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Report of the directors

The directors present their report and the unaudited financial statements of the company for the year
ended 31 March 2010

Principal activities and business review
The company 1s principally engaged 1n the distribution, sale and mstallaton of audio visual presentation
products

The directors are plcascd o report the conunumg trend of an operaung profit of £36,700 (2009 -
£92,495) and pre-tax profits of £11,137 (2009 - £10,429)

Grving constderanon to the conunued global financial uncertamry which has influenced our customers
purchasing dccisions during the financal year reported here, the dircctors arc satsficd that the company’s
annual results continue to be positive

Duning the year the directors made a decision to concentrate their focus on sales of those products which
generate a higher gross margin This resulted 1n a decrease 1n irnover but an increase in gross margin
from 20% to 25% This stratcgy will conunue 1n the current year and the directors’ are confident that ths,
along with further reductions 1n our cost base and overheads, will ensure continuing profitability this year

The directors are also pleased to report that bank loans have been repaid by (130,000 over the course of
the year and the director’s loan of £93,711 has been converted on 30" April 2010 to 95,711 of ordinary
£1 shares This will result in a stronger balance sheet posiuon

Cur cost base and overheads have been reduced which, along with conunued reduction i our
borrowings, will ensure that the current year conunues profitably

Directors
The directors who served the companv during the year were as follows

Mr D G Kuaw
Mr S | Black
Mrs A Coxhead
Ars | Kuziw

Small company provisions

This report has been prepared 1n accordance with the special provisions for small companies under Part
15 of the Compantes Act 2006

ON BEHALF OF THE BOARD

. oxiro !

Mrs A Coxhead
Director
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Grant Thornton

Chartered accountants' report to the board of directors on
the unaudited financial statements of Anders + Kern UK
Limited

In accordance with the engagement letter dated 2 May 2000, and 1 order to assist you to fulfil your duties
under the Companies Act 2006, we have compiled the unaudited financial statements of the company for
the year ended 31 March 2010 which comprise the prinaipal accountng polictes, profit and loss account,
balance sheet and the related notes from the company's accounting records and informaton and
e‘(planatlons you hﬂVC glVCﬂ o us

As a practising member firm of the Institute of Chartered Accountants in England and Wales, we are
subject to 1ts ethical and other professional requirements which are detailed at www icaew com

This report 1s made to the company's Board of Directors, as a body, in accordance with the terms of our
engagement letter dated 2 May 2006 Our work has been undertaken solely to prepare for your approval
the accounts of the company and state thosc matters that we have agreed to state to the Board of
Directors, as a body, in this report m accordance with the requirements of the Institute of Chartered
Accountants in England and Wales, as detailed at www icaew com To the fullest extent permutted by law,
we do not accept or assume responstbiity to anyone other than Andars + Kern UK Luruted and 1ts Board
of Drrectors as a body for our work or for this report

It 1s your duty to ensure that Anders + Kern UK Limuted has kept adequate accountung records and to
prepare statutory accounts that give a true and fair view of the assets, habilines, financial positon and
profit of the company You consider that the company ts exempt from the statutory audit requirement for
the year ended 31 March 2010

We have not been instructed to carry out an audit or a review of the accounts of Anders + Kern UIC
Limited For this reason, we have not verified the accuracy or completeness of the accounting records or
information and explanations you have gtven to us and we do not, therefore, express any opmnion on the
statutoty accounts

Gt ot v& P

GRANT THORNTON UK LLP
CHARTERED ACCOUNTANTS

IPSWICH
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Principal accounting policies

Basis of accounting

The unaudited financial statements have been prepared under the historical cost convenuon, modified to
include the revaluanon of certain fixed assets, and m accordance with the Financial Reporung Standard
for Smaller Enuues (effective Apnl 2008)

Turnover

Turnover ss the total amount recuvable by the company for goods supplied and services provided,
excluding VAT and trade discounts

Fixed assets
All fixed assets are initially recorded at cost
Depreciation

Deprecianon 13 calculated so as to write off the cost or revaluation of an asset, less its esumated residual
value, over the useful cconomuic life of that asser as follows

Freehold Property - 2% straight hne
Leasehold Additons - Penod of lease

Plant & Equipment - 25% straight line
Office Equipment, Fixtures & Fitungs - 20% straight line
Motor Vehicles - 25% straight linc
Computer Equipment - 20 - 33 3% strmght Line

An amount equal to the excess of the annual depreciation charge on revalued assets over the nouonal
historical cost deprecianion charge on those assets 1s transferred annually from the revaluation reserve to
the profit and loss reserve

Stocks -

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items

Hire purchase agreements

Assets held under hire purchase agreements are capitaliscd and disclosed under tangble fixed assets at
their fair value The capital element of the future pavments s treated as a liabihiy and the interest 1s
charged to the profit and loss account on a scraight hine basis




Operating lease agreements

Rentals applicable to operating leases where substanually all of the benefits and nisks of ownership remain
with the lessor are charged agamnst profits on a straight ine basis over the period of the lease

Pension costs

The company contributes to vartous defincd contribunon pension schemes for certar employees The
annual conwibutions pavable are charged to the profit and loss account

Deferred taxation

Deferred tax 1s recognised in respect of all unung differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date thatr will result i an obligation
to pay more, or a right to pay less or to recerve more tay, with the following c¢xceptons !

Provision 15 made for tax on gamns ansing from the revaluauon (and sumilar fair value adjustments) of fixed
assets, and gains on disposal of fixed assets that have been tolled over mto replacement assets, only to the
cxtent that, at the balance sheet date, there 15 a binding agreement to disposc of the assets concerned
However, no provision 15 made where, on the basis of all available evidence at the balance sheet date, 1t 15
more likely than not that the taxable gain will be rolled over into replacement assets and charged to tax
only where the replacement assets are sold

Deferred tax assets are recognised only to the extent that the directors consider that it ts more likely than
not that there will be surtable raxable profits from which the future reversal of the undetlying timing
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax raves that are expected to apply i the
pertods 1 which umuing diffcrences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Foreign currencies

Monetary assets and habilines 1n foreign currencies are translated mnto sterling at the rates of exchange
ruling at the balance sheet date ['ransactions in foreign currencies arc translated 1nto steeling at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account in arriving at
the operaung profit




Financial instruments

Financial liabihties and equity instruments are classified according to the substance of the contractual
arrangements entered mto An equity instrument s any contract that evidences a residual interest in the
assets of the entty after deducung all of 1ts financial habihties

Where the contractual obligations of financial nswruments (including share capital) are equivalent to a
stmlar debt mstrument, those financial imstruments are classed as financial iabilines Financial habihites
are presented as such 1n the balance sheet Finance costs and gans or losses relaung to financial habilittes
are included 1n the profit and loss account Fmance costs are calculated so as to produce a constant rate of
return on the outstanding hability

Where the contractual terms of share capieal do not have any terms mecung the definittion of a financtal
Liability then this 1s classed as an equity nstrument Dividends and diseributions relaung to equity
mstruments are debited direct to equity




Unaudited profit and loss account

Turnover

Cost of sales

Gross profit

Other operating charges

Operatung profit

Interest receivable

Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activiues

Profit for the financial year

All of the acuviues of the company are classed as conunuing

Note

o

2010 2009
£ L
3,658,508 5,503,036
2,131,175 4,423213
927,333 1,079,823
870,633 987,328
56,700 92 495

- 358
(45,563) (82,424)
11,137 10,429
7,295 8,341
3,842 2,088

The company has no recogrused gains or losses other than the results for the year as set out above

TAD £ST0 B ASMLLL EERLUT

872 L2 RS,
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Unaudited balance sheet

2010 2009
Note L L
Fixed assets
Tangible assets 8 799,820 819,292
Current assets
Stocks 9 417,799 453 547
Debtors 10 800,818 842,979
Cash at bank 249 80
1,218,866 1,296,606
Creditors: amounts falling due within one year 11 1,405,545 1,396,682
Net current liabilities (186,679) (100,076)
Total assets less current habilities 613,141 719,216
Creditors amounts falling due after more than one vear 12 457,895 569,205
Provisions for labilities
Deferred taxation 14 1,393 —
153,853 150,011
Capital and reserves
Called-up equity share capital 18 147 147
Revaluation reserve 19 273,272 284,658
Other reserves 853 853
Profit and loss account 20 (120,419) (135,647)
Sharcholder's funds 153,853 150,011

The directors are satisfied that the company 1s enuded to exempuon from the provisions of the
Companites Act 2006 (the Act) relanng to the audit of the unaudited financial statements for the year by
virtue of section 477, and that no member or members have requested an audit pursuant to section 476 of
the Act

The directors acknowledge their responsibiliues for

(3  ensunng that the company keeps adequate accounung records which comply with secuon 386 of the
Act, and

(1) preparing unaudited financial statements which give a true and fair view of rhe state of affairs of the
company as at the end of the financial year and of its profit or loss for the financial year
accordance with the requirements of secuons 394 and 395, and which otherwise comply with the
requirements of the Act relaung to unaudited financial statements, so far as applicable to the
company
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These unaudited financial statements have been prepared 1n accordance with the special prowisions for
small companies under Part 15 of the Compantes Act 2006 and with the Financial Reporung Standard for
Smaller Enates (effectlve April 2008)

These unaudited financial statements were approved by the directors and authorised for 1ssue on

\s\o , and are signed on thew behalf by

o2 A Cotuacol

Mr D G Kuarw Mrs A Coxhead

Company Registration Number 2512047
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Notes to the unaudited financial statements

Turnover

T'he turnover and profit before tax are attnibutable to the prinapal acuvity of the company All turnover

arose 1t the United Kingdom

Other operating charges

2010 2009
£ £
Distribution costs 106,607 102,112
Administrauve expenses 764,026 885,216
870,633 987,328
Operating profit
Operating profit 1s stated after chargmg/(crediung)
2010 2009
£ £
Depreciation of owned fined assets 47,212 52,937
Depreciatton of assets held under hire purchase agreements 43,522 47,587
Profit on disposal of fixed asscts (6,819) (1,338)
Directors and employees
The aggregate payroll costs of the above were
2010 2009
£ L
Wages and salaries 476,772 552,692
Social security costs 61,582 70,899
Other penston costs 16,424 34,543

554,778 658,134




Directors

Remuneration in respect of directors was as follows

2010 2009
£ L
Remuneration 215,701 251,005
Value of company pension contributions to money purchase schemes 15,799 32,699
231,560 283,704
Remuneraunon of highest paid director
2010 2009
£ £
Total remunerauon {excluding pension contrnibutions) 92,163 84,655
Value of company pension contributions o money purchase schemes 6,000 18,500
98,163 103,155
The number of directors who accrued benefits under company
pension schemes was as follows
2010 2009
No No
Money purchase schemes 4 5
interest receivable
2010 2009
£ £
Bank unrterest receivable - 358
Taxation on ordinary activities
{2) Analysis of charge m the year
2010 2009

Current tax
In respect of the year

UK Corporation tax based on the results for the year at 21% (2009 - 21%) 2,012 4,335

Total current tax 2,012 4,335
Deferred tax

Ongination and reversal of uming differences {(note 14)
Caputal allowances 5,283 4,006

Tax on profit on ordinary acuvines 7,295 8,341




Taxation on ordinary activities {continued)
(b} Factors affecung current tax charge

The tax assessed on the profit on ordinary activiues for the year 15 lower than the standard rate of
corporation tax in the UK of 21% (2009 - 21%)

2010 2009
£ £
Profit on ordinary acuviues before taxauon 11,137 10,429
Profit on ordinary acuvites by rate of tax 2,339 2,190
Expenses not deductible for tax purposes 2,226 2,818
Capital allowances for the period in eacess of depreciaton (2,553) (673)
I'otal current tax {note 7(a)) 2,012 4,335
Tangible fixed assets
Freehold &
Leasehold Plant & Fixtures & Motor Other
Property Machinery Fittings Vehicles assets Tortal
£ £ L L £ £
Cost ot valuation
At 1 Apr 2009 673,513 13,023 348,293 174,516 168,926 1,378,271
Additions - - 13,726 49,850 16,943 80,519
Disposals - - {158) (34,004) - (34,162)
At 31 Mar 2010 673,513 13,023 361,861 190,362 185,869 1,424,628
Deprcaiation
At 1 Apr 2009 36,513 13,023 302,533 60,165 140,745 558,979
Charge for the year 13,000 - 19,511 44,366 13,857 90,734
On disposals - - (81) (24,824) - {24,905)
At 31 Mar 2010 49,513 13,023 321,963 85,707 154,602 624 808
Nert book value
At 31 Mar 2010 624,000 - 39,898 104,655 31,267 799,820
At 31 Mar 2009 637,000 - 45,760 108,351 28,181 819,292

Included within the nct book value of £799,820 15 £104,655 (2009 - £108,351) relaung to assets held
under hire purchase agreements The depreciation charged to the unaudited financial statements in the
vear 1n respect of such assets amounted to £43,522 (2009 - £47,587)

Freehold land and buildings were revalued on 24 Aprl 2008 by Gordan Elis MRICS, of Mernfields,
Chartered Surveyors The basis of valuanon used was open market value The surplus was transferred to
the revaluaton reserve
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Tangible fixed assets {continued)

If certain fixed assets had not been revalued, they would have been included on the hustorical cost basis at
the following amounts

NBYV of
revalued
freehold
property
£
Cost 365,342
Accumulated deprectation 21,921
Net book amount at 31 Mar 2010 343,421
Net book amount at 31 Mar 2009 350,728
Stocks
2010 2009
£ £
Finished goods 417,799 453 547
Debtors
2010 2009
£ £
Trade debtors 684,484 779,163
Other debtors 116,334 59,926
Detferred taxation (note 14) - 3,890
800,818 842,979
Creditors: amounts falling due within one year
2010 2009
£ £
Bank loans and overdrafts 578,357 697,424
Trade creditors 511,461 356,380
Corporaton tax 2,012 4,335
Other taxation and soctal security 117,389 112,529
Amounts due under hire purchase agreements 44,760 42,064
Other creditors 151,566 183,950

1,405,545 1,396,682

The following Liabthues disclosed under creditors falling due within one year are secured by the company

2010 2009

£ £

Bank loans and overdrafts 578,357 697,424
Amounts due under finance leases and hire purchase contracts 44,760 42064
623,117 739,488

In additton Mr D G Kuzrw has provided a personal guarantee of £100,000 over a bank loan
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Creditors: amounts falling due after more than one year

Bank loans and overdrafts
Amounts due under hire purchase agreements
Other creditors

2010
£
335,940
26,244
95,711

457,895

2009

£
432,689
10,805
95,711

369,205

On 30 April 2010 Other crcditors falling due after more than one year of /95,711 has been converted to

95,711 of /1 ordmnary shares

T'he following habilities disclosed under creditors fallng due after more than onc year are secured by the

company

Bank loans and overdrafts
Amounts due under finance leases and hire purchase contracts

2010
£
335,940
40,805

376,745

——oT—

2009

L
432,689

40,805
473,494

Included within creditors falling due aftcr more than one vear 1s an amount of £174.929 (2009 - £202919)
in respect of liabilities whuch fall due for payment after morc than five vears from the balance sheet dare

Pensions

The company contributes to various defined contributton pension schemes for the benefit of certamn
employecs and directors  The assets of the schemes are admmuistered by trustees in a fund independent

from those of the company

At the 31 March 2010 an amount of £366 (2009 - £359) was outstanding relating to pensions

Deferred taxation

The deferred tas included 1n the Balance sheet 15 as follows

Included 1n debtors (note 10)
Included 1n provisions

The movement 1 the deferred taxation account during the year was

Balance brought forward
Profit and loss account movement arising during the year

Balance carried forward

2010
£

1,393
1,393

2010
£
(3,890)
5,283

1,393

2009

L
(3,890)

(3,890)

2009
L
(7,896)
4,006

(3.890)
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Deferred taxation (continued)

The balance of the deferred taxation account conststs of the tax effect of uming differences 1n respect of

2010 2009
£ L
Excess of taxation allowances over depreciation on fixed assets 1,393 (3,890)

e——r—— ——

Leasing commitments

At 31 March 2010 the company had aggregate annual commitments under non-cancellable operaung
leases as set out below

2010 2009
£ £

Operating leases which expire

Within 1 year - 1,064
Within 2 to 5 years 9,544 9,341
9,544 10,405

Contingent assets/liabilities

The company has provided a counter indemnuty as valuable security in connection with the liability for the
H M Customs and Excise duty bond

2010 2009
£ £
H M Customs and Excise bond 40,000 40,000

Related party transactions
Mr D Kuziw 1s the ulumatc controlling related party by virtue of his sharcholding

At the year end, an amount of £95,711 (2009 - £95,711) was owed to Mr D Kuziw Interest of {7,656
(2009 - £12,620) was charged during the pertod On 30 Apnl 2010 this loan has been converted 10 95,711
£1 ordinary shares

Share capital

Authorised share capital

2010 2009
£ L
1,000 Ordinary shares of £ each 1,000 1,000
Allotted, called up and fully pad
2010 2009
No £ No L

147 Ordmnary shares of £1 each 147 147 147 147
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Revaluation reserve

Balance brought forward
Transfer to the Profit and I oss Account on realisation

Balance carned forward

Profit and loss account

Balance brought forward
Profit for the financial year
Transfer from revaluation reserve

Balance carried forward

Capital commitments

o

4

2010

4
284,658

(11,386)
273,272

2010
£
(135,647)
3,842
11,386

(120,419)

The directors have confirmed that there were no capital commtments at 31 March 2010 or

31 March 2009

al

2009

L
284,658

>

284,658

2009

L
(137,735)
2,088

(135,647)




