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IKO HOLDINGS:PLC

'STRATEGIC REPORT

lﬁtroductlbn

not bemg: vstmc_mga_l.

'Principa‘l risks and uncertainties:

'Smce the company: does not trade the' dlrector percexves the maxn nsk facmg thxs busmess to be a sngmﬁcant downtum
level. The nsk for the compzmy is managed thmugh regular oversxght by the dlreCtors 1o ensure that the results of the
-Lradmg subsidiaries are monitored'and any variances to budgets ire reviewed and 1nvest1gated

this company to meet its liabilities as th_ey fa_ll due ..

Details regarding the adoption of the going concern basis of accounting in preparing-the financial statements can be
found in note 1 to the financial statémients.

Financial key..performance indicators

undertakmgs The: performance of tradmg subsxdlanes is momtored monthly by the dxrec ors _y : :
comprehensive managément:reportiand as the tradmg subsxdxanes are, -and: are expected to continue to:be, proﬁtable
the directors consider the: key performance inidicator. outturn'to be satnsfactory

satlsfactory
Section:172

every touch pomt operatmg thh mtegnty and honesty and always makmg demsxons based on the long-term interest
of ‘our customers,.company- afid. employees

The six values are:long term, agility, humility, integrity; knowledgé sharing and performance.
The likely consequences of any decision in the long-term

The focus on- the.global value of ‘long term” can be demonstrated in the:group’s: continued-capital investment:made
in.its UK:and EU subsidiaries:

The holding' company s subsidiaries also séek to.enhance the long: term performance of products:through continuous
improvements and investment:in research and development:

N



To/éstablish andmaintain long term: purchasing partherships sut
sk the:purchase: ofigoods:and services from suppli

The IKO Holdings PLG:subgsidiaries supp
the:ability:to:take advarntage

It:is the group’s en
legislation;:complianc;
risks, opportunitiesand.con

«  Environmental managemeiit that coriplies with 1S0:(litéinatiorial Standards Organisation) 140012015
(environment management):

BES6001 - résponsible

cing:of Construction products
ty:School

accounts.are prepared to'
POt 10

levantisubsidiaries (providing that: the: group

AL

Sidiary’s financial year). There'is no-requirement for the: group annual




IKO HOLDINGS PLC

DIRECTORS” REPORT

in; the Stratcglc Report
Resiilts. and dividends

S Koschltzky (resxgned 3-May- 2023)
H M Koschnzky

'ﬁcnal interest
ector and has

in prxor years -aiid remain in force at the .date: of ‘this report

Dlrectors’- responsnbllmes statenient:

dlsclosed and explamed in the ‘financial statements and
*  prepare the financial statemenis on'the:going concem basis-inless it'is:inappropriate:to‘presume that the
company:will continue in business.

The: difectors are responsible for keepmg adequate a’cc‘;‘oﬁming records that are S\ifﬁciénf to show. and explain the

on the company’s website. Legxslatxon '
financial statements may-differ from- leglslatlon i other jUﬂSdlCUOnS




5% Gash flow risk s relatively, Iow- due to-low |
jup: companies are held at a ‘fixed rate en

T IR DT A ed
- -

Liguidity:risk
Liquidity:riskiat the Com

Aliditor

In.thie case:of €achof thé! persons who are directors of.the company. when this:report'was approved::




IKO HOLDINGS PLC

DIRECTORS? REPORT (continued)

“Theére have been no significani evenis-after the; ¢:Sheet-date which would require disclosure in-this report..




1KO HOLDINGS PLC,

INDEPENDENT AUDITOR’S: REPORT

Report on'the dudit of the financial statements

nancial statements which; comprise:

# theprofit.and:loss-account;
' et

zholici@s;;and

therélated riotes 1:4620.

the:extent otherwise:explicitly stated in.our report, we:do not express any: formiof assurarice. conclusion: thereor.



IKO HOLDINGS PLC

INDEPENDENT AUDITOR’S REPORT (continued)

Other information ‘(continued)

Our responsrbrhty is to read Lhe other mformauon and in domg so consxder whether the other mformatlon 13 matena]ly

based on the work we have performed we conclude that there isa matenal misstatement of this other. mformanon we
are required to report that fact.

We have ndthixig to ’replbrt in this regard.

As explained more fully.in the: directors’ responsibilities ‘statement, the-directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true:and fair-view, and-for such internal control as
the directors. determine is necessary to.enable the préparation of firiancial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsrb]e for assessing the. company’s: ability to continue as
a going concern, disclosing, as applicable, matters related to going concemn and: using: the going: concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have.no realistic
alternative but to do so.

Auditor’s‘responsibilities for the audit of the financial statements

Irregularities, mclud‘mg fraud, are instances of nqn,—compliancevthh laws and regulations. We design procedures in
line with our responsibilities, -outlined above, to:detect! material:misstatements: in: respect of irregularities, including
fraud. The extent fo'which our procedures are.capable of detecting irregularities, including fraud'is detailed below.

We considered the nature of the: company’s:industry: and its control' environment, .and. reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We-also
enquired of management and the directors about their own.identification:and assessment of the risks of irregularities
including those that:are specnﬁc to the company’s busiriéss secior.

We obtained an understanding of the legal and regulatory framework that the company-operates‘in, and identified the
key laws and regulations that:

e had a direct effect on the determination of:material amounts and dlsclosu_r_e_.s in the ﬁnancral statements. These
included UK Companies:Act, Pensions-Legislation, Tax Legislation, Health-and Safety, Data Protection-Act;,
and

* do not have a direct effect on the financial statements but.compliance with which may be fundamental to the
company’s ability to operate or to avoid a material:penalty.

We discussed among the audit engagement team regarding the:opportiinities:and incentives that fiay:exist.-within the

organisation for fraud and how and where fraud might occur:in the financial statements.



IKO HOLDINGS PLC

unusual or outs1de the norrnal course of busmess

In‘addition to the above, our procedhres to -respond :'tof't'he risk§ identified included the tféﬂéiﬁidgff

‘provisions of relev ind re

e :performmg analyncal procedures 1o 1dent1fy any: unusual or. unexpected relatlonshlps that may: mdlcate nsks of
‘haterial misstatemerit ‘due to fraud;.

* enquiring of management-and: mtemal
of non-compliance with-laws and reguls :

¢ reading miniites of megtings.of those. charged with .governarice.

audit, we have not identified any material rmsstatements inithe strateglc report or the’ duectors report

Matters on which we are.required to-report— by: exceptlon-

& body, for our: audrt werk for this: report or for the opinions we have formed. ‘

For-and on b‘ehalf:o‘f Deloitte LLP
Statutory Auditor

Manchester, United Kingdom
20 March:2024
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IKO HOLDINGS PLC

FIXED ASSETS

Amoiiits 6wed by, group undertakings . 10

...and were:signed onits behalf by:

11



At:1:January:2021

Called up
share
capital

Share
premium
account
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1IKO HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022

1.
1.1

1.2

13

14

Accounting policies
Basis of preparation of financial statements

The company is a private company limited by shares, incorporated in the United Kingdom under the Companies
Act 2006 and registered in England and Wales. The registered office is Appley Lane North, Appley Bridge,
Wigan, WN6 9AB.

The company’s principal activity.is disclosed in the Strategic Report.
The financial statements have been prepared under the historical cost convention and in accordance with

Financial Reporting Standard 102, the Finarcial Reporting Standard applicable in the United Kingdom and the
Republic of Ireland and the Companies Act 2006.

The functional currency of IKO Holdings PLC is considered to be pounds sterling because that is the currency
of the primary economic environment in which the company operates.

The preparation of financial statéments in compliance with FRS 102 requires theé use of certain critical

accounting estimates. It also requires management to exercise judgement in applying the company’s accounting
policies (see note 2).

The following principal accounting policies have been applied consistently in the current and prior years.
Consolidated financial statements

The company is exempt by virtue of the Companies Act 2006 5.400 from the requirement to prepare group
financial statements because its results. are consolidated into IKO UK. Limited (see note 19). These financial
statements present information about the company as an individual undertaking and not about its group.

Financial reporting standard 102 — reduced disclosure exemptions

The company has taken advantage of the following disclosure éxemptions in preparing these financial

statements, as permitted by the FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Treland”:

e the requirements of Section 33 Related Party Disclosures with reference to remuneration of key
management personnel;

e the requirements of Section 7 Statement of Cash Flows; and

e the requirements of Section 11 and 12 Financial Instruments.

This information is included in the consolidated financial statements of IKO UK. Limited as at 31 December

2022 and these financial statements may be obtained from the company’s registered office (see note 18 for
further details).

Going concern

The increasing raw material prices for producing roofing (bitumen and PVC) and insulation boards, in the
European and UK markets in 2022, have been further extending into 2023 The escalation of the Russian-Ukraine
crisis in the first quarter of 2022, whilst having no direct impact on the company’s or operating subsidiaries of
the group, was subsequently further pushing the. price increases and availability issues for raw materials and
extended into inflating price levels to otlier operating costs, including energy cost, transport cost and labour.
The operating subsidiaries are making a significant effort to minimise margin erosion by pushing the price
increases through to the customer market. The first quarter of 2023 indicated some cooldown and stabilisation
of the energy market and reduced prices in the EU and UK region and showing some wider economic decline in
the second quarter of 2023, further extending into the sccond half 0f2023. The group beneﬂts'from the regional
prov1dmg a spread of risk. The Board continues to employ its strategy of mamtammg tumover while closely
monitoring margins, overheads and cash flow. The directors are confident.of the operating effectiveness and the
strong market positions of the operating subsidiaries in the group and consider:the financial year 2023 to be a
positive one and are confident that the operating subsidiaries and the company are in a good position with a
robust working capital and cash position and carrying no external indebtedness, to ensure the company will
continue to operate as a going concern for the foreseeable future. In making their assessment, the directors have
considered a period of at least 12 months from the date of signing these financial statements.
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IKO HOLDINGS PLC

NOTES TO“THE FINANCI‘AL STATEMEN;T:S

1.6

Aresuiual value over Lhexr estunated iseful lives; asnoted:

Transactions and balances

Foreign curréncy transactions'are: translatéd: iito' the functional currency: using; the: spot:exchange rates: at: the

:dates.of the transactions.

asset to the locatlon and condmon necessary for it to be capable of ;operating in the manner: mtended by

:management, Deprecxatlon is apphed on: stralght-lme basns_

sets:is 'éiihfgéd-zto allocate the cost 6f assets less:their

‘The estimated useful:lives range :as'fgl‘l wg;

effective interest: method':_
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IKO-HOLDINGS PLC

@

®)

©)

®

rewards of ownershxp of the' fmancna »:asset .or; c) the Company, despl'

'havmg retamed ome, but not :all,
~sighificant risks andirewards of owriership, has transférred controlof the’ asset

O‘another

Financial liabilities are derecognised only when the:obligation specified in'the: contract'is:discharged, cancelled
or expires.

(i)  Investménts

belo.w
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