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T'he directors present their report and accounts for the year ended 31 December 2012

Results and dividends

The loss for the year after taxation was £24,629,261 which, when added to the retained deficit brought
forward at t January 2012 of £40,165.931, gives a total retained deficit camed forward at 31 December
2012 of £64.795 192

The company has not declared any dividends durnng the year (2011 £MNil) The directors do not propose
the payment of a divadend.

Pirincipal activity and 1eview of the business

The company remamed a holdmg company only for the BP Group's solar business

The key financial and other performance indicators during the year were as follows

2012 2011 Vanance
£ £ %
Dividend mncomne 388.897 100
Loss on ordinary activities before mterest and taxation (235,574 7[9) (48.476.342) 47
Loss for the year {24.629 261) (48 309.663) (49
Shaicholders’ deficit {22,854 238) (14225027 (61)
2012 2011 Varance
% %
Quick ratio* 53 44 9

*Quuck tano 15 defined as current assets excluding steck and debtors receivable after one yem. as a
percentage of current habihitics

The sigmficant decrease n the losses of the company for the year 1s pumanly due to a lower amount
piovided aganst mvestmenis m subsichanes The shareholders® deficit has also reduced 1 lme wirh the
additional shares purchased during the year
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REPORT OF THE DIRECTORS
Principal 1isks and unce1tainties

The company auus to dehver sustanable value by identfymg and responding successfully to nisks
Risk management 15 integrated mto the process of planming and performance management at a group
level Momitonng and accountability for the management of these nsks occur through quarterly
performance reviews at a group level.

We urge you to consider carefully the nisks descnbed below. The potential impact of the occurrence or
recccurrence of any of the nsks described below could have a matenal adverse effect on the company’s
business, financial position, results of operations, competitive position, cash flows, prospects, hiquidity,
shareholder reums and/or nuplementation of ifs strategic agenda

Company level nsks have been categonsed against the following areas strategic and commercial,
comphance and control, and financial nisk management In addition, we have also set out a further
category of nsk for your attention — those resulting from the 2010 Gulf of Mexico oul spili (the
Incident)

Gulf of Mexico oil spill

The Gulif of Mextco o1l spill has had and could continue to have a matenal adverse impact on BP as a
group, and consequently may also have an adverse iumpact on BP Alternative Energy Holdings Limuted.

Whlst the BP group recogmsed sigmficant charges m the income statement since the Incident occurred
n 2010, there 1s sigmificant uncertainty regarding the extent and timng of the remaining costs and
liabilines relating to the Incident, the potenfial changes 1n apphicable regulations and the operaimg
environment that may result from the Incident, the impact of the Incident on the reputation of the group
and the resulting possible 1mpact on the group’s hicence to operate wcluding 1ts abilsty to access new
opportunities The amount of claims that become payable by the BP group, the amount of fines
uliimately levied on the BP group (including any potential detenmnation of the BP group’s neghgence
or gross neghgence), the outcome of htigation, the terms of any further settlements mcluding the
amount and tmung of any payments thereunder, and any costs ansing fiom any longer-term
enviromnental consequences of the Incident. will also impact upon the ultimate cost for the BP group

Although the provisions recognised represent the current best estimates of expenditures requured to
settle certain present obliganons that can be reasonably estunated at the ¢nd of the reporting period,
there are future expenditures for which it 1s not possible to measure the obligations reltably and the
total amounts payable by the BP group in relation to all obligations relating to the Incident are subject
to signuficant uncertainty. These uncertainties are likely to continue for a sigmficant penod. increase the
nsks to wiich the group 1s ¢xposed and may cause costs to increase Thus, the Incident has had, and
could continue to have, a material adverse impact on the .group’s business, compentive position.
financial performance, cash flows. prospects. hquidity, shareholder returns and/or implementation of its
strategic agenda particularly i the US The nsks associated with the Incident could also heighten the
unpact of the other risks to which the group 1s exposed as further described below Further informarion
on the Incident. i1s included within the BP group Annual Report and Form 20-F for the year ended 31
December 2012
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REPORT OF THE DIRECTORS

Principal tisks and unce tainties (continued)

Strategic and commercial risks

Soclo-political
The diverse nature of the company’s operations around the world exposes 1t to a wide range of political
developments and consequent changes to the operating environment, regulatory environment and law

The company has operations 1n countries where political, economic and social transition is taking place
Some countries have expenienced or may experience 1o the future pohtical nstability, changes to the
regulatory environment, expropriation or nationalisation of property, civil stnfe, strikes, acts of war and
wsurrechions Any of these conditions occurmnng could disrupt or ternunate the company’s operations,
causing 1ts development activities to be curtailed or terminated in these areas or its production to
dechine, could It the company’s ability to pursue new opportumties, could affect the recoverability
of 1ts assets and could cause 1t to mcur additional costs In particular, the company’s investments 1n
Greece, Italy, France and Hong Kong could be adversely affected by heightened political and econonuc
environment risks

Investment efficiency

The company’s orgamc growth 1s dependent on creating a portfolio of quality options and mvesting in
the best options Ineffective mvestment selection and development could lead to loss of value and
lugher capital expenditure

Compllance and control risks

Liabilities and provisions

The BP group’s potential habilities resulting from pending and future clanms. lawsuits, settlements and
enforcement actons relating to the Gulf of Mexico o1l spill. together with the potennal cost and
burdens of implementing remedies sought 1n the various proceedings, cannot be fully estumated at this
tune but they have had, and are expected to continute to have, a material adverse 1mpact on the group’s
business and consequently may also 1mpact the company’s busmess Further information 1s included
withun the BP group Annual Report and Form 20-F for the year ended 31 December 2012

Reporting

External reporting of financial and non-financial data 1s rehant on the integnty of systems and people
Failure to 1eport data accurately and i comphance with external standards could result i regulatory
action, legal hability and damage to the company’s reputation

Financial 1isk management

The mam financial nsks faced by the company through its normal business activities are market rsk.
foreign currency exchange nisk and interest rate nsk. The management of these financial nsks 1s
performed at BP group level The company seeks to mantain a financial framework to ensure that 1t 1s
able to mamntain an appropriate level of hquidity and financial capacity Tlus framework constrains the
level of assessed capital at nisk for the purposes of positions taken in financial mstruments Falure to
accurately forecast or mamtain sufficient hquidity and credit to meet these needs could mpact the
company’s ability to operate and sesult in a financial loss
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Principal 1isks and uncertainties (continned)
Financial 1isk management (continued)

Market risk

Market risk 1s the nisk or uncertainty ansing from possible market price movements and their umpact on
the future performance of a busmess This includes the possibihty that changes in foreign curency
exchange rates, interest rates or otl, natural gas and power pnces will adversely affect the value of the
company’s financial assets, liabilities or expected future cash flows The management of such nisks 1s
performed at BP group level The group has developed a control framework ammed at managing the
volatlity mnherent 1n certamn of its natural business exposures In accordance with thus control
framework the group enters 1nto various transactions using denvatves for nsk management purposes

Fareign currency exchange risk

Fluctuanons n foreign exchange rates can have significant effects on the company’s reported results

The company’s financial assets and liabiliies give nise to transactional currency exposures Such
exposures anse from transactions 1n a currency other than the company's functional currency The
management of such nsks 1s performed at BP group level The main underlying economic currency of
the BP group’s cash flows 1s the US dollar. This 1s because the BP group’s major product, oul, 1s priced
mternationally 1n US dollars The BP group’s foreign exchange management policy is to mummmse
economuc and sigmficant transactional exposures ansing from cuwrrency movements against the US
dollar The group co-ordinates the handling of foreign exchange nsks centrally, by netting off naturally
occurring opposite exposures wherever possible and then dealing with any matenal residual foreign
exchange nsks For lughly probable forecast capital expenditures the group locks 1n the US dollar cost
of non US dollar supplies by using currency forwards and futures

Crude o1l prices are generally set in US dollars, wiule sales of refined products may be mn a vanety of
currencies Fluctuations m exchange rates can therefore give nise to foreign exchange exposures, with a
consequent umpact on underlying costs and revenues

Interest rate risk

The company 1s exposed to interest rate nsk from the possibibty that changes i mterest rates will
affect future cash flows or the fair values of its financial mstruments. principally finance debt

Going concern

The durectors consider that, despite the uncertainties deriving from the cwrent econonuc environment
and the loss reported for the year, the company has adequate resources to continue 1 operational
existence for the foreseeable future
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Post balance sheet events

On 10 January 2013, the company agreed to waive part of the Long Term Loan facility (approximately
£18.8 nullion placed with the subsidiary undertakings, namely BP Solar Italia S R L. The directors note
that the waiver has already occurred and that the necessary accountng transactions were completed
prior to 31 December 2012.

The directors of the company have been considering a strategic exit from the solar business and granted
authonty to market and negotiate the sale of its subsidiary undertaking, BP Solar France On 1 March
2013 the directors approved the sale of the BP Solar France for a nomnal consideration. The sale was
condittonal on pre-sale restructurning of BP Solar France

On 17 June 2013, the company sold its subsidiary BP Solar Italia for net proceeds of approxamately
£0 3 mullion. This disposal 1s also part of the strategic exit from the solar business

On | July 2013, the company recerved a capital injection from the immedsate parent undertaking of the
company by 1sstung 7,000,000 ordinary shares of £1 00 each at par value. Subsequent to the balance
sheet date, the allotment of 16,000,000 Ordinary Shares of £1 00 each to the unmediate parent
company for a total consideration of £16,000,000 was authonsed and approved by BP Group

management.
Directors

The present directors are listed on page 1

C W Cobum and D Emery served as directors throughout the financial year Changes since 1 January
2012 are as follows

Appomted Resigned
JCM Adams - 27 February 2012
D S Knapp 1 January 2012 -
R G Mason 27 February 2012 -
J'W McKmney - 1 January 2012

Di1ectois’ indemnity

The company indemmifies the directors 1n its Articles of Association to the extent allowed under sectton
232 of the Companies Act 2006

Policy and practice on payment of c1editors

It 1s the company's policy to follow the CBI's prompt payment code of pracuce for all suppliers to the
company with payments made 1n accordance with the relevant contractual payment terms A copy of
the code of practice may be obtained from the CBI

The number of days’ purchases represented by trade creditors at the year-end was mil

Auditor

In the absence of a nonice proposing that the appommment be termmated. Einst & Young LLP will be
deemed to be re-appomted as the company's auditor for the next year

A
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REPORT OF THE DIRECTORS

Directors’ statement as to the disclosure of infoimation to the auditor

The directors who were members of the board at the time of approving the directors’ report are hsted
on page 1 Having made enquunes of fellow directors and of the company’s auditor, each of these
directors confirms that

e To the best of each director's knowledge and belief, there 15 no information relevant to the
preparation of their report of which the company’s auditor 1s unaware, and

e Each director has taken all the steps a director mught reasonably be expected to have taken to be
aware of relevant audit wnformation and to establish that the company’s auditor 1s aware of that
informatton.

By Order of the Board

Loy

For and on behalf of
Sunbury Secretaries Limited
Company Secretary

4% Ser'”‘L"" 2013

Registered Office

Chertsey Road
Sunbury on Thames
Middlesex

TW16 7BP

Umnited Kingdom




BP ALTERNATIVE ENERGY HOLDINGS LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE ACCOUNTS

The directors are responsible for prepanng the Directors’ Report and the financial statements n
accordance with apphcable law and regulations

Company law requures the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements 1 accordance with United Kingdom
Generally Accepted Accounting Practice (Umted Kingdom accounting standards and applicable law)
Under company law the directors must not approve the financial statements unless they are sasfied
that they give a true and far view of the state of affairs of the company and the profit or loss for that
period. In preparing these accounts, the directors are required to

e select suitable accounting policies and then apply them consistently,
« make judgements and estmates that are reasonable and prudent,

e state whether applicable United Kingdom accounting standards have been followed. subject to
any matenal departures disclosed and explamed i the financial statements, and

e prepare the financial statements on the gomg concern basis unless it 1s inappropnate to
presume that the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accwracy at any tume the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other uregularities

The directors confirm that they have comphed with these requirements and, having a reasonable
espectation that the company has adequate resources 1o contmue in operational existence for the
foreseeable future. continue to adopt the going concern basis n prepanng the accounts




BP ALTERNATIVE ENERGY HOLDINGS LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
BP ALTERNATIVE ENERGY HOLDINGS LIMITED

We have audited the financial statements of BP Alternative Energy Holdings Limited for the year ended 31 December
2012 which comiprise the Profit and Loss Account, the Statement of Total Recognised Gans and Losses, the Balance
Sheet, the accounting policies and the related notes 1 to 20 The financial reporting framewaork that has been applied in
their preparation 18 applicable law and United Kingdom Accounting Standards (Umited Kingdom Generally Accepted
Accounting Practice)

Thus report 15 made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s niembers those
matters we are requured to state to them in an auditor’s report and for no other purpose To the fullest extent permutted
by law, we do not accept or assume responstbility to anyone other than the company and the company's members as a
body, for our audit work, for this repost, or for the opinions we have fonmed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’ Responsibilities set out on page 7, the directors are responsible
for the preparation of the financial statements and for being satisfied that they gve a true and far view Our
responstbility 1s to andit and express an opimion on the financial statements wn accordance with applicable law and
Internaticnal Standards on Auditing (UK and Ireland) These standards require us to comply with the Auditing
Practices Board's Ethucal Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtarmng evidence about the amounts and disclosures 1n the financial statements sufficient to gne
reasonable assurance that the financial statements are free from patenal musstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the company’s curcumstances
and have been consistently applied and adequately disclosed, the reasonableness of sigmificant accounting estumates
made by the directors; and the overall presentation of the financial statements In addition, we read all the financial and
non-financial information wn the Annual Report and Accounts to i1dentify matenal mconsistencies with the audited
financial statements If we become aware of any apparent material misstatements or nconsistencies we consider the
unplhications for our report

Opinion on financial statements
In our opuuon the financial statetnents
* mve a true and fair view of the state of the company’s affairs as at 31 December 2012 and of its loss for the
year then ended,
=  have been properly prepared in accordance with Umited Kingdom Generally Accepted Accounting Practice,
and

s have been prepared in accordance with the requirements of the Companies Act 2006

Opinion oa other inatter piescribed by the Companies Act 2006
In our opimon the wnformation given 1 the Directors’ Report for the financial year for which the financial statements
are prepared 13 consistent with the financial statements

Matters on which we are 1equired to report by exception
We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report (o
you if 1 our opinon
» adequate accounting records have not been kept, or returns adequate for our andit have not been recened
from branches not visited by us, or
= the financial statentents are not in agréement with the accounting records and returns, or
= certain disclosures of directors’ remuneration specified by law aie not made or
we have not recenved all the information and explanations we require for our audit

Lot~ Youug LLP

Wilham Testa (Sentor Statutory Auditor}
for and on behalf of Ernst & Young LLP, Statutory Auditor

London

Yie CPzrlean 203




BP ALTERNATIVE ENERGY HOLDINGS LIMITED

ACCOUNTING POLICIES

Accounting standards

The financial statements of BP Alternative Energy Holdings Linuted were approved for 1ssue by the
Board of Directors on 24 sepien-ber 2013

These accounts are prepared on 2 gomng concern basis and 1n accordance with the Compantes Act 2006
and applicable UK accounting standards

Accounting convention

The accounts are prepared under the historical cost convention.

Basls of prepaiation

At 31 December 2012 the company’s balance sheet had total net habihities anounting to £21,914,288

The directors consider 1t appropriate to prepare the accounts on a going concern basis because since
the balance sheet date the company receiwved a capital mjection of £7,000,000 from 1its mmmediate

parent, and a further capital ijectron of £16,000,000 was authonsed and approved by BP Group
management

Statement of cash flows

The group accounts of the ultunate parent undertaking contain a consolidated cash flow statement. The
company has taken advantage of the exemption granted by the Fuancial Reporting Standard No 1
(Revised), whereby 1t 1s not requured to publish its own cash flow statement

Gronp accounts

Group accounts are not subnutted as the company 1s exempt from the obhgation to prepare group
accounts under Section 400 (1) of the Comnpanies Act 2006 The results of subsidiary and associated
undertakings are dealt with mn the consolidated accounts of the ultunate parent undertaking, BPplc.a
company registered m England and Wales These accounts present information about the company as
an mdividual undertaking and not about the group

Dividend income

Dividend mncome from mmvestments 1s recogmsed when the shareholders’ right to receive the payment
is established

Foreign cuarency transactions
Forelgn currency transactions are untally recorded 1n sterling by applymng the exchange rate ruling on

the date of transactton Foreign cuniency monetary assets and liabiliies are translated mto sterling at

the rate of exchange ruling at the balance sheet date Exchange differences are included 1 the profit
and loss account

Capitalisation of finance costs and interest

Interest costs are not capitahised and are charged w the profit and loss account m the year m which 1t 15
incurred




BP ALTERNATIVE ENERGY HOLDINGS LIMITED

ACCOUNTING POLICIES
Interest income

Interest income 1s recogmsed on an accruals basis

Investments

Fixed assct investments in subsidiaries, joint ventures and associates are held at cost The company
assesses investments for impairment whenever events or changes i circumstances ndicate that the
carrymng value of an mvestment may not be recoverable If any such ndication of unpairment exists,
the company makes an estimate of its recoverable amount Where the carrying amount of an
mvestiment exceeds its recoverable amount, the investment 1s considered impaired and 15 wntten down
to 1ts recoverable amount.

Debtors

Debtors are cammed at the origmnal 1invoice amouat, less allowances made for doubtful receivables
Provision 1s made when there 1s objective evidence that the company will be unable to recover
balances m fult. Balances are written off when the probability of recovery 1s assessed as being remote

Creditors

Creditors are carned at payment or settlement amounts. If the effect of the time value of money 15
matenal, creditors are determned by discounting the expected future cash flows at a pre-tax rate

Provisions

Provisions are recogmsed when the company has a present obligation (legal or constructive) as a result
of a past event, and 1t 1s probable that an outflow of resources embodying economic benefits wall be
required to settle the obligation and a rehable estimate can be made of the amount of the obligation
Where the company expects some or all of a provision to be reumbursed, the reimbursement 15
recogmsed as a separate asset, but only when the reimbursement 15 virtally certain The expense
relating to any provision 1s presented w the profit and loss account net of any reimbursement If the
effect of the time value of money 1s materal, provisions are determuned by discouning the expected
future cash flows at a pre-{ax rate

A contngent Liability 1s disclosed where the existence of an obhigation will only be confirmed by
funwre events or where the amount of the obligation cannot be measured with reasonable rehiability
Contingent assets are not recogmised, but are disclosed where an wflow of economuc benefits 1s
probable.

Use of esthinates

The preparation of accounts 1n confornuty with generaily accepted acconnting principles requres
management fo make estumates and assumptions that affect the reported amounts of assets and
habilities at the date of the accounts and the reported amounts of revenues and expenses dunng the
reporting peniod. Actual outcomes could differ from those estunates

10




BP ALTERNATIVE ENERGY HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2012

Dividend income
Admunistration expenses
Operating (loss) / profit

Loss on disposat of fixed assets

Amounts provided against fixed assets

Loss on ordinary activities before interest and
taxation

Interest payable and sumlar charges

Interest recervable and sinular mcome

Loss before taxation
Taxation
Loss for the year

The loss of £24,629.261 for the year ended 31 December 2012 was dernved 1n 1its entwrety from

contiaiung operations

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

Note

-

2012 2011

£ £

- 388,897
(1.501,017) (57,082)
(1,501,017) 331,815
(6,287,512) (8,600,052)
(17.786.190) (40,208,105)
(25,574,719) (48.476,342)
(600,837) (250,126)
1,546,295 416,800
(24,629.261) (48,309,668)
(24.629,261) (48,309,668)

FOR THE YEAR ENDED 31 DECEMBER 2012

There are no recogmsed gams or losses attnbutable to the shareholders of the company other than the

loss for the year.




BP ALTERNATIVE ENERGY HOLDINGS LIMITED

(Registered No 02515099)

BALANCE SHEET AT 31 PECEMBER 2012

Fixed assets
Investments

Current assets
Debtors

Creditors: amounts falling due within one year
Net carrent liabilities
TOTAL ASSETS LESS CURRENT LIABILITIES

Provision for liabilities and cha ges
Other provision

NET LIABILITIES

Represented by
Capital and Leserves
Called up share capital
Profit and loss account

SHAREHOLDERS' DEFICIT -
EQUITY INTERESTS

On behalf of the Board

D Emery
Director

24 Sepheber 5

Note

9

14
15

2012 2011
£ £
10,336,416 15,629,234
37.831,657 22,890,335
(70,934.353) (52.606.588)
(33.102.696) (29,716.253)
(22,766,280) (14,087,019)
(88.008) (138,008)
(22,854,288) (14.225,027)
41,940 904 25 940,904
(64,795.192) (40.165.931)

(22.854 288)

(14,225.027)




BP ALTERNATIVE ENERGY HOLDINGS LIMITED

NOTES TO THE ACCOUNTS

Dividend income

2012 2011
£ £
Dividend income from shares m subsidiary undertaking - 388,897
Operating (loss)/profit
Tlus 15 stated after charging
2012 2011
£ £
Currency exchange losses 801,997 582,793
Auditor’s remuneration
2012 2011
£ £
Fees for the audit of the company 22,704 23,046

Fees paid to the company’s auditor, Emst & Young LLP, and 1ts associates for services other than the
statutory audit of the company are not disclosed 1n these accounts since the consolidated accounts of
BP Altemnative Energy Holdings Linuted’s ultimate parent, BP plc. are requred to disclose non-

aucht fees on a consohdated basis

Exceptional items

Exceptional items compnse the loss on disposal of fixed assets as follows

2012 2011

£ £

Loss on disposal of fixed assets (6.287 512) (8.600.,052)
Amounts provided agamst fixed assets (17,786.190) (40 208.105)
Exceptional items (net of tax) (24,073,702) (48.808.157)

There 1s no tax effect on thus disposal of fixed assets

I addition. excephional items mclude £17.786 190 (2011 £40.208.105) provided m respect of

mvestments 1 substdiartes. This provision has no taxable effect




BP ALTERNATIVE ENERGY HOELDINGS LIMITED
NOTES TO THE ACCOUNTS

Interest payable and similar charges

2012 2011

£ £

Interest expense on loans from group undertakings 600.837 250,126
Interest receivable and similar income

2012 2011

£ £

Interest income from associates and group undertakings 1,546,295 416.800

Taxation

The Company 1s a member of a group for the purposes of relief withun Part 5, Corporation Tax Act
2010 No UK corporation tax has been provided because another group company, BP International
Linuted, has undertaken to procure the claim or surrender of group relief to the extent 1t is required

and to provide for any cusrent or deferred UK tax that anses without charge

The following table provides a reconciliation of the UK statutory corporation fax rate to the effecave

current tax rate on profit before taxation

2012 2011

£ £

Loss before taxation (24,629,261) {48,309,668)

Current taxation

Effective current tax rate 0% 0%

2012 2011

% %

UK statutory corporation tax rate 24 26
Increase / (decrease) resulting from

Non-deductible expenditure / non-taxable mcome {23) (26)

Transfer prnicing adjustment ) -

Effective current tax rate -

%




BP ALTERNATIVE ENERGY HOLDINGS LINIITED

NOTES TO THE ACCOUNTS

Directors and employees
{a) Remuneration of directors

None of the directors received any fees or remuneration for services as directors of the company

dunng the financial year (2011 Nil)

(b} Employee costs

The company had no employees duning the year (2011 Nii).

Investments
Investment
mn Joint
Subsidsary associate venture
shares shares shares Total
Cost £ £ £ £
At 1 January 2012 47,992,578 3,578,812 5,465,458 57,036,848
Addimons 23,771 565 - - 23,771,565
Disposals (7.393,652) {3,578,812) (5.465,458) (16,437,922)
At 31 December 2012 64,370,491 - - 64,370 491
Impairment losses
At 1 January 2012 37,828,803 3,578,811 - 4},407.614
Charge for the year 17.786,190 - - 17,786,190
Disposals (1 580,918) (3.578,811) - (5,159.729)
At 31 December 2012 54,034,075 - - 54 034,075
Net book amount
At 31 December 2012 10.336.416 - - 10.336 416
At 31 December 2011 10,163.775 11 5.465 458 15,629 234

The nvestiments i the subsidiary, associated and jownt venture wndertakings are unlisted

Durmng the year, the company made an equuty mjection to 1ts subsidiary undertaking BP Solar Italia
SRL

During the year the company disposed of a few subsichary undertakings that were previously impaired
m prior years which include BP Solar Deutschland GMBH and BP Solar Malaysia

Dunng the year. the company disposed of s shareholding 1 assoctated undertakings namely BP
SunOasis {Prime) Company Ltd. BP SunOasis Company Ltd and Solar Farm Investments Pty Ltd

During the year. the company disposed of its shareholding m the jomt venture. TATA BP Solar Incha
Ltd

Duting the year. impawnnents of £17 7m were recogmsed agamst the wvestment mn BP Solar ltalia
S R L. a subsidiary undertaking of the company
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BP ALTERNATIVE ENERGY HOLDINGS LIMITED

NOTES TO THE ACCOUNTS

Investments (continued)

The subsidiary undertakings of the company at 31 December 2012 and the percentage of equity
capital held are set out below The principal country of operation 1s generally indicated by the
company’s country of mncorporation or by its name.

Subsidiary Class of % Conntry of Principal activity
undertakings shaie held incorporation
BP Solar France Ordinary 99975 France Manufactunng and marketing of
solar equpment
BP Solar Hellas S.A Ordinary 100 Greece Manufacturing and marketing of
solar eqmpment
BP Solar Itaha SR.L Ordinary 99 Italy Manufacturing and marketing of
solar equipment
Solarex Electnc Linuted Ordinary 100 Hong Kong Manufactuning and marketing of
solar equipment
Debtois
2012 2011
Within Within
I year 1 year
£ £
Amounts owed by group undertakings 37.776,717 22,766.355
Prepayments and accrued income 54.940 123,980
37.831 657 22 890 335
Cieditors
2011 2011
Within Within
| year I year
£ £
Trade crediiors 24,449 4,609
Amounts owed to group undertakings 10 909,904 32,598,757
Accruals and deferred 1ncome - 47.707
Loans (see note 12) - - 19.955,515
70,934 353 52,606.588
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BP ALTERNATIVE ENERGY HOLDINGS LIMITED

NOTES TO THE ACCOUNTS

Loans
Loans repayable, included within creditors, are analysed as follows

2012 2011

Within Within

5 years 5 years

£ £

Wholly repayable - 19.955.515

Other provision

Total
£
At 1 January 2012 138,008

Released dunng the year (50.000)
At 31 December 2012 38,008

The provision 1s for warranty obliganons associated with a turn key project sold 1n the Netherlands
Followmng the transfer of the UK solar business to the Company from BP Alternative Energy
International Limuted these obligations have also been transferred These are expected to be utihsed
over the upcoming years

Called up shate capital

2012 2011
£ £
Allotted, calted up and fully pard
41,940,904 Ordmary shares of £1 each for a total nonunal value of
£41,940.904 41,940,904 25,940,904

On 2 August 2012, 16 000,000 ordary shares of £1 each for a total nonunai value of £16.000.000
were allotted to the immediate parent company at par value

Capital and 1eserves

Called up Profit and

share loss
capital account Total
£ £ £
At | January 2012 25,940.904 (40.165931) (14.225.027)
Issue of ordinary share capital 16 000.000 - 16 000.000
Loss for the year - (24.629261) (24,629 261)
At 31 December 2012 41 940.904 (64,795 192) (22.854.288)
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BP ALTERNATIVE ENERGY HOLDINGS LIMITED

NOTES TO THE ACCOUNTS

Reconciliation of movements in shareholders’ funds

2012 2011

£ £

Loss for the year (24,629,261) (48,309,668)
Issue of ordinary share capital 16,000,000 -
Net imcrease / (decrease) i shareholders’ deficat (8,629,261) (48,309,668)
Shareholders” deficit at | January (14,225,027) 34,084,641
Shareholders’ deficit at 31 December {22,854.288) (14,225,027)

Related party transactions

The company has taken advantage of the exemption contained within Fmancial Reporting Standard
No 8 “Related Party Disclosures”, and has not disclosed transactions entered mto with group
compantes There were no other related party transactions in the year.

During the year the company entered to transactions, 1n the ordinary course of busmess, with other
related parties Transactions entered nto, and rading balances owtstanding at 31 December. are as
follows

Related party Relationship Descniption Amounts owed from
related party
$000

BP Solar TATA Incha Jomnt venture Loan
2012 -
2011 22.766,355

Post balance sheet events

On 10 January 2013, the company agreed to waive parit of the Long Term Loan facilaty
(approxamately £18 8 mullion placed with the subsidiary undertakings, namely BP Solar Itaha SRL
The directors note that the watver has already occurred and that the necessary accounting transactions
were completed prior to 31 December 2012.

The directors of the company have been considenng a strategic exit from the solar business and
granted authonity to market and negotiate the sale of its subsidiary undertaking, BP Solar France On
1 March 2013 the directors approved the sale of the BP Solar France for a nomunal consideration The
sale was condittonal on pre-sale restructuring of BP Solar France.

On 17 June 2013, the company sold s subsidiary BP Solar Italia for net proceeds of approxnnately
£0 3 nullion This disposal 15 also part of the strategic exit from the solar business

On 1 July 2013 the company recetved a capital mjection from the immediate parent undertaking of
the company by i1ssuing 7 000,000 ordinary shares of £1 00 each at par value Subsequent to the
balance sheet date. the allotment of 16,000,000 Orchinary Shares of £1 00 each to the mmediate
parent company for a total consideranon of £16,080.000 was authornised and approved by BP Group
managenient
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BP ALTERNATIVE ENERGY HOLDINGS LIMITED
NOTES TO THE ACCOUNTS

Pensions
The company does not directly employ any staff and therefore does not directly bear any pension
charge
Immediate and ultimate contrelling parent undertaking
The immediate parent undertaking 1s BP Intemational Lumted, a company registered 1n England and
Wales The ulamate controlling parent undertaking 1s BP p L.c . a company registered m England and
Wales, which 1s the parent undertaking of the smallest and Yargest group to consolidate these financial

statements. Copies of the consohdated financial statements of BP plc can be obtamned from 1 St
James’s Square, London, SW1Y 4PD




