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ATKINS FACILITIES MANAGEMENT LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 MARCH 2010

The directors present their annual report on the affairs of the Company (registration number 2574887),
together with the audited financial statements, for the year ended 31 March 2010

Principal activities, business review and future developments

Nature of the business

Atkins Facilihes Management Limited prowvtdes professional, technology-based consultancy and support
services The pnncipal actwity of the Company 1s facilihies management

The directors have prepared the Company's financial statements to reflect an arangement with Atkins
Limited to transfer the collection of all debtors, and responsibility for paying a¥ creditors, in exchange for
an intercompany balance The Company retains the nsk of non-payment of the debt by the external
party

Business review

The Company's results for the year were favourably impacted by the exit from one of its long-term
legacy PFl maintenance contracts

Operating margin increased to 6 8% (2009 -15 6%) pnncipally as a result of the release of residual
provisions held on thus poor perforrmng PFI maintenance contract

The remainder of the contracts are perfonming in line with expectations

Objectives of the business and future developments
The Company 1s well placed in both the public and pnivate sectors to continue to help chents lower therr
cost base

Atkins Facilities Management Limited 15 a component of the WS Atkins plc Group (the "Atkins Group®
and “the Group®) The outlook for the Atkins Group remains positive and demand for the Group's
services remains good In most markets Further details of the objectives and future developments for
the Group are disclosed in the WS Atkins plc financial statements

Results and dividends
Revenue
Total revenue for the year ended 31 March 2010 was £50,486k (2009 £49,840k), an increase of £646k

Operating profit
Operating profit for the year was £3,446k compared with an operating loss of £7,781k reported 1n 2009

Profit after tax
The profit after tax for the year of £2,021k (2009 £8,171k) 1s shown in the income statement on page 7

Cash flow
Net cash inflow from operating activities was £13k (2009 £4k outflow}

Dividends
The directors do not recommend a dividend for the year (2009 £mil)

Chartable and political donations
Dunng the year the Company made chantable donations of £2,583 (2008 £4,825)

In accordance with Atkins Group policy, the Company’s continuing policy 1s that it does not make
contnbutions in cash or in kind to political organisations and has no intention to do so in the future

Share capital
Full details of the Company’s authonsed and i1ssued share capital can be found in note 15 to the financial
statements
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ATKINS FACILITIES MANAGEMENT LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Key performance indicators

Management uses a range of performance measures to monitor and manage the business Certain of
these are particularly important in the generation of shareholder value and are considered key
performance indicators (KPIs) The KPIs measure past perfformance and also provide information to
allow the business to be managed into the future Revenue and operating profit indicate the volume of
work done and s profitability KPls for 2010 are shown in the table below, along with pnor year
comparatives

2010 2009 % change
in year

Financial metrics
Revenue £50,486k £49,840k 13%
Operating profit/(loss) £3,446k £(7,781)k 144 3%
Operating margin 6 8% {156 6)% +22 4pp

Cnitical accounting policies

The Company's pnnecipal accounting policies are described in note 1 to the financial statements The
financial statements for the years ended 31 March 2010 and 31 March 2009 have been prepared under
Intemational Financial Reporting Standards (*IFRS") as adopted by the European Union

The preparation of financial statements i conformity with generally accepted accounting principles
requires the use of estimates and assumptions that affect the reported amounts of assets and habilities
at the date of the financial statements and the reported amounts of revenues and expenses dunng the
reporting penod Although these estimates are based on management's best knowledge of the amount,
event or actions, actual results ultimately may differ from those estimates Matenal estimates apphed
across the Company are reviewed to a common standard and adjusted where appropriate to ensure that
consistent treatment of similar and related 1ssues that require judgement I1s achieved Any revisions to
estimates are recognised prospectively

The accounting policy that requires the most significant estmates and judgements to be used in the
preparation of the financial statements 1s in relation to contract accounting

Contract accounting

Profit 1s recognised on contracts on a percentage completion basis, provided the outcome of the project
can be reasonably foreseen Full provision 1s made for estimated losses Where contracts span two or
more accounting penods profit 1s not generally recogrused until the project 15 50% complete

The projected outcome of any given contract 1s necessarily based on estimates of revenues and costs to
completion Whilst the assumptions made are based on professional judgements, subsequent events
may mean that estimates calculated prove inaccurate, with a2 consequent effect on the reporting of
results

Principal risks and uncertainties

There are a number of potential nsks and uncertainties which could have a matenal impact on the
Company’s long-term performance To enable the Company to deltver value to all stakeholders we
endeavour to mitigate these nsks where possible Effective nsk management 1s embedded into the
Atkins Group's governance framework, which 1s explained in the Corporate Governance Report on page
58 and the Business Review section on page 34 of the of the WS Atkins ple Group consoldated
accounts for the year ended 31 March 2010
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ATKINS FACILITIES MANAGEMENT LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Treasury policies and objectives

WS Atkins plc’'s Group Treasury function manages and monitors extemal funding and investment
requirements and financial nsks in support of the Atkins Group corporate objectives Detatls of the
policies and procedures are set out in the WS Atkins plc annual report Detals of the Company’s
financial nsks and management policies are set out in note 2 to the financial statements

The Company funds its ongoing actviies through cash generated from its operations and by
intercompany balances with Atkins Limited

Supplier payment policy

The Company’s policy 1s to agree terms and conditions for its business transactions with suppliers and
to endeavour to abide by these terms and conditions, subject to the supplier performing their obligations
It 1s not reasonable to state specific details of credrtor days due to the arrangement mentioned above
with Atkins Limited, a fellow subsidiary company of WS Atkins plc, where Atkins Limited has the
responsibility for paying all UK-based creditors in exchange for an inter-company balance

Corporate responsibility

The Company is committed to acting responsibly towards all its stakeholders The Atkins Group 1s
committed to taking a leadership position within its sector The Group's corporate responsibility strategy
and performance 1s published on its website at www atkinsglobal com/cr A summary of the major
iIssues and developments for the Atkins Group dunng the year i1s included in the WS Atkins plc annual
report, which 1s publicly available on the Atkins Group website at www atkinsglobal com/investors

Directors
The directors who served dunng the year and up to the date of signing these financial statements were
as follows

Name Appointed Resigned

K E F Clarke -
H S Drewett 19 June 2009 -
A H Gnffiths - -
R W Hall - -
R J MaclLeod - 19 June 2009
| R Purser - -

M A Sowerby - -

Directors and officers of the Company have the benefit of a directors' and officers’ ability insurance
polcy which provides appropnate cover in respect of legal actions brought against ts directors The
Company's practice has always been to indemnify its directors in accordance with the Company's
Articles of Association and to the maximum extent permitted by law Netther insurance nor the
indemnities provide cover where the director has acted fraudulently or dishonestly

Directors’ remuneration and interests
Directors’ remuneration 1s disclosed 1n note 5 to the financial statements
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ATKINS FACILITIES MANAGEMENT LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Statement of directors’ responsihilities
The directors are responsible for preparnng the Directors’ Report ang financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with Intemational
Financial Reporting Standards {IFRSs) as adopted by the European Umon Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that penod

In preparing these financial statements, the directors are reguired to

= Select suitable accounting policies and then apply them consistently,

= Make judgements and estimates that are reasonable and prudent,

= State whether applicable IFRSs as adopted by the European Union have been followed, subject
to any matenal departures disclosed and explained in the financial statements, and

= Prepare the financial statements on the gomng concem basis, unless it 1s inappropnate to
presume that the Company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other imregulanties

Each of the directors who are in office at the date the Directors’ Report 1s approved confirms that

a) so far as the director 1s aware, there I1s no relevant audit information of which the Company’'s
audrtors are unaware, and

b} he has taken all the steps that he cught to have taken as a director in order to make himself
aware of any relevant audit information and to establish that the Company’s auditors are aware
of that information

Going concern

The balance sheet on page 8 of the financial statements shows that the Company's financial position 1s
n a net liabilities posrhion at the year end The Company continues to receive support from the ultimate
parent entity

The directors therefore have a reasonable expectation that the Company has adequate resources to

continue in operational existence for the foreseeable future and therefore continue to adopt the going
concern basis in prepanng the accounts

Approved by the Board of directors and signed on its behalf by

i

Helen Baker
Company Secretary

IS December 2010
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ATKINS FACILITIES MANAGEMENT LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
ATKINS FACILITIES MANAGEMENT LIMITED

We have audited the financial statements of Atkins Facilies Management Limned for the year ended 31
March 2010 which compnse the Income Statement, the Statement of Comprehensive Income, the
Balance Sheet, the Statement of Cash Flows, the Statement of Changes in Equity and the related notes
The financial reporting framework that has been applied in their preparation 1s apphcable law and
Intematicnal Financial Reporting Standards (IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibiities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and farr view

Our responsibility 15 to audit the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Audiing
Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the Company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We
do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other
person to whom this report 1s shown or into whose hands it may come save where expressly agreed by
our prior consent in wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficent to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropnate to the company's circumstances and have been consistently applied
and adequately disclosed, the reasonableness of signfficant accounting estimates made by the directors,
and the overall presentation of the financial statements

Opinion on financial statements
In our opinion the financial statements

* give a true and far view of the state of the Company’s affairs as at 31 March 2010 and of its profit
and cash flows for the year then ended,

* have been properly prepared in accordance with IFRSs as adopted by the European Union, and

» have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on matter prescribed by the Companies Act 2006
In our opimion the information given in the Directors’ Repert for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you If, in our opinion

» adequate accounting records have not been kept, or returns adequate for our audt have not been
recewved from branches not visited by us, or

+ the financial statements are not iIn agreement with the accounting records and retums, or
e certain disclosures of directors’ remuneration specified by law are not made, or
« we have not received all the information and explanations we require for our audit

ol Bs—="

Sarah Banham (Senior Statutory Auditor)
for and on behalf of PncewaterhouseCoopers LLLP
Chartered Accountants and Statutory Auditors
London

I December 2010
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INCOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 2010
2010 2009

Notes £000 £000
Revenue 50,486 49,840
Cost of sales {30,804) (42,459)
Gross profit 19,682 7,381
Administrative expenses {16,236} (15,162)
Operating profit/(foss) 3 3,446 (7.781)
Finance cost 6 (567) 517)
Profit/{loss) before taxation 2,879 (8,298)
Income tax {expense)/credit 7 (858) 127
Profit/{loss) for the year attributable to owners of the parent 2,021 (8,171)
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2010

2010 2009

Notes £000 £000
Profit/(loss) for the year 2,021 (8,171)
Other comprehensive income - -
Total comprehensive income and expense for the year attnbutable to
owners of the parent 2,021 (8.171)

The notes on pages 11 to 26 are an integral part of these financial statements
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Page 8

BALANCE SHEET
AS AT 31 MARCH 2010
2010 2009
Notes £000 £000
Assets
Non-current assets
Investments 8 - -
Deferred income tax 9 103 40
103 40
Curmrent assets
Trade and other receivables 10 29,308 30,152
Cash and cash equivalents 11 19 ]
29,327 30,158
Liabilities
Current hiabilities
Trade and other payables 12 {26,886) (21,029)
Current income tax habiities (920) -
Provisions for other iabiibes and charges 13 {611) {9,634)
{28,417} (30,663)
Net current assets/(liabilities) 910 (505)
Non-current liabilities
Prowvisions for other habilites and charges 13 (3,740) (4,266)
Other non-current habiities 14 {492) {(509)
(4,232) (4,775)
Net liabilities {3,219) (5,240)
Capital and reserves
Ordinary shares 15 11,495 11,495
Accumulated deficit {14,714) {16,735)
Equity shareholder's deficit (3,219) (5,240)

Company registratton number 2574887

The financial statements on pages 7 to 26 were approved by the Board of directors on

signed on therr behalf by

B~

Heath Drewett
Director

The notes on pages 11 to 26 are an integral part of these financial statements

|$ December 2010 and
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ATKINS FACILITIES MANAGEMENT LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2010

2010 2009
Notes £000 £000

Cash flows from operating activities
Cash generated from operations 16 6,875 -
Interest paid (3) (4)
Net cash generated from/(used in) operating activibies 6,872 (4
Net increasel(decrease) in cash and cash equivalents 6,872 4)
Cash and cash equivalents at beginning of year 11 ] 10
Cash and cash equivalents at end of year 11 6,878 6

The notes on pages 11 to 26 are an integral part of these financial statements
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ATKINS FACILITIES MANAGEMENT LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2010

Equity
Ordinary Accumulated shareholder's
shares deficit {deficit)/ funds
£000 £000 £000
Balance at 1 Apnl 2008 11,495 (B,564) 2,931
Total comprehensive expense for the financial year - (8,171) (8,171)
Balance at 31 March 2009 11,495 (16,735) (5,240)
Total comprehensive income for the financal year - 2,021 2,021
Balance at 31 March 2010 11,495 {14,714) {3,219)

The notes on pages 11 to 26 are an integra!l part of these financial statements
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010

Accounting policies

Atkins Facilites Management Limited 1s a imited company registered 1n England and Wales Its registered
office 1s Woodcote Grove, Ashley Road, Epsom, Sumrey, KT18 5BW, England

Basis of preparation

The financial statements of Atkins Facilihes Management Limited have been prepared in accordance with EU-
adopted Intemational Financia! Reporting Standards (IFRSs), IFRIC interpretations and the Companies Act
2006 applicable to companies reporting under IFRS The financial statements have been prepared under the
histoncal cost convention, as modified by the revaluation of financial assets and financal habilities

The preparation of financial statements in conformity with IFRS requires the use of certain cntical accounting
estimates and assumptions that affect the reported amounts of assets and habilities at the date of the financial
statements and the reported amounts of revenues and expenses dunng the reporting penod Although these
estimates are based on management's best knowledge of the amount, event or actions, actual results
ultimately may differ from those estimates Matenal estmates apphed across the business are reviewed to a
common standard and adjusted where appropnate to ensure that consistent treatment of similar and related
1ssues that require jJudgement 1s achieved Any revisions to estimates are recognised prospectively

The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financtal statements, are disclosed on page 33 of the Business Review of the WS Atkins
plc Group consolidated financial statements for the year ended 31 March 2010 as well as in the Drrectors'
Report of Atkins Facilities Management Limited

The accounting policies have been consistently appled to all the penods presented including the apphcation
of new IFRS standards and interpretations

The balance sheet on page 8 of the financial statements shows that the Company’s financial posttion I1s i a
net habilities posthon at the year end The Company conhnues to receive support from the ulimate parent
entty The directors therefore have a reasonable expectation that the Company has adequate resources to
continue In operational existence for the forseeable future and therefore continue to adopt the going concemn
basis in prepanng the accounts

Basis of consolidation

The Company 1s a wholly-owned subsidiary of WS Atkins plc and 1s included in its consolidated financal
statements which are publicly avallable Consequently, the Company has taken advantage of the exemption
from prepanng consobdated financial statements under section 400 of the Companies Act 2006 and IAS27,
Consolidated and Separate Financial Statements

Functional and presentation currency

ltems included in the financial statements of Atkins Faciities Management Limited are measured using the
currency of the pnmary economic environment in which the entity operates ('the functional currency’) The
financial statements are presented in Pounds Sterling thousands (‘£000%), which 1s the Company's funchonal
and presentation currency

Revenue

Revenue from long-term contracts compnses the value of work performed dunng the penod calculated in
accordance with the Company’s policy for contract accounting set out below Revenue from other contract
activites represents fee iIncome receivable in respect of services provided dunng the penod

Under certain services contracts, the Company manages customer expenditure and 1s obliged to purchase
goods and services from third party contractors and recharge them on to the customer at cost The amounts
charged by contractors and recharged to customers are excluded from revenue and cost of sales
Receivables, payables and cash relating to these transactions are included in the Company balance sheet
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Accounting policies (continued)

Revenue recognition and contract accounting

The value of contract work in progress compnises the costs incurred on contracts plus an appropnate proportion of
overheads and attnbutable profit Fees invoiced on account are deducted from the value of work m progress and the
balance s separately disclosed in trade and other recervables as amounts recoverable on contracts, unless such fees
exceed the value of the work In progress on any contract when the excess 1s separately disclosed in trade and other
payables as fees invoiced in advance

On consultancy contracts profit 1s recogrised on a percentage completion basis when the outcome of a contract or
project can be reasonably foreseen Provision s made in full for estmated losses Where the outcome of a contract
cannot ba reasonably foreseen, profit is taken on completion Where contracts span two or more accounting penods
profit 1s not generally recognised until the contract 1s 50% complete

Revenue recognition on outsourcing contracts 1s determined by reference to the proportion of the annual service
delvered to date Where the costs of obligations in relatton to the non-renewal or termination of a contract are higher
in the final penod of the contract a proportion of revenue 1s deferred each pencd to meet these anticipated costs Full
provision 1s made for losses on outsourcing contracts if the forecast costs of fulfilling the contract throughout the
contract penod exceed the forecast income recevable

Dividend income
Dwvidend income 1s recogrused when the nght to recerve payment is established

Pre-contract costs

The Company accounts for all pre-contract costs in accordance with 1AS 11, Constructon contracts Costs incurred
before it becomes probable that a contract will be obtaned are charged to expenses Directly attnbutable costs
mcurred after that point are recognised in the balance sheet and charged to the income statement over the duration
of the contract

Bid recovery fees are deferred and credited to the income statement over the duration of the contract

Income tax

Current and deferred income tax are recogrised in the income statement for the penod except where the taxahon
anses as a result of a transaction or event that 1s recogrised directly in equity Income tax ansing on transactions or
events recogmsed directly in equity is charged or credited directly to equity

The current income tax charge i1s calculated on the basis of the tax laws enacted or substantively enacted at the
balance sheet date

Deferred income tax i1s provided in full, using the habiity method, on temporary differences ansing between the tax
bases of assets and liabilties and theirr carrying amounts in the consolidated financial statements However, the
deferred income tax 1s not accounted for if it anses from inial recognition of an asset or iability in a transaction other
than a business combination that at the time of the transachon affects neither accounting nor taxable profit or loss
Deferred income tax i1s determined using average tax rates (and laws) that have been enacted or substantively
enacted by the balance sheet date and are expected to apply when the related deferred income tax asset 15 realised
or the deferred income tax habilty i1s settled

Deferred income tax assets are recognised to the extent that it 1s probable that future taxable profit will be avallable
against which the temporary differences can be utiised
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Accounting policies (continued)

Impairment

Assets that have an indefimte useful Ife are not subject to amortisation and are reviewed for mpairment annually and
when there are indications that the camying value may not be recoverable Assets that are subject to amorhisation are
reviewed for impairment wherever events or changes in circumstances indicate that the carrying amount may not be
recoverable An impairment loss 1s recognised for the amount by which the carrying amount of the asset exceeds its
recoverable amount The recoverable amount 1s the higher of the fair value less costs to sell and value in use For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identable
cash flows (cash-generating units)

Investments in subsidianes
Investments in subsidianes and associates are stated at cost less impairment

Financial assets

The Company classifies its financial assets into the category of leans and recevables

Loans and recenvables

Loans and receivables are non-denvative financial assets with fixed or determinable payments that are not quoted Iin
an active market They are included within current assets except where the matunty 1s greater than 12 months after
the balance sheet date in which case they are included as non-current assets The Company’s loans and receivables
consist of trade and other receivables and cash and cash equivalents, which are shown separately within the balance
sheet Trade receivables are recognised at onginal invoice amount less provision for impairment, which, due to their
short term nature, approximates to their fair value

The Company assesses at each balance sheet date whether there 1s objective evidence that a financial asset or
group of financial assets 1s impaired Any mpaiment 1s charged to the income statement

Cash and cash equivalents
Cash and cash equivalents compnse cash in hand

Trade payables

Trade payables are recognised at onginal invoice amount

Provisions for other liabilities and charges

Onercus contract provisions are recognised for losses on contracts where the forecast costs of fulfiling the contract
throughout the contract penod exceed the forecast sncome receivable The provision 1s calculated based on
discounted cash flows to the end of the contract

Ordinary shares

Ordinary shares are classified as equity Incremental costs directly attnbutable to the tssue of new shares or ophons
are shown in equity as a deduchion, net of tax, from the proceeds
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 {continued)

Accounting policies (continued)

Application of new IFRS standards and interpretations

(a) The following standards, amendments and interpretations are effective in the current financial year but
not relevant for the Company's operations

* IFRS 8, Operafing segments (eflective 1 January 2009) — IFRS 8 replaces IAS 14, Segment reporting It requires a
‘management approach’ under which segment information s presented on the same basis as that used for ntemal
reporting purposes

+ Amendment to IFRS 7, Financial instruments Disclosures (effective 1 January 2009) - The amendment requires

enhanced disclosures about far value measurement and lquidity nsk In particular, the amendment requires
disclosure of fair value measurements by level of a fair value measurement hierarchy

(b) The following standards, amendments to standards and interpretations are effective in the current
financial year and have been adopted by the Company.

* IAS 1 (revised), Presentation of financial statementis (effective 1 January 2009) — The revised standard prohibits the
presentation of items of Income and expenses (that 1s, ‘non-owner changes in equity’) in the statement of changes in
equity, requinng ‘non-owner changes in equity’ to be presented separately from owner changes in equity n a
statement of comprehensive Income As a result the Company presents in the Statement of Changes in Equity all
owner changes in equity, whereas all non-owner changes in equity are presented in the Statement of Comprehensive
Income Comparatve information has been re-presented so that it 1s also in conformity with the revised standard

(c) The following standards, amendments to standards and interpretations are effective in the current
financial year but have not had a material impact on the financial statements of the Company.

* IAS 23 (revised), Borrowing costs (effective 1 January 2009)

* Amendment to IAS 32, Financral instruments Presentation (effective 1 January 2009)

= Amendment to IFRS 2, Share based payments (effective 1 January 2009)

= Amendment to IFRIC 9 and IAS 39 regarding embedded denvatives (effective 1 July 2008)
* IFRIC 13, Customer loyaily programmes relating to IAS 18, Revenue (effective 1 July 2008)

« IFRIC 14, IAS 19, The Imd on defined benefit assets, miumum funding requirements and thesr interaction (effective
1 January 2008, but EU endorsed for use 1 January 2009)

* IFRIC 15, Agreements for construction of real estates (effective 1 January 2003, but EU endorsed for use 1 January
2010)

+ IFRIC 16, Hedges of a net investment i a foreign operation (effective 1 October 2008, but EU endorsed for use 1
July 2009)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Accounting policies (continued)

Application of new IFRS standards and interpretations {continued)

{d) The following standards, amendments to standards and interpretations are not yet effective and have not
been early adopted by the Company:

= IFRS 3 (revised), Business combinatons (effective 1 July 2009)

+ IAS 27 (rewised), Consofidated and separate financial statements (effective 1 July 2009)

- Amendment to IAS 39, Financial instruments Recogrution and measurement on eligible hedged items (effective 1
July 2009)

= Amendments to IFRS 2, Share based payments (effective 1 January 2010)

* Amendments to IFRS 1, First tme adoption — additional exemptions (effective 1 January 2010)

* Amendment to IAS 32, Financral instruments Presentation (effective 1 February 2010)

* Amendment to IFRS 1, First tme adoption — financial instrument disclosures (effective 1 July 2010)

* Amendment to IAS 24, Related party disclosures (effective 1 January 2011)

* IFRS 9, Financial instruments — classification and measurement (effective 1 January 2013)
* IFRIC 17 Distnbutions of non-cash assets to owners (effective 1 July 2009}

+ IFRIC 18 Transfer of assets from customers (effective 1 July 2009)

* IFRIC 19 Extingurshing financial habilibes with equily instruments (effective 1 July 2010}

+ Amendments to IFRIC 14, Prepayments of a mimmum funding requirement (effective 1 January 2011)
Financial risk management

Risk factors

The Company's activiles expose 1t to a vanety of financal nsks market nsk (including interest rate nsk and pnce
nsk), credit nsk and liquidity nsk The Company’s overall nsk management programme focuses on the unpredictability
of financial markets and seeks to mimimise potential adverse effects on the Company’s financial performance

Financial nsk management i1s carmed out by a central treasury department ("Group Treasury™ under policies
approved by the Board of Directors Group Treasury wientifies, evaluates and hedges financial nsks in close co-
operation with the Company’s operating units The Board provides wntten principles for overall nsk management, as
well as wniten polices covenng specific areas, such as foreign exchange nsk, interest rate nsk, credit nsk, use of
denvative financial instruments and non-denvative financial instruments, and investment of excess hquidity

These policies are further descnbed within the Treasury Policies and Objectives sechion on page 33 of the Business
Rewview of the WS Atkins plc Group consolidated financial statements for the year ended 31 March 2010
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Financial risk management (continued)

Where individual sensitivities are disclosed below, all other vanables as held constant

a) Market risk

1) Foreign exchange nsk

The Company operates in the UK only and all its transacttons are denominated in its functional currency There I1s
therefore no foreign exchange nsk

ii} Interest rate nsk

The Company’s exposure to interest rate nsk anses from cash and cash equivalents which are all interest beanng,
offset in part by interest beanng borrowings The majonty of tems included in the above are at floating rates of
interest or fixed deposits for penods of less than six months, changes in the interest rate result in changes in interest
related cash flow No interest rate hedging i1s currently undertaken by the Company as the nsk Is not considered to
be matenal

) Pnce nsk

The Company does not have any equity secunties in its balance sheet and i1s not matenally exposed to commodity
prnce nsk  Certain longer term project and framework contracts include indexation clauses that are applied to unit
rates to offset the effect of inflation on input costs over the duration of the agreement The Company 15 exposed to
price nsk to the extent that inflation differs from the index used and forecast project outcomes that form the basis of
revenue recognition include an estimate of this nsk where it 1s present

b) Credit risk

Credit nsk 1s the nsk that the Company will suffer financial loss as a result of counterparties defaultng on their
contractual obligations The nsk anses on cash and cash equivalents and trade and other receivables, with the
maximum exposure to nsk equivalent to 100% of the cammying value disclosed in the Company’s balance sheet at 31
March The Company does not hold any collateral as secunty

For trade and other recewvables, transferred to Atkins Limted in exchange for an intercompany balance, an
assessment of credit quality of the customer 1s made where appropnate using a combination of external rating
agencies, past expenence and other factors In circumstances where credit information 1s unavailable or poor, the
nsk 1s mihgated by use of advance payments and, by exception, through credit nsk insurance Company policy s not
to apply individual credit imits, although exposure and payment performance are monitored closely both at individual
project and client level, with a senes of escalating debt recovery actions taken where necessary The Company's
customer base 15 broad and dispersed, there are no concentrations of credit nsk that would cause concemn

c) Liquidity nsk

The Company funds its activibes through cash generated from ts operations, intercompany balances and, where
necessary, bank borowings and finance leases The Company’s banking faciliies are part of a wider Group facihity
and include cash faciities and bank guaraniees Cashflow forecasts are prepared covenng vanous penods from
short to long term to ensure that sufficient funds are available to meet the Company’s commitments as they fall due
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Financial risk management {continued)

c) Liquidity risk {continued)

The table below analyses the matunty profile of the Company’s nhon-denvative financial habites Figures shown are
undiscounted on a worst case basis

On demand
or within Between 1  Between 2 Over & Carrying
1 year and 2years and 5 years years Discount value
2010 £000 £000 £000 £000 £000 £000
Accruals and deferred
ncome 9,014 - - - - 9,014
Other payables 1,558 - - - - 1,558
Amounts due to fellow group
undertakings 9,916 - - - - 9,916
On demand
or within Between 1 Between 2 Over 5 Camrying
1year and2years and5 years years Discount value
2009 £000 £000 £000 £000 £000 £000
Accruals and deferred
income 6,385 - - - - 6,385
Other payables 1,603 - - - - 1,603
Amounts due to fellow group
undertakings 8,143 - - - - 8,143

The Company has no denvative financial instruments

Capital nsk management

The Company manages 1ts capital to ensure that it 1s able to continue as a going concern in order to provide returns
for shareholders and benefits for other stakeholders, and to mimimise its cost of capital by maintaining an optimal
caprtal structure

For capital management purposes, the Company monitors the ratio of its net debt to EBITDA This policy 1s
unchanged from the pror year

Operating profit/(loss)

2010 2009
£000 £000
Operating profit/{loss) is stated after charging
Employee benefit costs (hote 4) - -
impairment of trade receivables
- INCrease In provisions 3,908 671

Services provided by the Company's auditor

The audit fee of £68k for the year ended 31 March 2010 (2009 £68k) was borne by Atkuns Limited, a fellow subsidiary
undertaking
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Employee benefit costs

No salanes or wages have been paid directly by the Company to employees, including directors, dunng the year
Salanes and related staff costs are mcluded m the financal statements of Atkins Limited and recharged to the
Company by way of a service charge amounting to £18,224k (2009 £25,204k)

The Company did not employ any staff dunng the year

Directors' remuneration

None of the directors received any emoluments in respect of ther qualifying services to the Company dunng the year
(2009 none) The emoluments of all directors are borme by another Group company, Atkins Limited

K E F Clarke, H S Drewett and A H Gnffiths are directors of WS Atkins plc, the ulhmate parent company, and also
directors of a number of other subsidiary companies in the Group, as was R J Macl.eod untl his resignaton The
services provided by these four directors to thus Company and to a number of other subsidiaries are of a non-
executive nature and therefore ther emoluments are deemed to be wholly attnbutable to their services provided to
WS Atkins pic

R W Hall, | R Purser and M A Sowerby are directors of a number of other subsidiary companies in the Group and
therefore it 1s not possible to make an accurate apportionment of therr emoluments in respect of the subsidianes

Accordingly, no emoluments have been included in respect of the above directors
Key management compnses only the directors

Three directors exercised share options in the ultimate parent undertaking dunng the year to 31 March 2010 (2009
three)

On 30 September 2007 the pnncipal defined benefit scheme was closed to future accrual of benefits and therefore
none of the directors accrued pension benefits under a defined benefit scheme dunng the year (2009 none) Five
directors received contnbutions to a money purchase scheme (2009 six)

Finance cost

2010 2009
£000 £000
Unwinding of discount (note 13) 564 513
Other finance costs 3 4

Net finance cost 567 517
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Income tax

Page 19

a) Analysis of charge/(credit) for year 2010 2009
£000 £000
Current ncome tax
- Current year 921 -
- Adjustment in respect of pror years - (128)
Deferred income tax
- Current year 71 1
- Adjustment in respect of pnor years (134) (2)
Income tax on profit/(loss) per income statement 858 {127)
Profit/{loss) before income tax per income statement 2,879 {8,298)
Effective income tax rate 29 8% 15%

b) Factors affecting income tax expense

The income tax expense for the year 1s higher (2009 higher) than that would be expected using the standard rate of

corporation tax i the UK of 28% (2009 28%) The differences are explained below

2010 2009
% %
UK statutory income tax rate 28.0 280
Increase/(decrease) resuthng from
Expenses not deductible for tax purposes 64 (11}
Other - (26)
Losses surrendered for nil consideration - (24 3)
Adjustment in respect of pnor penods (4 6) 15
Effective income tax rate 29.8 15
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)
Investments

Subsidiaries Associates Total

£000 £000 £000

Cost at 1 Apnl 2008 and 31 March 2009 4.000 3 4,003
Disposals - (3) 3
Cost at 31 March 2010 4,000 - 4,000
Impairment at 1 Apnl 2008 and 31 March 2009 (4,000) {3) (4,003)
Disposals - 3 3
Imparment at 31 March 2010 (4,000) - (4,000)

Net book value at 31 March 2010 -

Net book value at 31 March 2009 -

The Company holds 100% of the ordinary shares of WS Atkins Property Services Limited, a company registered in
England and Wales, which remains dormant At 31 March 2009 the Company also held 25% of the ordinary shares of
Pnmary Management (Aldershot) Limited, a company registered in England and Wales, which previously provided
facilities management at Aldershot Gamson under a contract with the Ministry of Defence Pnmary Management

{Aldershot} Limited was dissolved on 11 August 2009

Deferred income tax

Deferred income tax assets and lhiabilities are offset when there 1s a legally enforceable nght to offset current tax
assets agawst cumrent tax habilhes and when the deferred income taxes relate to the same fiscal authonty The

offset amounts are as follows

2010 2009
£000 £000
Deferred tax assets
- Deferred tax asset to be recovered within 12 months 103 40
Deferred tax habiities - -
Total deferred tax asset 103 40
a) Deferred tax assets
2010 2009
£000 £000
Accelerated depreciation 10 5
Other temporary differences 93 35
Total deferred income tax 103 40
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Deferred income tax (continued)

b) Analysis of movements dunng the year

2010 2009

£000 £000
Deferred tax asset at 1 Apnl 40 39
Deferred tax credited to the income statement (note 7) 63 1
Deferred tax asset at 31 March 103 40

A number of changes to the UK corporation tax system were announced in the June 2010 Budget Statement,
including the reduchon in the main rate of corporation tax from 28% to 24% over a penod of four years As these
changes had not been substantally enacted at the balance sheet date, they have not been reflected in these financial
statements

Trade and other receivables

2010 2009
£000 £000
Current assets
Amounts recoverable on contracts 1,436 1,126
Other receivables 995 785
Prepayments and accrued sncome 205 134
Amounts due from fellow Group undertakings 26,672 28,107
29,308 30,152

Trade recevables are held by a representative of the Company, Atkins Limited The Company bears the nsk of non-
payment of trade receivables by the external party The cost of uncollectable trade receivables and the provisions for
mpairment are charged to the Company The directors consider that the carrying amount of trade and other
receivables approximates ther fair value

At 31 March 2010 £4,083k (2008 £5,115k) of trade recevables were within normal payment terms and considered to
be fully performing A futher £1,572k (2009 £2,597k) were past due date and aged up to six months from invoice
date, which camed a provision for impairment of £nil (2009 £mil) Trade receivables aged beyond six months of
invoice date totalled £860k (2009 £2,226k) and carned a provision for imparrment of £367k (2009 £1,277k)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Trade and other receivables {continued)

Movements i the Company provision for impairment of trade receivables were as follows

Page 22

2010 2009

£000 £000
Proviston for imparrment at 1 Apnl {1,277) (894)
Increase in provisions {6,516) (1,340)
Release of provisions 2,608 669
Recevables wntten off as uncollectable 4,818 288
Provision for impairment at 31 March (367) (1,277)

The creation and release of the prowvision have been included within revenue in the income statement Recevables

wrtten off as uncollectable are included in administrative expenses in the income statement

None of the financial assets that are fully performing were renegotiated dunng the year

Cash and cash equivalents
2010 2009
£000 £000
Cash at bank and in hand 19 6
Trade and other payables
2010 2009
£000 £000
Current habilities
Fees invoiced in advance 6,381 4. 881
Deferred PFI/PPP bid costs recovered and development fees (note 14) 17 17
Accruals and deferred income 9,014 6,385
Other payables 1,558 1,603
Amounts due 1o fellow Group undertakings 9,916 8,143
26,886 21,029

Trade payables are held by a representative of the Company, Atkins Limited

The directors consider that the camying value of the Company's trade and other payables approximates therr fair

value
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

13 Provisions for other liabilities and charges

Provisions for onerous contracts

2010 2009
£000 £000
Current 611 9,634
Between one and two years 253 380
Between two and five years 372 525
Over five years 3,115 3,361
Non-current 3,740 4,266
Total 4,351 13,900
2010 2009
£000 £000
Balance at 1 Apnl 2009 13,900 7,325
Charge to income statement - 8,009
Provisions utihsed {6.413) (1,947)
Provisions released {3,700) -
Unwinding of discount 564 513
Balance at 31 March 2010 4,351 13,900

The onerous contracts provisions pnmanly relate to PFI schools and haospital facilities management contracts

The onerous contracts provisions are discounted No provision has been released or utiised for any purpose other
than for which it was estabhshed The prowision i1s expected to be utlised over the next 20 years

14 Other non-current liabilities

Deferred PFI/PPP bid costs recovered and development fees

2010 2009

£000 £000

Matunng between one and two years 17 17
Matunng between two and five years 50 50
Matunng after more than five years 425 442
492 509

included in the above are deferred bid costs recovered on the Colchester Gamson project which are being credited to
income over the 35-year life of the contract
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15 Ordinary shares
2010 2008

No. of Shares £000 No of Shares £000
Authorised
Authonsed at 1 Apnl ordinary shares of £1 each 11,495,002 11,495 11,495,002 11,495
Authonsed at 31 March ordinary shares of £1 each N/a' Nia® 11,495,002 11,495
Issued, allotted and fully paid ordinary shares of £1
each
At 1 Apnl 11,495,002 11,495 11,495,002 11,495
At 31 March 11,495,002 11,485 11,495,002 11,495

16

17

1 On 22 December 2009 the Company passed a resolution adopting new articles of association of the Company
From 1 October 2009, the Companies Act 2006 abolished the requirement for a company to have an authonsed
share capital and, hence, the Company's new aricles of association do not include an authonsed share camtal

Cash generated from continuing operations

2010 2009
£000 £000
Profit/(loss) for the year 2,021 (8,171)
Adjustments for
Income tax (note 7) 858 (127}
Finance cost (note 6) 567 517
Release of deferred income (note 12) 17 (17
Movement in provisions (note 13) 10,114 6,082
Increase in working capital (6,701) 1,736
Cash generated from operations 6,875 -

Analysis of net funds

At 31 March Cash At 31 March
2009 flow 2010
£000 £000 £000
Cash and cash equivalents 6 6,872 6,878
Net funds 6 6,872 6,878
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

18 Contingent liabilities

The Company i1s included 1n a Group Registration for Value Added Tax purposes and 1s, therefore, joint and severally
hable for all other group undertakings’ unpard debts in this connection The Company has given a cross guarantee (n
respect of fellow subsidianes overdraft faciliies in the ordinary course of business

19 Related party transactions

a) Sales and purchases of goods and services

2010 2009
£000 £000
Sales of goods and senaces to
- Fellow Group undertakings 10,627 4,168
Purchases of goods and services from
- Fellow Group underiakings 1,840 1,830
b) Year-end balances arising from sales/purchases of goods and services
2010 2009
£000 £000
Recewables from
- Fellow Group undertakings 26,672 28,107
Payables to
- Fellow Group undertakings 9,916 8,143

Prowvision of goods and services to and purchases of goods and services from related parties were made at the rates
charged to external customers The amounts outstanding are unsecured and will be seftled in cash No guarantees
have been given or received No provtsion has been made for doubtful debts in respect of amounts owed by related
parties and £nil charged to Income and expense (2009 £ni)

Details of the Company's pnncipal subsidianes are shown in note 8
Details of directors’ emoluments and payments to key management personnel are disclosed i note 5

Key management compnses the directors
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010 (continued)

Ultimate parent undertaking and controlling party

WS Atkins plc, which 1s registered in England and Wales, 1s the Company's immediate and ulttmate parent
undertaking and controling party WS Atkins plc heads the largest and smallest group of undertakings for which
Group accounts are drawn up and of which the Company 1s a member

WS Atkins plc has its registered office at
Woodcote Grove

Ashley Road

Epsom

Surrey

KT18 5BW

Copies of the accounts for WS Atkins plc are avallable at www atkinsglobal com/investors or from the Company
Secretary at the above address




