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Pearson International Finance Limited
DIRECTORS' REPORT

The directors present their report and the financial statements of Pearson International Finance Limited (the 'company')
for the year ended 31 December 2019.

The company has taken exemption from preparing a Strategic Report in accardance with s4148 of the Companies Act
2006 relating to small companies.

Dividends
In the year, a dividend of £nil (2018 : £nil) on the ordinary shares was paid.

Directors

The directors who held office during the year and up to the date of signing the financial statements are given below :
J D Marshall (resigned 1 August 2019)

8 KM Johnson {resigned 24 April 2020}

A J Midgiey (resigned 31 July 2020)

F E Muir {appointed 1 August 2019)

S M Brennan {aopointed 24 April 2020)

L Found {(appointed 1 August 2020)

Qualifying third party indemnity provisions and liability insurance

As permitted by the Articles of Assaciation, the directors have the benefit of an indemnity which is a qualitying third parny
indemnity provision as defined by section 234 of the Companies Act 2008, The indemnity was in force throughout the
{ast financial year and is currently in force. Pearson Management Services Limited, a related parly. also purchased and
maintained throughout the financial year directors' and officers’ liability insurance in respect of the company and its
directors and officers.

Financial risk management

From the perspective of the company, financial risk management is integrated with the financial risk management of the
consolidated financial statements nf Pearson ple (the 'groun’) and is not mananed separately  Accordingly the financial
risk management of Pearson pic, which includes that of the company, is discussed in the group's annual report which
does not form part of this report.

Post balance sheet events

Following the global outbreak of COVID-19 and actions taken by the government in March 2020 and subseguently to
rontain and traat the disease the dirsctors have rangidered the impart of tha COVIN-19 pandemic on its businesses in
2020. The directors do not believs that any of the impacts constitute an adjusting post balance shest event for the
purposes of the 2019 financial statements.

Statement of directors' responsibilities
The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year. Under that law, the directors
have prepared the financial statements in accordance with United Kingdom Accounting Standards. comprising Financial
Reporting Standard 101 ‘Reduced Oisclosure Framework ', and applicable law (United Kingdom Generally Accepted
Accounting Practical.

Uinder company law, the directors must not approve the financial statements uniess they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss af the company far that period. 1n
preparing these financial statements, the directors are required to :

- select suitable accounting policies and then apply them consistently:

- make judgements and accounting estimates that are reasonable and prudent,

- state whather applicable United Kingdom Accounting Standards, including FRS 104, have been followed, subj
any material departures disclosed and explained in the financial statements. and

- prepare the financial statements on the going cancern basis unless it is inappropriate to presume that the company wiil
continue in business.

act o



Pearson International Finance Limited
BIRECTCRS' REPORT {coniinued)

Statement of directors' responsibilities (continued)

The directurs are responsinie for keeping adequale accouriting records ihat are sufficient o shiow anid expian ine
company's transactions and disciose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

On behalf of the board

g]&\/g(u\/\r\ﬂw\ -

< M Brennan
Director

14 September 2026

Company registered number

%3]



Pearson International Finance Limited

PROFIT AND LOSS ACCOUNT
For the year ended :
31 December 2019

2019 2018
Continuing operations Note £000 £000
Other gperating income 50 628
QOperating profit 2 50 628
Income from shares in group undertakings B 9
Profit before interest and taxation 50 637
interest receivable and similar income 4 1,948 2.004
Profit before taxation 1,998 2,731
Tax on profit 5 {380) (590)
Profit for the financial year 1,618 2.141




Pearson Intemational Finance Limited

STATEMENT OF COMPREHENSIVE INCOME
For the year ended :
31 December 2019

2019 2018
£'000 £'000
Profit for the financial year 1,618 2141
Total comprenhensive income for the year 1,818 2,141




Pearson Intemational Finance Limited

BALANCE SHEET
As at:
31 December 2019

2019 2018
Note £000 £000
Fixed assets
Investments & 10 10
10 10
Current assets
Debtlors 7 166,169 164 688
Cash at bank and in hand 16 16
166,185 164,704
Creditors - amounts failing due within one year 8 (380) (517)
Net current assets 165,805 164 187
Total assets less current liabilities 165,815 164 197
Net assets 165,815 164,197
Capital and reserves
Called up share capital g 10 10
Profit and loss account 165,806 164 187
Total shareholders’ funds 165,815 164,187

For the year ended 31 December 2019 -

- The directors confirm that the company is entitled 1o take exemption from the requirement to obtain an audit under

section 479A of the Companies Act 2006:

- The members have not required the company to obiain an audit of its accounts in accordance with section 476 of the

Companies Act 2006, and

- The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with

respect to accounting records and the preparation of the accounts.

The financial statements were approved by the beard of directors and authorised for issue on 14 September 2020. They

were signed on its behalf by

5 M Brennan
Director



Pearson Intemational Finance Limited

STATEMENT OF CHANGES IN EQUITY
For the year ended :
31 December 2019

Called up rofit and

share loss
capital account Total
£'000 £'000 £'000
At 1 January 201 10 152,046 162,056
Profit for the financial year - 2,141 2,141
Total comprehensive income for the year - 2 141 2,141
At 31 December 2018 10 164 187 164,197
Profit for the financial year - 1618 1,618
Tolal cotnprehensive income for the year - i5i8 1,618
At 31 December 2015 10 165,805 165,815

Share capitai represents nominat vaiue of shares alloiied and called up.

Profit and loss account reserve represents accumulated retained earnings less dividends paid.



Pearson Intermational Finance Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended :
31 December 2019

1

Accounting policies

The principal accounting policies are set out helow. These policies and measurement bases have been caonsistently
applied to all the years presented

Basis of preparation
Pearson International Finance Limited 1s a private limited company limited by shares incorporated in the United
Kingdom. The address of its registered office is 80 Strand, London WC2R 0RL.

The financial statements of the company have been prepared in accordance with Financial Reporting Standard 101,
‘Reduced Disclosure Framework (FRS 101). The financiai statements have been prepared under the historical cost
convention and in accordance with the Companies Act 2006,

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the company's accounting
policies. There were no areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial staiements reqguiring disclosure,

The following exemptions from the requirements of IFRS have been applied in the preparation of these financial
statements in accordance with FRS 101, Whera required. equivalent disclosures are given in the aroun financial
statements of Pearson plc

- IFRS 7 'Financial instruments: Disclosures’

- Paragraphs 91-89 of [FRS 12 'Fair Value Measurement'

- Paragraph 38 of 1AS 1 ‘Presentation of Financial Statements’ to present comparative information in respect of:
{i} paragraph 78{a)(iv) of IAS 1;

- The foliowing paragraphs of IAS 1 Presentation of Financial Statements,
iy paragraph 10({d)

1) paragraph 16

ii

iv) paragraph 111

{v) paragraphs 134 - 138

- 1AS 7 'Statement of Cash Flows'

- Paragraphs 30 and 31 of |IAS 8 "Accounting Policies. Changes in Accounting £stimates and Errors'

- Paragraph 17 of |AS 24’ Related Party Disclosures'

- The requirements in |AS 24 'Related Party Disclosures' to disclose related party transactions entered into between two
or more members of a group. provided that any subsidiary which is a party to the transaction is wholly owned by such a
member.

Interpretations and amendments to published standards effective 2019

The following standards were adopted in 2019,

- IFRS 16 Leases

Adoption of this standard has not had a material impact on the financial statements.

A number of other new pronouncements are alsc effective from 1 January 2019 but they do not have a material impact
on the financial statements, Additional disclosure has been given where relevant.

Standards, inferprefations and amendments to published standards that are not yet effective

A number of other new standards and amendments to standards and interpretations are effective for annual penods
beginning after 1 January 2020, and have not been applied in preparing these financial statements. None of these is
expected to have a material impact on the financial statements.



Pearson Intemational Finance Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended :
31 December 2019

1
Accounting policies (continued)

Consolidation

The company is a wholly owned subsidiary of Pearson plc and is included in the consoclidated financial statements of
Fearson pic which are pubiicly avaiabie. Consequeniy the company 1s exemipt oy viriue of section 400 of the
Caompanies Act 2006 from the requirement to prepare consolidated finanicial statements.

These financial statements are separate financial statements.

Going concern

Fuliowiny the giobai ouibreak of COVID-13 and actions taken by the government in March 2020 and subsequeniy iv
contain and treat the disease, the directors have considered the impact of the COVID-19 pandemic on its businesses in
2020. The directors have a reasanable expectation that the company has adequate rescurces to continue in operational
existence for the foreseeable future. The company therefore continues to adopt the going concern basis in preparing its
financial statements.

Foreign currency transiation

The financial statements are presented in pounds sterling (£) which is also the company's functional currency.
Transactions in currencies other than the functional currency are recorded using the exchange rates prevailing at the
date of the transaction. Monetary assets and liabilties denominated in foreign currencies are retranslated at the rate of
exchange ruling at the balance sheet date. All differences are taken to the profit and loss account.

Interest income
Interest is recognised in the profit and loss account as incurred.

Dividend income
Dividend income is recognised when the rignt to receive payment is established.

Current income tax
Current tax is recognised on the amounts expected to be paid or recovered under the tax rates and laws that have been

enacted or substantively enacted at the balance sheet date.

Investment in associated undertakings
Investments in assousied undetizkings are heid al cost iess accumuialed impaitment iosses.

Share capital
COrdinary shares are classified as equity.



Pearson Intemational Finance Limited

NOTES TO THE FINANCIAL STATEMENTS continued
For the year ended :
31 December 2019

2

Operating profit

Operating profit is stated after charging / (crediting): 2019 2018
£'000 £:000

Net foreign exchange (gainsjlosses {50) (629)

Fees paid to the group's auditor, PricewaterhouseCoopers LLP, and its associates for non-audit services are not
disclosed in the company's financial statements since the consolidated financial statements of the company's ultimate
parent company. Pearson plc. are required to disclose non-audit fees an a consolidated basis.

10




Pearson Intermational Finance Limited

NOTES TO THE FINANCIAL STATEMENTS continued
For the year ended :
31 December 2019

3
Directors’ emoluments and employee information

The emoluments of the directors are paid by theirr emplaying cempany. another group undertaking. The directars’
services to this company and to a number of fellow subsidiaries are chiefly of a ncn-executive nature and their
emoiumenis are deemed to be whoiiy aliributabie to thelr services (o ineir empioying company. Accordingly, the
financial statements include no emoluments in respect of the directors. No one was employed by the company at any
time during the year (2018: no one).

11



Pearson International Finance Limited

NOTES TO THE FINANCIAL STATEMENTS continued
For the year ended :
31 December 2019

4
interest
2019 2018
Interest receivable £'000 £000
Interest receivable from group companies 45 129
interest receivable from parent company 1,903 1.965
1,948 2.094

Interest receivable and similar income




Pearson International Finance Limited

NOTES TO THE FINANCIAL STATEMENTS continued
For the year ended :
31 December 2018

5
Taxation
2019 2018
£'000 £'000
Current tax
UK corporation tax on profits for the year 380 7
Adiustments in respect of prior years - 73
Total current tax 380 580
Total tax 380 580
UK standard effective rate of corporation tax {%) 19 19
The charge for the year can be reconciled to the profit in the profit and loss account as follows:
2018 2018
£'000 £'000
Profit before tax 1,998 2731
Tax on profit at standard UK corporation tax rate of 19% (2018 19%; 380 519
Effects of.
Expenses not deductible for tax purposes - (2)
Adiustments in respect of orior years - /3
Total tax charge for the year 380 590

The current rate of corporation tax is 19%. It had been expected tc reduce to 17% effective 1 April 2020 however. this

was changed to 19% in the 2020 Budget. Although the 19% rate change has now been enacted, it had not been

suhstantively enacted as st the balance sheet date and has therefore not been reflected in these financial statements



Pearson International Finance Limited

NQTES TO THE FINANCIAL STATEMENTS continued
Forthe year ended :
31 December 2019

6
Investments
Note 2019 2018
£000 £'000
Associated undertakings and joint ventures ba 10 10
10 10




Pearson international Finance Limited

NOTES TC THE FINANCIAL STATEMENTS continued
For the year ended :
31 December 2019

6a
Investments - associated undertakings and joint ventures
Total
£'000
Cost
At 1 January 2019 10
At 31 December 2019 10
Net book value
At 31 December 2018 1
At 31 December 2019 10
2018 2018
Associated undertaking Class of shares held Place of incorporation % held " held
Saudi Arabia 10% 10%

TQ Education and Training Limited [Saudi] Ordinary




Pearson International Finance Limited

NOTES TO THE FINANCIAL STATEMENTS continued
For the year ended :
31 December 2019

7
Debtors
2019 2018
£'000 £000
Amounts falling due within one year
Amounts owed by group undertakings 166,169 1684 688
Total debtors 166,169 164,688

16



Pearson International Finance Limited

NGOTES TO THE FINANCIAL STATEMENTS continued
For the year ended :
31 December 2019

8
Creditors
2019 2018
£'000 £'0C0
Amounts faliing due within one year
Corporation tax {380) {517)
Total creditors (380) (517)

17



Pearson Intermational Finance Limited

NOTES TO THE FINANCIAL STATEMENTS continued
For the year ended :
31 December 2019

9
Called up share capital
2019 2018
£'000 £'000
Total share capital 10 10
2019 2018 2019 2018
Ordinary shares £1 each No '000s No '000s £000 £'000
Allotted. called up and fully paid 10 10 10 10

18



Pearson International Finance Limited

NOTES TG THE FINANCIAL STATEMENTS continued
Forthe year ended :
31 December 2018

10
Post balance sheet events

Following the global outbreak of COVID-19 and actions taken by the government in March 2020 and subsequently to
contain and treat the disease, the directors have considered the impact of the COVID-19 pandemic on its businesses in

purposes of the 2018 financial statements.



Pearson Intermnational Finance Limited

NOTES TO THE FINANCIAL STATEMENTS continued
For the year ended :
31 Becember 2019

11
Related party transactions

The company nas taken advantage of the exemption under paragraph 8(k) of FRS101 not to disclose transactions with
fellow wholly owned subsidiaries.



Pearson International Finance Limited

NOTES TO THE FINANCIAL STATEMENTS continued
For the year ended :
31 December 2019

12
Ultimate parent undertaking

The immediate parent undertaking 18 Pearson pic.

The ulumate parent undertaking and controiiing party is Pearson pic. whicn is 1he parent underiaking of the smailiest and

largest group to consolicate these financial statements. Copies of Pearson pic's censolidated financial statements can
be obtained from the Company Secretary at Pearson ple 80 Strand, London WC2R ORL.



