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GOLDCREST INVESTMENT HOLDINGS LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 1992
(Company Registration Number: 25¢33586)

The directors present their report and audited financial statements
for the year ended 31 Decembar 1992.

PRINCIPAL ACTIVITIES '

The Company is the ultjimate parent company of the Goldcrest Group
which is invelved principally in producing,” financing, marketing and
distributing feature films and televisionh programmes.

The directors are pleased to report that the Company's subsidiary,
Goldcrest Post Production Facilities Limited, which is engaged in
the provision of post production services and facilities to the
feature film and television industries has enjoyed a successful and
profitable first year's trading.

BUSINESS REVIEW

The loss after taxation for the gear amounted to £974,043 (1991:
£7,400,335 loss). The directors do not recommend the payment of a
dividend.

POST BALANCE SHERET EVENTS

A subsidiary of the company, set up in 19v2 for the productic of
commercials ceased operations in 1993.

CHANGES IN FIXED ASSETS

Details of changes in fixed assets are shown in HNote 9 of the
accounts.

DIRECTORS

The directors who served during the year were:

J Quested (Chairman) )

FG Fisher III (resigned 3 agrll 1992)

CL Smiley (;e51gned 23 April 1992)

S Tan (appointed 3 April 1992 - resigned 14 September 1992)
SR Johnston (appointed 15 April 1992?

On 11 June 1993, B Quested was appointed a director.



GOLDCREST INVESTMENT HOLDINGS LIMITED
DIRECTORE' REPORT {CONT/...)

DIRECTORE' INTRRESTS

The directors in office at 31 December 1922 and their beneficial
interests including those of related persons in the shares of the

company were:
i gc_e.mb_e;:ﬁ;&?_z r 1891
Ordinary Shares Ordinary Shares

FG Fisher III 7,500
J Questad 40,000 32,500
5 R Johnston 2,500 2,500

Mr FG Fisher III resigned on 3 April 1992 and his beneficial
inf.erest in the shares of the company was acquired by Mr J Quested
and related persons.

DONATIONS

Duriug the year charitakle donations made by group undertakings
amountad to £600.

CLOSTY COMPANY STATUS

So far as the directors are aware, the Company is a close company
within the meaning of the Income and Corporation Taxes Act 1988.

AUDITORS

Price Waterhousz have indicated their willingness to continue in
office and a resolution for their re-appointment will be proposed at
the Annual General Meeting.

April 1994




AUDITORS* REPORT TO THE MEMBERS OF
GOLDCREST INVESTMENT HOLDINGS LIMITED

We have audited the financial statements on pages 4 to 20 in
accordance with Auditing Standards.

As explained in note 1, the financial statements do not contain a
statement of cash flows as required by Financial Reporting Standard
1. Net cash flows for the year ended 31 December 1992 amounted to
£7,317,000 and in our opinlon information about the group's cash
flows is necessary for a proper understanding of the group's state
of affairs and loss.

Except for the failure to provide information about the group's cash
flows, in our opinion the financial statements give a true and fair
view of the state of affairs of the company and the group at 31
Dacember 1992 and of the loss of the group for the year then ended
and have been properly prepared in accordance with tHe Companies Act

1985.

ii:t&, \J\s;>ckyﬁLJ”LﬁgnAASSh

Chartered Accountants and
Registered Auditors | % April 1994
London




CONSOLIDATED PROFIT AND LOSS ACCLOUNT
FOR THE YEAR EBNDED 31 DECEMBER 1992

Yaar ended 18 May 1990 to
31 December 31 ,Decemher
Notes 1992 1291
- £1C00 £'000
Turnover 2 8,734 17,674
Cozt of sales (5.808), (19,9268)
GROSS PROFIT/ (LOSS) 2,928 (2,294)
Other operating income 574 824
Administrative expenses (1,549) (1.708)
OPERATING PROFIT/ (LOSS) 3 1,953 (3,178)
Exceptional item 5 (2,750) (4,048)
Iuterest receivable 1,328 2,263
Interest payable and similar 6 (1,499) (2,435)
charges e
LOSS ON ORDINARY (968) (7,398)
ACTIVITIES BEFORE TAXATION
Tax on loss on | 7 (6) (2)
ordinary activities —
RETAINED LOSS 19 (974) (7,400)

FOR THE YEAR

P A it s e e

The notes on pages 9 to 20 form part of these financial statements.



GOLDCREST INVESTMENT HOLDINGS LIMITED
CONSOLIDATED BALANCE SHEET AT 31 DECEMBER 1992

éTﬁﬁﬁ“f%%&é Eﬁﬁﬁf”?*g%%
)

FIXED ALSETG
——

Tangible assats 9 5,230 3,146

Investments 10 = ——
5,230 3,146

CURRENT ASSETS

Stock 12 4,310 7,328

Dabtors ) 13 1,165 1,089

Cash at bank and in hand 14 15,176 22,518

CURRENT LIABILITIES 20,651 30,935

CREDITORS: Amounts falling

due within one year 15 (6,152) (13,741}

NET CURRENT ASSETS 14,499 17,194

TOTAL ASSETS LESS CURRENT LIABILITIES 19,729 20,340

CREDITORS: Amounts falling due

after one vear 15 {(18,116) (17,.753)
1,613 2,587

CAPITAL AND RESERVES

Called up share capital 18 42 42

Share premium account 19 166 166

Profit and loss account 20 (8,960) (7,986)

Other reserves 21 0,365 10,365
1,613 2,587

A e e e, it e

=+

Director

The notes on pages 9 to 20 form part of these financial statements.




GOLDCREST XINVESTMENT HOLDINGS LIMITED
COMPANY BALANCE SHERT AT 31 DECEMBER 1992

Hotes "r“mth_+222
£'000 £'000
FIXED ASSETS
Tangible assets ) 9 4,526
Investments and subsidiary
undertakings 11 -
4,526
CURRENT ASSETS
Debtors ) 13 322
Cash at bank and in hand 14 ___ B
403
CURRENT LIABILITIES
CREDITORS: Amounts falling
due within one year 15 (2,712)
NET CURRENT (LIABILITIES)/
ASSETS {2.309)
TOTAL ASSETS LESS CURRENT LIABILITIES 2,217
CREDITORS: Awmounts falling
due after one year 15 (3.311)
(1,094)
CAPITAL AND RESERVES
Called up share capital 18 42
Share premium account 19 166
Profit and loss account 20 (1.302)
(1,094)

g ]

Apprqyed by the Board on

OntHehalf \of\ the board
Mrector

The notes on pages 9 to 20 form part of these financial statements.

752

753

{406)

3,274

(2,672)
602

gt 1- 4



GOLDCREST INVESTMENT HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS -~ 31 DECEMBER 1992

1.

ACCOUNTING POLICIES

(1) Basis of Accounting '

(2)

(3)

(4)

The financial astatcments have been prepared under the historical
cost. convention and in accordance with applicable acchunting
standards, except for the reguirement to include a cash flow
statement as required by FRS 1 as referred to below.

The financial statements do not contain a cash flow statement as
in the view of the directors, having considered the position of
the group, there is no additional benefit in producing this
information.

Basis of Consolidation

The accounts of the subsidiary undertakings are made up for the
year to 31 December 1992 and all are included in the
consolidated accounts.

On acguisition of new or additional interests in subsidiaries
and major unincorporated businesses, fair values are attributed
to the net assets acquired. Where the consideration paid for
such net assets exceeds their fair wvalues, the resultant
goodwill is written off direct to reserves in the year in which
1t arises., Where there is a surplus of fair values of net assets
acquired over consideration paid, such surplus is credited to
Other Reserves in the year in which it arises.

Fi set Investment

Investnents are stated at the lower of cost and director's
valuation.

ove

Turnover mainly comprises the Group's share of net revenues from
film exploitation.

Revenues are recognised on receipt of statements or on
contractual billing dates and on receipt of cash revenues from
other sources.

The Group's share of advances received from sub-distributors
before the earlier of either first release or first transmission
is excluded from turnover and accounted for as deferred revenue
in the balance sheet, unless such advances are not returnable
under the terms of the contracts.




GOLDCREST INVESTMENT HOLDINGS LIMITED
HOTES TO THE PINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONT/...

(8)

(6}

(7)

(8)

Stogk and Work-in-Progress

Films in produgtion are valued at cost, including finance costs
~and an appreopriate propertion of overheads.

Films produced or acquired for distribution are included at the
lowver of cost or estimated net realisable value. Cost includes
production costs and overheads or acquisition costs where
appropriate.

Films held as stock are amortised over their estimated useful
econonic life.

Film_leases

Assets held under finance leases are included in the balance
sheet in stock. Future instalments under such leases, net of
finance charges, are included within creditors. Rentals payable
are apportioned bhetween the finance element, which is charged to
the preofit and loss account as interest and the capital element,
which reduces the outstanding obligation for future instalments.
The cost of operating leases is taken to the profit and loss
accounts as incurred, Any surplus arising on the sale and
leaseback transactiens is realised when the outcome of the
transactions can be assessed with reasonable certainty.

Deferred Distribution Costs

Deferred distribution costs are included in debtors at the lower
of unrecovered cost and estimated net realisable value on an
individual f£ilm basis, Where recovery appears doubtful,
prgv;sicns are made to reduce such costs to estimated realisable
value.

Foreign Currency Translation

Where production advances or direct costs are paid or revenues
recelved in foreign currencies, they are translated at the rate
of exchange rulindg at the transaction date or at the contractual
rate.

The assets and liabilities of overseas subsidiary undertakings,
recorded in foreign currencies, are translated at rates "of
exchange ruling at the balance sheet date. Exchange differences
arising on this translation are taken through the current year's
groflt and loss_ account. The trading results are included in
the cop-nlidated profit and loss account using the average rates
of excl ...ge for the year.




GOLDCREST INVESTMENT HOLDINGS LIMITED
HOTES TO THE FINANCIAL STATEMENTS -~ 31 DECEMBER 1992 (CONT/...)

(9)

Repreciation
Depraciation is charged on fixed assets on a straight line

~bagis at the following rates per annum which are designed to

(10}

(11)

write off their costs over their estimated useful lives.

Motor vehicles 25%
Pixtures, flttlngs &
16-20%

office equipmen
Short leases are amortised over the period of the lease.

Referred Taxation

The group provides for deferred taxation, at the expectead
agpllcatlon rates to take account of timing differences hetween
the treatment of certain items for accounts purposes and their
treatment for taxation purposes except to the extent that, in
the opinion of the directors, the timing differences will not
reverse in the foreseeable future so as to give rise to a tax
11ab111t%. Credit 1is not taken for any net deferred taxation
recoverable, except to the extent that, in the opinion of the
directors, such recovery is assured beyond reasonable doubt.

Pensions

The pension scheme being operated i¢ that ot a defined
contribution pension scheme.

The assets of the scheme are held separately from those of the
group, being invested with linsurance companies or in
independently administered funds. The annual pension cost
charged in the profit and loss account is calculated as tue
contributions due to be paid to the scheme.



GOLPCREST INVESTMENT HOLDINGS8 LIMITED
HOTES TO THE PINANCIAL STATEMENTS ~ 31 DECEMBER 1992 (CONT/...)

2. TURNOVER

The analysis of turnover,
RKingdom, is as follows:

Theatrical .
Television & video
Other

which was generated

in the United

Year ended Period ended

1592 1991
£1000 ¥7000
1,921 4,046
6,240 13,133
—_—T3 — A93

17,674

—B8.734

The group has only one class_ of business being the production
and exploitation of films and television programmes,

3. LOSE ON ORDINARY ACTIVITIES BEFORE TAXATION

(1) Loss on ordinary activities
stated after charging:

for the period before taxation is

Year ended Period ended

Wages and salaries
including directors)
Social security costs
Other pension costs
Auditors' remuneration
Depreciation
Film amortisation
Exchan%e (Gains) /Losses
Hire of plant and machines
Rents receivable net of
ground rent

(2) Ewmplovees

1992 1991
L1000 E'000
823 782
51 76
62 62
35 30
329 53
3,304 12,460
(691) 82
10 11
131 306

The average number of persons employed by theA?roup during the

yvear including directors was 28 (199%91: 28).

1l employees are

engaged in the production and distribution of films.

10—




GOLDCREST INVESTMENT HOLDINGS I IMITED
NMOTES TO THE FINANCIAL STATEMENTS ~ 31 DECEMBER 1992 (CONT/...)
4ia DIRECTORS! EMOLUMENTS

Year ended Peridd ended
-~ 1992 ;221
£'000 £'000

Directors!' emoluments

including pensions, contributions and
taxable benefits 258 279

Chairman and hi?hagt pail director's
emoluments, excluding pension
contributions 133 165

The other directors received remuneration, excluding pension
contributions, in the following ranges:

1992 1991
Number Nunber
g 0 - £ 5,000 1 1
£15,001 - £20,000 2 -
£65,001 - £70,000 1 -
£80,001 -~ £85,000 - 1
5. EXCEPTIONAL ITEM
1992 1291
£7000 £'000
Provision following assignment
of 1ntra—group deb (2,750) (2,445)
Exchange loss on repayment of
bank facility - (1,737)
Discount on early repayment
of bank facility = 134
(2,750) (4,048)

Following the assignment by the Company of an amount receivable
from another group company to Goldstock BVI Limited during
1991, the directors have made a further provision for the
group'ﬁ present anticipated liability to Goldstock BVI Limited.
See note 23.

w]l~



GOLDCREST INVESTMENT HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DECENBER 1992 {(CONT/...)}

G.

INTEREST PAYABLE AND SIMILAR CHARGES

1982 . 1991
_ £1000 £'000
Interest payable on bank loans
and overdrafts repayable
within five years a 12
Interest payable on Loan Stock
(Note 17{ 401 366
Finance lease charges 1,090 2,057
1,499 2,435
TAXATION
1992 1991
£'000 E£'000
Taxation charge on the result for the period:
Overseas Tax paid by a
foreign subsidiary [ 2
— & —

The group has sufficient losses brought forward so that there
were no UK taxes payable during the period

LOSS ATTRIBUTABLE TO MEMBERS OF THE PARENT COMPANY

The company has taken advantage of Section 230 (2), Companies
Act 1985 and not presented its own profit and loss account.
Its loss for the year was £1,695,847 (1991: profit £1,133,326).

-]2=-



GOLDCREAT INVESTMENT HOLDINGS LIMITED
NOTES TO THE FINANCIAL SBTATEMENTS ~ 31 DECEMBER 1992 (CONT/...)
9. TANGIBLE FIXED ASSETS

Fixtures
p t I hold t Fltgégg .
roper on Leaseho Motor lce
Group Emghgﬁ oV Machinery
£'000 £'000 £'000 £'000 £'000
cost
At 1/1/92 - 2,805 138 52 308
Additions 882 - 855 23 663
Disposals _—— - -—= —(24) N
At 31/12/92 882 2,805 993 51 971
At 1/1/92 - - 16 34 107
Ct.arge for year - - 138 5 180
Disposals — - —_ ~(8) _
At 31/12/92 - s 154 31 287
Net book value
At 31/12/92 882 2,805 839 20 684
At 31/12/91 - 2,805 122 i8 o]
Freehold Lon Leasehold
company Property Leasehold Improvements
£'000 £'000 £'000
cost
At 1/1/92 - 2,805 138
Additions 882 - 855
At 31/712/92 882 2,805 993
Depreciation
At 1/1/92 - - 16
Charge for the
period —_— — 138
At 31/12/92 = - 154
Nekt book value
At 31/12/92 882 AR e 839
at 31/12/91 - 2,805 122

-13-

4,526

a8 )
\0
~J



GOLDCREST INVESTMENT HOLDINGS LIMITED
ROTES TO THE FINANCIAL S4ATEMENTE - 31 DECEMBER 1992 (CONT/...)
10. FIXED ASSET INVESTMENT

‘Unlisted
~ Iny
1892
£'000 £'0GC0
Shares at cost - 225
Digposals — —i2285)
11l. INVESTMENT IN SUBSIDIARY UNDERTAKINGS
£1000
Shares at cost
At 1 January 1992 and 31 December 1992 =
Warrants of subsidiary undertaking (acguired in 1991) 31
Provision for diminution in value (31)

Net bock value at 31 December 1992 -

—————————

Goldcrest Investment Holdings Limited has acquired Goldcrest Group
Limited warrants enabling “it t¢ subscribe for 6,473,002 shares
exarcisable on 1 October 1996 unless, at any time prior thereto, any
listing or other deallng facility for the company's_ordinary shares is
obtained in which case the subscription rights shall be exercisable on
gsuch other date as is the first business day falling 90 days after such
listing or dealing facility is obtained, for one ordinary share cof 5
pence of the company at the price of § pence per share.

The company's principal subsidiary undertakings, all of which are
involved in the exploitation of films set out below are incorporated and
operate in Great Britain and are wholly owned (unless otherwise st ted):

Goldcrest Group Limited ,

Barlow Limited {incorporated and operates in Bermuda)

Filmcrest Discributors Limited )

Firecrest Films (Jersey) Limited (incorporated and operates in Jersey)
Goldcrest Distributors Limitead . .

Goldcrest Films and Television (Holdings) Limited

Goldcrest Films and Television Inc (incorporated and operates in USh)
Goldcrest Films and Television Limited

Mulgrave Company Limited (incorporated and ogera?es in Bermuda)

GFT (Jersey)} Limited (incorporated and operates in Jersey)

Goldcrest Films Limited

Goldcrest Animation Limited

1




GOLDCREST INVESTMENT HOLDINGS LIMITED

KOTES TO THE FINANCIAL BTATEMENTS ~ 31 DECEMBRR 1992

12. oTOCK

Filmg in production
ans for distribution

13. DEBTORS

Amounts falling due
within one year:

Trade debtors

Amounts owed b

Group undertakings
Qther debtors ]
Called up share capital
not paid

Propayments & accrued
income

1992

Group Conpany
£'000 £E1000
4,319 e
L4992

Group Company
£1'000 £'000
429 -

- 232

657 54
11 11
1 -]
1,185 322

]85~

(CONT/ o)
RS -1 ¥
Grou Com?an
£100 £'00
24;3.2.& P el
4281
Group Company
£'000 E'DDO0
682 -
244 741
1l 11
—ab2 =
1,089 282



GOLDCREAST INVESTHENT HOLDINGS LIMITEZD
HOYTES TO THE PINANCIAL STATEMENTS ~ 31 DECEMBER 19%2 {CONT/...)

14. CASH AT BANK

Amounts held at bank
Deposits secured against
finance film lease
creditors

15. JREDITORS

Amounts falling due
within one year:

BarX loans and overdrafts
Trade creditors

Bills of exchange
Amounts owed to group
undertakings

Other creditors

Social Securlty
Corporation tax
Accruals and deferred
incomea

Obligation under finance
leases (Note 16)

Otner film lease

Amounts falling due after
more than one year:
Amounts owed to group
unsertakings

Loan stock (Note 17)
Obligations under finance
film ls-se (Note 16)
Other Creditors

The £film lease creditors are secured by £9,030,129 (1991:

held as bank deposits.

J—— 4”1 V]
Group Com;iaan
£1000 2100
6,146 81
-3.030 e
12,176
B 1992
Group company
£1000 £ 500
372 9
- 2,617
354 -
23 -
3,817 86
1,586 -
6,152 2. 712
- 3,311
5,700 -
7,444 -
4,972 e
18,116 3,311

—-16=-

1991

Group Compan
£'000 £100
4,132 1
18,386 e
22,518 Y
1991

Group  Compan
£'000 E7100
25 -

3182 -

- 263

10 -

13 -

317 -
3,638 142
1,217 -
8,139 -
13,741 705
- 2,672
6,473 -
9,030 -
2,250 -
17,753 3,672

£18,385,883)



GOLDCREST INVESTMENT HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 19%2 (CONT/...)

Within the amounts owed to groug undaertaking cate ori £3,311,258

(Usi 5,000,000) represents a loan nadas b% Goldcrest Films angd Television
Limited to the company on 4 Cctober 1990. The loan is repayable on 25
March 20*2 or earlier if Goldcrest Investment Holdings Limited appeoints
a liquidator, administrator or administrative receiver. A term of the
loan is that interest payable may be offset agalnst_the rent receivable
on the offices which are occupied by group undertakings.

16. OBLIGATIONS UNDER FINANCE LEASES
1992 1991
up
£'000 £'000
Amounts payable under finance f£ilm leases
are as follows:
Within one year 2,444 2,193
Between two and five years 8,926 11,369
After five years = -
11,370 13,562
Less: Future finance charaes 42,.340) (3,315)
9,030 10,247
-] e ettt
Creditors:
Due within one year 1,586 1,217
Due after one year 7.444 9,030

e e e . e i

17. LOAN BTOCK

The 6% Guaranteed Unsecured Loan Stock 1996 was created following the
acquisition of Goldcrest Films and Television (Holdings) Limited on 15
October 1987. The interest is payable on 1 April and 1 October each
year. The stock is redeemable at par on 1 October 1996. At 31 December
1992, Goldcrest Group Limited redeemed at par £772,632 of loan stock held
by Goldstock BVI Limit~d.

£'g00
Balance at 1 January 1992 6,473
Redemption at par (773)
Balance at 31 December 1992 5,700

-17-



GOLDCREST IHVEETHENT HOLDINGS LIMITED

MOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1992 (CONT/...)

18. CALLED UP SHARE CAPITAL
31 Dacember 31 December
3092 18091

(A 17] £'000
Authorised:
Ordinary shares of €1 each 50,000 50,000
Allotted:
Ordinary shares of £1 each 42,500 42,500

On 21 November 1990 options to subscribe for 5,000 £1 ordinary shares at
par wvere granted. These options are exercisable up to and including 5

{gggs from 21 November 1990 and have not been exercised at 31 December
1992,

19. B8HARE PREMIUM ACCOUNT

£'000
AL 1 January 1992 and 31 December 1992 166
20. PROFIT AND LOSS ACCOUNT
= . 1992
oup ompany
£*000 ET000
At 1 January 1992 ' (7,986) 394
Retained profit/(loss) for the period . (974) (1,698
At 31 December 1992 8,960 (1,302
21. OTHER RESERVES
1892
Group ngggnz
'CNO £'o0o0
At 1 January and 31 December 1992 10,365 -

~18-



GOLDCREBT ITMVESTMENT HOLDINGS LIMITED
NOTES TO THE FINANCIAL EBTATEMENTSE -~ 31 DECEMBER 1992 {CONT/...)

22.

23.

TRANSACTIONS WITH DIRECTORS

(1) _

e

(ii)

(iii)

During 1992, Goldcrest Films and Television Limited granted
unsecured loans as_set out below to Goldstock BVI Limited
a company connected with J Quested. Interest is payable a
the rate of 4% above Coutts & Co's base rate. The principal
and accruad interest was repaid in full on 31 December 1992.

15 January 1992 - £4,589
23 January 1992 - £1,955
20 March 1992 - £7,2686
4 Novenmber 1992 - £1,333
27 November 1992 -~ £2,237

On 1 October 1992, Goldcrest Films and Television Limited
granted an unsecured loan of £139,104 to Goldstock BVI
Limited to enable it to purchase 309,119 Goldcrest Group
Limited 6% unsecured loan stock. Interest is payable at the
rate of 4% above Coutts & Co's base rate. The principal and
accrued interest was repaid in full on 31 December 1992.
The principal and accrued interest relating to a similar
loan of £99,132 made in 1991 was also repaid in full on 31
December 1992.

Goldcrest Films and Television Limited granted an unsecured
loan of £415,095 on 2 April 1992, two unsecured loans of
£1,175 on 29 September 1992 to Channel Islands &
International Law Trust Co Limited, as trustees of a trust
connected with J Quested. Inte;esﬁ is payable at 4% above
Coutts & Co's base rate. The principal and accrued inteiest
relating to the loan of £415,095, and one of £1,17% was
repaid in full on 31 December 1992. At 31 December 1992
principal of £1,175 and accruwed interest of £12 was
outstanding.

On 29 September Goldcrest Films and Television Limited
granted an unsecured loan of £3,551 to Marsha International
Limited, a company connected with J Quested. Interest is
payable at 4% above Coutts & Co base rate. The principal
and accrued interest was repaid in full on 31 December 1992,

CONTINGENT LIABILITIES

(i)

At 31 December 1992 there is a liability of agproximatel
£21 willion due from Goldcrest Group Limited to Goldstoc
BVI GLimited, of which £4,972,000 has been included in other
creditors falling due after more than one year. This
represents the directors' estimate at 31 December 1992 of
the amount 1likely to be payable, having regard to the
present value of the resources available to Goldcrest Group
Limited. Goldcrest Group Limited remains liable for the
ba_li:—ir}ce due to Goldstock BVI Ltd of approximately £16
million.

-19-—



GOLDCREST INVESTHENT HOLDINGE LIMITED
NOTES TO THE FINAHCIAL SBTATEMENTS -« 31 DECEMBER 1992 (CONT/...)

(1i)

Several years ago the Goldcrest group enteraed into a number
of long term film financing arrangements, The majority of
these arrangements have now ended and the rehainder are
expected to end in the foreseeable future. There are
contingent Jliabilities in relation to the method of
financing adopted in respect of some of these arrangements.

The company has received an indemnity from Brent Walker
Group Plc in respect of the period ending on or before 31
December 1989. This indemnity could significantly reduce any
such contingent liabilities for the period covered by the
indennity. Accordingly the directors are unable to quantlfx
the amount of any such contingent liability that may fal
to be horne by the group and no provision has been made in
the financial statements with regard to this matter.

Ve



