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INEOS Bio Limited

Directors’ report for the year ended 31 December 2010

The directors’ present their report and the audited financial statements of the company for the year ended 31
December 2010

Principal activities
The company 1s engaged m the commercialisation of a aghly innovative technology platform for the
production of clean biofuel and low-cost chemical intermediates from a wide range of low-cost carbon

matenals including household waste

Review of business and future developments
The directors are of the firm belief that progress being made 1n the commercialisation of its product means that

the company will be well placed to take advantage of opportumties that are expected to arise in 2011

Results
The loss for the financial year was €9,843k (2009 €8,853k)

Going concern
The directors beheve that preparing the financial statements on the going concern basis 1s appropriate due to

the continued financeal support of the ulimate parent company INEOS Industnes Linmted The directors have
received confirmation that INEOS Industries Limited intends to support the company for at least one year after
these financal statements are signed

Directors

The directors who held office dunng the financial year and up to the date of signing the financial statements
were as follows .-

P S Wilhams

J P McNally (resigned 30 June 2011)
M S Olavesen (resigned 24 June 2011)
G Leask (appointed 27 May 2011)

D Smeeton (appointed 27 May 2011)

Statement of directors’ responsibilities
The directors are responsible for preparmng the directors’ report and the financial statements m accordance with

applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements 1n accordance with Umted Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that period In preparing
these financial statements, the directors are required to

e select smtable accounting policies and then apply them consistently,
¢ make judgements and accounting estumates that are reasonable and prudent

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Compames Act 2006 They
are aiso responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other wrregulanties
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Disclosure of information to auditors
The directors confirm that as far as they are aware, there 15 no relevant audit information of which the

company’s auditors are unaware and that they have taken all steps necessary as directors n order to make
themselves aware of any relevant audit information and to establish that the company’s auditors are aware of
that information

The report has been prepared 1n accordance with the special provisions relating to small companies within Part
15 of the Compames Act 2006 relating to small compames

By order of the Board

A Goodswen

Company Secretary 21 December 2011
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Independent auditors’ report to the members of INEOS Bio Limited

We have audited the financial statements of INEOS Bio Limited for the year ended 31 December 201Q which
comprise the profit and loss account, the balance sheet, the statement of accounting policies and the related
notes The financial reporting framework that has been apphed 1n their preparation 1s applicable law and
United Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditers

As explained more fulty in the statement of directors’ responsibilities set out on page 1 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to aud:t and express an opinion on the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors

Thas report, including the opinions, has been prepared for and only for the company’s members as a body 1n
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report 1s shown or into whose hands 1t may come save where expressly agreed by our prior consent 1n
writing

Scope of the audit of the financial statements

An audit involves obtaintng evidence about the amounts and disclosures 1n the financial statements sufficient
to give reasonable assurance that the financial statements are free from material misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
company's circumstances and have been consistently apphied and adequately disclosed, the reasonableness of
significant accounting estimates macde by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opimon the financial statements

+ gve a true and farr view of the state of the company’s affairs as at 31 December 2010 and of 1its loss
for the year then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

+  have been prepared 1n accordance wath the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given 1n the directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companzes Act 2006 requires us to
report to you if, 1n our op1n1on

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and returns, or
¢ certain disclosures of directors’ remuneration specified by law are not made, or
e we have not recerved all the information and explanations we requre for our audit, or

s the directors were not entitled to prepare the directors’ report 1n accordance with the small
company regime

Steve Demson (Semor Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Newcastle upon Tyne
21 December 2011
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Profit and loss account for the year ended 31 December 2010

2010 2009

Note €'000 €000

Turnover 2 1,483 -

Cost of sales - -

Gross profit 1,483 -
Administrative expenses (11,073) (8,185)
Operating loss 3 (9,590) (8,185)
Interest payable and sumilar charges 4 (253) (668)
Loss on ordinary activities before taxation (9,843) (8,853)

Tax on loss on ordmary activities 5 - -
Loss for the financial year 15 (9,843) (8,853)

All activities of the company relate to contimung operations

There are no recogrused gains or losses attributable to the shareholders of the company other than the loss

above therefore no separate statement of total recogmsed gains and losses has been presented

There 1s no difference between the loss on ordinary activities before taxation and the loss for the financial year

stated above and their historical cost equivalents
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Balance sheet as at 31 December 2010

2010 2009
Note €000 €000
Fixed assets
Intangible assets 7 18,051 21,018
Tangible assets 8 4,482 1,553
Investments 9 1,902 1,902
24,435 24473
Current assets
Debtors 10 863 34
Cash at bank and 1n hand 104 1,476
967 1,510
Creditors amounts falling due within one year 11 (11,915) (4,919)
Net current liabilities (10,948) (3,409)
Total assets less current habilities 13,487 21,064
Creditors: amounts falling due after one year 12 (2,523) (257)
Net assets 10,964 20,807
Capital and reserves
Called up share capital 13 24,628 24,628
Share premium account 14 11,083 11,083
Profit and loss account 15 (24,747) (14,904)
Total shareholders’ funds 16 10,964 20,807

The financial statements on pages 5 to 15 were approved by the board of directors on 21 December 2011 and

were signed on 1its behalf by

G Jeask
rector

INEOS Bio Limated
Registered number 02388655
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Statement of accounting policies

Basis of preparation
These financial statements are prepared on the going concern basis, under the histonical cost convention, and 1n

accordance with the Compantes Act 2006 and applicable accounting standards in the United Kingdom The
pnncipal accounting policies, which have been applied consistently throughout the year, are set out below

Going concern
The directors believe that prepanng the financial statements on the going concern basis 1s appropnate due to

the continued financial support of the intermediate parent INEOS Industries Limited The directors have
received confirmation that INEOS Industnies Limited intends to support the company for at least one year after
these financial statements are signed

Consolidation

The financial statements contain information about the company as an individual company and do not contain
consolidated financial information as the parent of a group The company 1s exempt under section 400 of the
Companies Act 2006 from the requirement to prepare consolidated financial statements as 1t and its subsidiary
undertakings are included by full consolidation 1n the consohdated financial statements of its intermediate
parent INEOS Industries Limited, a company incorporated 1in England and Wales INEOS Industries Limited
was incorporated on 10 July 2009 The first set of consclidated financial statements for INEOS Industries
Limited wall be prepared for the eighteen month peniod ended 31 December 2010

Cash flow statement
The company 1s a wholly owned subsidiary of INEOS Bio Holdings Limuted and 15 consohidated within the

financial statements of INEOS Industries Limited whuch are publically available Consequently, the company
has taken advantage of the exemption from preparing a cash flow statement under the terms of Financial
Reporting Standard 1 (revised 1996) “Cash flow statements”

Foreign currency transactions
Foreign currency transactions in currencies other than euros are recorded at the exchange rate ruling on the

date of transaction Foreign currency monetary assets and habilittes 1n currencies other than euros are
translated into euros at rates of exchange ruling at the balance sheet date, being £1 1741 €1 and US$0 7612 €1
All exchange gans and losses on settlement or translation at closing rates of exchange of monetary assets and
liabihties are included 1n the profit and loss account for the year

Intangible fixed assets
Intangible fixed assets are valued at cost and amortised on a straight line basis over their estimated useful life

Tangible fixed assets

Tangible fixed assets are stated at historic purchase cost tess accumulated depreciation Cost includes the
original purchase price of the asset and the costs attributable to bringing the asset to its working condition for
its intended use Depreciation 1s provided on all tangible fixed assets, other than freehold land and assets under
construction, at rates calculated to write off the cost, less estimated residual value based on prices prevailing at
the date of acquisition, of each asset evenly over its expected useful hife, as follows

Assets under construction are not depreciated until they are ready for use, when they are transferred to the
relevant asset class and depreciated over their useful economic lives
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Investments
Investments are stated at cost less any prowvision for impairment Profits or losses ansing from disposals of

fixed asset investments are treated as part of the result from ordinary activities Impairment reviews are
performed by the directors when there has been an indication of potential impairment

Turnover

Tumover represents the value of licensing fees earned on licensing sales made by the company’s US
subsidiary It 1s stated net of value added tax and trade discounts Turnover 1s recognised when the conditions
of sale have been fulfilled

Deferred tax
Deferred tax 1s recogmsed 1n respect of all iming differences that have onginated but not reversed at the

balance sheet date where transactions that result 1n an obligation to pay more tax 1n the future or a right to pay
less tax 1n the future have occurred at the balance sheet date A net deferred tax asset 1s recogmsed as
recoverable and therefore recognised only when, on the basis of all available evidence, 1t can be regarded as
more likely than not that there will be suitable taxable profits against which to recover carrted forward tax
losses and from which the future reversal of underlying timing differences can be deducted Deferred tax 15
measured at the average tax rates that are expected to apply in the peniods 1n which the timing differences are
expected to reverse, based on tax rates and laws that have been enacted by the balance sheet date  Deferred tax
assets and habilities which have been recogmised have not been discounted

Grants

Grants receivable 1n respect of capital expenditure are treated as deferred mncome and released to the profit and
loss account so as to match the depreciation charged on the fixed assets purchased with the grant Deferred
grant income (n the balance sheet represents total grants received less amounts credited to the profit and loss
account

Research and development
Research and development expenditure 1s wnitten off to the profit and loss account as incurred
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Notes to the financial statements for the year ended 31 December
2010

1 Reporting currency

The financial statements are expressed 1n euros as the company expects to generate income and mcur
expenditure primarily 1n euros

2  Turnover

The turnover atiributable to each ¢lass of business 1s as follows

By business area 2010 2009
€000 €000
Licensing 1,483 -

An analysis of turnover by geographic destination 15 as follows

By geographical area 2010 2009
- - €000 €000
The Americas 1,483 -

€611,384 of the above turnover is accrued revenue and will be invoiced when a project milestone 13 achueved
mn 2012

3  Operating loss

Operating loss 1s stated after charging

2010 2009
€000 €000
Foreign exchange (gain) / loss 144 139
Amortisation of intangible fixed assets 2,967 2,829

Auditors’ remuneration

- audit fees 5 3
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4 Interest payable and similar charges

2010 2009
€000 €000
Interest payable to parent company 253 668
5 Tax on loss on ordinary activities
(a)  Analysis of charge in the year
There 15 no tax charge for the year
2010 2009
€000 €000

Current tax

UK corporation tax on loss for the year -

Tax on loss on ordinary activities -

(b) Factors affecting the tax charge for the year

The tax assessed for the year 1s higher (2009 higher} than the standard rate of corporation tax 1n the UK for the

year ended 31 December 2010 of 28% (2009 28%) The differences are explained below

2010 2009
€000 €000
Loss on ordinary activities before taxation (9,843) (8,853)
Loss on ordinary activities multiplied by the standard rate of (2,756) (2,479)
corporation tax 1n the UK of 28% (2009 28%)
Effects of
Tax losses not recogmsed 2,756 2,479

Total current tax charge -

(c) Factors that may affect future tax charge

The potenntial deferred tax asset of €6,929k consists of tax losses and has not been recogmsed because 1t 55

uncertain when the benefit of the losses will crystatlize
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5 Tax on loss on ordinary activities (continued)

In the 2011 Budget on 23 March 2011, the UK Government announced its intention 1o reduce the UK
corporation tax rate to 26% from 1 April 2011 Further reductions to the UK corporation tax rate have been
announced which will reduce the UK corporauon tax rate by 1% per annum untl this reaches 23% by 1 Apnl
2014 As the company does not recogmuse its potential deferred tax asset, the change 1n tax rate has no effect
on these financial statements

There are no other factors expected to materially affect the tax charge in future years

6 Employees and directors

None of the directors received any emoluments during the financial year (2009 €mi) in respect of their
services to the company

No other persons were employed duning the financial year or 1n the prior year

7 Intangible fixed assets

€000
Cost or valuation
At 1 January 2010 25,194
Additions - .
At 31 December 2010 25,194
Accumulated amortisation
At 1 January 2010 (4,176)
Charge for the year (2,967)
At 31 December 2010 (7,143)
Net book value
31 December 2010 18,051
31 December 2009 21,018

In 2008 the company acquired intellectual property rights and other knowhow 1n the field of bioethanol
technology and production from third parties These were valued at cost and are bemng amortised on a straight
line basis over 10 years The amortisation period represents the directors’ estimate of the life of the technology
before 1t 1s replaced by either competing or new technology
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8 Tangible fixed assets

Assets under

construction

€000
Cost
At 1 January 2010 1,553
Additions 2,929
Disposals -
At 31 December 2010 4,482
Accumulated depreciation
At ] January 2010 -
Charged dunng the year -
IDhsposals -
At 31 December 2010 -
Net book value
31 December 2010 4,482
31 December 2009 1,553

9 Investments

€000
Cost and net book value
At ] January 2010 1,902
Additions -
At 31 December 2010 1,902

On 31 July 2009 the company made an investment in a subsidiary, INEOS Bio USA LLC, of €1,902k,
representing 100% of the ordmnary share capital The principal activity of INEOS Bio USA LLC 1s the
commercialisation of a highly innovative technology platform for the production of clean biofuel and low-cost
chemical intermediates from a wade range of low-cost carbon matenals including household waste The
country of incorporation and operation 1s the USA

On 28 April 2009 the company made an investment 1n a subsidiary, INEOS Bio Resources Limited, of €100,
representing 100% of the ordinary share capital INEOS Bio Resources Linuted 1s a dormant company
incorporated in England

The directors believe that the carrying value of the investments 15 supported by their underlying net assets
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10 Debtors
2010 2009
€000 €°000
Amounts owed by group undertakings 694 -
Other debtors 169 34
863 34

Amounts owed by group undertakings are unsecured and interest free €85k of the balance 1s payable within
30 days and the remaimng €609k 1s payable on completion of a project milestone currently expected to happen

n 2012

11 Creditors: amounts falling due within one year

2010 2009

€000 €000

Trade creditors 45 687
Amounts owed to group undertakings 10,718 3,310
Accruals and deferred income 1,152 922
11,915 4,919

Amounts owed to group undertakings have no fixed repayment terms Included within amounts owed to group
undertakings 1s a loan of €9,843k (2009 €2,772k) from Ineos Industnies Holdings Limited Interest 1s apphed

at the rate of LIBOR thurty day rate +4 00%

12 Creditors: amounts falling due after one year

2010 2009

€000 €000

Deferred income 2,523 257

Deferred government grants included within deferred income

2010 2009

€000 €000

Balance at 1 January 257 -
Recewved during the year 2,266 257
Balance at 31 December 2,523 257

13
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13 Called up share capital

2010 2009
€000 €000
Authorised
100,000,000 (2009 100,000,000) ordinary shares of £1 each 117,275 117,275
Allotted and fully paid
21,000,100 (2009 21,000,100) ordinary shares of £1 each 24,628 24,628

Authonised share capital at 31 December 2010 was GBP 100,000,000 Allotted and fully paid was GBP
21,000,100 Amounts translated to Euros at exchange rate of £1 =1 17275€

14 Share premium account

2010 2009
€000 €°000
At 1 January 11,083 -
Premium on shares 1ssued during the year - 11,083
At 31 December 11,083 11,083
15 Reserves
Profit and
loss account
€000
At 1 January 2010 (14,904)
Loss for the financial year (9.843)

At 31 December 2010 (24,747)

14
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16 Reconciliation of movements of shareholders’ funds

2010 2009
€000 €’000
Loss for the financial year (9,843) (8,853)
21,000,000 new shares 1ssued during the year - 24,628
Share premium on new shares issued - 11,083
Opening shareholders’ funds 20,807 (6,051) ‘
Closing shareholders’ funds 10,964 20,807

17 Related party transactions

The company has taken advantage of the exemption under paragraph 3(c) from the provisions of FRS8,

‘Related Party Disclosures’, on the grounds that 1t 1s a wholly owned subsidiary of a group headed by Ineos

Industries Limuted, whose accounts are publicly available, and has not disclosed transactions with group

companies There were no other related party transactions 1n the year

18 Ultimate parent undertaking and controlling party

The directors regard INEOS Bio Holdings Limited, a company incorporated in the United Kingdom, to be the

immediate parent undertaking of the company

As at 31 December 2010, the ultimate parent undertaking was INEOS AG, a Swiss Corporation

INEOS Industries Limited, an mtermediate parent undertaking, was the parent undertaking of the smallest and
largest group of undertakings to consolidate these financial statements at 31 December 2010 INEOS Industries
Limted 1s a company registered in England and Wales and was incorporated on 10 July 2009 The first set of
consolidated financial statements for INEOS Industries Lumited will be prepared for the eighteen month period

ended 31 December 2010

Copies of the financial statements of INEOS Industrnies Limited can be obtamned from the Company Secretary,
INEOS Industries Limited, Hawkslease, Chapel Lane, Lyndhurst, Hampshire, SO43 7FG

The ultimate controlling party 1s Mr J A Ratchffe, director and majornity shareholder of the ultimate parent

company




