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UNITED ALUMINIUM LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the strategic report for the year ended 31 December 2022.

Principal Activity

This remains the same and includes the manufacture of illuminated retail displays, modular exhibition stands, office pod
meeting rooms, and specialist illumination for commercial properties. We achieve this by combining advanced LED
technology and our many years of experience in mechanical engineering.

Business review

Discussions in early 2022 demonstrated that both CT and EE were both keen to take a greater role in the running of the
business and sought a greater shareholding. Simultaneously, NW, whilst remaining Managing Director, was keen to spend
time working strategically and less time oparationally. In May 2022 a MBO took place, whilst the sharsholders remained the
same, the shareholding structure changed.

The consideration received by NW for this was made up of cash and investment portfolio, together with the transfer of
ownership of the main property that the business cperates from, to a company owned wholly by NW. For security, the
Company secured the ongoing occupation of the current site by committing to a 10-year lease by way of a competitive market
rant.

The cash consideration that the company paid to NW was partly funded by cash and porifclio reserve, part by asset transfer
of the property and some deferred consideration 10 be repaid over the next couple of years.

Sufficient working capital was left in the business to comfortably trade. Little was felt by the business from the change in
shareholding, and the Company continues to trade strongly throughcout 2022, bringing out the best in all the Directors, whilst
still enjoying strong cash flow.

We exhibited at Light22 for the first time, providing the company with a much wider exposure in the commercial lighting
sector. Feedback following the event was positive with many new contacts and enquiries genearated.

The company continued to invest in our capabilities hy purchasing new, mere advanced, equipment as follows:

® |aser Etching Machine
Purchasing a larger laser elching machine has deubled our capacity of LGP production, our range of standard LGP
products has been further developed to see us go on 1o work with a number of high profile brands within the hospitality
sactar.

® | etter Bending Machine
This machine allows us to produce bespoke illuminated signage to fulfil our clients’ requirements in house. These are
often offered as a complimentary product within a larger lighting or interiors project and ensures Unibox remains the go
to supplier for our clients.

Addressing the challenges identified in the exhibition industry calling for a sustainable, easy to assemble and disassemble,
reusahle exhihiticn system we developed and launched a product range called Modulok. Significant investment in new
profiles and accessories, website collateral and social madia campaigns has seen Modulok penetrate a tough market with
some large, high-profile orders being fulfilled throughout Europe.

Further product development following feedback from our clients saw us design and produce a brand new lighting Raft. This
ﬁ%ﬁ(%iﬂi%@‘?ﬂg}ﬁd by a large supermarket chain, mobile phone brand and a bespoke one off entertainment venue.

There was much velatility in the USD in the second half of the year and as many of our purchases are paid in this currency,
this risk was closely managed. The Company protected itself by buying future deals where possible when rates were good
and making our customers aware that quotes were only valid for short periods of time, whean the dollar rate might have a huge
impact ¢n their project.

The Company continues to credit insure and through rigorous credit contrel, once again completed the full year with zero bad
debts.




UNITED ALUMINIUM LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Results and performance

2022 saw a record year for the business with Turnover increasing by 34% on 2021 from £2.89m to £13.26m. GF was back up
to pre-covid percentages (2020 12.6% & 2021 10.59% 2022 15.6%), this was largely due to some savvy buying and shipping
by cur purchasing team coupled with greater efficiencies and cross training across the factory.

The Net Assets of the company decreased to £5.33m from £7.19m in 2021. However, this is entirely related to the Dividend
set up required to be paid to the parent company in reference to the MBO @ £3.15m.

As a result of all of the above, Net profit to Turnover Percentage increased (2022 14.5%) {2021 10.0%). This was mainly due
to the increased turnover and GP, as well as a closer concentration and analysis on key business overheads.

Key performance indicators
The company monitors perfoermance against a number of key performance indicators on a year on year basis.

EBITDA (£'000)

This is calculated by taking operating profit before adjusting for interest, tax, depreciation and amortisation.

2022 2021 2020
£2.17m £1.08m £1.23m

Return on Capital Employed (%)
This is calculated by taking EBIT as a % of Net Assets. This performance measure will indicate returns that will be
available for re-investment.

2022 2022 (Exc MBO Div Adj) 2021 2020
34.3% 22% 14.1% 19.5%

The Directors were extremely happy with the results for the year as it was a clear indication that the investment in R&D and
product improvements over the past few years was starting to come to fruition and resulled in a record year on both turnover
and profit wise.

Business environment

Following the investment in resource, machinery and staff the Company saw an increase in lurnover across the board but
specifically within the retail and leisure sectors, visible in the projects completed for some major brand names.

Supermarkets continued to invest heavily in store experience with shop in shop concepts becoming a huge opportunity for
growth. The Campany continue to work closely and collaboratively with these key clients to bring their concepts to life.

Following the investment of our new product range Modulok, we are seeing a steady increase in turmover within the exhibition

industry, with the introduction of two dedicated Business Development Managers for the events and exhibition sector, we
anticipate turnover will increase significantly in 2023 within this sector.

This report was approved by the Board and signed an its behalf

E Elliott
Director

28 September 2023




UNITED ALUMINIUM LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Results and dividends
The results for the year are set out on page 8.

Crdinary dividends were paid amounting to £3,415,291. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

P N Wraith
C Thornton
E Elliott
L Ward

Auditor
The auditor, Champion Accountants LLP, is deemed to be reappointed under secticn 487(2) of the Companies Act 20086.

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accecunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statemenits, the directors are required to:

b select suitable accounting policies and then apply them consistently;

hd make judgemenis and accounting estimates that are reasonable and prudent;

hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are respeansible for keeping adequate accounting recards that are sufficient o show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




UNITED ALUMINIUM LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticn
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the
company’s auditor is aware of that information.

On behalf of the board

E Elliott
Director

28 September 2023




UNITED ALUMINIUM LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF UNITED ALUMINIUM LIMITED

Opinion

We have audited the financial statements of United Aluminium Limited (the 'company’) for the year ended 31 December 2022
which comprise the statement of income and retained earnings, the balance sheet, the statement of cash flows and notes to
the financial statements, including significant accounting policies. The financial reparting framework that has been applied in
their preparation is applicable law and United Kingdem Accounting Standards, including Financial Reporting Standard 102
The Financial Reporiing Standard applicable in the UK and Republic of ireland {United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




UNITED ALUMINIUM LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF UNITED ALUMINIUM LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

The exlent W which our procedures are capable of delecting irregularilies, including Traud, is detailed below,
As part of our planning process:

- We enquired of management the systems and centrols the company has in place, the areas of the financial statements that
are mostly susceptible to the risk of irregularities and fraud, and whether there was any known, suspected or alleged fraud.
The company did not inform us of any known, suspected or alleged fraud.

- We obtained an understanding of the legal and regulatory frameworks applicable to the company. We determined that the
following were most relevant: FRS 102 and Companies Act 2006.

- We considered the incentives and opportunities that exist in the company, including the extent of management bias, which
present a patential for irregularities and fraud to be perpetuated, and tailored our risk assessment

accordingly.

- Using our knowledge of the company, together with the discussions held with the company at the planning stage, we formed
a canclusion on the risk of misstatement due to irregularities including fraud and tailored our precedures according to this risk
assessment.




UNITED ALUMINIUM LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF UNITED ALUMINIUM LIMITED

The key procedures we undertook to detect irregularities including fraud during the course of the audit included:

- Identifying and testing journal entries and the overall acceunting records, in particular those that were significant and
unusual.

- Reviewing the financial statement disclosures and determining whether accounting policies have been appropriately
applied.

- Reviewing and challenging the assumptions and judgements used by management in their significant accounting estimates,
in particular in relation to deferred income, depreciation methods, stock valuation & cut-off.

- Assessing the extent of compliance, ar lack of, with the relevant laws and regulations.

- Testing key revenue lines, in particular cut-off, for evidence of management hias.

- Performing a physical verification of key assets.

- Obtaining third-party confirmation of material bank balances.

- Decumeanting and verifying all significant related party balances and transactions.

There are inherent limitations in the audit procedures described abave. The more removed that laws and regulaticns are from
financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other
management and the inspection of regulatary and legal carrespendence, if any. The risk of not detecting a material
misstatement resulting from fraud is higher than one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company's members those matters we are
required to state to them in an auditor's report anc for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Mark Turner FCA
Senior Statutory Auditor
For and on behalf of Champion Accountants LLP 28 September 2023

Chartered Accountants

Statutory Auditor 1 Worsley Court
High Street
Worsley
Manchester
MZ8 3NJ




UNITED ALUMINIUM LIMITED

STATEMENT CF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2022

2022

Notes £

Turnover 3 13,262,330
Cost of sales (7,210,741}
Gross profit 6,051,589
Administrative expenses (4,006,393)
Other operating income 14
Operating profit 4 2,045,210
Interest receivable and similar income 6 8,754
Interest payable and similar expenses 8 (76,715)
Amounts written off investments {40,804}
Profit before taxation 1,936,345
Tax on profit 9 (389,731)
Profit for the financial year 1,546,614
Retained earnings brought forward 7,196,122
Dividends 10 (3,415,291}
Retained earnings carried forward 5,327,445

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2021

9,893,681

{5,877.915)

4,015,776

(3,250,737)
193,054

958,003
6,128
(1.808)
28,697
991,112
(133 2886)

857,826

6,338,296

7,196,122




UNITED ALUMINIUM LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2022

Fixed assets
Tangible assets

Current assets
Stocks
Debtors

Investments
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Prafit and loss reserves

Total equity

Notes

12

13
14
15

16

17

19

21

2022
£ £
363,858
2,079,936
4,625,805
316,875
7,022,616
(1,628,483)
5,094,133
5,457,991
(42,881)
87,560
(87,560)
5,327,550
105
5,327 445
5,327,550

2021
£ £
337,304
1,785,511
5,631,668
517,521
527,225
8,461,925
(1,543,350)
6,918,575
7,255,879
59,652
(59,652)
7,196,227
105
7,196,122
7,196,227

The financial statements were approved by the board of directors and authorised for issue on 28 September 2023 and are

signed on its behalf by:

E Elliott
Director

Company Registration No. 02510845




UNITED ALUMINIUM LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2022

Notes

Cash flows from operating activities
Cash generated from/(absorbed by} operations 25

Interest paic
Income taxes paid

Net cash inflow/(outflow) from operating activities

Investing activities

Purchase of tangible fixed assets

Praceeds from disposal of tangible fixed assets
Purchase of investments

Praceeds from disposal of investments
Repayment of loans

Interest received

Dividends received

Net cash generated from/(used in) investing activities
Financing activities

Payment of finance leases obligations

Dividends paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022

£ £

3,056,480

(76,715)

(131,553)

2,848,212
(180,499)
7,762
476,617
{8,000}
6,184
2,570

303,634
53,095
(3,415,291)

(3,362,196)

(210,350)

527,225

316,875

2021

(133,068)
4,733

(519,445)
30,621

1,930
4,198

(13,368)

(771.105)
(1,806)

(122,242)

(895.153)

(611.,031)

(13,368)

(1.519,552)

2,046,777

527,225

-10 -




UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.1

1.2

1.3

14

Accounting policies

Company information
United Aluminium Limited is a private company limited by shares incorperated in England and Wales. The registered
office is Greenside Way, Chadderton Industrial Estale, Greengate, Middleton, Greater Manchester, M24 1SW.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown nat of VAT and other sales related taxes. The fair value of consideration
takes into account frade discounts, seitlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the cansideration and the nominal amcunt
received is recognised as interest income.

Revenue from the sale of gocds is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer {usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits asscociated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Revenue from contracts for the provisian of professional services is recognised by reference to the stage of completion
when the stage of completion, costs incurred and costs to complete can be estimated reliably. The stage of completion
is calculated by comparing costs incurrad, mainly in relation te contractual hourly staff rates and materials, as a
proportion of total costs. Where the outcome cannat be estimated reliably, revenue is recognised only to the extent of
the expenses recognised that it is probable will be recovered.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired an business combinations are recognised separately from goodwill at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

11 -




UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Amertisation is recognised so as to wrile off the cost or valuation of assets less their residual values ever their useful
lives on the following bases:

Development costs 33% straight line
1.3 Tangible fixed assets
Tangible fixaed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation

and any impairment losses.

Depreciation is racognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Plant and equipment 20% reducing balance

Fixtures and fittings 15% reducing balance and 33% straight line
Computers 33% straight line

Motor vehicles 25% reducing balance

Tooling 20% and 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

1.6  Impairment of fixed assets
At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
markat assessmants of the time valua of money and the risks specific 1o the asset for which the astimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Receognised impairment losses are reversed if, and only if, the reasons for the impairment [oss have ceased 1o apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment lass been recegnised for the asset {(or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immeadiately in profit or loss, unless
the relevant asset is carried at a revaluad amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

1.7 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

12 -




UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.8

1.9

Accounting policies (Continued)

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, depasits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liablities.

Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 ‘Cther
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initiglly measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or maore events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asselt's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecegnised only when the contractual rights to the cash flows from the asset expire or are
seltled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
ancther entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

-13 -




UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recegnised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are abligations to pay for goads or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liahilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including inlerest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are suhsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or [oss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value threugh profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liahilities
Financial liabilities are dereccgnised when the company’s contractual obligations expire ¢r are discharged or cancelled.

1.10 Equity instruments
Equity instruments issued by the company are recarded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

1.11 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account beczuse it excludes items of income ar expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liahility for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reparting end date.
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UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.13

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxahle
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer prabatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liakility is settled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity. in which case the deferred tax is also dealt with in equity, Deferred tax assets and
liahilities are offset whean the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
Payments lo defined conlribution retirement benelil schemes are charged as an expense as thay fall due.

Leases
Leases are classified as finance leases whenaver the terms of the lease transfer substantially all the risks and rewards
of ownership to the [essees. All other leases are classified as operating lsases.

Assets held under finance leases are recognised as assets at the lower of the assels fair value at the date of inception
and the present value of the minimum lease payments. The related liakility is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to profit or loss so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where ancther more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Govemnment grants relating to turnover are recognised as income over the periods when the related costs are incurred.
Grants relating to an assel are recognised in income systematically over the assetl's expecied useful life. If part of such
a grant is deferred it is recognised as deferred income rather than being deducted from the asset's carrying amount.
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UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (Continued)

Fareign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Invoice discounting

The company discounts its trade debts. The policy is to include trade debts within current assets as trade debtors and
to record cash advances within creditors due within one year. Discounting fees and interest are charged te the profit
and loss account when incurred. Bad debts are borne by the company and are charged to the profit and loss account
when incurred.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions abeout the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Ravisions to accounting estimates are

recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.

Turnecver and other revenue

2022 2021
£ £
Turnever analysed by class of business
Sales of goods 13,262,330 9,893,691
2022 2021
£ £
Turnever analysed by geographical market
United Kingdom 13,262,330 9,809,660
Overseas - 84,031
13,262,330 9,893,691
2022 2021
£ £
Other revenue
Interest income 6,184 1,930
Dividends received 2,570 4,198
Grants received - 191,886
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UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

4 Operating profit

2022 2021

Operating profit for the year is stated after charging/{crediting): £ £
Government grants - (191,886)
Fees payable tc the company’s auditor for the audit of the company's financial

statements 23,233 20,850
Depreciation of owned tangible fixed assets 113,464 116,329
Depreciation of tangible fixed assets held under finance leases 18,996 8,495
Loss on disposal of tangible fixed assets 13,723 1,557
QOperating lease charges 1,029 5,864

5 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2022 2021
Number Number
Direct 56 47
Administrative 41 41
Directors 4 4
Total 101 92
Their aggregate remuneration comprised:
2022 2021
£ £
Wages and salaries 3,721,429 3,252,543
Sccial security costs 371,942 314,535
Pension costs 108,010 122,330
4,201,381 3,689,408
Li] Interest receivable and similar income
2022 2021
£ £
Interest income
Interest on bank deposits 6,184 6
Other interest income - 1,924
Total interest revenue 6,184 1,930
Other income from investments
Dividends received 2,570 4,198

Total income 8,754 6,128

17 -




UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

[ Interest receivable and similar income

Invesiment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

7 Directors’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contributicn schemes

2022

6,184

2022

339,230

41,433

380,668

(Continued)

2021

2021

294,898
76,428

371,326

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted tc 4

(2021 - 4).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration far qualifying services
Company pension contributions to defined contribution schemes

8 Interest payable and similar expenses

Interest on financial liahilities measured at amortised cost:
Interest on bank overdrafts and loans

Other finance costs:

Interest on finance leases and hire purchase contracts

Other interest

9 Taxation

Current tax
UK corporation tax on profits for the current period

2022

102,551
18,000

2022
£

59,800

1.965
14,950

76,715

2022
£

361,823

2021

82,631
65,000

2021

1417
389

1,806

2021

131,852
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UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

9 Taxation

Deferred tax
Origination and reversal of timing differences
Changes in tax rates

Total deferred tax

Total tax charge

(Continued)

2022 2021

£ £

6,894 1,734
21,014 -
27,908 1,734
389,731 133,286

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Tax effect of income not taxable in determining taxable profit

Effect of change in corporation tax rate

Research and development tax credit

Effect of enhanced capital allowances

Taxation charge for the year

10 Dividends

Final paid

2022 2021
£ £
1,936,345 991,112
367,906 188,311
11,336 1,213
(404) .
21,014 y
- (56,238)
(10,121} -
389,731 133,286
2022 2021
£ £

3,415,291
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UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

" Intangible fixed assets

Cost
At 1 January 2022
Disposals

At 31 December 2022

Amertisation and impairment
At 1 January 2022
Disposals

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

12 Tangible fixed assets

Cost

At 1 January 2022
Additions
Disposals

At 31 December 2022

Depreciation and impairment

At 1 January 2022
Depreciation charged in the
year

Eliminated in respect of
disposals

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 Decamber 2021

Development
costs

£
120,000

{120,000)
120,000

(120,000)
Plant and Fixtures and Computers Motor vehicles Tooeling Total

equipment fittings

£ £ £ £ £ £
757,983 467,367 81,876 100,227 212,703 1,620,156
151,585 2,085 895 2,942 15,992 180,494

- - - (38,943) - (38,943)
209,568 476,452 82,771 64,226 228,695 1,761,712
550,586 428,306 56,711 64,889 182,360 1,282,852
59,926 29,161 14,437 7,432 21,504 132,460

- - - (17,458) - (17,458)
610,512 457,467 71,148 54,863 203,864 1,397,854
299,056 18,985 11,623 9,363 24,831 363,858
207,397 39,061 25,165 35,338 30,343 337,304
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UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

12

13

14

15

16

Tangible fixed assets

(Continued)

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or

hire purchase contracts.

Plant and equipment

Stocks

Raw materials and consumables

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
QOther debtors

Prepayments and accrued income

Current asset investments

Unlisted investments

Creditors: amounts falling due within one year
Notes

Obligations under finance leases 18
Trade creditors

Corporation tax

Other taxation and social security

Cther creditors

Accruals and defarred income

Obligations under hire purchase agreements are secured against the assets concemed.

2022 2021

£ £

88,181 33,679
2022 2021

£ £
2,079,936 1,785,511
2022 2021

£ £
2,177,289 2,231,170
2,342,539 3,191,048
10,542 93,824
95,435 115,626
4,625,805 5,631,668
2022 2021

£ £

- 517,521

2022 2021

£ £

13,908 3,694
926,776 871,807
361,822 131,852
474,849 376,257
56,026 46,280
95,002 113,760
1,928,483 1,543,350

-29-




UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

17 Creditors: amounts falling due after more than onhe year
Notes

Obligations under finance leases 18

Obligalions under hire purchase agreemsnls are sscured againsl the assels concemed.
18  Finance lease obligations
Future minimum lease payments due under finance leases:

Within one year
In two to five years

19 Deferred taxation

2022

42,881

2022

13,907
42,882

56,789

2021

2021

3,694

3,894

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Balances:

Accelerated capital allowances

Movements in the year:
Liability at 1 January 2022
Charge to profit or loss

Effect of change in tax rate - profit or loss

Liability at 31 December 2022

20  Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

The company operates a defined contribution pension scheme for all qualifying employees.
are held separately from those of the company in an independently administered fund.

Liabilities
2022
£

87,560

2022
£

108,010

Liabilities
2021
£

59,652

2022

59,652
6,894
21,014

87,560

2021
£

122,330

The assets of the scheme
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UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

21

22

23

24

Share capital

2022 2021 2022 2021

Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary "A’ shares of £1 each 100 100 100 100

Crdinary 'B’ shares of £1 each 5 5 5 5

105 105 105 105

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021
£ £
Within one year 2,500 13,222

Ultimate controlling party

In the opinion of the directors the company's immediate parent company is Uni NewCo 2 Limited, a company registered
in England and Wales.

By virtue of holding 75% of the issued share capital of Uni Newco 2 Limited, Uni NewCo 3 Limited, a company
registered in England and Wales is the ultimate parent company.

By virtue of a majority sharehelding in the ultimate parent company, Clifferd Thomton is the ultimate controlling party.

Related party transactions

The company has taken advantage of the exemption available in accordance with FRS 102 1.12(g), nct to disclose
transection entered into between two or more members of the group, as the company is a whelly owned subsidiary
undertaking of the group to which it is parly to the transactions.
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UNITED ALUMINIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

25  Cash generated from/{absorbed by} eperations

2022 2021
£ £
Profit for the year after tax 1,546,614 857,826
Adjustments for:
Taxation charged 389,731 133,286
Finance costs 76,715 1,806
Investment income (8,754) (6,128)
Loss on disposal of tangible fixed assets 13,723 1,557
Depreciation and impairment of tangible fixed assets 132,460 124,824
Loss/{gain} on sale of investments 844 (1,168)
Other gains and losses 40,060 (27,529)
Movements in working capital:
Increase in stocks (294,425) (143,910)
Decreasel{increase) in debtors 1,014,863 (1,641,197)
Increase/(decrease) in creditors 144,649 (70,472)
Cash generated from/{absorbed by} cperations 3,056,480 {771,105)
26 Analysis of changes in net funds
1 January 2022 Cash flows 31 December
2022
£ £ £
Cash at bank and in hand 527,225 (2190,350) 316,875
Obligations under finance leases (3,694} (53,095) (56,789)
523,531 260,086

(263,445)
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