Fern Annual report
and Accounts 2017

A

Because investing in a
sustainable future makes
economic sense.
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Creating value for all stakeholders while making a difference

Revenue

2017
2016

2015

Net assets’

£147°bn

2017 © . El4Zbn

cle £1.28bn

£1.1ebn

Net debt/(cash)

596

2017

2016

2015 E(84m

Share price’




Fern’s business lines

Owning and operating assets

B Energy
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Healthcare

: - Iflaidend to end,
- our solar panels would stretch
from London to New York,

Fern’s sector SR
allocation Lt o

Lending
Property
oot s 0 - ELdb
---1,300
215 « - oo

I Construction Finance
£900m -

< o £200m

The solar sites owned by
. Fern generate more than 740
Giga Watt hours {GWh) every year.
"~ That's enough energy to power
-every. home in Bristol.
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Fern's share price has performed in line with targets

Loy e e -
RN
2010 2011 2012 2013 2014 2015 2016 2017

Annuail discrete performance

Financial Year Discrete share price performance
S 5.55%
LTS 3.83%
P 4.00%
NOTL ' 3.733_{.
PRI 3.98%
UV 4,10%
g - 4.21%




Where Fern operates
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FERN operations in France

Solar Site

Landfill gas facility
Biomass powaer station
Wind farm

Reserve Power Plant

Retirement Village
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Chief Executive’s Review
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Chief Executive's Review

Fern currently operates in three sectors - renewable energy, property and healthcare.
| will briefly outline our strategy in each of these sectors:

Energy ¢ Property
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Chief Executive's Review
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Chief Executive’s Review

Moaking a difference
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Mr & Mrs Watson, resident Wadswick Green, Rangeford
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Our strategy

Delivering

sustainable
growth

4=

Maintaining
high quality
assets

==

Managing
liquidity

We own and operate
energy sites as well as
providing censtruction
financing (o new site
developments

'l

—elpirnyg the UK o
meets Its targets for
rerewable energy
produciich

We lend against
property prnimanly
on a short term basis
with loan to value
levels up to 70%

4

Helpng free up the
UK housing stock for
tedevelopment

We provide
construction finance
to healthcare providers
and own and operate
a retirement village
business

\ 4

Fleloing address the
~ousirg and cate
needs of ar ageing
copulation



Operational strategy in action
Rargefara Waoswick Green Relirement V aage
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Operational strategy in action
Solar Energy Pichford Solar Farm
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Key performance indicators

EBITDA Carbon offsets
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Principal risks and uncertainties

Risks Key mitigations Change
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Fern is the UK's largest producer of solar
energy from commercial-scale sites.
Fern has built on this expertise, and owns
additional energy sites such as wind
energy, biomass and landfill gas.

The renewable energy sites owned
and operated by Fern generate
mcre than 2130 Giga Watt hours
(GWh) every year.

Fern contributes 3.4%
of all renewable energy
generation in the UK.
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Independent auditors’ report to the members of Fern Trading Limited
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Independent auditors’ report to the members of Fern Trading Limited
Qur audit approach {(continued)
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Independent auditors’ report to the members of Fern Trading Limited

Qur audit approach (continued)
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Independent auditors’ report to the members of Fern Trading Limited

Conclusions relating o going concern

R Y B i ST R T SRR B T S [ S N T S toL AT

‘ ,
. = A (=7 - VIS (SR 2 - s RIS L PN SrE=ET T Ty o
[P D VL Y
L] - - oo ¥ [AFN r ~ ¥ r 1 - - \
s R - < e T e L s e - .
[ ~ - ~ N S FoErL renes ~ -~ —-- S~ -
B I . .
Reporting on other information
- (s T
- ‘ . .
T T < N . ~ Lo ~
- X - - .. s aem s
- L e
oo o — ’ ~ e T frrhe PR b -
- . § PR -
T L i - L. - - .
. i e e e eiema e mee Al e eor s Lo ot e e ey
r Boem afEe — - [ 3 s - e cIORRL I N S cin T ron o -
RN v o b LI E z o = oot ER N
, N oL A e -
e N - -~ - - 4
o~ 4 LR § ~ . ¢ I [Ete s .
L ’ it - AN
AN 4 LA DR S 4 r¢ ~r <3 LR - > e P =
IV A0 St o T R - LI T OLT B LUy » = =
SEREL LI AN B NGRS [l cToLt 3 ’
‘ < : ! LT 2 W0 [LA - LN { . N
re ¢ - ¥ v v oo ot B i 3 3 o




Independent auditors’ report to the members of Fern Trading Limited

Rasponsibiities for the financ:al statements and the audit
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Group profit and loss account for the year ended 30 June 2017

Note
Turnover
Crogs ore
- NI T
Operating profit/(loss) 2
v K= 2 = <
Lo Do~ -
NS s >
AT e ta 5
Loss on ordinary activities before taxation
6

Tzx on less proht on ardinary actv es

Loss profit for the financial year

Al rosulis roate (G corunu ng activities

2017

_(141.452)
151,674 :
(147,695) 23

106

3,423 -

2,318 -
{37,532) ooen

. {26,112)

{2,690)

© (28,802)

Group statement of comprehensive income for the year ended 30 June 2017

Noteﬁ

Loss for'the financial year

Other comprehensive income/{expense}

Other comprehensive income/(expense) for the year

Total comprehensive expense for the year

o va T et

2017
£000

(28,80?)

7.570 SEER
{100} e

7,470 R Ry
(21,332)




Group balance sheet as at 30 June 2017

2017 2016
Note E'000
Fi);eﬂd sssets o » T o
Tooze 7 460,206 o Tel
7L Ees 8 965,832 b
R = 9 4,260
1,430,298
Current assets -
B 10 61,889
R T 11 596,178 ST
e - 214,779 =
872,846
Creditors: amounts falling due within one year 12 : (ﬁ,887) .ot
Net current assets 794,959
Total assets less current liabilities ) 2,225_.2_57 LYo
Creditors: amounts falling due after more than one year 13 (791,570} ca
Provisions for liabilities ‘4 (18,647) i
Net assets 1,415,640_
Capitaland resérv'es i .
Do Lo 15 115,487
FI RNENE 1,318,193
' I {25,701} T
PR . ‘ 7.061 S
Total shareholders’ funds 1,415,040 S
O T N N B T T S S '
S I S SIS I T il SRV N &
PS Latham

Pt
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Company balance sheet as at 30 June 2017

Note £'000 BRI

- e - - v e © - - - L T TV A

Fixed assets

843,606 AN

T oVe Toalmann 1 527,918 (POEESN

[

i

LT LA e 126,828 Aworon

654,746 TR R
Creditors: amounts falling due within one year 12 (9,870) 1z
Net current assets 644,876 e

Net assets 1,488,482 LLTe e
Capital and reserves

’ Lo 115,487 oot
oS0 T 15 1,318,193 LT

RS L S 54,802 Teran

Total shareholders’ funds 1,488,482 s

e T gt Al m oA G mas rem oy s = - o 2T e A 2 -
o e YT L A3 [N [ ~ o = ~
P e e e R PR TR ~ -
VA
- « re , - _ GAL N .
: N . Ve O T : oo o PR L o«
e

PS Latham

PRESAS




Group statement of changes in equity for the year ended 30 June 2017

gy R

Balance as at 1 July 2016
L.oss for the financial year
Changes in market value

of cash flow hedges

Foreign exchange loss on
retransiation of investments

Other

Other comprehensive expense
for the year

Total comprehensive income/
(expense) for the year

Shares issued during the year
Balance as at 30 June 2017

Called
up share
capital

v

11,496
115,487

103,991

Share
premium
account

1,170,446

147,747

11,318,193

Cash flow
hedge
reserve

.

33,271

5,630

1,940
7,570

7,570

(25.701)

Profit
and loss
account

S ac

35,963
(28,802)

(100)

(100)
(28,902)

7,061

Total
shareholders’
funds

£'000
1152628
48 527

AR PAVE

177 .29

e e i

1277129
(28,802)
5,630

(100)

1,940
7,470
{21,332)

159,243

1,415,040

OO
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Company statement of changes in equity for the year ended 30 June 2017

Calied Share Profit Total

up share premium and foss shareholders’

capital account account funds

[2NeTe £000

. 1 RE S 1157882

bt MR L EI I+ - - G 484
S s s P 55 - 300,768
ez oo d L e S N [ 124 1062296

Balance as at 1 July 2016 103991 1170,446 (12,141) 1,262,296

Profit for the financial year and totat - - 66,943 66,943
comprehensive income

11,496 147,747 - 159,243

Shares issued during the year

Balance as at 30 June 2017 115,487 1,318,193 54,802 1,488,482




Group statament of cash flows for the year ended 30 June 2017

2017
N £'000
Net cash from opérating activities ‘ ey ' (57;.5)
IR DRSS 2,545 =20y

Net cash {used inl/generated from operating activities 7 ) (3.1470) 1; ':_'i
Cash flow from inve“s;in,g acti\‘rities h ( ’ o T o T
(97,132) N
E 29,098 -
[N R (48,982) ELPa
LT 19,278 -

. (92.153) G aTe
L T . 105,263 100 ats

’ SN 134 Y

e e 1,706 :

ls7em e

Net cash used in investing activities
Cash flow fro‘m -fl:na/ncing‘acti;rities
. 41,403 o

- - . (33,875)

’ . .o 159,242

16_5,;70_
Csoet2

133,737 R A
e DR T e 230 7
214,779 e

Net cash generated from/(used in) financing activities

Net increase/(decrease) in cash and cash equivalents

L N - e . S

Cash and cash equivalents at the end of the year
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Statement of accounting policies

Company information
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Statement of accounting policies (contr.ed!

Tangible fixed assets and depreciation
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Statement of accounting policies .cortrn.ec’

Deferred taxation
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Statement of accounting policies cortr_ed)

Foreign currencies
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Statement of accounting policies (con:n_ed’

Financial instruments
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Statement of accounting policies (contnued!

Taxation {continued)
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Related party transactions
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Notes to the financial statements for the year ended 30 June 2017

.
S g e -y B .
B iz
3 5.0 gm s .
Y3 ke -
Leo v A e

The geographical analysis of turnover by destination s as foliows

Thss 1s stated after charging/icrediting)

1 Y

ol e P S T ~
-~ . . © J o

NP NS R S 2o . -
frevs Po v sy

~ o N R T -

ISR MG NP L I S

RO L U e v et

" - ES

2017

107.024

117178
6,001

293,126

2017

283,301

9,825

293,126

2017

61,891
42,403
136

530
94

173
(577
17,494

£'000
23,957

OO
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Notes to the financial statements for the year ended 30 June 2017
{contirued)

3
2017 2016
£'000 L.
L ' T ‘ 1923 v
e e 1,263 27
: e 387
13,573 v

The average monthly number of persons employed by the Group and Company during the year was

2017 2016

Number
258 : 5
e 70
. 3
o 331 ) - S

2017 2016
£'000 N
93

During the year ne pension contributions were made in respect of the directors (2016 none)
Key management personnet compensation paid by the Group during the year was

2017 2016
_£'000 ) .
SRRl T N T N 9 ‘

361 -




R T

Notes to the financial statements for the year ended 30 June 2017

’ A
contirued)

5

Interest receivable and similar income

&

{a} Analysis of charge in year

Current taxation:

Y i x

Tax charge on loss on ordinary activities

2017
£'000
134
2,184
2,318

2017

_£'000

23,619
10,256
2,268
1,045
344
37,532

2017
£000

[T

210

103

130
443

L kv o

1,835

1,822
{1,.410)

2,247

o

2,690

2016

(RN

00
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Notes to the financial statements for the year ended 30 June 2017
(continued;

G

(b} Factors affecting tax charge for the year

U X aslLerd N T T E ST YA oot ) ¥ S
;o P2

2087 2016
£000
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Notes to the financial statements for the year ended 30 June 2017
(cortinued]

Goodwill
Group ~_E'000

Cost

At 30 June 2017 . ' R " soza17

Accumulated amortisation

o
N

.- " - - B B . e s e P )

At 30 June 2017

Net book value

At 30 June 2017 ' ‘ ' ' 7 860,206
L B P
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Notes to the financial statements for the year ended 30 June 2017
{continued)

Land and Power Ptantand Assets under Total
buildings stations  machinery construction

Group Fe - £ (AN £000

M4 aeel Mmoo SRR R L A W K B ek AR T TR MR WS Dhm d o semtmo wamm ae s e uen P

. Lo P 1RE A Row 5 e G/75 3R3

ot Iz 174, B oA ~£g128°

- e LAl 1010602
LI 121 47 _

Toon L3523 - 25554

3,
9541 1,100,003

At30 June 2047 4,892 158,603
Accumulated depreciation

AT A K TTRRA TS - 6h 737
Thaae e s4 HSA 21317 - 51.89:
R - _ T - ~ R-7

~

Siot i - - TS - >

o ey e G A h e Gemieam o nomae - ey

At30June2017 174 42,882 91115 T 1344

Net book value

At30June2017 4718 115721 835852 9,541 965,832
I 2883 i 2 10860+
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Notes to the financial statements for the year ended 30 June 2017
(contnued)

Unlisted Other Total
investments investments

Group Lol Lo £'000
Cost and net book value

S RV s L4y
ST S ’ - ST
oo AN . [INENTNES
PN Y ey e - - R i~

At 30 June 2017 3,390 870 4,260

Subsidiary Uniisted Total
undertakings investments

Group : ; . £'000
Cost and net book value

o - Al T ol DTnhES
T - B s 203
I O SN L L Ceon - SR Thy,

r-3 ‘ Ct o I 8 = ‘_:
g ae et TR - 211,852

At 30 June 2017 840,216 3.390 843,606
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Notes to the financial statements for the year ended 30 June 2017
{continued)

Name Country of Classof Holding Principal
incorporation  shares activity
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Notes to the financial statements for the year ended 30 June 2017
(contrued

Name Country of Classof Holding Principal
incorporation shares activity
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Notes to the financial statements for the year ended 30 June 2017
(continued)

Name Country of Classof Holding Principal
incorporation s!thes ) activity
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Notes to the financial statements for the year ended 30 June 2017

{contirued}

Name
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Notes to the financial statements for the year ended 30 June 2017

{contnued)

Class of
share

Country of
incorporation
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Notes to the financial statements for the year ended 30 June 2017

{continued)
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Notes to the financial statements for the year ended 30 June 2017
{continued)

Name Country of Ctassof Holding Principal
incorporation shares activity
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Notes to the financial statements for the year ended 30 June 2017
{continuead)

Name Country of Classof Holding Principal
activity

incorporation shares
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Notes to the financial statements for the year ended 30 June 2017
(continued)

Name Country of Classof Holding Principal
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Notes to the financial statements for the year ended 30 June 2017
(continued,

10

Group Company
2017 2016 2017 2016
£000 _ol £000 1)

ne . H Y e b r . ; 1 3 YIRS

] ': W lal o < . 4 ~ | LN - r Lo ks
. . ] . I < 1 .C - ‘ v P P o - -

T < - e LA : AT O o ’ ALY "
o 14 z bl . I o e r 1 reo o oy 1

11

Group Company
2017 2016 2017 2016
£'000 ’ o

Amounts falling due after one year

A Lo 187735 . e 187,735 oo

A—mo;n‘\ts falling due vu;itl;in ;)ne yea;
Ll 284,435 PR 284,435 EPRRTI R
Ty IO, LTl L T ety - - - foue”
SR 24,245 A 512
S e 580 12,907 e
Torp e ooy - 2R 2,725 O

Torro oL s - - - -

B S N L T I S e 99,183 3530 39,604 4w (84
596,178 SUEED! 527,918 12800
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Notes to the financial statements for the year ended 30 June 2017
(contirued)
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S I N R4 - 437
e e e ~ el e N LT - nT T
—e - - - 41 F
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Group Company
2017 2016 2017 2016
£°000 L ) £000 [
C ERERPIIE TR I 19,194 CLTRE - -
LT 1,036 - - -
A RS TC TR PRI 08 2,275 12-- 978 Qs
AT S I 5,137 KRGO 625 937
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™
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R Stye s Lt e RPN - ST
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Notes to the financial statements for the year ended 30 June 2017

icontinued)

13

Company
2016 2017 2016

L] £000 EREN

. - 513:929 « ) w e e
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791570 S
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2017 2016 2017 2016
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Notes to the financial statements for the year ended 30 June 2017
{continued)

i4

Decommissioning Deferred Total
provision taxation

S B ) o £'000
4 £ 16,642

R I DR S+ S SE LN S 1elc 1,822
RIS 1ol 454 ar2 908
LEztan - et (7{5)

At 30 June 2017 I 1,568 17,079 18,647

15

Group and Company 2017 2016
Allotted, called-up and fully paid £°000 t |
= VR .- -- 115,487 Lo

N A - A T ey “ ‘ T > .
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U g T SR e fO s DAL - — - _ Et -




Notes to the financial statements for the year ended 30 June 2017
(continued)

16

Contingent habilities
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Total Liabilities intercompany

Company £ o0
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-
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Notes to the financial statements for the year ended 30 June 2017

(continued!

17

The Group has the following financiat mstruments

Carrying amount of financial assets
I s A AP TRD E t

Carrying amount of financial assets

18

Group
2017
£000

496,995

795,485

28,755

'
(gl

Company
2017 2016
£000 o
485,589 LT
4,143 AT

At 30 June the Group had total future mimimum lease payments under non-cancellable operating

leases as follows

Payments due:

2017

Land and
Buildings

£000

4,664
18,889
117,246
140,799

Other

£000

234
224

458

2016

tand and Cther
Buildings

O
O
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Notes to the financial statements for the year ended 30 June 2017
continued

i
2017 2016
£000 P
Loss for the financial yeér. (28,862) A5 ‘/‘A'
R S
x . R : 2,690 T
T U SN R T (2,318) s
O T AP AR v 37,532 oos
: - {3,423 -
,« - ‘ (1,594) !
Operating profit / loss 4:,085‘
v LN 23,957 S5y
N T 61,891 s
I - AR T 470 I
< oL R (3,058) 4.
. 294 Coe
s ‘ : {36,186) [
(57,168) ’
Net cash from operating activities (5,715) .
20

On 14th Juty 2017 Boomerang Energy Limited, a subsidiary of Fern Trading Limited acquired Blue Energy
Partnerships Holdings Limited including the following 5PV's
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Notes to the financial statements for the year ended 30 June 2017
{contrued)
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Notes to the financial statements for the year ended 30 June 2017
wcontinued)

21
Amounts Interest Amounts Interest
included receivable included receivable
in debtors in the year in debtors in the year
in the year ended 30  in the year ended 30
ended 30 June 2017 ended 30 June 2016
June 2017 June 2016
£'000 £000 -t o
, C1s77 12z
I . 17,620 2,076 o TH
21,775 2,003 o~ e
- 466 PR
25,098 9,159 s p
e 5081 438 RN )
9,620 920 T e
1,930 176 R [
9,400 918 c :
2,587 193 ’
2,048 155 o .
3,179 70
4,077 138
2,595 92 -
4,303 125
- 403 R a4
e 42,354 3,278 e Cek)
oy . - 711 S .
’ .o - 818 £ s
6,592 522 Y A
.. . - 341 PER
S - 677 ERANG
oo A 5,966 156
[ 8,952 788 4T Eis
[ T 5.355 491 S o

. e 4,774 296 [ 44
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Notes to the financial statements for the year ended 30 June 2017
{cortnued)

22 . .

At the year end the Group had capital commitments as follows

2017 2016
£000 o
Coren e s 763 Cs

23

There i1s no ultimate controlling party

24

a) Rangeford Holdings Limited acquisition
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Notes to the financial statements for the year ended 30 June 2017
{conunued)

24

c} Belisama Energy Limited acquisition

L] a N L N v r RES
[ [ - - B .o
.. 3 e ' 13 4 2oL N
., » r 3 b - < o~
« R N .
Consideration
2017
E'0Q0
N
Total consideration 5,979
Details of the fair value of the net assets acquired and goodwill anising are as follows
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d) Porthos Solar Limited acquisition
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Details of the fair value of the net assets acquired and goodwill arising are as follows
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e} Caicias Energy Limited acquisition
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Total consideration 15,471

Details of the fair value of the net assets acquired and goodwill arnising are as follows

Book values Adjustments Fair value
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Total consideration 15,471
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£) DS3 Acquisition
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Details of the fair value of the net assets acquired and goodwill anising are as follows

Book vatues Adjustments Fair value
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Appendix 1 — additional audit exempt subsidiaries {page 35)

Auchencarroch Energy Limited $C195539
Beetley Energy Limited 04939140
Beighton Energy Limited 03754260
Bellhouse Energy Limited 03466081
Bolam Energy Limited 03754338
Cathkin Energy Limited SC264324
Chelson Meadow Energy Limited 03363593
CLP Developments Limited 04502342
CLP Envirogas Limited 03720203
CLP Services Limited 04502345
CLPE 1999 Limited 03966436
CLPE Holdings Limited 03720212
CLPE Projects 1 Limited 03465468
CLPE Projects 2 Limited 03966429
CLPE Projects 3 Limited 04939137
CLPE ROC - 1 Limited 04694272
CLPE ROC - 2 Limited 05040534
CLPE ROC - 3 Limited 05040753
CLPE ROC - 3A Limited 05188257
CLPE ROC - 4 Limited 05188255
CLPE ROC - 4A Limited 05188258
Colsterworth Energy Limited 03680645
Connon Bridge Energy Limited 03754257
Cotesbach Energy Limited 03754267
Energy Power Resources Limited 03302734
EPR Ely Limited 03401618
EPR Eye Limited 02234141
EPR Glanford Limited 02547498
EPR Renewable Energy Limited 05377478
EPR Scotiand Limited $C147994
EPR Thetford Limited 03057688
Feitwell Energy Limited 03754307
Fibrophos Limited 02655315
iameson Road Energy Limited 03754365
March Energy Limited 03754295
Melton LG Energy Limited 06048951
Melton LG Holding Limited 06049510
Melton LG ROC Limited 06049025
Melton Renewable Energy (Holdings) Limited 05375886
Melton Renewable Energy Newco Limited 06394318
Queens Park Road Energy Limited 03757614
Skeibrooke Energy Limited 03680648
Summerston Energy Limited 5C180874
Todhills Energy Limited 03928367
United Mines Energy Limited 03267862
Wetherden Energy Limited 03680643
Whinney Hill Energy Limited 03466084

Fern Trading Limited is registered in England and Wales under company number 06447318
Registered office 33 Holborn, London, EC1IN ZHT



Appendix 2 - revised principal activities (pages 49-57)

CLPE 1999 Limited — Holding Company
CLP Services Limited — Non- trading
CLP Developments Limited — Non- trading

Fern Trading Limited is registered in England and Walas under company number 06447318
Registered office 33 Holborn, Londen, ECIN 2HT



