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Notice of result of meeting of Creditors

Name of Company Company number
Dymag Racing U.K. Limited 02478707
In the Court case number
Bristol County Court 2788 of 2009

{full name of court)
HWe (a)
Simon Ashley Rowe Roger Anthony Stanford Isaacs
Milsted Langdon LLP Milsted Langdon LLP
One Redcliff Street One Redcliff Street
Bristo! Bristol
B31 &6NP BS1 6NP

hereby report that a meeting of the creditors of the above company was held at

(b) One Redcliff Street, Bristol, BS1 8NP
on (c) 24 December, 2009 at which:

*1. Proposalsirevised-proposals were approved

The modifications made to the proposals are as follows:-

{d) No modifications

*3. Theproposals-were-rejected
*4,
*5. Other-resclutions-(f

)

A creditors’ committee was not formeg”

G~

Signed

Joint Administrator{s}

Dated Z/Q//Z/ /’ff

are attached for those

A copy of the *original proposals
who did not receive such documents prior to the meeting.

NUELA

30/12/2009
COMPANIES HOUSE
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Milsted Langdon LLP
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When you have completed and signed this form, please send it to the

Registrar of Companies at:-

Companies House, Crown Way, Cardiff CF14 3UZ DX 33050 Cardiff

Software Supplied by Turnkey Computer Technology Limited, Glasgow




MILSTED LANGDON LLP
One Redcliff Street. Bristol. BS1 6NP MILSTED
Telephone: 01179 452500 - Fax: 01179 452545 LANGDON

DX 7805 Bristol Chartered Accountants
e-mail: advice@miisted-angdon.co.uk

Website: www.milstedlangdon.co.uk

Our Ref: DYMA/SR/IG/100P

8 December 2009

When calling please

ask for: Jenny Gwynne

or e-mail:
jewynne@milsted-langdon.co.uk

TO ALL CREDITORS AND SHAREHOLDERS

DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

You will be aware from our letter dated 26 October 2009 of our appointment as administrators
of the above company. In that letter we advised that we would be providing you with our
proposals for the administration and we are now pleased to enclose these for your consideration.

You will note that we have summoned an initial meeting of creditors in case a dividend becomes
payable, although the prospects of this remain uncertain. We should therefore be grateful if you
would complete the enclosed statement of claim and proxy forms to enable us to progress the
administration.

At the meeting you will be asked to consider:
e The Administrators’ Proposals
¢ Whether or not to establish a creditors’ committee
e The approval of the Administrators’ remuneration

¢ Approving the automatic discharge from liability of the Administrators following the
completion of the Administration

Adso at TAUNTON and YEOVIL

Misted Langdon is a trading name of Misted Langdon LLP, a bmited hability partnerstwp registered iy Englana wath LLP number OC329479. The regrstered office of Milsted Lengdon LLP
15 Winchester House, Deane Gate Avenue, Taunton, TAT 2UH. A st of the mermbers of the |LP 15 available for inspecion at the registered affice.

MrTA Close, Mr R A Isaacs and Mr $ A Rowe are licensed as insolvency praculioners by the Institure of Chartered Accountanis in England and Wales. Where they are

appointed as Admunisiralor they act as agents of the comparty without personal liabeity, in such cases the affas, business and property of the <OMParyy are being managed by them as
Administrators.




8 December 2009
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As you will see from the report, it is our intention to write again in approximately four months or
at the conclusion of the administration, whichever is the earlier.

If you have any queries in relation to the contents of this letter or what is being proposed, please
contact Jenny Gwynne on the above number.

Yours faithfully

SIMON ROWE

Joint Administrator
Dymag Racing U.K. Limited

Enc Proposals and enclosures
Statement of claim form




DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

Report and Proposals of the Administrators under the provisions of Paragraph 49 of

Schedule B1 to the Insolvency Act 1986

CONTENTS

1. Introduction

2. Company history and circumstances giving rise to the appointment of administrators
3. The administration period

4, Other matters

5. The administrators’ proposals

6. Statement of affairs

7. Conclusion

APPENDICES

I Statutory information and details of appointment of administrators
II Directors’ estimated statement of affairs

I Administrators’ account of receipts and payments, incorporating estimated outcome for
creditors and trading account

v Information in support of administrators’ remuneration

\Y Administrators’ time costs and expenses
Form 2.20B - Notice of Creditors’ Meeting, along with an abstract of Rule 2.38

Insolvency Rule 1986 relating to voting rules.

Enclosures
o Statement of Claim
e’ Proxy Form
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1.1

2.1.8

2.1.9

INTRODUCTION

Following our appointment as joint administrators on 16 October 2009 by the directors,
we are submitting our proposals for achieving the purposes of the administration.

COMPANY HISTORY AND CIRCUMSTANCES GIVING RISE TO
THE APPOINTMENT OF ADMINISTRATORS

Dymag Racing U.K. Limited (“the Company”) commenced trading in 1990. Having
purchased the trade and assets from another company.

The Company established a reputation as a leading designer and manufacturer of racing
& performance road wheels for cars and motorcycles.

Throughout the Company’s trading life it had been supported financially by its principal
shareholder Yoshiyuki Takei. To this end the total amount advanced by him was in
excess of £5million, most of which had been introduced as long term loans to the

Company.

The Company invested large amounts of its capital in the development and design of
carbon fibre wheels and rapidly saw itself as a market leader in this field. However, this
research and development put a huge financial toll on an already cash-strapped business.

By the time of our appointment it had designed and developed a five and three spoke
single piece carbon fibre bike wheel. It had also manufactured and patented a process for
manufacturing a carbon fibre rim and mounting it to a metal centre for car wheels.

Through this period the Company continued to produce and sell its “traditional”
magnesium alloy race wheels and design specialist wheels for customers such as
Koenigsegg and Ariel.

With these contracts and a number of other key customers either already ordering or in
the process of placing orders the Company appeared to be getting to a position where it
was able to sustain itself. However, it was never able to achieve this, with further
investment required of approximately $800,000 in 2009.

With this in mind the management sought a partner or purchaser with which to take the
business forward. Whilst these discussions were positive they failed, eventually, to come
to fruition.

At the same time the Company received a claim from one of its customers. The customer
had been supplied with wheels which were later found to be faulty. The Company
recalled those wheels and replaced them with ones of a higher quality.

2.1.10 Howeve r, further recompense was requested for loss of reputation on the part of the

customer. Whilst attempts were made to reach a settlement no agreement could be found.
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2.1.11 My firm, Milsted Langdon of One Redchiff Street, Bristol, BS1 6NP, first met with one of

the directors, Andrew Goswell, on 6 August 2009 with a view to providing advice on the
Company’s financial position to him. He was concerned as to what action should be
taken if a deal could not be reached with the customer in light of the Company’s poor
cash position.

2.1.12 Prior to that consultation, neither we nor the firm, had any dealings or involvement with

the Company, the directors, or its secretary.

2.1.13 We were approached again on 9 October 2009 and advised that the board were becoming

increasingly concerned that a settlement with the customer was not achievable and a
concern that a further injection of capital would be required. This view was strengthened
by an investigation by HM Revenue & Customs which concluded that £100,000 may be
required to deal with outstanding import/export duties.

2.1.14 Our conclusions and recommendations in respect of the financial position of the

Company can be summarised as follows:
1 The Company was insolvent as it could not afford to pay its creditors as they fell due.

ii Due to the level of losses being made, the Company should not continue to trade,
either with or without the protection of an administration, unless further funding could

be obtained.

iii That a purchaser should be found for the business and that if there were concerns that
a creditor may take enforcement action against the Company, this could take place
through an administration.

2.1.15 Having considered all the options, the directors considered the best route for the

Company was for it to be placed into administration and subsequently, on 16 October
2009, the shareholders made the direct appointment of an administrator in accordance
with paragraph 14 of Schedule B1 to the Insolvency Act 1986.

THE ADMINISTRATION PERIOD

Trading

We were made aware that a number of parties had expressed an interest in purchasing the
business prior to our instruction. However, in order to achieve a sale the Company
needed to continue trading. Having carried out an initial review of the Company’s cash
requirement over a period of 10 weeks it appeared to need approximately £170,000 of
funding.

The Company’s bank HSBC Bank Plc were fully secured, against guarantee monies
provided by Mr Y Takei and therefore were unwilling to advance further funds without
further security being given. Consequently Mr Takei offered to provide the required
funding to the administration, as a loan, to allow sufficient time to find a purchaser.

With sufficient funding in place we were able to re-engage suppliers in order to ensure
continued supply to the Company’s customers and for us to make the necessary payments
for the supplies that were required.
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3.1.6

3.1.8

3.2

321

322

323

324

Once trading started it became clear that the Company’s cash requirement was likely to
be higher than anticipated and therefore further action was required. It proved necessary
to make 6 of the staff redundant and to reduce the expected trading period by half. In
addition to this having reviewed the Company’s costing methods and its pricing structure
it proved necessary to increase the Company’s trade and retail prices by up to 35%.

Unfortunately, in the period up to our appointment the Company had taken a number of
deposits from customers for goods that had not yet been supplied or, in some cases,
produced. As a consequence of the administration it was necessary to contact all of these
customers and advise them that the wheels could not be provided without further payment
being made. In some cases this was forthcoming and the wheels later supplied, in others
the order was cancelled.

There were also a number of suppliers who claimed retention of title over goods supplied
but not paid for. Where these claims were proven to be valid, agreements were entered
into to pay for the supplies used or to return the goods if they were no longer required.

In addition to the Company’s manufactured wheels it also provided wheels for one large
customer. These wheels were produced in Taiwan and shipped to the UK and then passed
direct to the customer. This appeared to be one of the Company’s most prestigious and
profitable contracts and to that end it was imperative that this supply chain was kept
functioning. By liaising with the parties involved we were able to keep this contract
going. (This contract was later sold.)

Unfortunately, as explained below it was not possible to attain a sale of the business as a
going concern and therefore the trade ceased on 27 November 2009. All employees were
made formally redundant and the factory closed. The majority of orders were able to be

fulfilled before trade ceased although inevitably there were a small proportion that could

not.
Sale of the business

As stated above there were a number of parties who had expressed an interest in the
business in the lead-up to our appointment and further parties came forward once my
appointment was announced.

1 also advertised the business for sale on specialist mailing lists as well as advertising my
appointment as administrator. Whilst this produced some interest the majority of the
interest came from the racing community and word of mouth.

A basic sales memorandum was circulated to all interested parties and indicative offers
were requested by 6 November 2009. During this period [ provided any available
information requested to interested parties and attended site visits to those that wished to
view the facilities.

On 6 November 2009 I had 3 indicative offers to consider, The highest being for
£2.7million with another just below. I proceeded with these two offers and requested
proof of funding from both parties, before heads of terms were drawn up, Unfortunately,
by 12 November 2009 no proof of funding was provided by either party. Consequently, I
had to restart the negotiations with my third highest bidder Mr Takei.
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3.2.5

3.2.6

327

328

3.29

33

3.3.1

3.4

34.1

342

343

Mr Takei had not made an offer for the whole of the business but only for the “carbon”
wheel intellectual property and the outsourced work mentioned above at 3.1.7. Whlst
discussions were had about extending this offer, it became apparent that it was not going
to be achievable given the level of further capital injection any such business would need.

Proof of funding was provided and a sale agreement was completed on 23 November
2009. As part of this sale agreement we were permitted to continue manufacturing and
selling carbon fibre wheels for a further week to complete existing orders.

The total consideration to be paid by Mr Takei under the sale agreement was £428,439
although a proportion of this was set off against the loan to the administration referred to
above. :

As this sale had been agreed and no parties had come forward to purchase the “metal”
wheel business we instructed agents to put together a sale of the machinery the Company
used. This was largely of an elderly nature, the two newer items were under a rental
agreement which provided the Company with no financial interest. The auction closed on
8 December 2009 and there still remain a few items left to be sold. However, it is
anticipated that this sale should realise approximately £25,000.

Whilst there was no interest in the “metal” wheel business there has been interest in the
tooling and intellectual property relating to this part of the business. Whilst it is not
anticipated that this will realise significant sums for the administration I have asked for
best and final offers by close of business on 9 December 2009.

Receipts and payments

Appendix III comprises a summary of the administrators’ receipts and payments. This
summary shows both receipts and payments to date together with an estimate of the
outcome for creditors.

Secured creditors

HSBC Bank Plc held fixed and floating charges over the assets of the Company secured
by a debenture created on 28 November 2002 and registered on 11 December 2002. The
Bank’s lending at the date of the administration amounted to some £124,349, This has
been repaid as part of the sale to Mr Takei.

Legal advice was provided by my solicitor to the validity of the debenture prior to a
distribution being made. Since the debenture pre-dates 15 September 2003 when the
Enterprise Act 2002 came into force, the provisions contained within that legislation as
regards making funds available to unsecured creditors from floating charge realisations
will not apply.

As the Bank’s liability was extinguished by the sale of fixed charge assets (intellectual
property and patents) any surplus and realisations from other assets can be made available
to other creditors in the order of priorities.
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4.1

4.1.1

4.2

4.2.1

4272

4.3

43.1

4.3.2

OTHER MATTERS

Report on the Directors’ conduct

I am obliged to submit a report on the conduct of all directors who have acted in the three
years prior to the insolvency to the Department for Business Innovation and Skills. The
report will remain confidential between myself and the Secretary of State, since to
disclose its content may prejudice any action which the Secretary of State may bring
under the Company Directors Disqualification Act 1986.

I would ask that any creditor with information that may be relevant to the submission of
the report provide this to me as soon as possible.

Preferential creditors

Under the terms of the Enterprise Act 2002, the Crown’s preferential status in respect of
VAT and PAYE debts has now been abolished.

I estimate that some of the employees who were made redundant following my
appointment have preferential claims in respect of outstanding wages and holiday pay of
approximately £15,000. Some of these claims have been paid by the Redundancy
Payments Service which stands in the shoes of employees in respect of preferential
elements of their claims. The employees who were made redundant were given the
appropriate forms to claim compensation from the Redundancy Payments Service.

Unsecured creditors

Due to the realisations made from the sale of the business. we think it is likely that there
will be a distribution to unsecured creditors in this case. Unfortunately, as can be seen
from the statements in appendix 11, the quantum of these will depend on funds due to be
received from trading receipts and therefore cannot be certain at this time.

It is, however, important to note that the level of unsecured debt is high (in excess of
£5million) and therefore the percentage return for individual creditors may be relatively
low. A list of creditors is enclosed at Appendix III, along with the directors’ estimated
statement of affairs as at 23 November 2009. No work has been undertaken in respect of
verification of these claims and this work will only be undertaken once we are in a
position to ascertain the value of the distribution.
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512

5.13

5.2

5.2.1

53

5.3.1

5.3.2

5.4

54.1

542

THE ADMINISTRATORS’ PROPOSALS

Purpose of the administration

We are required to set out our proposals for achieving the purpose of the administration
which, in this context, means one of the objectives specified in paragraph 3 of Schedule
B1 to the Act, as set out at Appendix I of this report.

For the reasons set out in this report, we presently consider that it is not reasonably
practicable to achieve the objective specified in sub-paragraph 3(1)(a) (see Appendix I),
and consequently the most appropriate objective to pursue in this case is that specified in
sub-paragraph 3(1)(b), namely achieving a better result for the Company’s creditors as a
whole than would be likely if the Company were wound up (without first being in
administration).

It is proposed that we remain in office for the time being to deal with the realisation of the
Company’s remaining assets, to deal with the agreement and payment of preferential
creditors, to distribute any other surplus funds appropriately, and to complete certain
statutory duties.

Exit from administration

It is proposed that the administration will end by the Company going into Creditors
Voluntary Liquidation. If the Company is placed into Creditors Voluntary Liquidation it
is proposed that Simon Ashley Rowe will be appointed Liquidator. However, creditors
may nominate a different liquidator providing nomination to that effect is received before
the approval of these proposals.

Section 176A - Fund for Unsecured Creditors

Section 176A of the Insolvency Act 1986 provides that, where the Company has created a
floating charge after 15 September 2003, the administrator must make part of the
Company’s net property available for the unsecured creditors.

The charge held by the Bank was created prior to 15 September 2003 and Section 176A
will not apply.

Administrators’ remuneration

It is proposed that the remuneration of the administrators shall be fixed by reference to
time properly spent by them and their staff in attending to matters arising from the
administration and that they be authorised to draw remuneration as and when funds are
available on account of their time costs.

It is proposed that the administrators’ disbursements shall be payable on the basis of the
firm’s published tariff, details of which have been disclosed to creditors. Details of time
incurred and disbursements drawn will be reported to creditors in accordance with
Statement of Insolvency Practice 9.
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543

5.4.4

5.4.5

54.7

55

3.5.1

552

553

5.6

5.6.1

6.1

The time costs at 8 December 2009 are £80,263.24. This represents 723.94 hours at an
average rate of £110.87 per hour. Aftached is a time analysis which provides details of
the activity costs incurred by staff grade during this pertod. To date no costs have been
drawn.

Also attached is additional information in relation to our policy on staffing, the use of
sub-contractors, disbursements and details of current charge-out rates by staff grade.
Further information, including a guide to fees, is available on our website at
www.milsted-langdon.co.uk.

Our firm was paid £7,000 plus VAT for work carried out prior to my appointment in
advising the directors and considering the appointment as administrators, including the
preparation of initial cashflows and investigations.

Approval of the proposals should be indicated by voting for the resolution set out on the
attached proxy form which should be completed and returned to this office. This will
constitute approval for the basis of my remuneration and proposed exit route detailed
above.

Creditors’ meeting

An initial meeting of the Company’s creditors to consider the proposals has been
convened in accordance with paragraph 52(1) of Schedule Bl to the Act, as it appears
likely that there will be sufficient funds to declare a dividend to non-preferential creditors.

This meeting has been called for 24 December 2009. We apologise for the proximity to
the festive period. However, we are under a duty to hold the meeting within strict time
periods and there are a shortage of available business days. Creditors are entitled to vote
at the meeting by proxy and a form for this purpose is attached.

If any creditors wish to discuss the report with us in advance of this date please contact
me.

Administrators’ discharge
It is further proposed that the Administrators be granted their discharge under paragraph

98(1) on the filing by the Registrar of Companies of the notice bringing the
Administration to an end.

STATEMENT OF AFFAIRS

The directors’ estimated statement of affairs as at 23 November 2009 is attached at
Appendix II. It makes no provision for the costs of the administration or any subsequent
liquidation. The statement of affairs has been prepared by the directors. This document
will be filed at Companies House.
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7. CONCLUSION
7.1 As stated above, I presently consider that the Company has sufficient assets to enable a
distribution to be made to non-preferential unsecured creditors.

7.2 I will report on progress again approximately six months after the commencement of the
administration, or at its conclusion, whichever is the sooner.

7.3 If you have any queries regarding this report or any aspects of the administration, then
please do not hesjtate to contact me or my colleague Jenny Gwynne on 0117 9452500,

SIMON ROWE

Joint Administrator

Date: ///Z’/M
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OF ADMINISTRATORS




APPENDIX I
(Page 1 of 4)

DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

DETAILS OF APPOINTMENT OF ADMINISTRATORS

Name of administrators:
Date of administrators’ appointment;
Court and reference:

Person making appointment/
application:

Acts of the administrators:

EC Regulation on Insolvency:

Simon Ashley Rowe
Roger Anthony Stanford Isaacs

16 October 2009

Bristol High Court 2788 of 2009

Yoshiyuki Takei
Shimo-Maruko
4-26-3-2301
Ohtaku

Tokyo

Japan

146-0092

The Administrators act as officer of the Court and
as agent of the Company without personal liability.
Any act required or authorised under any enactment
to be done by an Administrator may be done by any
one or more persons holding the office of
Administrator from time to time

The EC Regulation on Insolvency Proceedings
(Council Regulation [EC] No. 1346/2000) applies
to these proceedings which are main proceedings
within the meaning of Article 3 of the Regulation




APPENDIX 1
(Page 2 of 4)

DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

DETAILS OF APPOINTMENT OF ADMINISTRATORS

Paragraph 3 of Schedule B1 to the Act provides as follows:

1.

“The Administrator of a company must perform his functions with the objective of :

a) rescuing the company as a going concern, or :

b) achieving a better result for the company’s creditors as a whole than would be likely
if the company were wound up (without first being in administration), or

c) realising property in order to make a distribution to one or more secured or
preferential creditors.

Subject to sub-paragraph 4, the Administrator of a company must perform his functions
in the interests of the company’s creditors as a whole.

The Administrator must perform his functions with the objective specified in sub-
paragraph 1(a) unless he thinks either:

a) that it is not reasonably practicable to achieve that objective, or
b) that the objective specified in sub-paragraph 1(b) would achieve a better result for the
company’s creditors as a whole.

The Administrator may perform his functions with the objective specified in sub-
paragraph 1(c) only if:

a) he thinks that it is not reasonably practicable to achieve either of the objectives

specified in sub-paragraph 1(a) and (b), and
b) he does not unnecessarily harm the interests of the creditors of the company as a
whole.”




APPENDIX 1
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DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

STATUTORY INFORMATION

NAME OF COMPANY:

REGISTERED NUMBER:
VAT NUMBER:

DATE OF INCORPORATION:
PRINCIPAL OBJECTS:

REGISTERED OFFICE:

PREVIOUS REGISTERED OFFICE &
TRADING ADDRESS

DIRECTORS:

COMPANY SECRETARY:
AUTHORISED SHARE CAPITAL:
ISSUED SHARE CAPITAL:

SHAREHOLDERS:

BANKERS:

CHARGES:

PRESCRIBED PART:

Dymag Racing U.K. Limited

02478707

639 7526 95

8§ March 1990

Manufacture and sale of specialist wheels

One Redcliff Street
Bristol
BS1 6NP

Unit 2, Bumpers Way

Bumpers Farm Industrial Estate
Bristol Road

Chippenham

Wiltshire

SN14 6LH

Andrew Patrick Goswell Appointed on 5 October 1995
Yoshiyuli Takei Appointed on 22 June 2009

Paul Anthony Rawlings  Appointed on 24 November 2006
£214,576 - £1 Ordinary Shares
100 - £1 Ordinary Shares

Andrew Patrick Goswell  Shares - 10
Yoshiyuki Takei Shares — 90

HSBC Bank Plc
46 Fore Street
Trowbridge
Wiltshire

BA14 8EL

Fixed and Floating Charge held by HSBC Bank Plc created on
28 November 2002 and registered on 11 December 2002,
supported by the personal guarantee of the director.

Does not apply
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DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

FINANCIAL INFORMATION

Detailed below are extracts from the filed accounts for the years ended 31 December 2006 to 31
December 2008.

Year ending Year ending Year ending
31/12/2008 31/12/2007 31/12/2006

£°000 £'000 £000
Tumover 1,729.5 1,208.6 1,070.3
Cost of sales (1,221.6) (1,149.8) (998.2)
Gross profit 507.9 58.8 72.1
Administrative expenses (655.6) (706.6) (628.1)
Net profit/(loss) (147.7) (647.8) (556)
Balance sheet as at 31 December 2008
£ £
Fixed assets 841,074
Current assets:
Stock 428 646
Debtors | 429,042
Cash balances 3,539
861,227
Current liabilities:
Creditors <1 year (483,250)
Net current assets/(liabilities) ~ 377,977
Total assets less current liabilities 1,219,051
Creditors > 1 year (4,561,006)
Total net assets/(liabilities) . (3,341,955)
Capital
Share capital 100
Retained profits/(losses) (3,342,055)

(3,341,955)




APPENDIX 11

DYMAG RACING UK. LIMITED - IN ADMINISTRATION

DIRECTORS’ ESTIMATED STATEMENT OF AFFAIRS




A ~ Summary of Assets

Dymag Racing U.K. Limited

Assets

Assets subject to fixed charge:

v@c@wm,.

frost [1p0
‘Zpﬂqk ( He GC)

Aspsets subject to floating charge:

ra3T & "l’\"lﬂ&hub'\:{.
CanGes hees Moons
Die Toouné.
MeTon. Vewore
oFFice & Comldstion

Stode

Wif
eQTo
Un&a%geé\gssets:

/A

Estimated total assets available for preferential creditors

£

Signature %{// Date 23-11-09

Book Estimated to
Value realise
£ £
2ot O- o
B, 46-8S | 19 e o0
(134, a0 @) | (134 a5 @)
222,309 ¢4 | 100, a0
214,563 77 | 20, QDo
394,150-23. | '50, 00 @0
1,581 - o S0 O
1%, 641 = 87 3,0 00
1to,427- 37 | 1co, an-0
2,894+ 39, 5o, O O
4%, 6244 4 30, (0 O
966, A73:6% | 593,500 @




-

Al - Summary of Liabilities
Dymag Racing U.K. Limited

Liabilities _
Preferential creditors:
Estimated deficiency/surplus as regérds preferential creditors

Estimated prescribed part of net property whese applicable (to carry
forward)

Estimated total as§els available for floating chargeholders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought
down)

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to
floating chargeholders)

Estimated deficiency/surplus as regards non-preferential

creditors {excluding any shortfall to floating chargeholders)

Shortfall to floating chargeholders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and called up capital
[=4
Estimated total deficiency/surplus as regards members

Date

Signature %/ﬂ

Estimated to
realise
£
B/Forward Sq’_;/ S0 - oo
L&, 560
N/A.
S8, &0 - oo
O
- 1586, Scc o0
n/a.
. S, S0 - &
(5, 330, 00) |
(4,743 S )
N/A.
(4,743, S60- )
(100" o) |
e |(4 793, 600°m) -
73-11-09
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APPENDIX II
(continued)

DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

ADMINISTRATORS’ NOTES TO DIRECTORS’ STATEMENT OF AFFAIRS




APPENDIX Ii
(continued)
DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

ADMINISTRATORS® NOTES TO DIRECTORS’ STATEMENT OF AFFAIRS

1. The statement of affairs appears to have been prepared on the understanding that a sale of
the business as a going concemn was achievable, otherwise it would be difficult to achieve
the asset realisation levels shown, especially for WIP and stock.

2, The statement of affairs does not take in to account the costs of the administration.
3. The list of creditors is drawn from the Company’s accounting records and therefore may

not be completely up to date. It will be for the administrator, or liquidator, to agree any
claims from information supplied by creditors.




APPENDIX III
DYMAG RACING U.X. LIMITED - IN ADMINISTRATION

ADMINISTRATORS’ ACCOUNT OF RECEIPTS AND PAYMENTS
INCORPORATING ESTIMATED OUTCOME FOR CREDITORS AND
TRADING ACCOUNT




Dymag Racing UK Limited
Estimated Outcome Statement

Received/ Estimated .
(Paid) to Futfnre Estimated
date Receipts/ Outcome
(Payments)
3 £ £
Assets Specifically Pledged
Intellectual property : 15,400 1,000 16,400
Patents 292,600 292,600
Less: Due to HSBC Bank Plc (134,610) (134,610)
174,390
Assets Not Specifically Pledged
Machinery, furniture and equipment 998 25,000 25,998
Work in progress : : 1 ' 1
Book debts 111,349 26,000 137,349
Cash at bank 300 - 300
Surplus from fixed charge assets © 174,390 174,390
Outsourced contracts 20,000 : 20,000
Records : 1 1
Tooling ' S 13,000 : 13,000
Bank interest : _ , 15 15
320,054 371,054
Costs of the Administration .
Administrators' fees (estimated) {100,000) (100,000}
Administrators' disbursements (estimated) ) (2,500) ' A(2,500)
Trading deficit ~ (5,669) (5,669)
Statutory advertising 2 (76} - ‘ (76)
Specific bond : (1,000) (1,000)
Agent's fees : : (6,000) (6,000)
Redirection of mai! ) (26) (26)
Legal fees (estimated) ' (10,470) (7,000) (17,470)
238,313
Preferential Creditors :
Employees' claims . (15,000) (15,000
Amount available to unsecured creditors for distribution . 223313

DOC REF: HATAUNT OWNSDLVENC“CMms\ODon CaseslP\PRIEVIOD




Income

Sales
Reimbursement of purchases

Purchases

Purchases

Carriage

Labour

Rent and rates

Telephone & utilities
Professional fees

Bank charges

Rental payments (machinery)
PAYE & NI

Sundry

Net surplus/(deficiency)

Dymag Racing UK Limited
Trading Account

Received/
(Paid) to
date

- 80,528

174,108
891
53,424
5,000
57

450

63
3,070
8,120
608

DOC REF: HATAUNTONUNSOLVENCY\Clienis\Open Cases\P\PRIEVI00

Estimated
Future
Receipts/
(Payments)

96,000
86,439

3,475
1,000

10,000
250

8,120

Estimated
Qutcome

176,528
86,439
262,967

177,583
891
54,424
15,000
307
450
63
- 3,070
16,240
608
268,636

__(5,669)




APPENDIX IV

DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

INFORMATION IN SUPPORT OF OFFICE HOLDER’S REMUNERATION




INFORMATION RELATING TO MILSTED LANGDON'S REMUNERATION
AND DISBURSEMENT POLICY

Case name

Dymag Racing U.K. Limited

Court and number

High Court (Bristol) No.2788 of 2009

Firm Milsted Langdon LLP

Address One Redcliff Street, Bristol BS1 6NP
Telephone 0117 9452500

Reference DYMA

These notes provide creditors with a summary of Milsted Langdon LLP's normal practice in respect of remuneration and
disbursements in relation to insolvency appointments. At this stage in the process it is difficult to provide an accurate
indication of the likely costs but the attached documents will attempt to do so, where possible.

Statement of Insolvency Practice 9 outlines what information should be provided in support of Office Holder's
remuneration. This includes information on disbursements, including the policies for the selection of agents and advisors.
The details of these and copies of “Creditors” Guide to Fees” can be found at www.milsted-langdon.co.uk or are available

on request.

Current charge out rates for different grades of staff are given below along with our rates for recharging disburséements
incurred. These are subject to periodic review and historic details are also provided on the website above.

0572009

Partmers
Managers and Administrators
Other administrative staff

Disbursement

Archive storage

Faxes

Internal room hire for creditors’ meetings
Mailing fees (including postage) - Large
Mailing fees (including postage) - Small
Mileage

Photocopies

Record boxes

£/hr
200-215
75-150
28-60

Charge

55p per box per week
50p per sheet

£70

75p per mailed pack
50p per mailed pack
40p per mile

10p per sheet

£1.50 per box

MISC MERGE_SIP? Billing Sheet pre.doc




APPENDIX V
DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

ADMINISTRATORS’ TIME COSTS AND EXPENSES
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APPENDIX VI
DYMAG RACING U.K. LIMITED - IN ADMINISTRATION

FORM 2.20B - NOTICE OF CREDITORS’ MEETING, ALONG WITH AN ABSTRACT
OF RULE 2.38 INSOLVENCY RULE 1986 RELATING TO VOTING RULES.




Rule 2.35

{a) insert full name(s)
and address(es) of
administrator({s}

(b) Insert full name and -

address of registered
office of the company

{c} Insert details of place
of meeting

(d} Insert date and time

of meeting

*Delete as applicable

*Delete as appficable

Form 2.20B

Notice of a meeting of Creditors

Name of Company Company number

02478707

Dymag Racing U.K. Limited

Court case number
2788 of 2009

in the
High Court (Bristol)

{full name of court)

Notice is hereby given by (a)

Roger Anthony Stanford Isaacs
Miisted Langdon LLP

One Redcliff Street

Bristo!

BS1 6NP

Simon Ashley Rowe
Miisted Langdon LLP
One Redcliff Street
Bristol

BS16NP

that a meeting of creditors of (b)

Dymag Racing U.K. Limited
One Redcliff Sireet, Bristol
BS1 6NP

is fo be held at (c) One Redcliff Street, Bristol BS1 6NP

on (d) 24 December 2009 at 11.00am

‘The meeting is:

*(1) an initial creditors’ meeting under paragraph 51 of Schedule B1 to the Insolvency Act
1986 ('t_hg schedule’)

I invite you to attend the above meeting.

A proxy form is enclosed which should be completed and returned to us by the date of the
meeting if you cannot attend and wish tcg)be represented.

In order to be entitled to vote under Rufe 2.38 at the meeting you must give to me, not later
than 12.00 hours on the busines
of your claim, o

Signed

before the day fixed for the meeting, details in writing

Joint / Administrators

Dated ?/Z/Qf

A copy of the *proposals/ revised-propasals is attached

Software Supplied by Turnkey Computer Technology Limited, Glasgow




EXTRACT FROM INSOLVENCY RULES 1986 (AS AMENDED)

2.38.— Entitlement to vote
(1) Subject as follows, at a meeting of creditors in administration proceedings a person is entitled to vote
only if-
(a) he has given to the administrator, not later than 12,00 hours on the business day before the day
fixed for the meeting, details in writing of the debt which—
(i) he claims to be due to him from the company; or
(ii) in relation to a member State liquidator, is claimed to be due to creditors in proceedings
in relation to which he holds office;
(b) the claim has been duly admitted under the following provisions of this Rule; and
(c) there has been lodged with the administrator any proxy which he intends to be used on his

‘ behalf,
and details of the debt must include any calculation for the purposes of Rules 240 to 2.42.

- (2) The chairman of the meeting may allow a creditor to vote, notwithstanding that 'her has failed to comply
with paragraph (1)(a), if satisfied that the fajlure was due to circumstances beyond the creditor's control.

" (3) The chairman of the meeting may call for any document or other evidence to be produced to him,
where he thinks it necessary for the purpose of substantiating the whole or any part of the claim.

{4) Votes.are calculated according to the amount of a creditor's ¢laim as at the date on ‘which the company
_ entered administration, less any payments that have been made to him after that date in respect of his
claim and any adjustment by way of set-off in accordance with Rule 2.85 as if that Rule were applied on

the date that the votes are counted.

(5) A creditor shall not vote in respect of a debt for an unliquidated amount, or any debt whose value is
not ascertained, except where the chairman agrees to put upon the debt an estimated minimum value for
the purpose of entitlement to vote and admits the claim for that purpose.

(6) No vote shall be cast by virtue of a claim more than once on any resolution put to the meeting.

(7) Where—
(2} a creditor is entitled to vote under this Rule;
(b) has lodged his claim in one or more sets of other proceedings; and
{c) votes (either in person or by proxy) on a resolution put to the meeting; and .
(d) the member State liquidator casts a vote in respect of the same claim, only the creditor's vote’

shall be counted.

_ (8) Where—

(a) a creditor has lodged his claim in more than one set of other proceedmgs and

(b) more than one member State liquidator seeks to vote by virtue of that ¢laim, the entitlement to
vote by virtue of that claim is exercisable by the member State liquidator in main proceedings,
whether or not the creditor has lodged his claim in the main proceedings.

(9) For the purposes of paragraph (6), the claim of a creditor and of any member State liquidator in
relation to the same debt are a single claim.

{10) For the purposes of paragraphs (7) and (8), “other proceedings” means main proceedings, secondary

proceedings or territorial proceedings in another member State.
Doc Ref: ADM_Rule 2_3%




T Ruled B T Form 8.2

Insolvency Act 1986

Proxy (Administration)
Dymag Racing U.K. Limited
In Administration

Name of Creditor

Address

Please insert name of Name of Proxy Holder
person (who must be 18 or
over) or the Chairman of
the Meeting. If you wish to 1
provide for alternative
praxy holders in the 2
circumstances that your
first choice is unable 1o
attend please state the 3
name(s) of the alternatives

" ag well’ ; ’ o .
Flease delete words in | appoint the above person to be my/the creditor's proxy holder at the meeting of
gi‘:}";ttso':gt’: prow 2’:53’ creditors to be held on 24 December 2009 or at any adjoumment of that meeting. The

: proxy holder is to propose or vote as instructed below (and in respect of any resolution

" i.e. he has no discretion ) . G . : . -
for which no specific instruction is given, may vote or abstain at his/her discretion).

Voting Instructions for resolutions

*Please delete as 1 That the administrators’ proposals be approved. For/Against’
_ appropriate
2 in the absence of a Creditors’ Commiitee, the remuneration of the
administrators shall be fixed by reference to time properly spent by them and
their staff in atending to matters arising from the administration and that they be
authorised to draw remuneration as and when funds are available on account of
their time costs. For/Against*

3 The administrators’ disbursements shali be payable on the basis of the firm's
published tariff, details of which have been disclosed to creditors.
For/Against*

4 The administrators will be discharged from liability under Paragraph 98(3) of
Schedule B1 to the Insolvency Act 1986 immediately upon their appointment as
administrator ceasing to have effect. For/Against* '

5 For the appointment of

of

representing

as a member of the creditors’ commitiee

This form must be signed  Signature Date / /

Name in CAPITAL LETTERS

Only to be completed ifthe  Position with creditor or relationship to creditor or other authority for signature
creditor has not signed in
person




Dymag Racing U.K. Limited - In Administration
DYMA/SR/RAI/RH/IG/3I70

Creditor’s Statement of Claim

Name and address of creditor

* Amount claimed (including VAT) £

Signature

Print name

Date .

Telephone

Fax

E-mail

Reference

Please provide appropriate supporting documentation for your claim. Claims submitted without
supporting documentation may be rejected.

If you are registered for VAT the amount claimed should include VAT even if VAT bad relief
has been claimed under the Value Added Tax Act 1994,

Please return this form when you have completed it to Milsted Langdon LLP, One Redcliff
Street, Bristol BS1 6NP.




