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NOTTINGHAM UNIVERSITY INDUSTRIAL AND COMMERCIAL'E_NTERPRISE LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 JULY 2023
The'Directors present theii' strategic report for the year ended 31 July 2023.

Business Rev:ew, Prmc:pal Activities and Future Developments

The activities of the Nottingham University Industrial and Commercial Enterprise Limited ("the’Company")
include the fostering of technology transfer, consultancy services, power.and heating services principally
to the University of Nottingham. ’ ) _

The Company is a wholly owned business of the University of Nottingham. In turn the Company owns
subsidiary companies, details of which can be found in note 9. ,

Nottingham University Industrial a‘nd.ComlmerciaI Enterprise Limited trades under the following business
names-which operate as divisions:

« Nottingham University Consultants Limited
* Nottingham University Power Management Limited

The largest division, Nottingham University Power Management Limited, provides energy to the University

- of Nottingham and its subsidiary companies .and a few external customers, notably to two companies
managing accommodation for University students and the Nottingham University Samworth Academies
Trust. The division procures Gas and Power through a partnership with The Energy Consortium Limited
(TEC) and water is supplied through Water Plus Limited. Sales during the year for the division amounted
to £25,897,000 (2022: £18,898,000). The division's share of net profit before interest and tax amounted
to £722,000 for the year ended 31 July 2023 (2022: £561,000). ) .

The division referred to as Nottingham University Consultants Limited generated sales of £1,555,000
(2022: £2,322,000) and a net loss before interest and tax of £32,000 (2022: profit of £100,000) was
generated. Nottingham University Consultants lelted facilitates consultancy servuces across a number of
disciplines to customers worldwide.

Rising global natural gas prices exacerbated by the conflict in Ukraine and the action of Russia, diverged
LNG shipments, inflation caused by Brexit and Covid-19, and adverse weather conditions across.Europe
impacting on energy productlon have contributed to soaring energy prlces over recent months, increasing
the company's turnover as it re-sells energy at a margm

Future developments
No changes to the trading of the Company s divisions (as detailed above) are currently antucupated

The business manages its operations on a trading division basis. For this reason, the Corpany’s directors
believe that further key performance indicators for the' Company are not necessary or approprlate for an -
understandmg of the development, performance or p05|t|on of the business.

Results for the Year ’

A profit before taxation of £477,000 has been earned during the year (2022: £622,000). The Directors
do not recommend the payment of a dividend, but have resolved to make a payment under covenant
(Gift Aid) to The University of Nottingham of £705,000 (2022: £400,000). Additionally, £700k was paid by
gift aid relating to the prior year. Only £400k had been declared at 31 July 2023. The further £300k

. payment arose when the directors assessed that a higher payment could be made than that orlgmally
declared.



NOTTINGHAM UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED

STRATEGI‘C REPORT FOR THE YEAR ENDED 31 JULY 2023 - CONTINUED

‘Principal Risks, Uncertainties and Opportunities >

The principal risks of the Company are borne by Nottingham University Power Management and follow the
trend in the overall energy market, the prime financial risk being the commodity unit market prices & non-
commodity levies & other costs. Utility supply contracts are utilised and the commercial risks and rewards of
these contracts are assessed on renewal. The Company utilises the expertise of the University's Energy
Management Engineer to manage the operatlon of this division and minimise the Company' s exposure to
these external factors.

Since 2013 Nottlngham University Power Management has used the services of TEC to procure its energy.
This approach usés a framework agreement to deliver a flexible energy purchasing arrangement, with the
risk management undertaken across the TEC portfolio. Procuring through a framework and having a forward
purchase approach has significantly reduced financial risk in the current market. -

The University's Environmental Strategy covers a number of key operational areas including energy and
water. The University is constantly looking at smarter ways to save on consumption.

The Company’s principal financial assets are bank balances, trade receivables and intercompany borrowings.
The directors believe that credit risk is low as a high proport|on of the debtor balances are due from fellow
_group companies; in the directors’ opinion, the owing companies have sufficient resources that there is
minimal risk of the debt being irrecoverable. :
The directors also believe that liquidity risk is low due to the confirmation received from the ultimate parent
company with regard to intergroup debt being made available as required. '

Corporate Governance Update
The Directors recognise the importance of their environmental responsibility. Further initiatives including

installation of monitoring devices and recalibration of heatlng controls in-areas where energy consumption
can be reduced are part of this envnronment pollcy

Approved by the Board and signed on its behalf by:

M J P Monckton . -~ Date: 22 April 2024

Director

"~ King's Meadow Campus, Lenton Lane, Nottinghamshire, NG7 2NR



NOTTINGHAM UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED

DIRECTORS' REPORT AND RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 JULY 2023

The Directors present their annual report together with the audited financial statements for
the year ended 31 July 2023.

Directors : ¢ '
The Directors of the Company who served during the year and up to the date of this report
were as follows:

M J P Monckton
M N Hubbard

The Directors did not have any disclosable interests in the shares of the company.

Future Developments

Details of future developments can be found in the Strategic Report on page 3 and form part
of this report by cross-reference.
Directors' indemnities -

Directors' and Officers' insurance was prowded during the year for the Company directors and
the directors of the other subsidiary companies by their Parent the University of Nottingham,
and remains in force at the date of this report.

Going Concern

The Directors believe that the Company will contmue with its current business. The
Company's Parent company, The University of Nottingham, has confirmed that it will provide
continued support for the Company to meet its obligations as they fall due for a period no .
less than twelve months from the signing of the Company's financial statements. As a result,
the Directors believe that the entity will continue to be a going concern for at |east the next
12 months and have adopted the going concern accounting convention. At-31 July 2023 the
Company had net current liabilities of £4,685k (2022: £4,272k), which includes an inter-
group loan of £3.2m (2022: £3.2m) from the University Parent.

The Directors believe that the parent entity, The University of Nottingham, will continue to
support the ’company as it benefits from the Company’s operations and holds commercial
value through its provision of energy supplies and consultancy. The parent entity has
sufficient resources to support the company.

Dividends
The Directors do not recommend payment of a dividend (2022: £nil).
Gift aid payments are described in the strategic report.

Directors’ Responsibilities Statement
The Directors are responsible for preparing the annual report and the financial statements’in
accordance with applicable Iaw and regulations.

Company law requires the Directors to prepare financial statements for each financial year.
Under that law.the Directors have elected to prepare the financial statements in accordance

. -with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law) including FRS 102 "The Financial Reporting Standard applicable
in the UK and Republic of Ireland". Under company law the Directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state -
of affairs of the Company and of the profit or loss of the company for that period.



NOTTINGHAM UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED

DIRECTORS' REPORT AND RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 JULY 2023 (CONTINUED)

Directors” Responsibilities Statement (continued)

In preparing these financial statements, the Directors are required to:

- select suitable accounting policies and then apply them consistently;

+ make judgments and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and .

+ prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to -

show and explain the Company’s transactions and disclose with reasonable accuracy' at any

time the financial position of the Company and enable them to ensure that the financial

statements comply with the Companies Act 2006.They have general responsibility for taking

such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities.

Financial risk management objectives and pollc:es

The directors are responsible for the maintenance and integrity of the corporate and fmancual
information included on the company's website. Legislation in the UK governing the
preparation and dissemination of flnanclal statements may differ from legislation in other
jurisdictions.

Details of financial risk management objectives and policies can be found in the principal risks
sectlon of the Strategic Report and this forms part of this report by cross-reference.

Any post balance sheet events or future developments are also referenced in the Strategic
Report.

Provision of Information to Auditor :
In the case of each of the persons who are dlrectors of the Company at the date when this
report was approved -

* SO far as each of the Directors is aware, there.is no relevant audit information (as deflned
in the Companies Act 2006) of which the Company’s auditor is unaware; and

« each of the Directors has taken all steps that he/she ought to have taken as'a Director to
make himself/herself aware of any relevant audit information and to.establish that the -
Company’s auditor is aware of that information. .

This conflrmatron is given and should be mterpreted in accordance wnth the provisions of s418
of the Companies Act 2006. .

Audltor
A resolution to reappoint BDO LLP will be proposed to the board

Approved by the Board and signed on its behalf by:

M J P Monckton ' " Date: 22 April 2024

Director

University of Nottingham, King's Meadow Campus, Lenton Lane, Nottingham, NG7 2NR



INDEPENDENT AUDITbR’S REPORT TO THE MEMBERS OF NOTTINGHAM UNIVERSITY
INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED

Opinion on the financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 July 2023 and
‘of its profit for the year then ended;

e have been properly prepared in accordance with Unlted Klngdom Generally Accepted
Accounting Practice; and .

« have been prepared in accordance with the requirements of the'Companies Act 2006.

* We have audited the-financial statements of Nottingham University Industrial and Commercial
Enterprise Limited (“the Company”) for the year ended 31 July 2023 which comprise the
Statement of Comprehensive Income, the Statement of Financial Position, the Statement of
Changes in Equity and Notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion
We conducted ‘our audit in accordance with International Standards on Auditing (UK) (ISAs
(UK)) and applicable law. Our responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the financial statements section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
-basis for our opinion.

Ihdependence

‘We are independent of the Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

Material uncertainty related to going concern

We draw attention to note 1 to the financial statements, which indicates that the Company is
reliant on the ongoing financial support of its parent, the University of Nottingham, which is
not legally binding. As stated in note 1, these events or “conditions indicate that a material
uncertainty exists that may cast significant doubt on the company’s ability to continue as a
going concern. Our opinion is not modified in respect of this matter.

In auditing the financial statements, we have concluded that the Dlrectors use of the going
concern basis of accounting in the preparation of the financial statements is appropriate.

our responsibilities and the responsibilities of the Dlrectors with respect to going concern are
descrlbed in the relevant sections of -this report.

Other information

The Directors are responsible for the other information. The other information comprises the

_ information included in the Directors’ report and financial statements, other than the financial
statements and our auditor’s report thereon. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report ,
we do not ‘express any form of assurance conclusion thereon

Our responsibility is to read the other information and, in doing so, consider whether tpe other
information is materially inconsistent with the financial statements-or our knowledge obtained
in the course of the audit or otherwise appears to be materially misstated. If we identify such



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF NOTTINGHAM
UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED (CONTINUED)

material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are reqwred to report that fact.

We have nothing to report in this regard.
Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic report and the Directors’ report for the financial
) year for which the financial statements are prepared is consistent with the financial
statements; and

+ the Strategic report and the Directors’ report have been prepared in accordance with-
applicable legal requirements. : .

In the light of the knowledge and understandmg of the Company and its environment obtained
in the course of the audit, we have not.identified material mlsstatements in the Strategic report
or the Directors’ report. -

We have nothing to report in respect of the following matters in relation to which the
Companies Act 2006 requires us to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit
have not been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns;
or

e certain disclosures of Directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.
Responsibilities of Directors

As explained more fully in the Statement of Directors’ Responsibilities, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they
give a true and fair view, and for such internal control as the Directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement, -
whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the’
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to
going  concern and using the going concern basis of accounting unless the Directors either
intend to Ilqmdate the Company or to cease operatlons or have no realistic altematlve but to
do so. .

Auditor’s responsibilities for the audit of the financial statements

-Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.



INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF NOTTINGHAM .
UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED (CONTINUED)

Extent to which the audit was capable of detecting irregularities, including fraud*
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We
design procedures in line with our responsibilities, outlined above, to detect material
_ misstatements in respect of irregularities, including fraud. The extent to which our procedures
are capable of detecting |rregular|t|es including fraud is detailed below:

Non comp//ance with laws and regulat/ons

Based on:
e Our understandmg of the company and the |ndustry in which it operates;.
« Discussion with management and those charged with governance; and
e Obtaining and understanding of the Companys pohaes and procedures ‘regarding
compliance with laws and regulations.

We considered the significant laws and regulations to be Companies Act 2006, Financial
Reporting Standard 102 (United Kingdom Generally Accepted Accounting Practice), and tax
legislations.

The Company is also subject to laws and regulations where the consequence of non-compliance

could ‘have a material effect on the amount or disclosures in the financial statements, for

example through the imposition of fines or litigations. We identified such laws and regulations
- to be the health and safety legislation, the Bribery Act 2010, and data protection.

Our procedures in respect of the above included:’

e Review of minutes of meeting of those charged with governance for any instances of

~non-compliance with laws and regulations;

¢ Review of correspondence with tax authorities for any |nstances of non=compliance

) with laws and regulations; .

¢ Review of financial statement disclosures and agreeing to supportlng documentation;
and

o Review of legal expenditure accounts to understand’ the nature of expenditure
incurred.

Fraud .

"We assessed the susceptlblllty of the financial statements to materlal mrsstatement |nclud|ng
fraud. Our risk assessment procedures included:
o Enquiry with management and those charged with governance regardmg any known
or suspected instances of fraud;
+ Obtaining an understanding of the Company’s policies and procedures relating to:
o Detecting and responding to the risks of fraud; and
o Internal controls established to mitigate risks related to fraud.
¢ Review of minutes of meeting of those charged with governance for any known or
suspected instances of fraud;
« Discussion amongst the engagement team as to how and where fraud might occur in
the financial statements; and
e Performing analytical procedures to identify any unusual or unexpected relationships
that may indicate risks of material misstatement due to fraud.

Based on our risk assessment, we considered the areas most susceptible to fraud to be

management override including the posting of inappropriate journals to manipulate financial

results and management bias in accounting estimates. In addition, we considered revenue

recognition an area to be susceptible to fraud, particularly in relation to the posting of manual

journals to material revenue streams.

Our procedures in respect of the above included: ‘
¢ In addressing the risk of fraud through improper income recogn|t|on we tested the

appropriateness of certain journals to material revenue streams,



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS 6F NOTTINGHAM
UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED (CONTINUED)

.« In addressing the risk of fraud through management override of controls, testing a.
. sample of journal entries throughout the year, which met a deﬁned risk crlterla by
- agreeing to supporting documentation;
e Assessing significant judgements and estimates made by management for bias
including assessment of ‘indicators of impairment of the tangible assets, useful
economic lives of assets of tangible fixed assets and bad debt provision.

- We also communicated relevant identified laws and regulatlons and potential fraud risks to all
engagement team members who were all deemed to have appropriate competence and
capabilities and remained alert to any indications of fraud or non- compllance with laws and
regulations throuighout the audit.

Our audit procedures were designed't‘o respond to risks of material misstatement in -the
financial statements, recognising that the risk of not detecting a material misstatement due to
fraud is higher than the risk -of not detecting one resulting from error, as fraud may involve
deliberate concealment by, for example, forgery, misrepresentations or through collusion.
‘ There are inherent limitations in the audit procedures performed and the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the
financial statements, the less Iikely we are to become aware of it.

A further description of our respon5|bll|t|es is available on the Financial Reporting Council’s
website at:

https://www.frc.org. uk/audltorsresoon5|b|l|t|es This descnpt«on forms part of our auditor’s .
report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter

3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might

state to the Company’s members those matters we are required to state to them in an auditor’s

report and for no other purpose. To the fullest extent permitted by law, we do not accept or

assume responsibility to anyone other than the Company and the Company’s members as a
" body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
A11A16013DD84AC...
Kyla Bellingall (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor
Birmingham, UK
22 April 2024

BDO LLP is a limited liability partnership regis,tered in England and Wales (with registered
number OC305127).

10 ‘



NOTTINGHAM UNIVERSITY INDUSTRIAL AND COMMEIiClEAL ENTERPRISE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JULY 2023

NOTE -. 2023 2022

£000 £000

Turnover - 3 27,452 | - 21,220
Cost of Sales _ ‘ . . (26,387) (20,134)
GROSS PROFIT . ' ‘ . 1,065 1,086
Administrative expenses . ) - . (428) (414)
OPERATING PROI;IT l ) ',; 4 . 637 ‘ 672
 Net interest payable N 6 _ (160) (50)
PROF_];T BEEORE TAXATION ' : . o ‘ 477 622
Tax.on profit . ' ' . 7 - ' (138)

PROFIT AFTER TAXATION . . . 477 484.

:

The notes on pages 14 to 18 form part of these financial statements.
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- NOTTINGHAM UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED

- STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 JULY 2023

FIXED ASSETS
_ Investments
Tangible assets
CURRENT ASSETS
Debtors falling due within one year
Cash at bank and in hand
CURRENT LIABILITIES ' .
Creditors - amounts falling due
within one year

. NET CURRENT LIABILITIES

NET ASSETS

CAPITAL AND RESERVES

Called up Share Capital
Profit and Loss Account

'SHAREHOLDERS' FUNDS

9
10

11

12

13
13

NOTE

. 2022
£000 £000 £000 £000
4,784 ) 4,900
_ 4,784 4,900
- 2,478 ' 2,018
3,487 335
5,965 2,353
(10,649) (6,625)

. (4,684) . (4,272)

' 100 %28

100 ' 100

- o 528

100 ; -~ 628

2023

The financial statemeﬁté of Nottingham University Industrial and Commercial Enterprise Limited
(registered number 02464629) on pages 11 to 18 were approved by the Board and authorised for

issue on: 22 April 2024

They were signed on its behalf by:

LYoo~ crerso—o

M ] P Monckton
Director

12



NOTTINGHAM UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED

" STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2023

Called up - Other " Profit

share distributable and loss .
 capital © - reserves account Total
. NOTE £000 T - £000 £000 - EOOO"
At 1 August 2021 ' , . - 100 - 300 144 s44
Profit fof the financial year v . - : .- - 484 ', 484
- Total comprehensive income ' _ ‘ - - 484 A 484
Gift aid ' S A 8 - (300) " (100‘) ~ (400)
At 31 July 2022 : ~ 100 - - 528 538
Profit for the financial year . ’ ‘ - - 477 477 N
Total comprehensive income ' '\. M — 477 - 477
Gift aid o - 8 - - (1,005) ' (1,005)
At 31 July 2023 ‘ — 100 - - 0 100

The notes on pages 14 to 18 form part of these financial statements.

LY
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NOTTINGHAM UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2023

\
1

(a

~

ACCOUNTING POLICIES

The Directors consider that the financial statements should be prepared to reflect the Company's aims and to satisfy the different
reporting needs of users. Therefore the Gift Aid donation to The University of Nottingham has been separately disclosed.

The principal accounting policies adopted in preparation of the financial statements are set out below. They have been applied
consistently throughout both the current and preceding year.

Basis of preparation'of fi'nan;ial statements

‘ Nottingham University Industrial and Commercial Enterprise Limited is a private company limited by shares’ registered .in England and

(b)

(c)

Wales, incorporated in the United Kingdom under the 2006 Companies Act. The nature of the group's operations and its principal
activities are set out in the strategic report on page 3.

The functional currency of Nottingham University Industrial and Commercial Enterprise Limited is considered to be pounds sterling
because that is the currency of the primary economic environment in which the Company operates.

Amounts have been rounded to the nearest thousand pounds in presenting amounts in the financial Statements

Nottingham University Industrial and Commercial Enterprise Limited meets the definition of acqualifying entity under FRS102 and
has therefore taken advantage of the disclosure exemptions available to it in respect of its separate financial statements.
Nottingham University Industrial and Commercial Enterprise Limited is consolidated in the financial statements of |ts ult|mate
parent the University of Nottingham, whose office is Unlver5|ty Park, Nottingham, NG7 2RD.

Exemptlons have been taken in the separate Company financial statements in relation to share-based payments, financial
instruments, presentation of a cash flow statement, remuneration of key management personnel, and has also taken exemption
from preparing group accounts under Section 400 of the Companies Act 2006 as they are consolidated in the parent.

Going concern

As stated on the balance sheet at 31 July 2023 the Company had net current liabilities of £4,685k and holds a £3.2m
intercompany loan from the parent. The Directors have reviewed all ongoing Operations and future forecasts and believe that the
company will continue with its current business. The Company’s parent company, the University Of Nottingham has.confirmed_
that it will provide continued support for the Company to meet its obligations as they fall due for a period at least 12 months
from the signing of the Company’s financial statements. As a result, the Directors believe that the entity will continue to be a
going concern into the foreseeable future and have adopted the going concern accounting convention.

The Directors assessments include their consideration of the loan from the parent company and have confirmed that there are no
intentions to recall the loan; an agreement to support the subsidiary exists. The directors have confirmed the University is
capable of providing this financial support but recognise that, owing to the informal (non-legally binding)} nature of this support
agreement and the Company's reliance on this support, a material uncertainty exists that may cast significant doubt on the
company’s ability to continue as a going concern and, therefore, that it may be unable to realise its assets and discharge its
liabilities in the normal course of business.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into.
An equity instrument is any contract that evidences a residual interest in, the assets of the Company after deducting all of its
liabilities. ;

All financial assets and liabilities are measured at transaction price (including. transaction costs). If an arrangement constitutes a
financing transaction, the financial asset or financial liability is measured at the present value of the future payments discounted
at a market rate of interest for a similar debt instrument.



NOTTINGHAM UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 JULY 2023

1

(c

(d

(e

(e

~—

'

)

)

(f

* Turnover is stated net of VAT and trade discounts. As noted in the Directors’ report, the Company supplies various services. -

" (9

(h

~

~—

ACCOUNTING POLICIES (continued)

Financial instruments (continued) S .

Financial assets and liabilities are only offset in the balance sheet wHen there exists a legally er{forceable rightto °

set off the recognised amounts and the company intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Debt instruments that have no stated interest rate (and do not constitute a fnancmg transaction) and are classified as payable or
receivable within one year are initially measured at an undiscounted amount of the cash or other consideration’ expected to be
paid or received, net of impairment. .

Commitments to make and receive, Ioans which meet the conditions mentioned above are measured at cost (which may be nil)
less impairment. .

Financial assets are derecognised only when a) the contractual rights to the cash flows from the financial asset expire

or are settled, b) the company transfers to another party substantially all of the risks and rewards of ownership of the financial
asset, or ¢) the company, despite having retained some, but not all, significant risks and rewards of ownership, has transferred
control of the asset to another party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled or expires.

Fixed assets

The cost of fixed assets is their purchase cost plus any incidental costs of acquisition. Depreciation is calculated to write
off the cost of tangible fixed assets on a straight line basis over their estimated useful lives (from date of purchase) as follows:

Plant and Equipment 3 to 50 years
Assets in the course of construction. i nil

In accordance with Group accounting policies only fixed assets with a cost in excess of £30,000 are capitalised, with items of a
lesser value being expensed as incurred.

Investments ' '
Fixed asset investments are shown at cost less provision for impairment. Listed investments are valued at market value.

Stocks
Stocks of food &-drink, oil, printed material and components have been valued at the lower of cost and net realisable value.

Turnover

Turnover from the supply of services represents the value of services provided under contracts to the extent that there is a right
to consideration and is recorded at the value of the consideration due. Where a contract has only been partially completed at the
balance sheet date turnover represents the value of the service provided to date based on proportion of the total contract value.
Where payments are received from customers in advance of services provuded the amounts are recorded as Deferred Income and
included as part of Creditors due within one year. .

Investment income
Investment income is credited to the Profit and Loss Account on a receivable basis.

Taxation

Taxation expense for the penod comprises current and deferred tax recognised |n the reporting penod Tax is recognised in the
profit and loss account, except to the extent that it. relates to items recognised in other comprehensive income or directly in
equity. In this case tax is also recognised in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

i, Current tax

Current tax is the amount of income tax payab!e in respect of the taxable profit for the year or prior years. Tax is calculated on
the basis of tax rates and laws that have been enacted or substantively enacted by the period end. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities

ii. Deferred tax

Deferred tax arises from timing differences that are differences between taxable prof‘ts and total comprehensive income as stated
in the financial statements. These timing differences arise from the inclusion of income and expenses in tax assessments in
periods different from those in which they are recognised in financial statements

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions. Deferred tax liabilities are
not recognised on gift aid payments made to the parent undertaking when qualifying conditions are met. Unrelieved tax losses
and other deferred tax assets are only recognised when it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. .

Deferred tax is measured using tax rates and laws that have beén enacted or substantively enacted by the period end and that
are expected to apply to the reversal of the timing difference.



NOTTINGHAM UNIVERSITY INDUSTRIAL AND COMMERCIAL ENTERPRISE LIMITED

E NOTES TO THE FINANCIAL STATEMENTS (Contmued)

FOR THE YEAR ENDED 31 JULY 2023 . - .

M

ACCOUNTING POLICIES (continued)

Gift ald

Under a non-binding gift aid agreement W|th the University of Nottingham the Company shall pay the University an amount
equivalent to the taxable profits of the Company in each accounting period: The gift aid claim is therefore recognised as a
liability in the financial statements and is shown as a distribution in the statement of changes in equity.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company's accountlng policies, which are described in note 1, the directors are required to make
judgements, estimates, and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors that are considered

"~ to be relevant. Actual results may differ from these estimates.

There are not considered to be any key sources of estimation uncertainty.

There are no critical j'udgements in applying accounting policies.

TURNOVER .
An analysis of the Company’s turnover by class of business is as follows: ,
. 2023 2022
. s : . £000 . £000
Provision of energy : . 25,897 18,898
Consultancy ' ’ : 1,555 2,322
: 27,452 21,220
An analysis of-the Company's turnover by geographical market is as follows:
‘ 2023 2022
. £000 . ' £000
United Kingdom T . 27,159 - 20,351
United States of America . 71 73
Europe . . 79 258
Rest of the World 143 ~ 538
27,452 21,220
OPERATING PROFIT IS STATED AFTER CHARGING: '
. : _ 2023° 2022
: . . ‘£000 . ) £000*
Depreciation ’ 306 306
Audit fee - audit of the company's annual financial statements 25 15
Audit fee - overruns relating to prior year . T . 6 -
. 337 321

There are no fees payable to the Company's auditor in respect of non-audit fees in the current yeai' (2022: £nil).

STAFF COSTS

There are no staff employed directly by the Company and the Directors receive no remuneration for their services to the Company.
Staff costs are recharged by the company's parent, The University of Nottingham. .

NET INTEREST PAYABLE . . 2023 ‘2022

- . £000 ) £000

Inter-company loan interest payable - 160 . 50
INCOME TAX .
Tax expense included in profit or loss

. - 2023 . 2022

Current tax : . . £000 . £000

UK corporation tax-on profit for the year - : . : : - o -

Adjustment in respect of prior periods . : ’ - -

Total current tax - ] -

Deferred tax . . .
Origination and reversal of timing differences - (138)
Impact of change in tax rate } - _

Total deferred tax movement ) ) - . (138)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 JULY 2023

7 INCOME TAX (Contlnued)

In the Spring Budget 2021 the UK Government announced that from 1 April 2023 the corporation tax rate would increase to
25% (rather than remaining at 19%, as previously enacted). This new law was substantively enacted on 24 May 2021. Deferred
taxes at the balance sheet date have been measured using these enacted tax rates and reflected in these financial statements.
The differences between the total current tax shown above and the amount calculated by applying the standard rate of UK
corporation tax to the profit before tax is as shown:

2023 2022

£000 -£000
Profit before tax ’ o 477 ] 622
Tax on profit at standard UK corporation tax rate of 20.98% (2022: 19%) ’ 100 : . 118
Effects of:
Fixed asset differences ’ - . -
‘Expenses not deductible for tax purposes ' "13 - : 17
Accelerated capital allowances 35 ' : 38
Gift Aid to The University of Nottingham : (148) - o - (173)
Deferred tax liability movement . ' . ) 138
Group relief . . - ' R
Tax charge for the year ' - 138

A deferred tax liability amounting to £89,000 (2022: £138,000) in respect of accelerated capital allowances has not been
recognised because in the opinion of the directors, as profits are gift aided to the University of Nottingham, it is not probable that
this tax would become payable.

8 GIFT AID

During the year the Company made a Gift Aid donation to its ultimate parent, The University of Nottingham in respect of:

2023 o 2022
. . £000 £000
Current year . . : 705 400
~ Prior year ) ) 300 -
- : 1,005 400
9 FIXED ASSET INVESTMENTS . Shares in
. group
- undertakings
' ’ : £000
Cost
At.1 August 2022 . . 1
Disposals . . . : -
At 31 July 2023 . g 1
Provisions . Co
At 1 August 2022 and 31 July 2023 1
At 31 July 2023 . 1

. Net Book Value
At 31 July 2023 ' : ' : -

At 31 July 2022 ' .

The Company holds 100% of the ordinary share capital of Nottlngham University "Consultants Limited, Nottlngham University Power
Management Limited, Nottingham University Press Limited, which are |ncorporated in the United Kingdom were dormant in both the
current and previous year.

The Company holds 100% of the ordinary share capital of Nottingham Venues Limited (previously called East Midiands
Conference Centre Limited) a company |ncorporated in the United Kingdom. The company provides facilities for conferences and
other events and operates a hotel.-

The registered office address for its subsidiary companies incorporated in the UK is the 'same as the Company's registered office
and is disclosed on page 4.

The Company holds 100% of the ordinary share capital of Nottingham.Technology Asia Limited, a company incorporated in Hong

Kong, its registered office is Units A&B, 15/F., Neich Tower, 128 Gloucester Road, Wanchai, Hong Kong. The company is dormant
and its cost of mvestment is fully provided against.
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11

12

13

14

15

TANGIBLE FIXED ASSETS Assets
. . . under .
- construction . Plant and Equipment Total
_£000 . . ' £000 £000
Cost . N ) , '
At 1 August 2022 ) 1,511 5,269 6,780
Additions | . . 190 : . - 190 .
Disposals : s - ‘ C - . . -
Transfers {(1,575) . 1,575 -
At 31 July 2023 ) , 126 : 6,844 6,970
Depreciation . '
At 1 August 2022 : .- ) 1,880 1,880
Depreciation . ) - 306 306
At 31 July 2023 . - 2,186 2,186
Net book value ~ : Co .
At 31 July 2023 ] 126 4,658 4,784
At 31 July 2022 ) 1,511 . 3,389 - 4,900
DEBTORS - amounts falling due within one year 2023 2022
. : £000 £000
Trade debtors o 1,251 ' 792
Amounts owed by parent : . 124 . 386
Amounts owed by other group undertaknngs . R 158 385
VAT receivable . 939 . 454
Prepayments and accrued income . o 6 1
’ : : : 2,478 2,018

The amounts owed by group undertakings are unsecured, interest free, have no-fixed date of repayment and are repayable on
demand.

CREDITORS - amounts falling due within one year e ; 2023 . 2022

. . . £000 £000
Trade creditors : . - 1,147 108
Amounts owed to parent ‘6,394 4,366
Amounts owed to other group undertakings . 1 ‘ -
Climate Change Levy payable . . s 83 9
Accruals and deferred income ' , X 3,024 o 2,004
Deferred Tax Liability e .o . - 138

. § . 10,649 M 6,625

Amounts owed to parent includes a loan of £3.2 million (2022: £3.2 million) from the University of Nottingham, on which interest
of 1.5% above the Bank of England base rate is payable. It is unsecured and has no fixed date of repayment. The remainder of
the amounts owed to group undertakings are unsecured, interest free, have no fixed date. of repayment and are repayable on
demand. There is no impact on net assets or the shareholders' funds.

CALLED UP SHARE CAPITAL AND RESERVES 2023 2022
. £000 ’ £000

Allotted, called up and fully paid: '

100,000 ordinary shares of £1 each ) . . ) 100 100

The Company has one class of ordinary shares which carry no right to fixed income. The profit and loss reserve represents
cumulative profits and losses, net of dividends paid and other adjustments: Other distributable reserves represent additional
capital contributions made by the University of Nottingham.

RELATED PARTY TRANSACTIONS

The Company has taken advantage of the exemptlons in FRS 102 Section 33 Paragraph 1a not to disclose transactions with
wholly owned group companles

There are no other Related Party Transactions.

ULTIMATE PARENT UNDERTAKING - . » -
The ifnmediate, ultimate parent undeftakﬁng and controlling party is the University of Nottingham. The smallest and largest group

in which the results of this Company are included is that headed by the University of Nottingham. Copies of the consohdated
financial statements of the University of Nottingham can be obtained from the address dlsclosed in note 1a. ~
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