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IMI Property Investments Lunited

Directors” report

The direetors present their annual report and the audited financial statements for (e year ended
31 Dacember 1994,

Principal activity

"The principal activity of the company is the management of IMI ple®s UK. ficehold and Jong
leaschold properties,

Review of the business
During the year sales in respect of surplus properties at Leighton Buzzard, Bilston, Willenhall,
Glasgow, Kenilworth and Leicester were completed together with the reassignment of the long
leasehiold interest in surplus land at Stalybridga.
Profit and dividends
The profit and loss account for the year is shown on page 5. 'The profit for the year ended 31
December 1994, after making provision for taxation, is £11,286,492 (1993 £3,652,209) The
directors recormmend payment of 2 dividend of £11,080,000 (1993 £3,660,000) "The retained
profit of £206,492 (15493 £2,209) has baen transferred to reserves,
Fixed assets
Changes in fixed assets during the year are shown in note 7 to the financial statements.
Directors and directors’ interests
The directors of the company during the vear were as follows:

Mr AL Emson (chairman)

Mr BK Jones (managing director)

Mr KRB Almmond

Mr LP Frith
Mr TF Slack
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IME Property Investments Limited

Direclors” report
feortscd,

Directors and directors’ interests (continwed)

The interests of persons who were dircctors o the end of the vear in shores of thp qompany®s
vitimate holding corpany, IMI ple, are shown below:

| IMI ple ordicary sheres

I As at As at
| 31 December i Jaouary
1994 1994
, RE Almond 1,006 2,270
i BK Jones Wik il

LY Frith TOS il
: TY Slack 3,648 1,948

M AL Emson is a dirsetor of the company and its ultimate holding company, IMI ple, and
detalls of his shareholding in that company are disclosed in that corpany’s financlal statements,

Directors® share options

Options granted to and exercised by directors are shown below:

Oplions Optiens

granted excroised

during the during the

Jear year

BB Aimond 3,018 17,000
BE Jones 1,500 17,000
LP Frith - 705
TJ Slack 10,316 1,411

e ——— I A el

Statement of directors® respousibilifies

The directors arve required to prepare financial statements for each financial period which comply
with the pravisions of the Cornpanies Act 1985 and give a true and fair view of the state of
affairs of the company a5 at the end of the accounting period and of the profit or 1oss for that
period.  Suitable accounting policies, consisteatly applied and supported by reasonable and
prudent judgements and estirmates, have been used in the preparation of the financial statements,
Applicable Accounting Standards have been: followed and the finaneial statements have heen
preparcd on @ golng concern basis. The directors are responsible for maintaining adequate
sceounting vecords, for safzguarding the assets of the company and for taking reasonable steps
for the prevention and detection of fraud and cther irregularities,
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Divectors’ and officers’ insurance

During the vear, idsurance was maintained for divectors and officers of the company against
certain liabifities which they might incur personally,

Auditors

On 6 February 1995 our auditors changed the name under which they pragtise to KPMG and,
accordingly, have signed their report in their new name.

In accordance with Secrion 384 of the Companies Act 1985, a resolution for the re~appaintment
of KFMG a5 auditors of the company is to be proposed at the forthcoming annual gencral
meeting,

By order of the board
(AT
tf-(./zzt_,]ﬁufé'..
.Y White
Secretary PO Box 216
Witton

Wirmingham
B6 TBA

28 February 1995
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statements and to report cur opinion to you.,
Basts of opinion

We conducted cur audit tn accardance with Auditing Standards issued by the Auditing Practices
Board., An andit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. Tt also includes an assessmeat of the significant estimates
and judgerents made by the directors in the preparation of 1Ll‘m' finaneial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently
applied and adequately disclosed.,
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statements, [t is our responsibility to form an independent apinion, based on our audit, on those
We planned and performed our andit so as 10 obtain all the information and explanations which
we consideced necessary in order 1o provide us with sufficient evidence to give reasonsble
assurance that the financial statements are free from material mis-statement, whether cansed by
fraud or other irregularity or ercor. In forming our opinion, we also evaluzted the overall
adequacy of the presentation of information in the financial statements.,

Cpinion

In our opinion the financial statcments give a true and fair view of the state of the company’s
affairs as at 31 December 1994 and of its profit for the year then ended and have been properly
prepared in accordanco with the Companies Act 1985,
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28 February 1995
Chartered Accountants
Repistered Auditors
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2 Cormwol Stroot
Eirrmnghoem
23 20,

Auditors’ report to ibe merabers of IMI Froperty Investments Limited

We have audited the financial statements on pages 5 to 17,

Respective responsibilities of divectors and auditors

As deseribed on page 2, the corapany’s directors are 1‘\53][]*()115“)19 for the preparation of finaneial




IMI Property Investments Limited

Profit aud Joss account
Jor the year ended 31 December 1994

Nore 1293 1893

£ E

Renial Income - continuing operations 294,085 5,494,384
Administrative expenses {165,227 (308,062)
Profit on sale of fixed assels &7 B2 93,366
Depreciation written off tangible fixed assets (1,223,634)  (1,039,319)
Operating profit 3,403,626 4,180,369
Ineorne from other fixed asset investments 5 9,640, 000 1,250,000
Interest racaivable 2 440,466 G85,199
Profit an ordinary aclivities before taxalion 3 12,843,492 6,115,568
Taxation on profit on ordinary activities 4 (1,857,000 (2,453,359)
P'rofit on ordinary activities afler taxation 11,286,492 3,662,200
Dividend payable S (L080,000)  (3,660,000)
Profit for the financial yegr 206,492 2,208
Retained profit brought forward 168,971 164, 762
Retained profit carried forward 375,463 168,971
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Fixed assets
Tangible asscts
Investments

Surrent assets
Debtors
Cash at bank

Creditors: Amounts falling dve
within ong year

Net current assgets
Total assels less current Habilitics

Fin. "e#f by:

Creditorss Amount. falling due
after more than one year

Provisions for Iiabilities and
charges

Capital and reserves

Called up share: caplial
Profit and loss account

were signed on its bebalf by:

A
‘,,,LML- ;4;1".;515:?.%&!:1'

e

: RK. Jones

TY) Slnek
Directors

jamps]

Nowe

169094 3
£ £ £ £
71T 462,512 18,007,802
& 104 RLY]
17,462,612 18,907,901

L 1 ,!!‘v"i ll]'.!!l

16,905,194

J0 (13,606,042)

11

12

13 100
375,463

P g el

b

ty Investments Limited

8,097,665
2,713

8,100,378

(6,410,008)

e i

3,299,182

20,761,764

20,162,201
224,000
100
168,971
375,563

20,761,764

Thege fimancial swcements were approved by the board of direciars on 28 February 1995 and

————_

1M i e

20,162,201

20,598,272

et el

1,650,370

===

20,598,272
267,000

169,071
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IMI Property Investments Limited

Reconciliation of movements i shareholders’

Jin the year ended 31 December 1994

Prafit for ihe year atteibutable to sharcholders
Dividends

Net movement in shareholders? funds
Shareholders' funds at 31 Decermber 1993

Shareholders' funds at 31 December 1904

i

Note of historical cost profits and losses

funds
1994
E

11,286,492
#11,080,000)

a3
£

3,662,209
(3,660,000

206,492 2,209
169,071 166,862
378,563 169,071

There is no material difference between the profit before taxation and the retained profit for the
period as shown in the prefit and loss account and their hisiorical cost equivalents.

Statement of total recognised gains and losses

There wers no recogrised gains or iosses attributabte to the sharebolders of the company other
than those already dealt with in the profit and loss account,

chiak! 7
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(forming jrait of the financic! statements)

Property Investments Lirnited

Princips] acconunting policies

The fallowing accounting policies have been applied consistently in decling with ilews which are
considered material in pelation to the cormpay’s finreial statements:

Baris of accounting

The financial statements have been prepared in scoordance with spplicable Accounting Standards
and the Companles Act 1985 and under the historieal cost acconing wonvention,

Cash flow steaement

A group casa flow stalement for the year ended 31 December 1594 is included in the IMI ple
annuad report and accordingly, no cash {low stalsment is shown in thess financial siatements.

Depreciation

Frechald land is not deprecisted. Depreciation is caleulated 50 as to write off the cost of other
tengilile fixed assets by equal instalments over their estimated wsefid lives g5 follows:

Freehold buildings " 20 to 50 years
Long t2asehold land

snd buildings - aver the terra of the Jease or 40 years, whichever is the shorter
Plant sesvices - 3 10 20 yeurs

Deferred raxation

Frovision is soade in respest of timing differonces arising from accelorated capital allowanees ad
other timing differences to the exient that such Liabilities are expectsd to become payable in the
foresceable future.

2 Interest raceivable
1504 1993
L £
From group undertaking 439,325 685,048
Other 1,142 151
440,467 685,169
Wt I o 8
KEhab:
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IMI Property Investmenis Limited
Motes (continued!
3 Frofit on ordinary activities before axation
1994 1953
L EN
Profit on ordinary activities before javatlon is stateed
after vharging
Autlitors” remuneration and expenses 3,250 3,500
4 Taxadion
1994 1993
L £
Tuzation based on the profit for the year of the company:
Ul corporation tax. at 33% (1593 33%) 1,600,800 1,350,000
Group relief - 1,333,000
Deforred taxaton {43,000) 45,000
Adjustment i mespect of previous year - {234,641)
1,557,000 2,453,359
5 Dividends
1554 1593
£ £
Dhividend recelvalile 9, 00:0,000 1,250,000
Dividend paid &0,000 -
Proposed dividend payable 11,600,000 3,560,009
11,080,000 3,660,000
6 Directors’ emohuments
In common with previous years, neither the chujrmun nor any of the divectors roecived any

emoluments deiing the vear,

Khnal) 9
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Tungible fixed assels

Cast ar valuzidon,

At bepinning of year
Eixpendinme in year
Intergroasp transfize iin
Disposals and demclitions

LMY Property Investments Limited

At ead of yoar

Deprecicuion

At beginning of yeasr
Chueged in year
Diivposels e demolitions.

AL exuf of yoar

Net Bowak valdia
A1 3 Decensher 1994

At 31 December 1693

Fixed nssets - investments

Shares in prowp endertodiog

dn the opinio

Fnzchiedd Leasctiold
Laund Duildings Lawd Bhailcinge IPLunt Total
WANFRUR

£ & o &£ £ £
1262315 29,109,635 139,214 9,621,330 1,485,323 39,618,567
134,495 338,310 - - 195,299 G6T.999

- B " 8,942 8,942
{171,900 {1,150,258) (14465,750) " (1,468,945}
1,224,810 26,297,651 139,274 9,474,530 1,690,558 38,526,853
. 16,677,881 2,975,504 1OST,680 20, 711,(5

- 767,779 - 384,007 71,848 1,223,694
. (514,0303 . (56,418) - (570,348)

- 16,531,630 - 3,308,193 1,129,528 21,354,351
1,224,810 9,366,051 139,274 6,171,337 561,000 17,462,512
1,262,315 10,431,754 139,274 4,645,816 428,643 18,807,800

1594 1993

£ £

100 100

“he directors, the value of the company's shares in its sabsidiary is not Jess than

the amowat at wauh the cost of the shares is included in the balance sheat.

Group financial statements have not been prepared besuse the company is o wholly owned

subsicdiary of 1M1 ple, Incorporated io Eagland.

Dhztails of the subsidiary undertakiing are og follows:

Company

Holford Estates Lirnited (incorporated

in Englantd)

ekt

Shares

10

£l ordinary

Holding

100

Activity

Pioperty manapesant

il
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IMI Proparty Investments Limited

Notes coninued)

9 Debiors
1994 1953
£ EN
Trade debtors 7,407 21,509
Armounts owed by group undertakings 16,777,065 7,963,506
Prepayments and acerued income 48,545 40, 348
YValue edded tax - 45,903
16,853,020 8,007,665
10 Creditors: Amounts falling due within one year
1994 1593
L £
Laoe geoditors 128,203 17,6648
Amcunis owed 1o group uadertakings 759,620 53,064
Proposed dividend 11,000,040 3,660,000
Value added tax 41,046 -
Accruals aod deferred incoma 17,203 81,583
Corporation lax 1,600,800 2,597,690
13,606,042 5,410,008
i Creditors: Araonnts falling dve after more than one year
1594 1993
L £
Arootnt owed to group underiaking 20,162,201 20,162,201

The above loan is with IMI pl: and 0o interest is payable. There is no fixed term for tepyment
and the loan is only repayable on receipl of twelve months notics.
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M Property Investments Limited

viotes frontinued;

12 Pravisions forr Habilities and charges
Deeferred roation

The amounts provided for deferred tax and amounis not provided, caleulated using the lability
method, at « rate of 33% (1993 23%) are g3 follows:

1994 1953
Provided Mot Provided WNaot
provided provided
£ £ £ £
Acciterated capital allowances 41,008 2,795,000 267,000 3,152,000
Other tiving differences 3,000 - . -
ACT reeovomble 20,000} - -

224,000  2,795.000 267,000 3,152,000

-
13 Share capital
1994 1993
i £
Auwthorised:
100 ordinary shares of £1 each 100 100
Issued, allowed, called up and fildly poid:
100 ordinery shares of £1 each 100 100

——————— S m————

14 Contingent liahilities

The compary has overdralt facilities which form part of a conposite accounling wrrangemen. with
those of IMI ple acd certain of its subsidisries. Accordiogly, the company, io concen with. those
other group companies, has eotersd into srrangements wherehy cach has offered a limited
guarntes in respect of the others' overdraft borrowiogs fieom liree to tivne. ‘The company’s
woseciromn Jiability is limited 1o the extent of its coirent, accoust cash balances, fom tiroe to time
which at 31 December 1994, amounted to £52, 174,

13 Ultirnate holding company

The ultimate parent company is IMI ple which is registered in Znglaod. A copy of the group
financial statements of that cotapany can be obtained from:

The company secrelary
1O Box 216

Witton.

Biemingharg
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