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Matchurban

| Directars’ report for the year ended 31 Oétobgr 2020

The directors present their annual.repoxt together with the audited financial statements of the company for the
year ended 31 October 2020.

Prmclpal activities :
The principal act1v1ty of the company 1s the provmon of leisure services and entertainment facilities.

Results and leldends
The results of the year are set out on page 7. The directors do not recommend payment of a dividend (2019

£nil).

Principal risks and uncertamtles
The management of the business and the execution of the company s strategy are subject to a number of risks

and uncertainties. A discussion of these risks and uncertainties on a group basis, in the context of the Red
Poppy (UK) Limited) group (“the group”), of which the company is a member, is provided in the directors’
report of the consolidated financial statements of Red Poppy (UK) Limited. '

Key performance indicators (“KPIs”)
Given the straightforward nature of the business, the directors are of the opinion that ana1y51s using KPIs is not

necessary for an understanding of the development, performance or position of the business.

Financial risk management
The company is exposed to a variety of financial risks whlch result from both its operating and investing

activities. The board is responsible for coordinating the company's risk management and focuses on actively -
securing the company's short to medium term cash flows. The company does not actively engage in the trading
of financial assets and has no financial derivatives. The most significant financial risks to which the company
is eXpbsec} to are described below:

Liquidity risk .
The company seeks to manage ‘risks to ensure sufﬁcwnt 11qu|d1ty is available to meet foreseeable needs and to
invest cash assets safely and profitably. Working capital requirements are met principally out of cash.

Credit risk :
Credit risk arises from cash and deposits with banks and financial institutions. For banks and financial
institutions, only independently rated partles thh a minimum rating of ‘A’ are accepted.

Diréctors

The directors of the company who served during the year and up to the date of 51gn1ng the financial statements
. WEre:

DJ Horrocks (resigned 30 September 2020)

WEP. Noble o : )

JP Steiner. (appointed 23 June 2021)

Qualifying third party indemnity provisions
Following shareholder approval the company has put in place an mdemmty for its directors and officers,

. which is a qualifying third- -party indemnity provision for the purposes of the Companies Act 2006.. This was in
force during the fmancxal year and at the date of 51gnmg the financial statements.



Matchurban

Directors’ report for the year ended 31 October 2020 (continuéd)

Small companiés' exemption

In preparing this report, the directors-have taken advantage of the small company exemptions providéd by
section 415A of the Companies Act 2006. The directors have also taken advantage of the small company
~ exemptions provided by section 414B of the Companies Act 2006 and have not prepared a strategic report.

Going concern :

At the date of signing these financial statements, the Directors believe that the company has adequate resources
to continue in operational existence for the foreseeable future, being at least 12 months from the approval of
the financial statements. The Directors have received confirmation that the ultimate controlling party intends to
support the company for at least one year after these financial statements are signed. Thus, they continue to
adopt the going concern basis of accounting in preparing the financial statements.

In adopting the going concern basis for these financial statements, the Directors have considered the activities
and cash flows of the company and how they are impacted by the group’s business activities and cash flows.
The company is subject to a cross guarantee on the obligations by fellow group undertakings under a facilities
- agreement with the group’s bankers. The company also has significant inter-company balances with other
group companies. As such, when assessing the going concern of the company, the directors have considered
the cash flow forecasts of the wider group as the company’s-ability to continue on a going concern basis is
closely linked to the group’s ability to continue operations on a going concern basis. :

The Directors have considered the continued impact of Covid-19 on the group's financial position, based on a
base case and a severe but plausible downside scenario, along with associated management actions to mitigate
those impacts on the group’s and company’s cash and overdraft position. The group is currently performing in
accordance with the Directors’. base case scenario, but ongoing uncertainty within the leisure industry may
continue to have an adverse impact on the company and group. The base case shows that ongoing support will
_be required from the ultimate controlling party to fund the group’s capital expenditure plans through the going
concern period. Although the Directors have received confirmation that the ultimate controlling party intends
" to support the company, there is no legal obligation to do so and therefore financial support may not be
forthcoming. The severe but plausible downside scenario assumes a period of reduced trading activity through
winter 2022 and includes assumptions on the delay of supplier payments. Under this scenario, in addition to the
ongoing support from the ultimate controlling party to fund the capital expenditure plans, the overdraft is also .
forecast to be utilised for certain periods. Whilst the group overdraft facility is in place for the going concern
period, the facility can be withdrawn on demand which would neceSSItate shareholder funding to be prov1ded
which may not be forthcoming.

These circumstances ultimately impact the company and having considered them, including the intent of the
ultimate controlling party to support the group, the Directors are satisfied that preparing the company’s
financial statements on a going concern basis is appropriate.

The conditions referred to above, including the provision of support by the ultimate shareholder, indicate the -
* existence of a material uncertainty which may cast significant doubt about the company’s ability to continue as
a going concern. The financial statements do not contam the adjustments that would arise if the company were
unable to continue as a going concern.
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Directors’ report for the~yéar ended 31 October 2020'(c0ntinued)'

Statement of directors’ responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual Report and the financial statements in accordance w1th

applicable law and.regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepated the financial statements in accordance with United Kingdom Generally Accepted

~ Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” Section 1A, and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparmg
the financial statements, the directors are required to:

e select sultable accountmg policies and then apply them consistently;

e state whether appllcable United Kingdom Accounting Standards, comprising FRS 102 Section 1A;
have been followed, subject to any materlal departures disclosed and explained in the financial
statements;

e make judgements and accounting estimates that are reasonable and prudent; and ‘

e prepare the financial statements on the going concern basis unless it is mappropnate to presume that )
the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

_ The directors are responsible for keéping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors' confirmations ‘
In the case of each director in office at the date the Directors’ Report is approved

e 5o far as the director is aware, there is no relevant audit information of which the company’s auditors
are unaware; and h 4 A _
e they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the’companjt’s auditors are aware of that
" information. '

By order of the board

/e

PN Blain _
Company secretary . » 19 May 2022
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4Independent auditors’ report to the members of
Matchurban

| Report_ on the audit of the financial statements.

Opinion
- In our opinion, Matchurban’s financial statements:

e give a true and fair view of the state of the company’s affalrs as at 31 October 2020 and of its result for
the year then ended;

e have been properly prepared in accordance with United Kingdom Gerlerally Accepted Accounting
‘Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” Section 14, and applicable law); and

"o havebeen prepared in accordance w1th the requirements of the Compames Act 2006.

We have audited the financial statements, mcluded within the Annual report and financial statements (the
“Annual Report”), which comprise: the Statement of financial position as at 31 October 2020; the Income
statement and the Statement of changes in equity for the year then ended; the Statement of accounting policies; -
and the notes to the ﬁnanc1a1 statements.

- Basis for opinion .
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for

the-audit of the financial statements section of our report. We believe that the audit evidence we have obtained is -
sufficient and appropriate to provide a basis for our opinion. .

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of
the disclosure made in the Statement of accounting policies concerning the company’s ability to continue as a
going concern.

In completing their going concern assessment, the Directors have considered the continued impact of Covid-19
on the company's financial position, under a base case and a severe but plausible downside scenario. These
scendrios indicate that ongoing support will be required from the ultimate controlling party and that the group
overdraft facility may also be utilised during the going concern period and whilst the overdraft facility is in place
for the going concern period, the facility can be withdrawn on demand.

These conditions, along with the other matters explained in the Statement of accounting policies, indicate the
existence of a material uncertainty which may cast significant doubt about the company’s ability to continue as a
going concern. The financial statements do not include the adjustments that would result if the company was
unable to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or

- our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
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If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies
Act 2006 have been included.

Based on the résponsibi]ities described above and our work undertaken in the course of the audit, ISAs (UK)
_require us also to report certain opinions and matters as described below.

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
Report for the year ended 31 October 2020 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtalned in the course of the
audit, we did not identify any material misstatements in the Directors’ Report. .

Responsibilities for the financial statements and the audit
Responstbilities of the directors for the financial statements '

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such
internal control as they deteérmine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern .and using the going

concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
_have no realistic alternative but to do so. .

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our.
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

‘Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom thls report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

g

Othei' required reporting

Companies Act 2006 exception reporting
Under thé Companies Act 2006 we are required to report to you if, in our opinion:
o we have not received all the information and explanations we require for our audit; or’

e _adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or’
o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
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Entitlement to‘exemptio'ns

Under the Companijes Act 2006 we are req’uired to report to you if, in our opinion the directors were not
entitled to: prepare financial statements in accordance with the small companies regime; take advantage of the.

small companies. exemptlon in preparing the Directors’.Report; and take advantage of the small companies '
exemption from preparmg a strategic report. We have no exceptlons to report arising from this respon51b1]1ty

Jonathan Greenaway (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Authors
Newcastle upon Tyne

20 May 2022

1
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Income state;hent for the yéar ended 31 October 2020

00 2019

Note . £000 ©£000

Administrative eﬁpenses ‘ (338) ' (459)
Othf;r 6pérating income 338 454. -

Result for the financial year ’ ’ : 1

~ All amounts relate to continuing operations.

The company has no recognised gains or losses other than those included in the results above, and therefore no
statement of recognised gains and losses has been prepared.
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By

Statement of financial position as at 31 October 2020

2020 2019
" £000 £000
: Current assets o
Trade and other receivables ' 6 6
Cash at bank and in hand -1 1
Net current assets 7 7
Net assets 7 7
. Capital and reserves

Called up share capital - - -
Retained eamnings- 7 7
Total shareholders’ funds .7. | 7

The financial statements have been prepared in accordance with the provisions applicable to small companies’ ‘

within Part 15 of the Companies Act 2006 and in accordance with the provisions of Financial Reporting

Standard 102, "The Financial Reporting Standard applicable in the Umted Kingdom and the Republic of

Ireland" as amended by Sectlon 1A "Small Entities™.

_The financial statements on pages 7 to 14 were approved by the board of directors on 19 May 2022 and are signed

on its behalf by:
Jormes Reiner

JP Steiner -
Director

Matchurban
Registered number: 2540202
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Stﬁtement 6f changes in equity for the year ended 31 October 2020 '

.

' Ca}led up . Retained Total

share capital earnings equity

| | £000 - £000 - £000

Balance as at 1 November 2018 | | h - 7 A 7

. -Total Eompfehensi've result for the &car | . - - -
Balance as at 31 October 201§ | L 7 . 7
Balance as at 14November 2019 ‘ - ' T 1
Total comprehensive result for the year | . ‘ | - - : -

Balance as at 31 October 2020 . : - T -7
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Statement of accounting policies

General information :
Matchurban (‘the Company’) is a company that provides leisure services and entertainment facilities. The

company is'a private unlimited company and is incorporated in and domiciled in England. The address of its
registered office is Suite A, st Floor, Block B, 5th Avenue Plaza, Team Valley, Gateshead, Tyne & Wear,
NE11 OBL.

Statement of compliance
The financial statements have been prepared in compllance with United ngdom Accountmg Standards,

including Financial Reporting Standard 102 ““The Financial Reporting Standard applicable in the United
’ ngdom as amended by Section 1A "Small Entities”.

Basis of accounting :
The financial statements have been prepared in accordance with the special provisions relatmg to companies

subject to the small companies regime within Part 15 of the Companies Act 2006 and in accordance with the
provisions of Financial Reporting Standard 102, "The Financial Reporting Standard applicable in the Umted
Kingdom and the Republic of Ireland" as amended by Sectlon 1A "Small Entities”.

Basis of preparation ‘
These financial statements are prepared on a going concern basis, under the historical cost convention.

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Company accounting policies. The areas
involving a higher degree of Jjudgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed below.

At the date of signing these financial statements, the Directors believe that the company has adequate resources
to continue in operational existence for the foreseeable future, being at least 12 months from the approval of
the financial statements. The Directors have received confirmation that the ultimate controlling party intends to
support the company:- for at least one year after these financial statements are signed. Thus they continue to
adopt the gomg concern basis of accounting in preparing the financial statements.

In adopting the going concern basis for these financial statements, the. Directors have considered the activities
and cash flows of the cornpany and how they are impacted by the group’s business activities and cash flows.
The company is subject to a cross guarantee on the obligations by fellow group undertakings under a facilities
agreement with the group’s bankers.. The company also has significant inter-company balances with other
group companies. As such, when assessing the going concern of the company, the directors have considered
the cash flow forecasts of the wider group as the company’s ability to continue on a going concern basis is
closely linked to the group’s ability to continue operations on a going concern basis.

The Directors have considered the continued impact of Covid-19 on the group's financial position, based on a
base case and a severe but plausible downside scenario, along with associated management actions to mitigate
those impacts on the group’s and company’s cash and overdraft position. The group is currently performing in
accordance with the Directors’ base case scenario, but ongoing uncertainty within the leisure industry may
continue to have an adverse impact on the company and group. ' The base case shows that ongoing support will
- be required from the ultimate controlling party to fund the group’s capital expenditure plans through the going
* concern period. Although the Directors have received confirmation that the ultimate controlling party intends
to support the company, there is no legal obligation to do so and therefore financial support may not be
forthcoming. The severe but plausible downside scenario assumes a period of reduced trading activity through
winter 2022 and includes assumptions on the delay of supplier payments. Under this scenario, in addition to the
ongoing support from the ultimate controlling party to fund the capital expenditure plans, the overdraft is also |
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Statement of acconnting policies (conﬁnued)

forecast to be utilised for eertain periods. Whilst the group overdraft facility is in place for the going concern
period, the-facility can be withdrawn on demand which would necessitate shareholder funding to be provided
which may not be forthcoming.

These circumstances ultimately impact the company and having considered thcm, including the intent of the
_ ultimate controlling party to support the group, the Directors are satisfied that preparmg the company s
financial statements on a going concern basis is appropnate ' . -

The conditions referred to above, including the provision of support by the ultimate shareholder, indicate the

existence of a material uncertainty which may cast significant doubt about the company’s ability to continue as

a going concern. The financial statements do not contain the adjustments that would anse if. the company were .
unable to contlnue as a going concern.

Exemptlons for qualifying entities under FRS 102 .
FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have

been complied with, including notification of, and no objection to, the use of exemptions by the Company’s
shareholders.

The Company has taken advantage of the following exemptions:

(i)  from preparing a statement of cash flows, required under Section 7 of FRS 102 and para 3.17(d), on the
basis that it is a small company;

(i) from presenting certain financial instrument dlsclosures as required by FRS 102 sections 11 and 12;

(iii) from presenting a reconciliation of the number of shares outstanding at the beginning and end of the
year as required by FRS 102 paragraph 4. 12(a)(1v)

'(iv) from preparing certain financial instrument disclosures providing equlvalent disclosures are included in
* the consolidated financial statements of the group in which the entity is consolidated as required by
paragraphs 11.39 to 11.48(a) of FRS102; and o

(v) from diselosing the company's key rnanagement personnel compensation as required by FRS 102

* para33.7. :

Operating leases
Operating lease payments are charged to the profit and loss account on a straight-line basis over the term of the

lease.

Taxation :
Deferred tax is récognised in respect of all timing differences that have originated but not reversed at the

‘balance sheet date where transactions or events that results in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date.

A net deferred tax asset is regarded as recovefaﬁle and therefore recognised only when, on the basis of all

. available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from

which the future reversal of the underlying timing differences can be deducted.

Deferred taxation is measured on a non-discounted basis at the tax rates that are expected to apply in the year
in which timing differences reverse, based on taxation rates and laws substantively enacted at the balance sheet
date. : ‘ ‘ '

\
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Statement of accounting policies (continued)

Critical accounting judgements and estimation uncertainty
Estimates and judgements are continually evaluated and are based on historical experience and other factors,

including expectations of future events that are believed to be reasonable under the circumstances. The
directors are of the view that there are no such judgements or uncertainties which would require disclosure in
these financial statements. A

12



Matchurban
. Notes to the ﬁnancial statements for the year ended 31 Oqtober 2020

1 Result for the financial year

The audit fee in the current and prior yéar has bleen borne by the parent company.
There were no employees employed by the company du’ridg’fh“e year (2019: none).

. Nohe of the directors received any emoluments for their serviceé to the company (2019: £nil).

The result for the financial year is arrived at after charging property rental charges of £338,000 (2019:
£454,000).

2 Trade and other receivables

2020 - 2019
£000 o £°000
Amounts owed by group undertakings o 6 6

Amounts owed by group undertakings are unsecured, interest free and repayaBle on demand.

3 Called up share capital

iO_ZO - ' 2019
£ S
- Authorised
1,000 (2019: 1,000) ordinary shares of £1 each . | 1,000 1,000
" Allotted and fully paid A b. ‘ ‘
100 (2019: 100) o;dinary shares of £1 each ' ‘ 100 ‘ 100

13



Matchurban

Notes to the ﬁnanc1al statements for the year ended 31 October 2020
(contlnued)

4 Lease commitments

" The company has the following annual commitments in respect of non-cancellable operating leases expiring in
the following years relating to land and buildings for which provision has not been made: -

2020 2019

£000 . £°000

Within one yea'r" ' - . B o 175': , o 383
Between one to five years | ' 699 T 699
Afte‘r-mo’re‘than five years - - ‘ 532 ' 707
| v 1406 - 1,789

5 = Ultimate parent undertaking

_The immediate parent undertaking is DC Gaming Limited, a company registered in England. The ultimate
parent undertaking is RPFJ Limited, a company registered in lerSey. Red Poppy (UK) Limited is ‘the parent

" undertaking of the smallest group of undertakingito consolidate these financial statements at 31 October 2020
and RPFJ Limited the parent company of the largest group of undertakings to consolidate these financial
statements. The consolidated financial statements of Red Poppy (UK) Limited can be obtained from the
Company secretary, Suite A, Ist Floor, Block B, 5th Avenue Plaza, Team Valley, Gateshead, Tyne & Wear,
NE11 OBL and those of RPFJ Limited from 27 Esplanade St Helier, Jersey, JE4 9XJ.

. The ultimate controlling party is P Noble.
-6 Related party transactions

Transactions with other Red Poppy (UK) Limited group companies are not disclosed as the company has taken
advantage of the exemption available under para 33.1A of FRS 102 not to disclose transactions with fellow
subsidiaries under common ownership -

14



