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Strategic Report

Principal activities and review of the busmess

The company is part of the worldwide group of companies whose parent is Sharp Corporation of Japan

The company’s role in the group is that of a treasury centre. This role involves providing financing to fellow

. group companies whenever required and raising funds from any currently available source in order to doso.
There are no current plans for the company to provide services to any orgamsatlon which is not-at least partly owned
by Sharp Corporation. .

Also the company provides a netting and payments service for the European subsidiaries of Sharp Corporation in thelr
dealings with each other, with-Head Office and with other subsidiaries worldwide and arranges foreign exchange
contracts on behalf of the European subsidiaries as a hedge against their anticipated currency exposures.

The company provides regular financial information to fellow Sharp subsidiaries to assist those companies in therr,
treasury.decisions. :

The company would’ also take advantage of any arb1tragc opportumty that may occur, specrﬁcally where the issue of . -
Sharp debt instruments can be used to purchase paper in another company in antrcrpatron of a profit.

There has been'no change in this basic ‘pattem of business since the founding of the company.
There are no other srgmﬁcant new developments to report.

- The company’s key ﬁnancral and other performance mdrcators durmg the year were as follows

2020 2019 ~ Change

: $°000 $0000 %

Turnover .. o 3,147 - 3,294 -4.46%
Profitbeforetax - ' : © 1,697 2,185 2233%°
Profit after tax - ’ . 1,574 1,894 --16.90%
Shareholders’ funds ’ - 46,742 ’ 45,130 ) 3.57%

~ Current assets as a % of current liabilities - 145.48% ' 146.76% -0.87 %

Turmover decreased slightly: This was due to lower FX gain realised on intercompany loans, .offset by increased -
Ainterest received on intercompany loans. The interest received increased because of the increased loan demand by the
parent company. FX commission increased by 2.56% and settle_ment‘commission decreased by 14.43%.

.EUR weakened agalnst the USD by 2.29% and JPY strengthened by 2.47%. However this did not have a significant
effect on profit, because, -for most of the company’s transactions, funding and investment instruments are matched
together and any foreign exchange exposure is covered by foreign exchange contracts.

Although Turnover decreased only slightly, profit before tax decreased by 22.33% This was due to the write-back in
the prior year of several historic accrued expenses, which due to changes in circumstances were no longer requlred

" Shareholders’ funds wer,e.affected_only by the change in retained earnings due to the profit for the year.

The ratio of current assets to current liabilities has remained reasonably stable.

'Prmcnpal risks and uncertainties

The.company finances its operatrons bya combmatron of equity, bank borrowmgs commercial paper and medium-
term notes. It is the company’s policy to use appropriate financial instruments, -such as swaps or forward foreign
exchange contracts, to reduce interest rate, and currency risk to-a minimum. Most transactions are entered on a.basis
where funding is matched to the maturity of the asset. The company’s access to funding may be affected by the
situation of Sharp Corporation, however, as described in note 1 to the Financial Statements, the company considers
Sharp Corporation to be able to secure the funding it requires and underpin the company’s ability to collect and repay
" intercompany balances in the future. The company also enters into forward foreign exchange contracts as a principal
on behalf of its fellow subsidiaries, who are required to settle the outstanding balances on maturity of the contracts.
The company’s currency risk is assessed as insignificant. The principal risks facmg the company and further risk
management information are described in note 17 to the ﬁnancral statements. :
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The COVID-19 outbreak has developed rapidly in 2020, with a significant number of infections. Measures taken by
various governments to contain the virus have affected economic activity. - The company has taken a number of
measures to monitor and prevent the effects of the COVID-19 virus such as safety and health measures for the,
company’s people (like social distancing and working from home). At this stage, the impact on the company’s
business and results is limited. The company will continue to follow the, various national institutes policies and

. advice and in parallel will do its utmost to continue operations in the best and safest way possible without

jeopardizing the health of the company’s people. We also refer to note 1 (d).

While Brexit negotiations continue, the nature of the UK’s future trading relationship with the EU is still.to be
determined. The company believes that it is unlikely-that the free movement of funds between entities in Europe will
be seriously affected. However as further details of the terms of the UK’s departure from the EU emerge, the
company will contmue to assess and monitor the potentlal risks and impacts and take appropriate measures.
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By order of the board

S. Nomura
Secretary

Date: 27% August 2020
Registered ofﬁce 4 Furzeground Way, Stockley Park, Uxbndge Middlesex, UBI1 lEZ UK
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' 'Dire_ctors-’l Report

The directors present their report on the affairs of the company together with the audrted ﬁnancral statements and
auditors’ report for the year ended 31 March 2020.

: Quallfymg thlrd-party mdemmty provisions

Quallfymg third party indemnity provisions as defined by the Companies Act 2006 were in force for the benefit of
Dlrectors throughout the penod and up to the date of approval of the financial statements '

N Results and d|V|dends

The profit for the year, -after taxation, amounted to $1,574,097 (2019 $1,893 868) No interim dividend was pard
_during the year (2019: $ml) The directors do not recommend the payment of a final dividend (2019: $nil).

Future developments

The company expects to continue to prov1de ﬁnanmal support to fellow Sharp subsrdlanes in Europe and to look for
new opportumtles to expand the business. B .

Directors .
The dlrectors who served durmg the year and up to the date of : signing, unless otherwise mdrcated were as follows:

S. Sakakibara
S. Nomura (appointed 16% April 2019)
" T. Watanabe (resigned 16" April 2019)
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Directors”-Rep_ort

Statement of directors' responsibilities in respect of the finaneial statements

- The directots are responsible for preparing the Annual report and the financial statements 1n accordance with -
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors’
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable
law). Under company law the directors must not approve the financial statements unless they-are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing the financial statements, the directors are required to: .

. selectsuitable accounting policies and then apply them consistently;

. state whether applicable United Klngdom Accountmg Standards, comprising FRS 101, have been followed ]
subject to any material departures disclosed and explamed in the financial statements;

. make judgements and accounting estimates-that are reasonable and prudent; and

. , prepare the ﬁnanmal statements on.the going concern basis unless it is 1nappropnate to presume that the
company ‘will continue in business. .

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities. '

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the -
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
‘enable them to ensure that the financial statements comply with the-Companies Act 2006.

.Directors’ confirmations . _
In the case of each director in office at the date the Directors’ Report is approved:

. so far as the director is aware, there is no relevant audit information of which the company s auditors are
unaware; and :

. . they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company s auditors are aware of that information.
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Directors’ Report

Independent auditors

In accordance with Section 489 of the Compames Act 2006, a resolutron isto be proposed at the 2020 Annual General
Meeting for the reappointment of PncewaterhouseCoopers LLP as audrtors of the company

The ﬁnancral statements on pages 1 to 33 were approved by the Board.of Directors on 27% August 2020 and 51gned
on its behalf by order of the board. .

S. Nomura o L

Secretary -
Date: 27 August 2020
Reglstered ofﬁce 4 Furzeground Way, Stockley Park, Uxbndge Mrddlesex UBll 1EZ, UK

e
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Independent auditors’ report

to the members of Sharp Internatlonal Flnance (UK.) Plc -

Report on the audit of the financial statements

Opinion
In our opinion, Sharp International Finance (U.K.) Plc’s financial statements:

e givea true and fair view of the state of the company*’s affairs as at 31 March 2020 and of its proﬁt for the year
then ended; ,

* have been properly prepa red in accordance with United ngdom Generally Accepted Accounting Practice
(United Kingdom Accountmg Standards, comprising FRS 101 “Reduced Disclosure Framework” and applicable

law); and )
o have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the “Annual
Report”), which comprise: the balance sheet as at 31 March 2020; the statement of comprehensive income and the
-statement of changes in equity for the year then ended; and the notes to the ﬁnanc1a1 statements, whlch include a
description of the significant accountmg policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable .
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtamed is sufficient and
appropriate to provide a basis. for our opinion.

I ndependence

. We remained independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, which includes the FRC’s.Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Conclusmns relating to gomg concern
We have nothing to report in respect of the followmg matters in relatlon to which ISAs (UK) requ1re us to report to
you where: .

o the dlrectors use of the going concern basis of accounting in the preparatlon of the financial statements is not
appropriate; or )
« the directors have not disclosed in the financial statements any ideritified material uncertainties that may cast

significant doubt about the company’s ability to ‘continue to adopt the going concern basis of accountmg for a
period of at least twelve months from the date when the financial statements are authorised for issue.

" However, because not all future events or conditions can be predicted, this statement isnot a guarantee as to the
company’s ability to continue as a going concern. :

‘Reporting on other information

The other information comprises all of the information in the Annual Report other than the ﬁnanmal statements and
our auditors’ report thereon. The directors are responsible for the other information. Our oplmon on the financial
statements does not cover the other information and, accordingly, we do not express an audlt opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our respon51b111ty is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material

_ inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a
mhaterial misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.
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Independent auditors’ report

to the members of Sharp International Finance (U.K.) Plc (continued)

With respect to the Strateglc Report and Directors' Report we also con51dered whether the dlsclosures requlred by
the UK Compames Act 2006 have been included.

Based on the respon51b111t1es described above and our work undertaken in the course of the aud1t ISAs (UK) réquire
us also to report certain opinions and matters as descnbed below.. .

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the 1nf0rmat10n given in the Strategle
Report and Directors' Report for the year ended 31 March 2020 is consistent with the financial statements and has -
been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtalned in the course of the aud1t )
we did not identify any material misstatements in the Strategic Report and Directors' Report.

Responsibiliﬁes for the financial statements and the audit
Responsibilities of the directors for the financial statements A

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable framework
and for being satisfied that they give a true and fair view. The directors are also responsible for such internal control

“as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are respon51ble for assessing the company s ability to continue as
a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis of

' accounting unless the directors either intend to liquidate the company or to cease operatlons or have no realxstlc
.alternative but to do so.

Auditors’ responszbllznes for the audit of the ﬁnanczal statements

Our objectives are to obtain reasonable assurance about whether the financial statements asa whole are free from -
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error

" and are considered material if; individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. '

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report. :

Use of this report .

This report, mcludmg the opinions, has-been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for. any other purpose or to any other person to whom this report is
" shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

- Other required reporﬁng

Companies Act 2006 exception réporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
o we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

e ‘certam disclosures of dlrectors remuneration specified by law are not made, or

« the financial statements are not in agreement with the accounting records and returns.




Sharp International Fi‘nance (U.K.) Plc

Independent auditors’ report

to the members of Sharp International Finance (U.K.) Plc (contmued) }

. We have no exceptions to report arising from this responsibility.

Hannes Verwey (Senior Statutory Auditor) -

for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Uxbridge

27 August 2020
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- Statement of Comprehensive Income
for the year ended 31 March 2020 '

2020 2019

Note " 8000 $000
Tur;mvér . : ’ 2 . ‘ 3,147 . 3,294
Interest payable and similar expéhses . . o 3 . (860) . (1,120)
Gross profit . . - 2,287 ' ' 2,174
Foreign exchange loss- 65 - (19)

- Operating income - - S o A 2,222 . 2,155 .
Administrative expenses ' : Cs6T) . (684).
Operdu_'ng profit ' , s . o L,6ss ’ i,471
Interest receivable and similar income . ' ' ’ " ) . ' .714
Profit befa_re.t.axation ’ o ' T4 C1,697 0 2,185
Tax on profit ' : 7 o (123) (291)
N ? : =
Profit after taxation ‘ ) B ‘ ‘ 1,574 . 1,894
Profit for the financial year B N ' A L5740 1,89
Other éomprehensive income/(expense)
" Items that will not be reclassified to profit or loss
Remeasurement of defined benefit liability o 47 ' (10)
Income tax on defined benefit liability - L : 9) . 2
Other comprehensive iﬁcome/(expense) for‘the year, net of income tax 38 ‘ . (8)
~ Total corxipréhensive income for the year A . 1,612 . 1,886 .

" All of the company’s activities are derived from cdhtinuing operations.

Notes on péges 14 to 33 form part of these financial statements.

11
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; Sharp International Finance (U.K.) Plc o
‘Balance Sheet
at 31 March 2020

2020 T 2019
. Note . $°000 - 8000
Current assets
 Debtors S . 9 145,949 135366
Financial assets at fair value through profit and loss ‘ 10 ) . 803 823
". Cashatbankand inhand =~ o ' 2,813 5,692
N R L ' 149,565 . 141,881
Creditors: amounts falling due within one year : '
Other éreditors ’ : , ' | (102,075) ‘ (95.949)
Financial liabilities at fair value through profit and loss 12 (7135 _(728)

' . , T o C(102,810). (96,677)
Net current assets ) : . Co 46,755 45,204
Total lassets less current liabilities C v 46,755 - 45204 .
Creditors: amounts falling due after more than one year ] ) .

Pension deficit ' o . B ' (13) (74) .
Netassets . » : . 46,742 45,130
Capital and reserves - . . N

Called up share capital - o . 15 8,732 ) 8,732
Profit and loss account . T 38,010 136,398
Total equity . _ o L 4s742 . 45,130

"+ Notes on pages 14 to 33 form part of these financial statements

The_se-ﬁnahcial statements were approved by the board of directors on 27t August 2020 and were signed onrits béhalf
by: . . - : o ’ ' . ' :

S. Nomura

%

- Managing Director

: Regiétered No : 2498218

;.
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o ~Statefnent of Changes in Equity

Balance at 1 April 2018

Total comprehensive income for the year
Profit for the year '

‘Other comprehensive expense

Total comprehensive income for the year .

Balance at 31 March 2019 -

Total comprehehsive income for the year

Profit for the year

_Other comprehensive income
Total comprehensive income for the year

Balance at 31 March 2020

Notes on pages 14 to 33 f-'ormApéut,of these financial statements

"Called up’

Profit and

share capital  loss account Total equity
$°000 $°000 87000
8,732 34,512 43,244
- 1,894 1,894
. ® ®)
; 1,886 - 1,886
8,732 36,398 45,130
- 1,574 1,574
- 38 38
. 1,612 1,612
8,732 46,742

38,010

13
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Notes

(forming part of the financial statements)
1. Accounting policies

Basis of preparation

Sharp International Finance (U K.)Plc (the “company”) i$ a company incorporated, domiciled and
registered in the UK. . :

These financial statements, have been prepared in accordance with The Compames Act 2006 as applicable
to.companies using FRS 101 (Reduced Disclosure Framework).

In preparing these financial statements, the company applies the recogmtlon measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but
makes amendments where necessary in order to comply with Companies Act 2006 and has set out below
where advantagc of the FRS 101 disclosure exemptions has been taken:

The company s ultimate parent undertakmg, Sharp Corporation, includes the company in its cons olldated
financial statements. The consolidated financial statemerits of Sharp Corporation are prepared in accordance
with generally accepted accounting principles in Japan and are available to the public and may be obtained
from the address in note 18. ‘

In these financial statements, the company has apphed the exemptions avallable under FRS 101 in respect
of the following disclosures: .

a Cash Flow Statement and related notes;

Comparative period reconciliations for share capital and tangible fixed assets;

Disclosures in respect of transactions with wholly owned subsidiaries; -

The requirements of paragraph 17 of IAS 24 Related Party Disclosures; :
The requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered -
into between two or more members of a group, provided that any sub51d1ary which is a party to the

transaction-is wholly owned by such a member; . .

° The effect of new but not yet effective IFRSs; and

° Dlsclosures in respect of the compensation of Key Management Personnel.

The accounting policies set out below have, unléss otherwise stated, been applred consrstently to ali periods
presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect
on the financial statements and estimates w1th a significant risk of material adjustment in the next year are
dlscussed in note 20. : :

Changes in Aaccou'nting policy and disclosures
(a) Changes to Accounting Policies and Disclosures

IFRS 16 is a new accounting standard that is effectlve for the periods beglnmng on and after 1 January
2019 and had no impact on the company’ s financial statements

(b) Measurement convention

The financial statements are prepared on the historical- cost-basis except that the following assets and
liabilities are stated at their fair value: derivative financial instruments, financial instruments classified as-
fair value through the profit or loss. :

14
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Notes

(forming part of the financial statements) -
1. Accounting policies (cdntinued)

-{(c) - Going Concern -

A key part of the company’s activity is to provide cash management and funding to other Sharp group
companies. It is dependent on Sharp Corporation for its ability to provide access to the funds that will be
-needed, either from other group companies or outside sources including under group-wide bank facilities.
Whilst there is no formal commitment from Sharp Corporation to provide such funds that is the way the
company has operated within the group for a number of years. There is-no guarantee and the
circumstances of the group may change, but the directors have made enqumes of Sharp Corporatlon and
not identified any indication that this will not continue.

The Directors have also considered the COVID-19 outbreak and its l1kely effect on the ab111ty of Sharp
Corporation to continue to be able to provide financial support to Sharp Group Companies. Although the
Group’s business has been affected by the outbreak since the end of the financial year, there has.beeri no

_ evidence that the Group will suffer a shortage of liquidity or that Sharp Corporatlon will not be able to
provide support if necessary. .

Taking all these factors into account the directors conclude that the going concern basis of accountmg
remains appropnate in prepanng the annual ﬁnanc1al statements of the company

(d) Foreign currencies

The financial statements are presented in US Dollars, which is the functional currency of the company. The
US Dollar is the prmc1pal trading currency of the company. All values are rounded to the nearest thousand ‘
dollars ($°000) except where otherwise indicated.

‘Monetary assets and liabilities are expressed in US Dollars at spot market rates of exchange ruling at the
balance sheet date. Non-monetary assets and liabilities, such as tangible fixed assets and share capital, are
translated at the rates ruling when acquired or issued, respectively. Income and expenses expressed in foreign
currencies are translated into US Dollars using the rates of exchange ruling at the transaction dates.
Translation differences are dealt with in the proﬁt and loss account. Forelgn currency gains-and losses are
- reported on a net basis.

(e) Tanglble fixed assets

* Tangible fixed assets are stated at cost less accumulated depreciation and accumulated 1mpa1rment losses.
Depreciation is provided on cost in equal instalments over the estimated useful lives of the assets less -
estimated residual value using the straight line method. F1xtures fittings and office equipment are wntten off
over a five year period.

" Classiﬁcatiqn of Financial Instruments

The company classifies its financial instruments in the following categories: financial assets or liabilities at -

fair value through profit and loss, loans and receivables and other liabilities as appropriate. The company
determines the classification of its financial instruments at initial recognition. When financial instruments
are recognised initially, they are measured at fair value, being the transaction price plus, in the case of
financial instruments not at fair value through-profit and loss, directly attributable transaction costs.
Purchases and sales of financial instruments are recognised on the trade date, being the date that the
Company commits to purchase or sell the financial instruments. The subsequent measurement of financial

. instruments depends on their classxﬁcatlon as follows: ) .

16
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(forming part of the financial statements)

1. . - Accounting poI|C|es (contmued)
f) CIassﬁ' cation of Flnanclal lnstruments (contmued)

Non-derivative Financial Instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other.

: debtors, cash and cash equivalents, loans and borrowings, and trade and other creditors.

Trade and other debtors

Trade and other debtors are recogmsed initially at fair value. Subsequent to initial recognition they are
measured at amomsed cost using the effective interest method, less any impairment losses. . . .
Trade and other creditors .

Trade and other creditors are recognised initially at fair value. Subsequent to initial rebognition they are
measured at amortised cost using the effective interest method. :
Cash and cash equivalents

Cash and cash equivalents comprise cash balances only. -

" Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted on an active market. Such assets ‘are recognised initially at fair value plus attributable transaction
costs. Subsequent to initial recognition, loans and receivables are stated at amortised cost using the effective
interest method, less any impairment losses. Gains and losses are recognized in the profit and loss account
when the loans and receivables are derecognised or impaired,.as well as through the amortisation process.

" Interest- bear/ng loans

Interest-bearing borrowings are recognised initially at fair value ‘less attrlbutable transaction .costs.
Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the effective

- interest method, less any impairment losses. Derivative financial instruments.

Derivative f' nancial instruments

The company uses derivative financial instruments such as cross currency swaps and interest rate swaps to
hedge its risks associated with foreign currency and interest rate fluctuations. Hedge accounting is not
applied as the hedge relationships do not meet the criteria under IFRS9 to qualify for hedge accounting.
Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured to fair value. Derivatives are carried as assets
‘when the fair value is positive and as liabilities when the fair valuc is negativc.

Foreign exchange contracts taken out on a back-to-back basis with banks and Sharp Group companies are
stated on a gross basis.

The fair value of swaps contracts is determmed by reference to valuation by third party brokers.

Any gains or losses arising from changes in the fair value of derivatives are taken to profit or loss.

' Finanicial Instruments at fair value through profit and loss

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair value
is recognised immediately in profit or loss. However, where derivatives qualify for hedge accounting,
recognition of any resultant gain or loss depends on the nature of the item being hedged.

16
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Notés

(forming part of the financial Statements)

. 1. . Accounting policies (contmued)
(f) Classﬁ‘ cation of Financial Instruments (contmued)

Financial lnstruments issued by the company

Following adoptlon of IAS-32, financial instruments issued by the company are treated as equlty only to the
extent that they meet the following two condltlons

" (a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
" exchange financial assets or financial liabilities w1th another party under conditions that are potentially -
unfavourable to the company; and

(b) where the 'msti'ument will or may be settled in the company’s own equity instruments, it is either a non-
- derivative that includes no obligation to deliver a variable number of the company’s own equity
instruments or is a derivative that will be settled by the company’s exchanging a fixed amount of cash

or other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where
the instrument so classified takes the legal form of the company’s own shares, the amounts presented in these
financial statements for called up share capital and share premium account exclude amounts in relation to
those shares. . :

- (9) Impairment of financial assets '

The cornpany applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables. To measure the expected credit losses, trade
receivables have been grouped based on shared credit risk charactenstlcs and the days past due

Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there-is objective evidence that it is impaired. A financial asset is impaired if objective evidence

- indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had a, -
negative effect on the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s
original effective interest rate. For financial instruments measured at cost less impairment an impairment is
calculated as the difference between its carrying amount and the best estimate of the amount that the
Company would receive for the asset if it were to be sold at the reporting date. Interest on the impaired asset
continues to be.recognised through the unwinding of the discount. When a subsequent event causes the
amount of impairment loss to-decrease, the decrease in impairment loss is reversed through profit or loss.

(h) Einployee benefits

Defi ned contribution plans

A defined contnbutlon plan is a post-employment benefit plan under which the company pays ﬁxed
" contributions into a separate entity and will have no legal or constructive obligation to pay further amounts.

: Obhgatrons for contributions to defined contribution pension plansare recogmsed as an expense in the proﬁt
and loss account in the periods during which services are rendered by employees.
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1. Accounting policies (continued)
(h)  Employee benefits (continued)

Defined benefit plans

The company has made contribution to a defined benefit pension scheme for group companies operated by

Sharp Electronics (Europe) Limited. The net obligation in respect of defined benefit pension plans is -

calculated by estimating the amount of future benefit that employees have earned in return for their service

in the current and prior periods; that benefit is discounted to determine its present value and the fair value
- of any plan assets are deducted ’ : :

The defined benefit pension asset or liability in the balance sheet comprises the company’s share of the total
present value of the defined benefit obligation. The pension cost is assessed using the projected unit method
in accordance with the advice of a qualified actuary. The company’s share of the underlying assets and

. liabilities is based on the independent actuary’s reports and has been identified on a consistent and
reasonable basrs

Actuanal garns and losses are recognised in full in the statement of recognised gains and losses in the period
in ‘which they occur.

The directors do not consider the amounts or impacts of the pension scheme s1gn1ﬁcant on the results or
balance sheet and so have not provided further dlsclosure . :

(i) - Turnover

. Commission earned on foreign exchange trades, representing the difference in value between back-to-back
foreign exchange contracts taken out with banks and Sharp group companies, is included in the profit and
loss account on a trade date basis.

Settlement administration commission is included monthly in the profit and loss account at a fixed
percentage of the amounts transferred from and to the Sharp group companies.

Interest income is recognised in profit or loss as it accrues, using the effective interest method.

f)) ‘ Interest Payable and similar charges

Interest payable and similar charges include interest payable and net foreign exchange losses that are
recognised in the profit and loss account (see foreign currency accounting policy).

Interest payable is recognised in profit or loss as it accrues, using the effective interest method.

Kl

(k) Taxation

* Tax on the profit or loss for the year comprises current and deferred tax. Tax is recogmsed in the proﬁt and
loss account except to the extent that it relates to items recognised directly in equity or other comprehensive
income, in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect
of previous years.

Deferred tax is provided on temporary differences between the carrying amouints of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax
provided is based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantively enacted at the balance sheet date. :

‘A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised.
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Notes

(form.ing part 6f the financial statemehts)

2. Turnover

(@  The company has only one principal area of activity, that of European treasury centre
" of its parent company. Turnover, which-is all derived from continuing operations,
consists of income ar1s1ng from loans made to group undertakings and the holding of :
securities and commissions charged to fellow subsidiary undertakings.

(b) All turnover of the company originates in the United Kingdom. An analysis of tumover
. by geographical segment based on the destmatlon is given below:

2020 2009

R $000 $'000
European Union : ' B " 2,554 2,894
Japan S S v 288 82
Other ’ ' ' . 305 318
‘ 3,147 3,204
Turnover comprises:
‘ 2020 2019
$:000 $000
Interest receivable 5 1,189 . 1,'104
Forengn exchange commission recelvable ‘ -  709 ‘ 691
Settlemgnt administration.commission receivable ‘ 128 A 150
. , - Other. o ) . 1,121 1,349
' o - 3,147 © 3294
3.  Interest payable and similar expenses .
o ' 2020 © 2019
_ . 8000 ~ $°000.
Discount notes o : : " 550 ) 754
Short term bank loans - C , 91 - 95
Exchange loss realised on loan interest ' _ . 219 271

860 . 1,120
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4. Profit before taxation

A 2020 © 2019
, o . 8000 $°000..
Profit before taxation is stated after chargihg: ’ ' ' '
", Auditors’ remuneration - , _
- - audit of these financial statements I ’ ’ ‘ 46 .- 50
- other services , ‘ ‘ - o )
- tax compliance services ' . - : S - : 17

5. - Staff costs
(a) - The monthly average number of persons employed by the company (including dlrectors) during
the year, analysed by category, was as follows:

2020 L2019

‘ ) A No. No. -
Dealing/administration 3 3
(b) The aggregéte payroll costs of these persons were as follows:
' 2020 2019
. , $000 - - 5000
Wages and salaries : ) : 321 408 .
Social security costs . . : ) : 18 .19
Other pension costs ' - 19 19

358 446

6. Directors’ Remuneration

Directors’ remuneration was paid in respect of the directors of the company as follows:

2020 . 2009

$000 - $°000
Emoluments o o o - 162 169

Emoluments of the hxghest paid director were: : 146 T 169
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7. ‘Tax on Profit

' Analysis of charge recognised in the statement of ‘comprehensive income

J . =
2020 2020 2019 2019 -
, ‘ $°000 . $000 $°000 $°000
UK corporation tax . o . .
Current tax on income for the year . 319 411 .
Adjustments in respect.of prior periods (198) o
. - T (126)
o 121 - 285
Double taxation relief B [C)
I - m
Foreign tax
Current tax on income for the year - 3
- 3
“Total current tax 121 287
Deferred tax (see Note 14)
Origination and reversal of timing differences 2 4
Total deferred tax 2 4
" 123 291°

Tax on profit
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" (forming part of the financial statemqnts)'

7. Tax on Profit (continued)

Reconciliation of effective tax rate ' o 2020 2019

o . | | $:000 §000
Profit after taxation © ' ‘ ‘ o 1,574 1,894
Total tax expense . : 123 291
‘Profit excluding taxation - . . 1,697 2,185
Effects of:
Tax at 19% (2019: 19%) corporation tax rate _ : ' oo 323 .. 415
Expenseé not deductible for tax purposes” L ’ . ‘ . 4) .4
-Group tax relief utilised in respect of prior years L (205) - (142)
Adjustment in respect of prior period - ' : 7 16- -
Withholding Tax not recoverable . o 0 )
Deferred tax charge ' R E -2 ' -
- Current tax charge for the year ‘ S ‘ 123 291

Factors affectmg the tax. charge for future perlods

In the Spring Budget 2020, the Government announced that from 1 April 2020 the corporatlon tax rate
would remain at 19% (rather than reducing to 17%, as previously enacted). This new law was
substantively enacted on 17 March 2020. As this tax rate has been enacted at the balance sheet date, its
effects are 1ncluded in these financial statements.

<
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8. Tangible fixed assets

Fixtures, 4
fittings
and office
equipment
. -$°000
Cost:i . . )
At1April2019 S | 146
Additions 1 : : s S
Disposals A ) D .
At31March2020 R S 146
Accumulated depreciétion: ‘ ' ) ; ) .
At1April2019 S o o146
Charge for the year ' S ' - o o
Disposals . : ‘ ' . : A . -
At31 March 2020 ' : ) S ' : - 146 -
: Net book value: . L .A o ) oo
At 31 March 2019 : ' ' - : -
~ At 31 March 2020 - : ' o .
‘9. Debtors :
' ' 2020 2019
‘ . ) o 5000 $°000
Amounts owed by group undertakings . . . .- 128,444 117,270
Accrued income from group uﬁdertakings . 17 22
Prepayments and other accrued income . B . ' - 24 T 23
Deferred tax assets less pension (Note 14) C c 4 ‘ 5
Corpomglon tax receivable S I B I .- 400 330
Other debtors : o . ‘ ¢ 2 o, 3
A.mohn,ts owed by i)‘arent compaﬁy ' - . ' -~ 17,058 17,711
o ‘ 145,949 135,366

The receivables are unsecured in nature and mostly bear interest. No prov1sxons are held agamst receivables =
from related parties (2019 ml)
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10. Financial assets at fair value through profit and loss

2020 2019
Cy , $°000 - - 8000
Forward foreign exchange contracts 803 823
803 823
11. Other cred_itoré: amounts falling due within one year
- B : o 2020 2019
3°000 $°000
Accruals and deferred income - _ . ‘ 137 116
Amount owed to group undertakings including accrued interest . 84,175 77,617
Bank loans (Note 13) : 1SS 17,966
Corporation tax payable to fellow Eubsidiary underta.kingé s 195 ' 142
Cohporation tax payable ' - ‘ : - ‘ 85
~ Other taxes and social security costs . o 12 20
" Amount owed to parent eompany ' ) . 1 3
' 102,075 95,949

The fair value of amounts owned by/due to group undertakings, trade credltors other debtors and other
creditors approximate their carrying amounts due to the short term maturities.
Amounts due to group undertakings are unsecured, mostly bear mterest and have a fixed date of repayment.

~ 12.  Financial liabilities at fair value through profit and loss
2020 2019
.~ $°000 $°000
Forward foreign exchange contracts ' : ' 735 : 728
735 728
Less: maturity within one year s (728)

Due after one year . - - -
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~.13. .Interest-bearing Ioané and bof’rowings

Thls note provndes information- about the contractual terms of the company ’s interest-bearing loans and
borrowmgs whlch are measured at. amortised cost. .

12020

2019

3000 3000
Credltors fallmg due after more than one year
Unsecured bank loans A - -
Creditors falling due within less than one year . - .
Unsecured bank loans 17,555 17,966
~ Discount notes issued to fellow subsidiaries 84,131 77,566
Group loan - .
101,686 95,532
Terms and debt repayment schedule
: Co » F 1
Nominal Year of acevalue Carrying . Carrying
Currency interest rate  maturity amount Face value  amount
' 2020 2020 2019 2019
$'000 $°000. $'000 $'000
Bank loan . AEUR 0.501 2020 17,555 17,555 17,966 17,966
TOTAL - ’ 17,555 17,555, 17,966 17,966
) Nominal Year of Facevalue  Carrying Carrying
Currency interestrate Maturity ) -amount - Face value . amount
= ’ . 2020 2020 . 2019 " 2019
L 3000 $°000 §°000 $'000
Discount-Notes EUR 0.526 2019 - : - 48,264 48,264
Discount Notes JPY 0.050 2019 . - - 11,338 11,338
Discount Notes. - UsSD 2390 _ 2019 - - . 17,964 17,964
- Discount Notes . - " EUR- 0.526 2010 50,558 . 50,558 C - -
Discount Notes JPY 0.050 2020 16,488 16,488 - -
Discount Notes USD 0.880 2020 12,090 1_2,090 - -
Discount Notes USD - 1.380 2020 4,995 4,995 - -
TOTAL . 84,131 84,131 77,566 77,566
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14. ‘ Deferred tax assets and Ilabllltles
Recognised deferred tax assets and I/ab//lt/es ) ' o 5

Deferred tax assets and liabilities are attributable to the following:

Assets " Liabilities Net

2020 2019 2020~ 2019 2020 - 2019
' $°000 $'000  3'000 $'000 8000 $°000
" Defined Pension Benefit Deficit -3 15 - - 3 V 15
Capital allowance . 4 5 - - 4 5
Net tax assets/(liabilities) 7 20 ; ; 7 .. 20
) Deferred taxation movements are:
"1 April 2019  Recognised ‘Recognised 31.March
in income in equity 2020
$'000 - . $°'000. " 8°000 $'000
Defined Pénsion Benefit Deficit 15 @3) o, - 3
Capital allowance: s (1) - 4
20 @ ) 7

Deferred tax movements in the prior year are:

I April 2018  Recognised Recognised 31 March
. in income in equity 2019
o $°000 $°000 3°000 3000
- Defined Pension Benefit Deficit 19 -~ (6) 2 15
Capital allowance . - 5 ’ - - 5
24 ©(6) 2 20

The deferred tax assets have been recogmsed at 19% (2019 19%) being the UK corporation tax rate apphcable
from 1 April 2020.
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15. - Called up Share capital . : A
‘ ' 2020 . 2019

$000 - $'000

Authorised and Allotted, called up and fully paid: . ' o
86,449 (2019: 86,49) ordinary shares of $100 each o ges 8,645
500 (2019: 500) ordinary shares of £100 each : . 87 - 87
' ' 8,732 8,732

The holders of ordinary shares are entitled to receive dividends as declared from time fo time and are entitied to one vote per
share at meetmgs of the company

16 Fihaneial instruments

The company’s financial instruments comprise bank loans, borrowmgs from the parent-company, loans to
group companies, discount notes.issued to group companies and forward foreign exchange contracts, The
main purpose of these financial instruments is to raise and manage finance for the company’s operations.

The company enters into derivative transactions to menage the currency risks arising from the company’s
operations and its sources of finance, principally through holding currency swaps and forward currency
exchange contracts. The company does not enter into derivative transactions for any speculative purpose.

The main risks arising from the company’s financial instruments are interest rate risk, liquidity risk, foreign
currency risk, credit risk and market risk. The board considers these risks and agrees policies for managmg
each of them, in order to ensure the long-term stablhty of the company’s operations.

‘Risk managemehi '

It is the company’s policy to reduce the ﬁnancml risk of its fmancnal instruments to a minimum by the use
of foreign exchange. The company constantly monitors the movements ofii 1nterest and currency rates as part
of the normal daily busmess of the company.

' Mafket Risk _
* Market risk is the risk that changeé in market prices, such as foreigh exchange rates, interest rates and equity . -
prices will affect the company’s income or the value of its holdings of financial instruments.

_ Interest rate risk

The short term loans to Sharp group companies are funded from available cash, discount notes issued to other
a.rr group companies, borrowings from the parent company and bank loans These short term assets and
liabilities have ﬁxed 1nterest rates and hence no sensnt1v1ty to changes in mterest rate risk.

Foreign currency risk

The currency exposure of the company from makmg loans to group companles in forelgn currencies is
reduced to a minimum with the use of forward foreign currency contracts.

" As at 31 March 2020, the net value of outstanding forward foreign exchange contracts Wthh were entered
into by the company amounted to ($513,641) (2019 $898,000). The contracts are either arranged for fellow

- subsidiary undertakings and are entered on a back-to-back basis with a bank or as hedges for [oans made in
one currency and fun ed in another As such the «company has little exposure to changes in foreign currency-
‘rates. ’
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'16.  Financial instruments (continued)

Liquidity risk
L1qu1d1ty nsk is the risk that the company w111 not be able to meet its financial obllgatlons as they fall due.

Group funds are also -accessed with the issue of discount notes to and- borrowings from fellow group .
_ subsidiaries. ‘The maturity proﬁles of funding and investments are exactly matched as often as possible,
. except where the investment is an equity instrument. .

As described in Note 1, whilst the company has access to fundmg from third parties, as part of Sharp .
Corporation group it is dependent upon the support of the parent company in arranging access to such
funding. .

The table below summarises the maturlty proﬁle of the company s financial liabilities at 31 March 2020 and
» 2019 based on contractual undlscounted payments

Less than Jtol12 1'to$5 Over 5

2020 _' : . 'A 3 months months years ‘years ~ Total -
' 3’000 $:000 . $'000 37000 $°000
Non-derivative ﬁnanclal 101,695 i _ o . ‘1 01,695
liabilities . )
Derivative financial 597 38 - - 735.
liabilities . , . L
Total =~ S 102292 . * 138 N -, 102,430 .
2019 ‘ "~ Lessthan 3012 . 165 Over S
. . Total
: : ‘3 months months years years
. o sw000- 5000 - $000  §°000 $°000
I"Ion.-derivative financial ' 95,545 : o L } 95,545
liabilities : : .
Derivative financial liabilities 634 94 - - -, 7128
Total | ' o 96,179 9 . - - - 96,273
Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty toa ﬁnancral instrument
fails to meet its contractual obligations and arises principally from the company’s receivables from customers
and mvestment securities.

28



Sﬁarp'lnternational Finance (U.K.) Plc

2020

Cash

Loans
receivable

Forward FX
contracts: -

Loan )
borrowing

Discount Note

Net exposure

2019

Cash

Loans
receivable

Forward FX
contracts

. Loan
borrowing

Discount Note

Net exbosure

Notes
(forming part of the financial statements)

16.

/

Financial instruments (continued)

Loans are made only to Sharp group companies. Transactions with Sharp group companies are considered
to have minimal credit risk, because of the support of the parent company Sharp Corporation, as described
in note 1. For other counterparties, counterparty credit risk is carefully managed through the setting-of limits
and frequent monitoring of exposures. All other counterparties are major financial institutions. In setting
.counterparty exposure limits, consideration is given to external credit agency ratings and internal limits..
Regular examination is performed to- check the continued credit-worthiness of all counterparties. The
maximum credit risk exposure relating to financial assets is represented by carryrng value as at the balance
sheet date. .

Eqmty price risk

The company was not exposed to equity pnce risk dunng the year

Market risk — Foreign currency risk

'

The company’s exposure to foreign currency risk is.as follows. This is based on the carrying amount for
monetary financial instruments except derivatives when it is based on notional amounts.

SEK’

GBP EUR  JPY PLN  CHF NOK DKK . CZK- - RUB Total
5000  $'000 $:000 . $0000  $'000  $'000  $°000 . $°000  $°000  $'000 $°000
150 49 38 1 2 3 0 0 0. 1 244
- 130,155 4,261 - : 499 939 2,5% - 2,109 140489
- (62618) 12,194 - 2505 (954) (2,531) - (2,048)  (56,462)
(7555 - - : - - - - (7559
- (50,558)  (16,488) - - - - - - - (67,046)
150 . (527) 5 1 2 ©) (15) ©) - 62 (330)
GBP - - EUR PY PLN ~ CHF SEK NOK DKK CZK RUB Total
$°000 $°000  §'000  $'000 ~ $°000 . 8000  $'000  $°000 $'000 -$°000  $000
116 192 9 1 5" 6 1 1 1 1 333
- 111,836 4,698 - - . . . - 5823 121,957
9 (44433) 6,640 - . . - - (5770) . (43,554)
- (17,96) - ; ; ; ; ; ; - (17.966)
- (48264) (11,338) - - - - - : - (59,602)

125 965 9 1 5 6 1 1 54

1,168
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.16.  Financial instruments (continued)

Sensitivity analysis _

A 5 percent weakening of the following currencies against the US Dollar as-at 315 March would have

increased/(decreased) profit and loss by the amounts shown below. This calculation assumes that the change

occurred at the balance sheet date and had been applied to risk exposures existing at that date. This analysis

assumes that all other variables, in particular other exchange rates and interest rates, remain constant. This analysis

is performed on'the same basis for 31% March 2019. ) ’ i
: ) - 2020 2019

. A A * 8°000 $°000
EUR = , ' 26 )
Y - ‘ o - : 2

RUB I €) N

AS percent strengthening of the above currencies against the US Dollar asat 31 March would have had the equal
but opposite effect on the above currencies to the amounts shown above, on the basis that all other variables remain
constant. A change in the value of either currency would cause no significant change in the value of equity.

Market risk — Interest rate risk

As at balance sheet date the interest rate profile of the company’s interest-bearing financial instruments was:

s 2020 : 2019

Fixed rate instruments : ‘ $°000 : 3000 -
Financial assets - T - 145,487 . 134957
Financial liabilities < - - 101,686 95,532

Sensitivity analysis
Because all financial assets and liabilities are fixed rate,' an increase or decrease in interest rate of 5 percegit-would
have no effect on.equity or profit and loss . .
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“16. Flnanclal instruments (contlnued)

Fair values of financial assets and liabilities
The carrying values and fair values of financial assets and habllmes other than those detalled in notes 10
and 12, are considered to be approximately equal considering the risks stated above.

The valuation methods used for valuing long term financial instruments is set out in Accounting Policies.
Fair value hierarchy . -
’ The table below analyses fi nanmal mstruments measured at fan- value, into a fair value hlerarchy based on the valuatlon techmque used to determine fair value.
e Level 1: quoted prices (unad]usted) m actlve markets for 1dent1ca| assets or- llabllmes )
' Level 2: mputs other than quoted pnces mcluded w1thm Level 1 that are observable for the asset or llablllty, either dlrect]y (i e.; as prices) or mdlrecﬂy (1 e., derived from prices)
@ Level 3: inputs for the asset or liability that are not based on observable market data (unobservable mputs)

The fair values of all financial assets-and financial liabilities by class together with their carrymg amounts shown in
the balance sheet are as follows: .

Carrying Fair Level 1 Level 2 Level 3 Carryihg Fair Level 1 Level2 . Levél 3
amount . value ’ . ’ amount value _ . :
2020 2020 T 2020 2020 2020 2019 2019 2019 2019 2019
. . . $°000 - $°000 $°000 $’000 $°000 $°000 T 8°000 $°000 $'000 5000
Financial assets designated as fair value through profit : - . . ' i t . . .
or loss (Note 10)
Forward foreign exchange contracts . 803 © 803 < C . 803 ) - ' 823 823 - - 823 -
. 803 803 - . 803. - o823 823 - 823 -
Other financial assets ‘ g <o
Loans and settlement commission receivable X 145,501 ) o X . . T 134,976
Cash and time deposits - ‘ ‘ o 2,813 E ‘ 5692
o ST 148314 - c 140,668

3



Sharp International Finance (U.K.) Plc ' . 2

Notes
(forming part of the financial statements)

16. . Financial instruments (continued)

" Carrying Fair

Carrying . Fair " Levell Level 2 Level 3 Level 1. Level 2 Level 3
amount value . . amount value
2020 2020 2020 2020 2020 2019 - 2019 2019 2019 2019
8000 3’000 $°000 3’000 - $°000 $°000 $°000 $°'000 $'000 $°'000
Fil ial liabilities desi d as fair value thruugh profit
or loss (Note 12) .
Accrued FX commission : 735 735 - 735 - 728 728 - 728 -
735 735 ‘»I 735 - 728 ‘ 728 - 728 -
Financial liabilities measured at amortised cost "t
Amouﬁt owed to féllow subsidiary undertakings - 84,131 77,566
Bank loans T . . 17555 17,966
) ) 101,686 95,532

The following show the valuation techniques used for level 2 fair values. There are no financial instruments that are
classified as level 1 and 3.

Derivatives . - Co : &

The fair value of derivatives is determined by reference to rates quoted by third party brokers. Similar contracts are
traded in an active market and the quotes reflect actual transacnons in similar. instruments.
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7. Capital management

The pnmary objective of the company’s capital' management is to ensure that it mamtams healthy capital ratios in
order to support its business and maximise shareholder value.

The company’s policy is to match all ‘borrowing, long or short term to. an asset of correspondmg duratlon

Asa result the ratio of capltal to assets net of current ‘financial llabllltles for the year to 31% March 2020 is 100. 00% .
(2019: 99.84%). The capital comprises called-up capital, retained profits and revaluation reserve,

18 Ultimate parent company and controlling partles

The immediate and ultimate parent company is Sharp Corporation, a company incorporated in Japan
Copies of the financial statements of Sharp Corporatlon can be obtained from the head office at 1 Takumi-
cho, Sakai-ku, Sakai Clty, Osaka 590- 8522 Japan. ' . : .

19. Related party transactlon

Dunng the year the company entered into transactlons in the ordinary.course of business, with other related parties:
_ The company has taken advantage of the exemption under paragraph 8(k) of FRS 101 not to disclose transactions
with fellow wholly owned sub51d1anes :

20.' Accounting estimates and judgements

The preparation of financial 'statements in' conformity with FRS 101 requires management to make
judgements, estimates and assumptions that affect the application of policies and reported annual amounts .
“of assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the mrcumstances
Actual results may differ from these estimates.

The estimates and underlymg assumptions are reviewed on an ongoing ba51s Rev1510ns to accountmg
estimates are recognised in the period in which the estimate is revised if the revision affects that period.
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