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ABC Investment Holdings Limited (the “Company”)
DIRECTOR’S REPORT

The Director presents his report and financial statements for the year ended 31* December 2011 The
principal activiies of the Company are summansed below

PRINCIPAL ACTIVITIES

The Company 1s a property holding company and its ullimate parent company 1s Arab Banking
Corporation (BS C) (“ABC"), segistered in Bahrain The Company 1s expected to continue in this
capacity for the foreseeable future The Company 1s a subsidiary of ABC International Bank plc (“the
Bank™ which 1s a UK banking entty authonised and regulated by the Financial Services Authonty
(*FSA™)

RESULTS AND DIVIDENDS
The profit of the Company for the year amounts to £129,000 (2010 - £390,000})

The Director does not rely on key performance indicators to monttor the business Principal nsks and
uncertainties affecting the Company are considered at ABC International Bank pic’s leve!l The business
1s managed by monitoring the business' performance against budget, which 1s performed on a monthly
basis

It 1s the Company's policy in every case to pay Its supphers within the agreed pencd from the date of the
nvoice

Going Concern
The financial statements of ABC Investment Holdings Limited have been prepared on the going concern
basis

In assessing whether the going concern assumption remains appropnate for the company, the Director
has considered, the underlying purpose of the company, in providing support functions to the ABC
Group, the sources of funding available to the company, is obhgations forecast to fall due within 12
months of signing the financial statemenis and the ability of ABC Group to support the company

Based on these factors the Director has ascertained that the Company will continue as a going concern
for a period of at least 12 months from the signing of the financial statements As such, il remans
appropnate to prepare the financial statemenis on the going concern basis

DIRECTORS

The Company does not have any employees as at 31% December 2011 {excluding Directars) all of
which were employed by the Bank The name of the Director who served during the year s set on page
4 The Directors did not have any interest in the shares of the Company during the year

The Directors benefited from qualifying third party iIndemnity prowvisiens in place during the financial year
and at the date of this report

DISCLOSURE OF INFORMATION TO THE AUDITOR

The Director confirms that

There 1s no relevant information of which the Company’s auditors are unaware, and he has taken all
steps thal he ought to have taken to make himself aware of any relevant audit information, and to
establish that the auditor 1s aware of that information

REAPPOINTMENT OF AUDITOR
In accordance with Section 487(2) of the Companies Act 2006, a resclution 1s fo be proposed at the
Annual General Meeting for re-appointment of Ernst & Young LLP as auditor of the Company

By order of the Board
Wilham Playle
Director

t July 2012




STATEMENT OF DIRECTOR’S RESPONSIBILITIES
IN RESPECT OF THE FINANCIAL STATEMENTS

The Director is responsible for preparing the Director’'s Report and the financial statements in
accordance with applicable laws and regulations

Company law requires the Director to prepare financial statements for each financial year
Under that law the Director has elected to prepare the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice) Under company law the Director must not approve the
financial statements unless he I1s satisfied that they give a true and far view of the state of
affairs of the Company and of the profit and loss of the Company for that penod  In preparing
those financial statements the Director 1s required to

O select suitable accounting policies and then apply them consistently,

O make Judgements and estimates that are reasonable and prudent,

O state whether applicable United Kingdom Accounting Standards have been
followed, subject to any material departures disclesed and explained In the financial
statements, and

O prepare the financial statements on the going concern basis unless it s
inappropriate to presume that the Company will continue 1n business

The Director is responsible for keeping proper accounting records that are sufficient to show
and explain the Company's transactions and disclose with reasonable accuracy at any time
the financia! position of the Company and to enable him to ensure that the financial
statements comply with the Companies Act 2006 He 1s also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularties
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ABC INVESTMENT HOLDINGS
LIMITED

We have audited the financial statements ABC Investment Holdings Limited for the year ended 31
December 2011, which comprise the Profit and Loss Account, the Balance Sheet and the related
notes 1 to 13 The financial reporting framework that has been applied in their preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor’s report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed

bl

Respective responsibilities of the director and auditor

As explained more fully in the Staterment of Director’'s Responsibilities in Respect of the Financial
Statements set out on page 3, the director 1s responsible for the preparation of the financial
statements and for being satisfied that they give a true and farr view Our responsibility 1s to audit and
express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comnply with the Auditing
Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit invoives obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the company's circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estimates made by
the director, and the overall presentation of the financial statements In addition, we read all the
financial and non-financial information in the Director's Report to identify matenal inconsistencies with
the audited financial statements If we become aware of any apparent matenal misstatements or
Inconsistencies we consider the implications for our report

Opinion on the financial statements

In our cpinion the financial statements

s Give atrue and fair view of the state of the company's affars as at 31 December 2011 and
of its profit for the year then ended,

s  Have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

+ Have been prepared in accordance with the requirements of the Companies Act 2006
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Opinion on other matter prescribed by the Companies Act 2006

In our opinton the information given in the Director's Report for the financial year for which the
financial statements are prepared i1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you If, in our opinion

e Adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

e The financial statements are not in agreement with the accounting records and returns, or
e Certain disclosures of director's remuneration specified by law are not made, or

s We have not received all the information and explanations we require for our audit

ﬁc:L_aj YZ8N

Peter Wallace (Senior Statutory Auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

18 July 2012



ABC Investment Holdings Limited

PROFIT AND LOSS ACCOUNT
Tor the year ended 31st Decamber 2011

2011 2010
£000 £000
Notes

Renital income from immediate parent company 1900 1,800
Interest payabla o immediate parent company 11,015) {930
Adminustrative expenses 2 {18) {17
Deprectation and samortisation 5 (563} (563)
Profit on ordinary activities before tax 3 04 J90
Tax on ordinary activities 4 {175) -
Profit on ordinary activities after tax 12% 90

The results for the years ended 3151 Dacamber 2011 and 3181 December 2010 are denved from continusng operations

A statement of 1otal recognised ga:ns and lossas has not been includad as there were no recognised gains of losses for the current
of previous fingncial years othar than those already deall with in the profit and loss account




ABC Investment Holdings Limited {Reglistration number 2562881)

BALANCE SHEET
as at 31st December 2011

Notes

Fixed Axsata

Fraohokd Land & Buldngs 5

Current Assets

Amounts owed by parant underiaking
Defered tax asset [}
Prepayments and accrued ncome

CREDITORS Amounts lalling dus within one year

Amounts owed 10 parent underteking
Other craditors

Accruats and deferred income

Term borrowing

© o~

Net Current Habillties

Total Assets less Cumrent Liabilitles

Capital and Raserves

Called up share capital 10
Profit and loss account "

Equity sharshcldar's funds 11

2011
000

19,937

855
1,425

2,282

919

919

2010
£000

40,500

1,600

1,602

1,038
513
539

39,224

41,312

{39,710}

790

Theso Enancial statemanis of ABC Group {UK) Holdings Limited were approved by the board of directors and authorised for lssua

on

William Flayle
Director

July 2012
G




ABC Investrment Holdings Limited

NOTES TO THE ACCOUNTS

4 Accounting policies

11 Basis of preparatien

The financial statements of ABC Investment Holdngs Limited { *ABCIH") are prepared under the fustoncal cost convention The
accounting poticies adopted are consistent with those used in the previous financial vear

The accounts have been prepared on the going concem basis as the ultimate parent company Arab Banking Corporation (B S )
has undertaken to provide the necessary finance to énable the company to meet its obligations as they fall dus The sigadficant
improvements to the poliical and economic stuabon in Libya and the resultant bfung of sanctons including those relatng to the
Central Bank of Libya towards the snd of 2011 hava significantly improved the overall outiock for the ABC group Accordingly in the
Director's view the group 18 no longer exposed to a malenal uncertainty' with respect to its ability 1o remain a going concern The
Director 1 eptnisiic that the group s long established relationstups and contacts in the MENA region will mean that business lavets
will return to the levels seen before these events started to unfold i 2011

At the tma of approval of these financial statements the Director was satsfied that the capital and liquichty pasition of the group
remained satisfactory and that the group has hquid resources 1o enabla it 1o meet 113 obli ons for the f ble future including
it$ prospactive flow of new business

1 2 Significant accounting judgements and estimates

In the process of applying ABCIH 3 accounting policies management has used their judgement and made estmates In determining
the amounts recognised in the financial statements The most signilicant uses of judgements and astimates are as fallows

impairmant of freehold land and buildings

The Drrecior parforms an impairment assessment of the carrying value of freehold land and bulldings The higher of value In use and
fair value less costs to sell are used to determine if any imp texists bmp s are r ¢ in the pencd in which they
ncur and reduce the associated carrying valus of the sssel by including the impairment charge as pan of "Depreciation and
wpairment’

Deferred tax assets
Deferred tax assets are recogrused for all unused tax losses 1o the extent that it is probable that taxabla profit will be available

against which the losses can be utilised Significant management judg 1t 18 required to 18 the of tax
assets that can be recogmsed based upon the likely tming and lavel of future laxable profits together with future 1ax planning
siralegies [n assessing the recoverability of defarred lax assets considers profits for three yeary

13 y of sig ing policies

The principal accounting policies anohied In the preparation of these financial statements are set out below
a) Forelgn currency transiation

Transactions in foreign curranties are intially recorded n the functional currency al the rate of exchange ruling at the date of the
transaction

Non-monetary items that are measured at histoncal cost in a foraign currency are translated using the exchange rates as at the
dates of the imibal ransactions except in the case of non-monetary tams that form part of effective hedging retationships which are
translated at rales of exchange at tha balance sheet date Non-monetary llems measured al fair vatuein a loreign currency are
translated using tha exchange rates at the date whan the fair valua was determined

b} gnition of i and

Revenue 15 racognised to the axtent that it 13 probable that the economic benefits will flow to the company and the revenue can be
rehably measured The following specific racognition entena must also be mat bafore revenue 1s recognised

i} and similar and &

For a¥ Anancial Instruments measured at amortised cost nterest Income of expense Is recorded 81 the effective interest rale which
1s the rate that exactly discounts estmated future cash payments or raceipts through the expected life of the inancal nstrument or a
shorter period where appropnate 1o the nel cairying amount of the financial asset or the financial ability

il) Rental income

Rental ncoma reprasents rent receivable on ABC House from the immediate parent company acceunted for on the accruals basis

¢) Fixed assets and depreciation

Fixed assels are stated at cost less accumulated depreciation and imparrment losses Such cost includes costs directly attnbutable
la making the asset capable of operating as intended

Depreciation i3 provided on all fixed assets ai rates calculated lo wrte off tha cost less the estimated residual value on prices
prevaihng at the date of acqu:sibion of each asset evenly over s expecled useful life as follows

Buildings 50 years

The camymnyg values of fixed assels are reviewad for impaiment when events of changes In circumstancas indicale the carrying
valua may not be recoveratle al least annually

The higher of valua n use and fair value less costs to selt has been used to determine it any impairment exists Fallowing this
mpairment assessment the value in use was determined 1o be in excess of the carnyang value and as such imparmenl was ignored
In perorming this assessmant the cash flows generated from this assat for the remainder of 13 useful aconomic hfe ware used No
growth rate has been applied to cashfiows over the remaring useful hfe of the assat beyond the current planming cycle up 1o 2014
The rate used to discount thase cashflows was 5 35% which 18 a risk adjusted rate and reflects the return that would be required by
a markel participant

d) Deferred tax

Deferred tax 18 recogmised in sespect of ell ming differences that have ongnated but not reversed at the balance shest date where
transaclions of events have eccurred al that date thal wall result in an obligaben to pay more or nght lo pay less or o receiva more
tax with the following excepltians

Deferred tax assets are recognised only 10 the extent that the directors consider it more hkely than notihat there will be suitable
taxabte profits from which the future reversal of the underlying iming differences can be deducted

Deferred tax is measured on an undiscounted basis at the tax rates that are expectad o apply 1n the penods i which iming
differences reverse basad on tax rates and laws enacted or substanuvely enacted at the balance sheet date

e) Current tax

Current tax assets and kabilities for the current and prior years are measured at the amount expected 1o ba recovered from or pawd
ie the taxabon authonties The tax rales and tax laws used to compute these amounts are those that are enacted or substantively
enacted by the balance sheet date

T Cashflow

The Diractor has chosen not to present a cash flow stalement in accordance with FRS 1 {revised 1998) section 5 paragraph (a)




ABC Investment Holdings Limited

NOTES TO THE ACCOUNTS {continued)

2

w
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Administrative expanses

The Company does not have any ermployess (2010 ne)

The direcior of the company is are also a director of the holding company ABC International Bank plc and fellow subsidianes
The direclors recaved total remunerauon for the year of £1 080 000 (2010 £460 000} all of which was paid by the holding
compary The duectors do not beleve that it is practcabie to apportion this amount between thew services as dwstiors of the
cormpany and thewr services as direciors of the holding and tellow subsidiary companas

Directors remunsration includes £525 000 of exgratia paymants to the retiring Diractor

Profit on ordinary actlvities before tax

Profil Is stated after charging

Auditor's remunaraticn  audil of the financial statements

taxabon sefvices
Taxation
Tax on Profit on ordinary activities

UK Corporaticn 1ax
Total current tax

Deferrad tax
Change dunng the year
Total deferred tax

Total tax charge for the year

Factors affecting tax for the year

2011 2010
£000 £000
{6) 73
{10} {10}
201 2010
£Q00 £000
{175) -
1175
175

The tax assessed on the profil on erdinary activites for the year is lower than the standard rata of corporation tax n the UK The

differences are explained below

Profit on ordinary actriies befors tax

Profit on ordinary activi by the dard
rate of corporation tax in the UK ol 26 5% {2010
26%)
Effact of
Fixed assals depreclauon
Loan relationship brought forward losses ullised
Group relef
Current tax charge

Tangible flxed assets

Cost

At 15t January 2011

At 215t December 2041
Deprecabon and imparment
At 15t January 2011

Charge for the year

At 31st Decamber 2011

Net book value

At 313t December 2011

At 3181 December 2010

2011 20010
£000 000
304 390
a“ 109
149 158
(499) (527)
269 .0
Fraehold
Land and
Buildings Total
E000 £000
80,000 60,000
0,000 60,000
19 500 1§ 500
563 563
20,063 20,063
39,937 39,937

L L LS S

40,500 40,500

In performing an impairment assessment of the carrying value of reehold (and and bmld:ngs the higher of value in use and lar
thus

valua less costs 1o sell has been used to determine f any Impairment exists

it the value In

use was determined 10 be In excess of the camying vaiue and a3 such no such imparment was recogmised in perfarming this
assassment the cash flows generated from this asset for the remainder of its useful economic life were used No growth rate has
been apphied 1o cashiiows over the remaiming useful Ife of the assel The rate used to discount these cashliows was 5 35%
which 18 a nsk adjusied rate and reflects the return thal would be required by 2 market participant

Depreclaton and impalement includes a £15 miltion (2010 £15 millkon) tmpairment recorded in prior years




ABC Investment Holdings Limited

NOTE$ TO THE ACCOUNTS {continued)

6

Defarrad tax asset 2011 2010
£000 £00Q

At 151 January 1600 1800

Movements dunng the year {175)

At 31st Decamber 1,425 1,860

The major companents of the deferred tax assel are as follows £000 £000

Unutilsed lax losses 1,425 1,600

There 18 unrecogmsed deferred tax asset of £5 7 million based on tax rate of 25% {201¢ £8 mulion) ansing mainly dua to brought
forward tax losses Management has performed a review of the recoverability of deferred tax assets considenng forecast profits
far the next three years The assumplions used in prepanng these ferecasts have been subject to @ seres of strass tests to
ensure tha forecasts fall within a reasonable range of outcomes

Legslation already enacted at balance sheel date means that with effact from st Apnl 2012 the corporation lax rate would be
reduced to 25% (from 26%) On the basis that it 13 anticipated that the Company’s delerred tax assets are expacted 1o unwind
atter 1st April 2012 the closing deferred tax asset balance has been effected at the lower rate of 25%

In the budgel of 2151 March 2012 the Chancellor announced that instead of reducing te 25% from st Apnl 2012 the corporation
1ax rate would be reduced to 24% As the further reduction was not substantially enacted at 31st O ber 2011 the cor i
tax rale of 25% was applied in calculating the Deferred Tax Asset

In addition the Government announced is intenton to further reduce the UK corporation tax rate to 23% from 1st Apnl 2013 and
10 22% from 181 April 2014 The aggregate impact of the proposed reductions from 25% to 22% would reduca the recognised
deferved tax assel and the unvecogrised deferred tax asset by approximately £171 000 and £814 000 respactively

Other Crediters

2011 2010
£000 EDOO
Rant recewved in advance 475 a7s
Others 47 38
522 513
Accruals and deferred income
2011 2010
£000 £000
Irtarest payable e 539
Term borrowing
2011 2010
£000 £000
Repayable
Within ona year 40,428 30,224
40,428 39,224
Included in the above are balances due 10
ABC Group undertakings of 40,428 39,224

Interast on all tarm borrowing 1s calculated by reference o LIBOR plus margin which 15 repriced monthly

10 Allotted and called up share capital

2011 & 2040 2011 & 2010
Authornsed Issued
Ordinary shares of £9 aach 300,000,000 100

11 Equity shareholder's funds

Ordinary Profit&

share loss
capits! atcount Total
£000 £000 EQCD
Brought forward 1st January 2011 - 760 7o0
Profit fer the year 129 129
At 3151 December 2011 ST es, T Tene
12 Related party transactions
ABC Investment Holdings Limited 1s & 100% subsidiary undertaking and cor d financial tor the Group are

publicly avallable Group transactions have not been disclosed pursuant to the exemplions parmitted in Financial Reportng
Standard 8

13 Ultimate Parent Undertaking

The ultimata parent company 1s the Arab Banlung Gorporation (B S C ) incorporated in the Kingdom of Bahrain ABCIH 15 a
subsidiary undertaking of ABC tnternational Bark ple which Is registered in England Copies of the ulimale parenl company’s

consol d inancial whuch include ABC Investment Holdngs Limited are available from Arab Banking Corporation
House 1-5Moorgate London EC2R 8AB




