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Dovetail Contract Furniture Limited
Company Registration No. 02493927

Directors’ Report

The directors present their annual report and the audited financial statements for the year ended 31 December 2015,

Principal activity

The principal activity of the Company is the supply -and installation of office furniture.
Review of the business

Dovetail had a successful year, sales grew 24% from £4,391 87§ to £5,453,106 and gross profit rase by 35% with
average maryns of 15%, increasing 1.1% fiom last year. Dovuanl delivered its largest ever project in 2015.and
increased the size of the team to deliver this growth,

Going concern

The Directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foresceable future. Thus, they continue to adopt the going concern basis in preparing the annual
financial statements.

Financial risk management objectives and policies

The main risks faced by the Company through its normal business activities are liquidity risk and currency risk.
Liquidity risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments.

Currency risk

The Company does not have substantial currency cxposures allhough some exposures arise from transactions in
currencies other than the Company’s functional currency.

Results and Dividends . .

The company made a profit before taxation of £78,821 (2014: loss £41,973). No dividends were paid during the year
ended 31 December 20145 ('70|4 £nil),

Dircctors

The dircctors, who served throughout the year except as noted below, were as follows:

l: Simon Moore (appointed 1% May 2013) ,
2. Mohammed Haque (resigned on 30" April 2015)
3. Steve Fitch (appointed 1of May 2015 & lcsxg,ncd 30" of'Apnl 2016)

»

Gill P'il'I\CI (rcsq,ned | of May-2015)

Small Company exemption
The Director has taken advantage of the small compaiiics' cxemption provided by section 414B of the Companies Act
2006 not to provide a strategic rcport aind taken advantage of exemptions in preparing this Director’s Report.



Dovetail Contract Furniture Limited
Company Registration No. 02493927

Directors’ Report

Disclosure of information to the suditor

As required by Section 418 (2) of the Companies Act, 2006, the person who is a director at the datc of approval of

this Report confirms that:

» 5o far as the director is aware, there is no relevant audit information of which thé Company’s auditor is unaware;

and

o the director has taken all the steps that he ought to have taken as a director in order to make hunselfdwanc of any
felevant audit infor mallon and 1o establish that lhe Company’s auditor is aware of that information.

Auditor

Deloitte LLP have expressed their willingness to coitinue in office as auditor and a resolution to reappoint them will

be proposed at the forthcoming Annual General Meeting,



Dovetail Contract Furniture Limited ~
Company Registration No. 02493927 ‘ :

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
statements, the directors are required to: '

o sclect suitable accounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent; and

e prépare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

Al .
The directors are responsibie for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevcnuon and detection of
fraud and other irregularities.

.

Approved by the Board of Direclors
and sighed on behalf of the Board S Moorc

e

Director

3. 32016



Independent auditor’s report to the members of

Dovetail Contract Furniture Limited
Company Registration No. 02493927

We have audited the financial statements of Dovetail Contract Furniture Limited for the year ended 31 December 2015
which comprise of the Income Statement, the Balance Sheet, Statement of changes in Equity and the related notes | to
20. The financial reporting framework that has been applied in their preparation is applicable faw and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101 “Reduced
Disclosure Framework”

This report is made solely to the company’s mcmbcm as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the apinions we have formed.

Respective responsibilities of the director and auditor

As explained more fully in the Director’s responsibilities statement, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view. QOur responsibility is to audit and express
an opinion on the financial statements in accordance with applicable law and International Standards on Auditing (UK

and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the t”nancml statements

An audit involves ohlalmng, evidence about the amounts and dnsclosurcs in the financial statements suﬂ'cncnl to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of: whether the accounting policics are appropriate to the company’s circumstances and -
have been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made by
the director; and the overall presentation of the financial statements. In addition, we read all the financial and non-
financial information in the annual report to identify material inconsistencies with the audited financial statements and to
identify any information that is apparently materially incorrect based on, or materially inconsistent with, the knowledge
acquired by us in the course of performing the audit. If we become aware of any apparent material misstatements or
inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

o pive a true and fair view of the state oflhe company’s affairs as at .)I Deccmbcl ”0!5 and of its profit for the year
then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Practice; and

& have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on othér matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements.



Indepehdent auditor’s report to the members of Dovetail Contract Furniture
Limited (continued)
Company Registration No. 02493927

Matters on which we are required to report by exception

We have nothing to report.in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion: : :

»  adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
e  certain disclosures of directors’ remuneration specified by law are not made; or

¢  we have not received all the: information and explanations we require for our audit; or

e the Directors were not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small companies exemption from preparing a strategic report or in preparing the director’s
report.

Jon Young (Senior Statufory Auditor)

for and on beh‘a_lf of Deloitte LLP
Chartered Accountants and Statutory Auditor
London, United Kingdom

3‘.;}‘ 20.16



Dovetail Contract Furniture Limited
Company Registration No. 02493927

Profit and loss account
31 December 2015

- : . . 2015 2014
T Notes £ £
~ Turnover . 3 5.453,106 - 4,391,879
" Cost of sales ©(4,658,036) (3,801,094)
Gross profit L . 795070 590,785
" Operating expenses 4 (715,219)  (627,658)
Operating loss 6 ' 79,851 (36.873)
Interest payab!e and similar expense 7 ’ (1,030) (5,100) -
l;roﬁt/(loss) on ordinary activitics before taxation | 78.821 (41,973)
-'I‘a,\’ on proﬁt/(loss) on ordinary activities 9 ' _— -
Profit/(loss) on ordinary activities after taxation and for -
the financial year 16 - 78,821 (41,973)

The accompanying notes (1 to 20) form an integral part of this profit and loss account.
All results relate to continuing activities.

The company has no recognised gains or losses other than as reported in the profii and loss account for both the
current and preceding year. Accordingly a scparate statement of comprehensive income has not been prepared.



Dovetail Contract Furniture Limited

" Company Registration No. 02493927

Balance sheet
31 December 2015

Current asscts

Work in progress.
Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Sharcholders’ funds

The accompanying notes form an integral part of this balance sheet.

A statement of change in equity is not presented as there arc no changes in the equity within the year or the

Notes

12
14
(3

comparative year other than movements for the profit within the year.

2015 2014

£ £
271,933 88,907
4,667,842 563,665
: - 326,071
4,927,775 978,643
(4,658,597)  (776,286)
281,178 202,357
281,178 202,357
281,178 202,357
62,200 62,200
399,900 399,900
(180,922)  (259,743)
281,178 202,357

The financiat statements of Dovetail Contract Furniture Limited, company no. 02493927, were approved by the board

and authorised for issueon 3/ . 3. 2016. They were signed on its behalf by

&—

S Moore
" Director



Dovetail Contract Furniture Limited
Company Registration No. 02493927

Notes to the accounts _
Year ended 31 December 2015

1. Accounting policies

The principal accounting policies are summarised below. They have all been applicd consistently throughout
the year ended 31 December 2015. :

Basis of preparation

The financial statements have becn prepared in accordance with Financial Reporting Standard 101 ‘Reduced
Disclosure Framework® (FRS 101) and in accordance with applicable accounting standards. As permitted by
FRS 101, the company has taken advantage of the disclosure exemptions available under that standard in relation
to presentation of a cash flow statement; standards not yet effective and related party transactions. Where
required, the equivalent disclosures are given in the group accounts of WPP plc whose consolidated financial
statements include those of the Company and are publicly availablc and can be obtained as set out in note 18.

The financial statements have been prepared under the historical cost convention.
Going concern

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. Thus, he continues to adopt the going concern basis of accounting -in
preparing the annual financial statements as a result of continued support from the parent company.

Fixed dssets .

Tangible fixed assets are stated at cost less accumulated depreciation and any provision for impairments.
Included within the cost of network. infrastructure systems are materials awaiting installation which are valued
at cost less a provision for excess and obsolete items. The materials are used in the construction and

maintenance of new and existing infrastructure and, when issued, are charged either to the cost of specific
infrastructure or to the profit and loss account.

The cost of tangible fixed assets includes directly atiributable incremental costs incurred in their acquisition
and installation.

Depreciation of tangible fixed assets

Depreciation of tangible fixed assets is charged so as to write off the cost of assets, other than assets under
construction, using the straight line method over their estimated useful lives, as follows:

Fixtures and fittings - 4 years
Leasehold improvements 4 years

Computers 3 years
Work in progress ' '

Work in progress comprises costs incurred on behalf of clients. Cost includes outlays incurred on behalf of
clients and an appropriate proportion of direct costs on incomplete assignments. Provision is made for
irrecoverable costs where appropriate. Net realisable value is based on estimated normal invoice value less costs
expected to be incurred on completion.

9"



Dovetail Contract Furniture Limited
Company Registration No. 02493927

Notes to the accounts
Year ended 31 December 2015

Accounting policies (continued)
Intangible assets: Goodwill

Goodwill arising on acquisition of subsidiary undertakings, rcpresenting any excess of the fair value of the
consideration given over the fair value of the identifiable asscts and liabilities acquired, and businesses
purchased is capitalised in the year in which it arises and amortised on a straight-fine basis over its estimated
useful life.

Goodwill is amortised over a period of 10 years, which the directors estimate’to be the length of the useful
cconomic life.

TR . . . . . .. . i
The goodwill is reviewed for impairment at the end of each reporting period and provision is made for any
impairment.
Taxation
Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using 1he tax rates and laws that have been enacted or substantively enacted by the balance sheet
date. The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as

reported in the income statement because it cxcludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferrcd tax liabilities are gencrally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities arc not recognised if the temporary differcnce arises from the initial recognition of
goodwill or from the initial recognition (other than in a business combination) of other asscts and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax asscts is reviewed at each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that arc expected to apply in the period when the liability is settied or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance
sheet date. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited in other comprehensive income, in which case the deferred tax is also dealt with in other
comprchensive income.

The measurement of déferred tax liabilitics and assets reflects the tax consequences that would follow from the
manner in which the company expects, at the end of the reporting period, to recover or settle the carrying amount
of'its assets and liabilitics.

Deferred tax assets and liabilitics are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate 10 income taxes levied by.the same taxation authority and the
Company intends 10 settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognised in prolit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity respectively.



Dovetail Contract Furniture Limited
Company Registration No, 02493927

Notes to the accounts
Year ended 31 December 2015

Turnover

Turnover represents amounts receivable for goods and services provided in the normal course of business, net
of trade discounts, VAT and other sales-related taxes. Turnover is recognised when the service is performed,
in accordance with the terms of the contractual arrangement

Foreign Currency

Transactions in forcign currencies are recorded at the rate of exchange at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of
exchange prevailing at that date. All exchange differences are included in the profit and loss account.

Leases

Lcase payments are currently being capitalised 10 the balance sheet as they arc wholly attributable to the fixed
assets under capitalisation.

Pension costs

For defined contribution schemes the amount capitalised in the asset under construction in respect of pension
costs is the contributions payable in the year. Differences between contributions payable in the year and

.contributions actually paid are shown as accruals in the balance sheet.

Financial Instruments

Financial assets and financial liabilities are recognised when the charity becomes a party to the contractual
provisions of the instrument.

Trade and other deblors are recognised at the setlement amount due after any trade discount offered. Cash at
bank and cash in hand includes cash and short term highty liquid investments with a short maturity of three
months or less from the date of acquisition or opening of the deposit or similar account. Creditors and
provisions are recoghised where the charity has a present obligation resulting from a past event that will
probably result in the transfer of funds to a third party and the amount due to settle the obligation can be
measured or estimated reliably. Creditors and provisions are normally recognised at their settlement amount
after allowing for any trade discounts due.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of asscts and liabilities that are not readily apparent
from other sources. The estimatcs and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

e ' . . ) . . . . - . ’
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,

or in the period of the revision and future periods if the revision affects both current and future periods.

The Directors do not consider therc are any critical Jjodgements or sources of estimation uncertainty requiring
disclosure.

Turnover

Turnover relates to the supply and installation of office furniture and fittings within the United Kingdom.

A
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~ Dovetail Contract Furniture Limited
Company Registration No., 02493927

Notes to the accounts
Year ended 31 December 2015

4. Operating expenses

Selling expenses
Customer services and administration

5. Opcerating Profit

Opcrating profit is stated afler Cllal‘gilig:

Fees payable to the company’s audnon for thc audit of the company’s
annual accounts

There were no fees payable to Deloitte LLP and their associates for non- audit services to the company.

6. Interest payable
.

Bank imerest payable

7. Staff costs

Particulars of staff costs (including exccutive dircctors) are shown below:

Wapges and salaries : 1
Social security costs
Other pension costs -

The average monlhly number ofcmployccs (including executive directors) that worked for the Company

during the year was as fotlows:

Sates

2015 2014
B £
513,415 421,308
201,804 206,350
715219 627,658

20152014 2014
- g £
16,300 16,300

2015 2014
£ ot
1,030 5,100
2015 2014
£ £
392443 317,657
38,504 38,029
3250 3.250
434,197 358,936
2015 2014
No.. No.

8 7




Dovetail Contract Furniture Limited
Company Registration No, 02493927

Notes to the accounts
Year ended 31 December 2015

The remuneration of the directors was as follows:
Directors’ Remuneration

The Company was charged £64,649 (2014: £61,007) by a group Company for the services ofthc direclors, S
Moore and G Parken _ ,

Pensions

The Company has established a Group Personal Pension Scheme which provides patticipating employees with
personal pension plans. All staff are eligible to join this scheme afier six months service which requires
employee and employer contributions of equal amounts. Contributions to all schemes are charged agamsl the
Company’s profits in the period for which the contributions are made.

The pension costs for the period were £3,250 (2014: £3,250). There were oulslanding contributions at 31
December 2015 of £nil (2014: £nil).

8. Tax on (loss) on ordinary activities
Analysis of tax charge on ordinary activities

20158 2014
. £ £

Current taxation
*UK Corporation tax at 21.5% (2014: 21.5%) ) - -

Factors affecting the tax charge for the current year .

The standard rate of tax for the year, based on the UK standard rate of corporation tax is 20.25% (2014: 21%).
The lax assessed for the current year differs from that resulting from applying the standard rate of corporation
1ax, for the reasons set out in the following reconciliation.

2015 2014
£ £

l.oss on ordinary activitics before tax 78,821 (41,973)
Tax at 20.25% (2014 21.5%) ) : 15,961 9,024
Effects of: : |
Expenses not deductible for tax purposes - (1,35%) (3,104)
Depreciation in excess of capital allowances )
Adjustments to tax charge in respect of group relicf surrendered for . )
£nil consideration - (14,606) - (5,921)

Total tax for the year - -

Faciors that may affect the fiure tax charge

A deferred tax asset has not been recognised in respect of timing differences relating to depreciation in excess
of capital allowances, as there is insufficient evidence that the asset will be recovered. The amount of the assei
not recognised is £16,658 (2014: £18,509). The deferred tax asset has not been recognised as there is
considered to be insufficient evidence of'its reversal in future periods.



Dovetail Contract Furniture Limited
Company Registration No, 02493927

Notes to the accounts -
Year ended 31 December 2015

9. Stocks and work in progress

Work in progress

10.- Debtors
Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors including taxation
Prepayments and accrued income

11.  Creditors: amounts falling due within one year

Bank overdraft

Trade creditors

Amounts owed to group undertakings
Other creditors

Taxation and social security
Accruals and deferred income

2015 2014
£ £
271,933 88,907
2015 2014

£ £

891,184 426,597
3,773,328 . 121,989
2,289 1,047
1,041 14,032
4,667,842  563.665
2015 2014

£ £

421,923 -
1,775,403 494310
22,885 20,098
4,232 3,227
501,518 43,020
1,932,636 215,631
4,658,597 776,286

The amount invoiced 6n account of £1,855,894 (2014: £210,345) is included within accruals and deferred income.

12, Called up share capital

Allotted, called wp and fully paid:
62,200 ordinary shares of £1 each

2015
£

62,200

2014 -
£

62,200
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Dovetail Contract Furniture Limited
Company Registration No. 02493927

Notes to the accounts ,
Year ended 31 December 2015

13.

14,

15.

18.

Profit and loss account

2015 2014
) £ £
At the beginning of the year (259,743)  (217,770)
Retained profit/(loss) for the financial year . 78,821 (41,973)
Atthe end of the year ' ' (180,922)  (259,743)
" Share premium account
2018 2014 -
£ £
At the beginning or end of the year 399,900 399,900
Reconciliation of movement in shareholders® funds deficit .
2015 2014
£ £
Opening shareholders® funds 202,357 244,330
Profit/(loss) for the financial year 78,821 (41,973)
Cloéing shareholders’ funds 281,178 202,357

suarantees and other financial commitments
Financial guarantees

The Company participates in group banking arrangements with its parent, WPP Group plc, and has access to a
group cash management facility. The Company guarantees the facility to the extent of its United Kingdom
cash deposits with its clearing bank.

Related party transactions

As permiited by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation to related party transactions. Where required, equivalent disclosures are given in the group
accounts of WPP plc, which are publicly available. ’

Ultimate parent Company and controlling party

The directors regard WPP 2005 Limited, a Company incorporated in The United Kingdom, as the immediate
parent Company and WPP plc, a Company incorporated in Jersey, as the ultimate parent Company and the
ultimate controlling party. .

At the year end the parent undertaking of the largest group of undertakings for which group financial
statements are drawn up and of which the Company is a member is WPP plc, registered in Jersey.

The parent undertaking of the smallest such group is Lexington International B.V., registered in the
Netherlands.

Copies of the financial statements of WPP plc are available at www . wppinvestor.com,

Copies of the financial statements of Lexington International B.V. can be obtained from Wilhelminaplein 10,
3072 DE Rotterdam, Netherlands or 27 Farm Street, London, W1J SRJ, UK.



Dovetail Contract Furniture Limited
Company Registration No. 02493927

. Notes to the accounts

Year ended 31 December 20.i5

19.

20.

Transitioning from old UK GAAP to FRS 101

Basis of accounting

* The Company meets the definition of a qualifying entity under FRS 101 ( Financial Reporting Standard 101)

issued by the Financial Reporting Council. Accordingly, in the ycar ended 31 December 2015 the Company
has changed its accounting framework from pre-2015 UK GAAP to FRS 101 as issued by the Financial
Reporting Council and has, in doing so, applied the requirements of IFRS 1.6-33 and related appendices.
These financial statements were prepared in accordance with FRS 101 ‘Reduced Disclosure Framework’ as
issued by the Financial Reporting Council. The date of transition was 1 Januaray 2015,

As a consequence of adopting FRS 101, no transitional adjustments are required.
Events after the balance sheet date '

Following the resignation of the Steve Fitch, Sales Director, it was decided that the remaining staff would me
made redundant. On the 22" of April 2016 the current staff left the business following the redundnacy. Dovetail .
is working closely with delivery partners to deliver existing orders and to meet contractural obligations.

- - . - - . - e wem . - —n e .



