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Report of the directors

The directors present thetr report and the financal statements of the company for the year ended
31 December 2010

Results and dividends

The loss for the penod after taxauon amounted to £26,701,000 (2009 £40,308,000) The directors do not
recommend the payment of a dividend (2009 L)

Principal activities and review of the business
The prncipal activity of the company during the year continued to be the operation of a Formula 1 team

On tack the team improved upon 1ts 2009 finishing position by attaimng 7th position 1n the 2010 FLA
Formula One World Constructors Championships, an improvement of 2 champronship posittons  Fozce
Indma to date has achieved nmne Q3 qualifying performances and sixteen Q2 qualifying performances
durtng 2011, with stll 3 races to go  The team achieved a Q2 quahfying posiion 100% of the time during
the season, equal to the same percentage during 2010 This success s clearly demonstrated by the 6th
position currently held n the 2011 FIA Formula One World Constructors Championshup, being the best
team performance since 2002 season

Force India continues s techrucal partnerships with Mclaren Applied Technologies, Mercedes-Benz
High Performance Engines and CRL, this, together with 1ts enhanced efficiency levels has resulted in the
improved track performance The company continues to caprtalise on the FOTA Resources Restriction
Agrecment, a cost cutting arrangement, entered into tn January 2010 with the other F1 teams Falling well
within the expenditure constraints, Force India were able to maxirise efficiency levels in expanding its
CFD & Aerodynamic development, this alongside the introduction of the 24/7 wind mnnel operations,
has resulted in signtficant improvements to the company Opurmal performance 1s key to the drving force
for the company, both 1nternally and externally

The directors believe that there are good prospects for the 2012 season and beyond Continaing on from
the previous year success and the current year on track performance The team has a clear vision and
ambitions for podm finishes  The team's busmess development programme conunues to develop
sponsozship markets withun the global platform, these being more buoyant than others, with many more
interested sponsors than there have been dunng the previous 12 months  Force India 1s atming to
translate the success of the 2010 season, and beheves that there are more financial and on-track
opportuuties for the team

The directors conunue to work 1o do everything necessary to ensure the future and long-term success of
the Team, 1ts staff, suppliers and customers

Subsequent events

In October 2011 Sahara India Group became the co-owner of Orange India Holdings Sarl, the ulmate
parent of the company, with an investment of $100m 1 equal contrsbutions durag 2 3 year penad  Thus
investment mcreases the financial stability and further strengthens the prospects of the business gomng
forward
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Report of the directors (continued)

Directors
The direcrors who served the company during the perniod were as follows

Dr Viay Mallya

Michiel Mol (resigned 29 Seprember 2011)
A K Ravindranath Nedungach

T V Lakshmukanthan

Going concern

The accounts have been prepared on the going concern basis as it ts anticipated that the owners will
continue to support the operation of the company as a Formula 1 tearn for the foreseeable future

Principal risks and uncertainties

Running a Formula 1 team results in 2 number of specific nsks and uncertainties  Such risks and
uncertannes nclude the fluctuanon i revenue caused by the avadability of major sponsors and the prize
fund for distribution from Formula One Management hetween the vanous tearns  Coupled wath this 15
the need to produce rule comphlant and competive cars, plus operate the team throughout the season,
which requires sigruficant investment  Accordingly this can cause cash flow 1ssues if sufficient revenue 15
not obtained This 1s managed through the active pursuit of all revenue opportumuties underpmnned by the
support of the ultimate patent undertaking

Financial risk management objectives and policies

The company uses vanious financial instruments which mclude loans, cash and vanous items, such as trade
debtors and trade credutors that arise directly from tts operattons  The man purpose of these financial
mnstruments is to ratse fmance for the company's operations

The exsstence of these financial mstruments exposes the company to a number of financial risks, which

are described 1n more detail below The matn risks arising from the company's finaneal mstruments are
interest rate risk, credit nisk and hquidity risk  The directors review and agree policies for managing each
of these nsks  These policies have remaned unchanged from previous years

The company secks to manage financial nisk by ensuring sufficient bquidity 1s available to meet foreseeable
needs and for future investment

The company finances 1ts operations through a muxture of bank borrowings and mter-company loans The
company 15 exposed to interest rate fluctuations on the bank borrowings Interest costs are routinely
reviewed and available opuons assessed in order 1o manage the risk

The balance sheet includes trade debtors and creditors which do not artract interest and are therefore
subject to far value interest rate nsk
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Report of the directors (continued)

Research and development

The company conunues its programme of research and development at the forefront of the automouve
and aerodynamuc fields We will invest 1 our own chassis to stay a constructor in the Formula 1
compeuton

Disahled employees

Applicatuons for employment by disabled persons are always fully considered, bearing in mund the
aptitudes of the applicant concerned In the event of members of staff becomung disabled every effort 15
made to ensure that their employment with the company continues and that appropriate traming is
arranged Ir1s the polcy of the company that the traming, career development and promouon of disabled
persons should, as far as possible, be :dentical with that of other employees

Employee involvement

The company mantains a policy of regulatly providing all employees with mformation of the company's
performance

Creditor payment policy

The company takes its opportunity to be an excellent business partner and in that perspective the
company has the policy to keep in close contact with all partners and arrange payments schedules with all
of them indrvidually

Directors' responsibilities

The directors are responsible for prepanng the financial statements 1n accordance wath apphcable law and
regulations

Company law requires the directors to prepare financial statements for cach financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Accounting Standards (Unuted Kingdom Generally Accepred Accounung Pracace) The financial
statements are required by law to give a true and fair view of the state of affais of the company and of the
profit or loss of the company for that peniod In preparing these financial statements, the directors are
requured to

- select sutable accounung policies and then apply them consistently,
- make judgements and estumates that ate reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue 1n business
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Report of the directors (continued)

The directors are responsible for keeping proper accounting recoxds that disclose with reasonable
accuracy at any ume the financial posttion of the company and enable them to ensure that the financial
statements comply with the Companues Act 2006 They are also responsible for safegnarding the assets of
the company and hence for taking reasonable steps for the prevenuon and detection of fraud and other
wregulasities

In so far a5 the directors are awate
- there s no relevant audit information of which the company's audutor 15 unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit mformation and to establish that the auditor 15 aware of that information

Auditor

Grant Thornton UK LLP offer themselves for reappomtment as auditors tn accordance with section 489
of the Comparnies Act 2006

ON BEHALF OF THE BQA
Bf B wyz

T V Laksh nthan
Durector

1T Odaeer 2611

Date



° GrantThornton

Report of the independent auditor to the members of
Force India Formula One Team Limited

We have audited the financial statements of Force Indiz Formula One Team Limited for the year ended
31 December 2010 which comprise the principal accounting policies, the profit and loss account, the
balance sheet and the related notes The financial reporting framework that has been applied in their
pteparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opmions
we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on pages 5 and 6, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view Our responsibility 1s to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Audinng Pracuces Board’s {APB’s) Ethuical Standards for
Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion

In our opinion the financial statements

" pive a true and fair view of the state of the company's affairs as at 31 December 2010 and of 1ts loss
for the year ended 31 December 2010,

*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

=  have been prepared i accordance with the requirements of the Compantes Act 2006

Emphasis of matter

In forming our opiion, which 1s not qualified, we have considered the adequacy of the disclosure made 1n
the accounung policies relaung to the company's ability to continue as a gomng concern The company
incurred a net loss of £26,701,000 during the year ended 31 December 2010 (2009 net loss of
£40,308,000) and, at that date, the company's net current liabilittes were £29,404,000 and the company's
net liabilies were £28,542,000 These conditions indicate that the continued support of the company's
ultimate parent, Orange India Holdings Sarl, 1s necessary 1f the business 1s to contnue as a going concern
Orange India Holdings Sarl 1s in turn dependant upon continued financial support from 1ts owners and
related entities




° Grant Thornton

Report of the independent auditor to the members of
Force India Formula One Team Limited (continued)

Orange India Holdings Sarl has continued to provide financial support to the group of which this
company 1s a member and since 31 December 2010 1t has provided a further £18,160,000 of financial
support There 1s no evidence available to us to confirm that Orange Indta Holdings Satl will recetve the
continued support 1t needs from 1ts shareholders and 1n turn that continued support will therefore be
available to Force India Formula One Team Limited This material uncertamnty may cast significant doubt
about the company's ability to continue as a gomg concemn The financial statements do not include the
adjustments that would result 1f the company was unable to continue as a gomng concern

Opinion on other matters prescribed by the Companies Act 2006

In our opinton the information given 1n the Report of the Directors for the financial year for which the
financial statements are prepared 1s conststent with the financial statements

Matters on which we are required to report by exception

We have nothing to report i respect of the following matters where the Companies Act 2006 requires us
10 report to you tf, in our opimon

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, ot

® the financial statements are not in agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or
® we have not recetved all the informatton and explanations we require for our audit

ohn Corbishley

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Central Milton Keynes

98 Ocktber 201l
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Principal accounting policies

Basis of accounting

The financtal statements have been prepared under the historical cost convention, and 1 accordance with
applicable UK accounting standards The particular accountng policies adopted are described below and
remain unchanged from the previous peniod

Going concern

The financial statements are prepared on a going concern basts, which assumes that the company will
continue to operate for the foreseeable future

‘The company 15 dependent on expected and existing sponsorship contracts and TV revenues from
Formula One Management (“FOM™) The approprateness of the going concern basis 1s dependent upon
the company secuning sufficient levels of spansorship, or altemative sources of finance, to allow 1t to
continue to opetate

Management are confident that Orange India Holdings Sar]l will continue to provide the company wath
sufficient funds to enable the company to meet its liabilities as they fall due for a pertod of at least 12
months from the date of signature of these financial staternents  Accordingly the directors consider 1t
appropriate to prepare the financial statements on the going concern basis  The financial statements do
not nchude any adjustments that would result from this going concern basis of preparation being
mappropriate

Cash flow statement

As the company 1s a wholly owned subsidiary of a parent company which produces consolidated financtal
statements m which the company 1s included and which are publicly available the company has raken
advantage of the exemption 1n Financial Reporting Standard 1 not to prepare a cash flow statement
Turnover

Turnover represents the amounts (excluding value added tax) dersved from sponsorship and promotional
mncome, prize money and bonus payments Turnover 1s included on an invorced basis apportoned to the
relevant race season

Barter transactions

Where sponsorshup 1s pad for by the provision of goods or services, turnover and costs are recogmised in
the financial statements where the market value of the goods or services may be readily ascertamned
Where a value cannot be readily ascertaned, nesther tarnover nor costs are recognised

Research and development expenditure

Development costs are written off apminst profits in the year in which they are incurred
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Principal accounting policies (continued) |

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses
Such cost mchudes costs directly attributable to making the asset capable of operating 25 intended
Deprecration 15 provided by the company to write off the cost less the estmated residual value of tangible
fixed assets by equal installments over their esumated useful economic bives as follows

Freehold buildings 2% per annum

Leaschold land and buldings life of lease

Leasehold improvements 4-20% per annum reducing balance
Plant and equipment 10-30% per annum reducing balance
Road vehicles 20% per annum reducing balance
Computer equipment 20% per annum reducing balance

Freehold land 1s not depreciated
Leases

Assets held under finance leases, which are leases where substanually all the risks and rewards of
ownezship of the asset have passed to the company, and hure purchase contracts are capitalised m the
balance sheet and are deprectated over the shorter of the lease term and the asset’s useful lives The caprral
elements of future obligauons under leases and hire purchase contracts are sncluded as habalittes in the
balance sheet The interest elements of the rental obhgations are charged in the profit and loss account
over the periods of the leases and hire purchase contracts and represent a constant proporuon of the
balance of caprtal repayments outstandmng

Rentals payable under operating leases are charged in the profit and loss account on a strayght hine basis
over the lease term Lease incentives are recogmused over the shorter of the Jease term and the date of the
next rent review

Stocks

Stocks are stated ar the lower of cost and net realisable value

Pension costs

The company operates 5 defined contribution pension scheme The assets of the scheme are held
separately from those of the company in an independently administered fund The amount charged
agamnst profit represents the contributions payable to the scheme m respect of the accounting year
Foreign currencies

Transactions m foreign currencies are recorded using the rate of exchange ruling at the date of the
transacuon  Monetary assets and liabidies denorunated in foreign currencies are translited using the sate

of exchange ruling at the balance sheet date and the gamns or Josses on translation are included 1n the
profir 2nd loss account
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Principal accounting policies (continued)

Financial instruments

Deavauve mstruments uulised by the company are forward exchange contracss The company does not
enter 1nto speculattve dervative contracts All such mnstruments are used for hedging purposes to alter the
nsk profile of an existing underlyng exposure of the company in line with the company's nisk
management polices

In accordance with FRS 25 the loans from Orange Indsa Holdings Sari, the ultimate parent undertaking,
are shown as compound financial instruments  In line with the standard the equity element of this loan 15
presented as equity within "Other reserves”

Taxation
The charge for taxaton 15 based on the profit for the year and takes 1nto account taxation deferred

Current tax 15 measured at amounts expected to be paid using the tax rates and laws that have been
enacted or substanuvely enacted by the balance sheet date
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Profit and loss account

Note
Turnover 1
Cost of sales
Gross loss
Admunistrative expenses
Operating loss 2
Interest recetvable
Interest payable and sunilar charges 5
Loss on ordinary activities before taxation
Tax on loss on ordmary activitzes 6
Loss for the financial year 16

All of the acuvines of the company are classed as continuing

The company has no recogntsed gamns or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.

12
2010 2009
£000 £000
48,474 31,454
(61,462) (62,699)
(12,988) (31,245)
(12,008) (8,261)
(24,996) (39,506)
17 7
(1,722) (809)
(26,701) (40,308)
(26,701) (40,308)
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Balance sheet

Proforma
Note 2010 2010 2009
£000 £000 £000
Fixed assets
Tangible assets 7 10,582 10,582 10,562
Current assets
Stocks 8 341 4 322
Debtors g 11,923 11,923 11,005
Cash at bank 330 330 276
12,594 12,594 11,603
Creditots amouats falling due within one
vear 10 (41,998) (41,998) (27,775)
Net cutrent liabilities {29,404) (29,404) (16,172)
Total assets less current habilines (18,822) (18,822) {5,610)
Creditors amounts falling due after more
than one year 11 (9,720) (9,720) {9,956)
(28,542) (28,542) {15,566)
Capital and reserves
Called up share capital 15 10 80,010 10
Other reserves 16 118,202 38,902 105,177
Profit and loss account 16 (147,454) (147,454) (120,753)
Shareholders' deficit (28,542) (28,542) {15,566)

The proforma mformation shows the balance sheet at 31 December 2010 as if the £80,000,000 of loans from
the parent company, Orange India Holdings, had been capitalised 1n the year The caprtalisation of the
£80,000,000 of loans tock place m September 2011 In accordance with FRS 25, these loans are piesented as
equity within Other reserves as set out on Note 16

These financial statemenis wergyapproved by the directors and authonsed for 1ssue on 1T edelens 2oyt ,
and are signed on their behalf

- . LAAA,
V Laks anthan

Director
Company number - 02417588

The accompanying accounting policies and notes form part of these financial statements.




Force India Formula One Team Limited

Fmmancial statements for the year ended 31 Decembear 2010

Notes to the financial statements

Turnover

14

Turnover and loss on ordinary actiities were derved from the principal acuvity of the company All

turnover arose 1n the UK and relates to continuing acuvities

Turnover ncludes barter transactions amountng to £499,000 (2009 £674,000)

Operating loss

Operatng loss 1s stared after charging/ (credinng)

Depreciation of fixed assets — owned
Depreciauon of fixed assets - leased
Hue of plant and machmery

Research and development expenditure

Auditors’ remuneration

- Audit of financtal statements

- Other services relating to taxation
- Other tax services

Net loss/{gain) on foretgn currency translation

Employee remuneration

Wages and salaries
Socral security costs
Pension costs

The average number of persons employed by the company (including directors) during the year was as

follows

Production

Design

Race team and testing
Administration

2010 2009
£000 £000
1,484 1,508

292 292

74 434
12,644 19,298
35 30

2 2

6 -

379 (766)

2010 2009

£000 £000
12,606 11,931
1377 1,260
650 534
14,633 13,725
2010 2009
84 74
133 132

42 42

43 37
302 285
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Directors
Remunerauon wn respect of directors was as follow
2010 2009
£000 £000
Emoluments - 70
Emoluments of tughest pad director
2010 2009
£000 £000
Total emoluments (excluding pension contributions) - 70
No directors accrued benefits under company pension schemes (2009 none)
Interest payable and similar charges
2010 2009
£000 £000
Interest payable on bank borrowings 786 692
Finance lease and hire purchase interest 87 109
Other similar charges payable 849 8
1,722 809

Taxation
Factors affecting current tax charge

The tax assessed on the loss on ordmary acuvities for the year 1s igher than the standard rate of
corporation tax in the UK of 28% (2009 28%)

The differences are explamed as follows

2010 2009

£000 £000
Loss on ordinary activities before taxation (26,701) (40,308}
Loss on ordinary acuvities multiplied by the standard rate of tax (7,476) (11,286)
Expenses not deducuble for 1ax purposes 3,202 3,240
Depreciation 1n excess of capital allowances 411 344
Enhance R&D qualifying expenditure {1,911) (1,820)
Unrelieved tax losses 5,714 9,522

Total current tax - -

The company has unprovided deferred tax assets of approximately £36 5m (2009 £30 7m) relating to
trading losses that are available for carry forward agamst future trading profits Given the uncertainty as to
the company's ability to vulise these losses the directors have not recognsed any related deferred tax asset
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Tangible fixed assets

Cost

At 1 January 2010
Additons
Disposals

At 31 December 2010

Depreciation

At 1 January 2010
Charge for the period
Elirmunated on disposal

At 31 December 2010

Ner book value
At 31 December 2010

At 31 December 2009

Freehold
land &
buildings
£000

7,605
85

7,690

3,355
241

3,596

4,094
4,250

Plant,

equipment,

fixtures and
road  Computer
vehicles equipment

£000 £000
14,449 6,413
1,170 565
@7 -
15,592 6,978
9,199 5,351
1,165 370
3 -
10,361 5,721
5,231 1,257
5,250 1,062

16

Total
£000

28,467
1,820
(27)

30,260

17,905
1,776

(3)
19,678

10,582

10,562

—

Included within the net book value of £10,582,000 15 £949,000 (2009 £1,241,000) relaung to assers held
under finance leases and hire purchase agreements The depreciation charged to the financial statements n
the period m respect of such assets amounted to £292,000 (2009 £292,000)

Frechold land and buiddings includes £2,062,000 (2009 £2,062,000) of tand which 15 not depreciated

Stocks

Spares and parts

Debtors

Trade debtors
Other debtors
Prepayments and accrued income

2010 2009
£000 £000
341 322
2010 2009
£000 £000
928 203
3,570 3,320
7,425 7,482
11,923 11,005
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Creditors: amounts falling due within one year

20190 2009

£000 £000

Bank loans 8,175 9,248
Trade creditors 5,971 5,140
Other taxation and social security 403 464
Amounts due under finance leases 361 339
Other creditoss 6,350 4292
Accruals and deferred income 20,738 8,292
41,998 27775

The bank loans are guaranteed by Watson Limiuted and personally guaranteed by Die Vyay Mallya At 31
December 2010 Watson Limuted, a company incorporated in Mauniaus, held 50% of the share capital of
the parent group, Orange India Holdings Sarl (see Note 19)

Creditors: amounts fafling due after more than one year

2010 2009

£000 £000

Amounts due under finance leases 751 987
Other loans 8,969 8,969
9,720 9,956

Other loans include £8,969,000 due to Modall Secunities Limited, a group adturustered in Swatzerland
This loan 15 unsecured, accrues mterest ar a rate of 3% per annum and will be repard by 31 March 2012
The eatliest date on which repayments are expected to begin 1s January 2012

Capital commitments

Future capital commitments are tepayable as follows

2010 2009
£000 £000
Amounts payable withig 1 year 8,175 9,248
Amounts payable between 1 and 2 years 8,969 8,969

17,144 18,217
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!
Commitments under finance leases and hire purchase agreements '
Future commitments under finance leases and hire purchase agreements net of future finance lease
charges are as follows
2010 2009
£000 £000
Finance leases and hure purchase agreements are analysed as follows
Due within 1 year 426 426
Due wnthin 2 - 5 years 815 1,117
1,241 1,543
Less finance charges allocated to future period (129) (217
1,112 1,326
Commitments under operating leases
The snnual commitments under non-cancellable operating leases are as follows
2010 2009
Land and Land and
buldings Other buldings Other
4000 £000 £000 £000
Leases whch expare
Within one year - - 50 107
Within two to five years 45 119 120 10
45 119 170 117
Share capital
2010 2009
£000 £000
Authorised, allotted and called up
10,000 ordmary shares of £1 each 10 10
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Reconciliation of movements in shareholders' funds

Shate Other  Profit and Total
Capnal resefves Loss
account
£000 £000 £000 £000
As at 1 Japuary 2010 10 105,177 (120,753) (15,566)
Loss for the financal year - - {26,701) {26,701)
Increase in equity component of financial
mstrment - 13,725 - 13,725
As at 31 December 2010 10 118,902 (147,454) (28,542)
Pensions

The company contributed to defined contribuuon schemes for the benefit of some employees The assets
of the scheme are admunustered by trustees in funds independent from those of the company
Contributions paid during the year amounted to £534,000 (2009 £481,000)

Related party transactions

Duning the year, the company recetved sponsorship tncome of £5,985,580 from Kingfisher Airlines ple
The company also charged {36,676 to Kingfisher Auwrlines plc in sespect of other services At 31
December 2010 £66,218 (2009 £77,864) was due to the company from Kingfisher Airhnes ple

Durning the year, the company received sponsorshup ncome of £272,977 from Whyte & Mackay ple The
company also charged £3,556,880 to Whyte & Mackay plc in respect of other management services At
31 December 2010 £540,117 (2009 £rul) was due to the company from Whyte & Mackay plc

During the year, the company received sponsorship income of £1,799,065 from Unuted Spirits Limited

During the year, the company recetved sponsotship income of 3,355,000 from Uruted Breweries
Holdings Limited The company also charged £29,053 to United Breweries Holdings Limited in respect
of other management services At 31 December 2010 £67,610 (2009 £nil) was due to the company from
United Brewenes Holdings Limited

During the year, the company received sponsorship mncome of £1,280,659 from United Breweries
Limuted The company also charged £42,277 1o Uruted Brewenes Linuted 1n respect of other
management services At 31 December 2010 £24,613 (2009 £rul) was due to the company from United
Breweries Limuted

During the year, the company charged £3,000 to Kingfisher Beer Europe Limited m respect of other
management services At 31 December 2010 £3,000 (2009 £rul) was due to the company from
Kungfisher Beer Europe Limuted

Dunng the year, the company charged £9,515 to Kingfisher Traming Academy in respect of other
management services At 31 December 2010 £9,515 (2009 fml) was due to the company from
Kingfisher Traimng Academy

The comparues histed above are related to Force India Formula One Team Limited by virrue of common
directorships
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Related party transactions {continued)

Included in creditors due within one year of the balance sheet are bank loans of £8,175,000 These bank
loans are guaranteed by Watson Limited and personally guaranteed by Dr Vyjay Mallya At 31 December
2010 Watson Limuted held 50% of the share capital of the ulumate parent company, Orange India
Holdings Sasl

Ultimate controlling party

The immediate parent undertaking throughout the year ended 31 December 2010 was Force India
Formula One Lumited The ultmate parent undertaking and controlling party throughout the year ended
31 December 2010 was Orange Indra Holdings Sarl, a company incotporated in Luxembourg

After the year end Watson Lamuted, a company incorporated in Mauritius, increased 1ts ownership in
Orange India Holdings Sarl to 75% such that the directors then considered Watson Lututed to be the
ulumate parent undertaking  On 12 October 2011 Watson Limuted reduced 1ts ownershup in Orange India
Holdings Sarl to 42 85% such that the directors now consider the oltimate parent undertaking and
controlling party to be Orange India Holdings Sarl, 2 company incorporated in Luxembourg

Events after the balance sheet date

In September 2011, £80m of the loans due to Orange India Holdings Sarl were capiaised Also in
September 2011, the immedsate parent company, Force India Formula One Limited, sold 1ts shares in
Force India Formula One Team Limuted and Force India Brand Lumited to Orange Indra Holdings Sarl
for £10,000 and £2 respecuvely

Contingent liabilities

The company has recetved certain invoices for comrmussion from Kodewa GmbH & Co, a company tn
which Dr C Kolles, 2 former director, may be considered interested The total value of the tnvorces 1s
US$578,310 and €834,447 Payment of these invoices 1s disputed by the company because the board have
been informed by the previous owner of the company, Spyker Cars NV, and a previous drrector of the
company, that the company had no agreement to pay Kodewa GmbH & Co the amounts claimed tn the
nvorces at the ime they are alleged 10 have been carmed Spyker Cars NV, has given an indemnuty to
Orange India Holdings Sazl, the company's ulimate holding company, 1n respect of losses that may be
mncurred by the company Furthes, the clam has been notated by Kodewa GmbH & Co to Spyker Cars
NV No amounts have been provided in the financial statements 1n relation to these mvorces

The company has entered into forward foreign exchange contracts of £1,939,500 The fair value of these
contracts at 31 December 2010 represents a contingent Lability of £46,038



