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ADVFN PLC
Audited Results for the Year Ended 30 June 2010

ADVFN, Europe’s leading stocks and shares website, announces its audited results for the year
ended 30 June 2010

Highlights:

Profit for the period £30,000 (2009: a loss of £535,000)
o EBITDA"* profit up by 78% to £1,140,000 (2009: £641,000)
o Turnover up 20% to £8,475,000 (2009: £7,034,000)

e Positive cash flow; ‘net cash generated by operations’ £1,417,000
(2009: £392,000) bringing our cash and gilts balance to £2,300,000
(2009: £1,509,000)

o ADVFN'’s registered users base now over 2,000,000 (2009:
1,720,000)

For further informaton, please contact

Ciem Chambers,
ADVFN PLC CEO
0207 0700 909

Fiona Kindness,
Grant Thornton Corporate Finance (Norminated Adviser)
0207 728 3414

*‘EBITDA s calculated as the operating proft / (loss) for the year before depreciation and amortisahon
charges
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ADVFN PLC

CHIEF EXECUTIVE'S STATEMENT

ADVFN has tumed in a strong performance in the year to June 2010 While economic fundamentals have been harsh,
ADVFN has seen strong growth

Our sales have grown to £8,475,000 from £7,034,000 (Year ended June 09) an increase of 20%

Qur bottom line showed a significant improvement to £30,000 profit after tax for the year from a loss after tax of £5635,000
(Year ended June 09) While the amount at this stage 1s small, this profit none-the-less marks an important milestone for
the business

This result reflects continuing progress brought about by sales growth and constant operational review

This improvement 1s aiso refiected in positve cash flow, our ‘net cash generated by operations’ increased to £1,417,000
from £392,000 (Year ended June 09) an increase of 261% This has resulted in an increase in our cash and Gilts to
£2,300,000 from £1,508,000 the year before {Year ended June 09) an increase of 52%

We continue to decrease our dependence on the UK market We see our future as an intemational brand rather than a
local one and the benefits of this are twofold diversification and much greater prospects

LIS progress 1s particularly exciting with strong growth in the year both on subscnptions and in advertising | feel that while
business levels are now significant for us, we have barely scratched the surface of this opportunity

The year ending 2010 has been a pariiculady good penod for subscnptions and the final months have seen advertising
suddenly swap places with subscriptions as the growth dnver

Our revenue model has always been, in general terms, 50% subscnption and 50% advertising, but in practice, depending
on market conditions, these two axes of our business go through consolidation and growth phases that appear to run out
of phase with each other This means our overall Income 1s quite predictable, as in one penod, subscnption growth takes
over from advertising growth and then in another penod the roles are reversed

Financial overview

These accounts have been prepared under Intemational Financial Reporting Standards (IFRS) as adopted by the
European Union

They show a strong performance and another set of improvemenis to the top and bottom lines
Strategy

This 1s what | said last year and it would be odd if | didn’t in essence repeat it

“A strategy 1s mean! to be a long-term plan and ¥'m happy to say ADVFN's strategy remains, at the year end, the same as
it was at the time of the last statement “ to builld ADVFN intemationally as the leading destination for prnivate investors
looking for information and to generate revenue from advertising sales and subscnption products ”

We have continued to deliver on that and we feel that the market potential 1s such that we can continue to go forwards at a
similar pace as the past This means that we believe, in the medium term, we can be a much larger enterpnse than we are
today

Consequentally we will be pushing hard to grow our international businesses It has to be said that international success
15 extremely difficult to achieve and not all our attempts have been as productive as Brazil and the US However we feel
we are making good progress in our current international portfolio and we will be tooking to expand that

Our platform has already proven it can deliver our product world-wide, so the chaflenge boils down to addressing the
subtleties of local markets to provide the nght balance of localised product offenng

White sounding simple, this 1s actually a challenging process but cne we now can say we have achieved outside the UK
more than once If we can repeat that in a significant number of world markets the upside Is tremendous

Turnover

Our tumover has grown for the 10th consecutive year Sales are up strongly
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Operating Costs

We have continued to focus on our costs but we have been more aggressive in our investment as we look towards further
growth We have carefully grown our technical resources, increased marketing and begun hinng This has been achieved
against a backdrop of an improving financial performance for the business and is funded from positive cash flow

Research and Development

ADVFN has always been and will always be a constantly developing platform While to the users the site may appear
peaceful there 1s a constant ongoing process of refinement and repair While hopefully our users do not notice, markets,
exchanges and companies are in a continucus state of flux and we are always positioning ourselves to accommodats
change and try and be the best in what we offer and also first to provide it However this 1s nothing new

Environmental policy

The company as a whole coninues to look for ways {0 develop our environmental policy It remains our objective to
improve our performance In this area

Cash and GILTS

We are very happy to say that our improved general performance has directly translated to our cash and gilts balance

Our cash and GILTS balance at the end of the year was up £791,000 to £2,300,000, an increase of 52%

Summary of key performance indicators

2010 2010 2009 2009

Actual Target Actual Target

Average head count 46 50 48 50
Advin registered users 20M 19M 172M 16M

Future outiook for the business

We look forwards to the future We believe we can sustam the growth rate of the last five 1o ten years and that means our
business has sigrmificant potential to grow

That growth will come from markets in Europe, Amenca and Asia

Our business 1s now reaping the benefit of a long penod of mvestrment and can go forward, self-funded, while retaiming the
financial flexibility to invest further should opportunities appear However 1t 1s very much our plan to simply roll out what we
have to a broader audience There are many appealing terntones to grow into

As such the way ahead 1s clear and the prospects appealing

Principal nsks and uncertainties
Economic downturn

An extended economic down turn 1s not to be taken hghtly However the recent turmoil has been easily overcome and may
even have benefitted the company In addition this s the second ume in the company’s short life that it has had to
navigate a financial crash and both times it has come through bigger and stronger

High proportion of fixed overheads and vanable revenues

A major proportion of the company’s overheads are reasonably fixed There 1S the nsk that any significant changes in
revenue may lead to the inability to cover such costs Management closely monitor fixed overheads against budget on a
monthly basis and cost saving exercises are implemented on a constant review basis We have had a strong penod of
cost optimisations since our finance function was reorganised and this process continues

Product obsolescence

The technology that we use and develop 1s always In flux Products are subject to technological change and advance and
resultant obsolescence We are constantly innovating to keep up with growing demand, change in product and new
developments both at a technical and a marketing level The directors are committed to the Research and Development
strategy in place, and are confident that the company is able to react effectively to the developments within the market
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Fluctuations in currency exchange rates

A growing proportion of our turnover relates to overseas operations As a company, we are therefore exposed to foreign
currency fluctuations The company manages its foreign exchange exposure on a net basis, and if required uses forward
foreign exchange contracts and other denvativesfinancial instruments to reduce the exposure Currently hedging 1s not
employed I currency volatiity was extreme and hedging activety cid not smitigate the exposure, then the results and the
financial condition of the company nught be adversely impacted by foreign currency fluctuations

People

We have a very dedicated team that 1s focused on creating the best possible service we can provide We are constantly
building this team | would like to thank them all for their hard work and dedication over the past year

Clem Chambers
CEO
20th September 2010
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REPORT OF THE DIRECTORS
The directors present their report and the audited financial statements for the year ended 30 June 2010

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The pnncipal acivity of the group 1s the development and provision of financial informaucn pnmanly via the internet,
research services and the development and exploitation of ancillary intemet sites A review of the business as required by
the Compantes Act 2006 has been provided within the Chief Executive's Statement on pages 4 to 6

RESULTS

The profit for the financial year amounted to £30,000 (2009 loss of £635,000) The directors ate unable to propose the
payment of a dividend (2009 mil)

DIRECTORS

The directors set out below held office throughout the year except where stated

M J Hodges

C H Chambers

J B Mullins

R J Negus

R A Emmet

Y Tauman (appointed 26 February 2010}

R Negus and Y Tauman retire by rotation and being eligible, offer themselves for re-elecion The directors' interests in the
shares of the company are shown in the Remuneration Report

Brographic details

Michael Hodges, aged 47, Chairman

Michael Hodges has over 22 years expenence In computer software development and publishing, while working with
multi-user and Intemet projects for the last fifteen years He founded On-line plc and ADVFN plc He I1s currently Charman
of On-line plc and ADVFN

Clement Chambers aged 47, Managing Director
Co-founder of On-line, Clement Chambers has been involved in the software industry for over 22 years, pnmarily as a
publisher of computer games entertainment software He 1s alsc a director of On-line plc

Jonathan Mullins, aged 40, Technical Director and Chief Financial Officer

Jonathan Muflins has been involved in the development of a wide vanety of on-line and internet services for over 12 years
He has been responsible for the entire technical department of ADVFN and has overseen the growth of the web site since
its early days, including the development of the propnelary streaming service

Ray Negus, aged 57, Sales Director

Ray Negus has over 30 years expenence of sales and advertising including 10 years with the Bimmngham Post and Maul
and 10 years with NEWSCOM PLC where he held the position of Group Sales and Marketing Manager prior to joining
ADVFN n January 2000

Robert Emmet, aged 52, Non-executive Director

Robert Emmet, 1s a Chartered Accountant who gualified with Emst and Young before joining Hoare Govett He worked in
corporate finance for a number of years before joning Auspex, a Silicon Valley company manufactunng high availabibty
fileservers Over the last 10 years he has worked in recruitment, and 1s currently with Edward Hunter Associates Limited,
an executive search consultancy

Yarr Tauman, aged 52, Non-executive Director

Yar Tauman is the Dean of the Anson School of Business in the IDC,a Leading Professor of Economics at State
University of New York, Stony Brook and the Director of the Centre for Game Theory in Economics at Stony Brook He
studied in the Hebrew University of Jerusalem where he obtained his Ph D and M Sc tin Mathematics, both under the
supervision of Robert Aumann (a 2005 Nobel Pnize winner), and his B Sc¢ in Mathematics and Statstics His areas of
research interests are game theory and industnal organization (patents licensing, auctiens, pncing, industnal espionage)
He has published, among others, in leading joumnals like Econometnca, Games and Economic Behawviour, Journal of
Economic Theory, Quarterly Journal of Economics and RAND Joumal of Economics Professor Tauman s a board
member of four compames in the areas of online auctions, financial information, education and 17
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REPORT OF THE DIRECTORS (continued)

SUBSTANTIAL SHAREHOLDERS

At 20 September 2010 the directors were aware of the following shareholdings in excess of 3% of the Company’s issued
share capnal

Shareholding %
On-Line Plc 114,300,000 18 32%
Peter O'Rellly 53,422,333 8 56%
FMR Corp (Fidelty) 27,763,630 4 45%
Guy Thomas 23,850,000 382%
Ron lzaki 20,316,667 3 26%

DONATIONS

There were no chantable or politrcal donations

FINANCIAL INSTRUMENTS

The detalls of the financial instruments held by the Group are disclosed in note 19
RESEARCH AND DEVELOPMENT

Expenditure dunng the year amounted to £575,000 (2009 £783,000)

GOING CONCERN

The financial statements have been prepared on the going concern basis which assumes the Group will continue 1n
existence for the foreseeable future The directors, having considered the latest Group forecasts together with the cash
resources available to them, believe it 1s appropnate for the financial statements to be prepared on the going concern
basis

PAYMENT POLICY AND PRACTICE

It 1s the Group’s policy 1o settie the terms of payment with suppliers when agreeing the terms of the transaction, to ensure
that suppliers are aware of these terms and to abide by them Company trade creditors represented 71 days (2009 97

days)
FINANCIAL RISK MANAGEMENT

information relating to the group’s financial nsk management :s detailed in note 26 to the financial statements
EVENTS AFTER THE BALANCE SHEET DATE

There were no significant events after the balance sheet date to report
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DIRECTORS’ RESPONSIBILITIES FOR THE GROUP FINANCIAL STATEMENTS

The directors are responsible for prepanng the Annual Report and the Group financial statements v accordance with
applicable law and regulations

Company law requires the directors 1o prepare financial statements for each financial year  Under that law the directors
have elected to prepare financial statements in accordance with Intemnational Financial Reporting Standards as adopted
by the European Union (IFRS's) The financial statements are required by law to give a true and fair view of the state of
affairs of the Group and of the profit or loss of the Group for that penod  In prepanng these financial statements, the
directors are required to

select suitable accounting poicies and then apply them consistently,
make Judgments and estimates that are reasonable and prudent,
state whether applicable Intemnational Financial Reporing Standards as adopted by the European Union have
been followed, subject to any matenal departures disclosed and explained in the financiai statements, and

« prepare the financial statements on the going concem basis unless It 1s mappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any time
the financial position of the Company and enable them to ensure that the financial statements comply with the Companies
Act 2006 They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregulanties

In 5o far as the directors are aware

e there s no relevant audit Information of which the Company's audilors are unaware, and
» the directers have taken all steps that they ought 1o have taken to make themselves aware of any relevant audit
information and to establish that the auditors are aware of that information

The directors are responsible for the maintenance and integnty of the corporate and financial informaton included on the

company's website Legislaton in the United Kingdom govemung the preparation and dissemination of financial
statements may differ from legislation in other junsdictions

AUDITORS

In accordance with section 489(4) of the Companies Act 2008, a resolution propasing the reappointment of Grant
Thomton UK LLP will be put 1o the members at the forthcoming Annual General Meeting

ON BEHALF OF THE BOARD

Michael Hodgés ¢
Chairman
20 September 2010
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Independent auditor's report to the members of ADVFN plc

We have audited the group financial statements of ADVFN pic for the year ended 30 June 2010 which compnise the
consolidated income statement, the consolidated statement of comprehensive income, the consolidated balance sheet,
the consohdated statement of changes in equity, the consolidated cashflow statement and the related notes  The financiat
reporting framework that has been applied in their preparation i1s apphcable law and International Financial Reporting
Standards (IFRSs) as adopted by the European Union

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compartes Act 2006 Qur audit work has been undertaken so that we might state to the company’'s members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent permitied by
law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilites Statement set out on page 9, the directors are respensible for the
preparation of the group financial statements and for being satisfied that they give a true and fair view Qur responsibility 1s
to audit the group financial statements in accordance with applicable law and ntemational Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Prachices Board's (APB's) Ethical Standards for Auditors
Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at

www frc org uk/apb/scope/UKNP

Opinion on financial statements

In our opinion the group financial statements

. give a true and fair view of the state of the group's affairs as at 30 June 2010 and of its profit for the year then ended,
. have been properly prepared 1n accordance with IFRS as adopted by the European Union, and
. have been prepared in accordance with the requirements of the Companies Act 2006

Opmnion on other matter prescribed by the Companies Act 2006

In our opimion the information given in the Directors’ Report for the financial year for which the group financial statements
are prepared 1s consistent with the group financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, 1N our opinion

- certain disclosures of directors’ remuneration specified by law are not made, or
. we have not received all the information and explanations we require for our audit

Other matter

We have reported separately on the parent company financia! statements of ADVFN plc for the year ended 30 June 2010

Goer N A e P

Stephen P S Weatherseed

Senior Statutory Auditor

for an on behalf of Grant Thomton UK LLP
Statutory Auditors, Chartered Accountants
Gatwick

20 September 2010
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Consolidated income statement

Revenue
Cost of sales

Gross profit

Share based paymenit
Amortisation of intangible assets
All other administrative expenses
Total administrative expenses
Profit on disposai of assets
Operating loss

Finance income

Finance expense

Negative goodwill and associated fair value loss on previously held
equity iInvestment

Result from associates after taxabon

Loss before tax
Taxation

Profit/(loss) for the period attributable to shareholders of the
parent

Earnings / (loss) per share — from continuing operations
Basic and diluted (pence per share)

Consolidated statement of comprehensive iIncome

Profit / {loss) for the penod

Other comprehensive iIncome
Exchange differences on translation of foreign operations

Total comprehensive income for the year attributable to
shareholders of the parent

Notes

24
13

10

12 months to 12 months to
30 June 30 June

2010 2009
£'000 £'000
8,475 7.034
{404) {456)
8,071 6,578
(43) (31)
(1,149) (962)
{6,963) _(6,111)
(8,155} (7,104)
- 97
(84) (429)

23 12
(8) (11)
(214) -
(18) (282)
(301) (710)
33 175
30 {535}

- {0 09)

12 months to

12 menths to

30 June 30 June
2010 2009
£000 £'000

30 (535}
(8) (i8)
22 {553)

12
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Consolidated balance sheet

Assets

Non-current assets

Property, plant and equipment
Goodwll

Intangible assets

Investments in associates
Trade and other receivables

Current assets

Trade and other recevables

Current tax recoverable

Other financial assets (available for sale)
Cash and cash equivalents

Total assets

Equity and Liabilities

Equity

Issued capital

Share premium

Merger reserve

Share based payment reserve
Foreign exchange reserve
Retained eamings

Non-current habilities
Deferred tax
Borrowings - obligations under finance leases

Current liabilities
Trade and other payables
Borrowings - obligations under finance leases

Total hatiithies

Total equity and habilities

17

19
20

23

16

21
22

30 June 30 June
2010 2009
£°000 £'000
84 92
1,590 1,590
2973 2,297
- 905

113 204
4,760 5,088
830 977
92 65
709 32
1,689 1,509
3,290 2,583
8,050 7.671
6,238 6,156
7,900 7,758
221 221
485 456
(26) (18)
(B,745) (8,789)
6,073 5,784
342 314

6 11

348 325
1,616 1,533
13 29
1,629 1,562
1,977 1,887
8,050 7,671

The financial statements on pages 11 to 41 were authonsed for 1ssue by the Board of Directors on 20 September 2010

and were signed on its behalf by

Clem Chambers
CEO

The accompanying accounting policies and notes form an integral part of these financial statements

Company number 2374988

13
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Consolidated statement of changes In equity

At 1 July 2008

Issue of shares
Equity settled share options
Transactions with owners

Loss for the penod after tax

Other comprehensive income
Exchange differences on translation
of foreign operations

Total comprehensive ncome for the
year

At 30 June 2009
Issue of shares

Equity settled share options
Transactions with owners

Profit for the penod after tax

Other comprehensive iIncome
Exercise of share options
Exchange differences on translation
of foreign operations

Total comprehensive income for the
year

At 30 June 2010

Share Share Sharesto Merger Share Foretgn Retained Total
capital premium beissued reserve based exchange eamings equity

payment reserve

reserve

£000 £000 £000 £'000 £'000 £'000 £'000 £'000
5,932 7,710 249 221 425 - (8,254) 6,283
224 48 (249) - - - - 23
- - - - 31 - - 31
224 48 (249) - 31 - 54
} . . - - (535) (535)
- - - (18) - (18}
- - - - (18) {535) (553)
6.156 7,758 - 221 458 (18) (8,789 5,784
a2 142 - - - - - 224
- - - - 43 - - 43
82 142 - - 43 - - 267
- - - - - - 30 30
- - - (14) - 14 -
- - - - (8) - (8)
- - - (14) (8) 44 22
6,238 7,900 - 221 485 {26)  (8,745) 6,073

The accompanying accounting policies and notes form an integral part of these financial statements

14
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Consaolidated cash flow statement

Notes
Cash flows from operating activities
Loss for the penod betore tax
Net finance income n the iIncome statement 7,8
Loss from associates 15
Depreciation of property, plant & equipment 11
Amorhsation 13

Gain on disposal of property, plant and equipment

Negative goodwill and associated fair value loss on previously held

equity investment

Impairment of financial assets

Share based payments 24
Decrease in trade and other recevables

Decrease in trade and other payables

Net cash generated from operations

Interest paid 8
Income tax (payable} / receivable

Net cash generated by operating activities

Cash flows from investing activities

Interest received 7
Payments for property plant and equipment 11
Purchase of intangibles 13
Purchase of UK Government gilts

Acquisiton of subsidiary (net of cash with subsidiary) 29

Disposal of assets

Net cash used in Investing activities
Cash flows from financing activities
Proceeds from issue of equity shares
Loans repaid (finance leases)

Net cash generated by financing activities

Net increase /(decrease) in cash and cash equivalents
Exchange differences

Total increase /(decrease) in cash and cash equivalents
Cash and cash equivalents at the start of the penod

Cash and cash equivalents at the end of the pernod 20

12 months to

12 months to

30 June 30 June
2010 2009
£°000 £000

(301) {710)
(15) {n
18 282
75 108
1,149 962
- 97)
214 -
24 35
43 K|
236 20
{26) {238)
1,417 392
(8) (11)
(17) 162
1,392 543
23 12
(30) (22)
{570) (682)
(701) -
(22) -
- 106
(1,300) (586)
27 23
(21) (44)
6 (21)
98 (64)
(8) (18)
90 (82)
1,509 1,591
1,599 1,509

The accompanying accounting policies and notes form an integral part of these financial statements

15
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NOTES TO THE FINANCIAL STATEMENTS
1 General information

The pnncipal activity of ADVFN PLC (“the Company™) and its subsidianes (together “the Group”) is the development and
provision of financial information, pnmanly via the intemet, research services and the development and exploitation of
ancillary intemet sites

The pnncipal trading subsichanes are All IPO Ple, Equity Holdings Ltd, Equity Development Ltd, InvestorsHub com inc
and Cupid Bay Lid

The Company 1S a public imited company which 15 quoted on the Altemative Investment Market of the London Stack
Exchange and 1s incorporated and domiciled in the UK The address of the registered office 1s Suite 27, Essex Technology
Centre, The Gables, Fyfield Road, Ongar, Essex, CM5 0GA

The registered number of the company 15 2374988
2  Summary of significant accounting policies
Basis of preparation

The consolidated financial statements are for the year ended 30 June 2010 They have been prepared in compliance with
International Financial Reporiing Standards (IFRSs) and Intematonal Financial Reporting Interpretations Commuittee
{IFRIC) interpretations as adopted by the European Union as at 30 June 2010 The consolidated financial statements have
been prepared under the histarical cost convention as modified by the revaluation of certain UK Govermment gilts (bonds)
— available for sale financial instruments

Going concern

The financial statements have been prepared on the going concern basis which assumes the Group will continue n
existence for the foreseeable future The directors, having considered the latest Group forecasts together with the cash
resources avallable to them, believe it 1s appropnate for the financial statements to be prepared on the going concern
basis

Standards and amendments to existing standards adopted by the Group
The Group has adopted the following new standards and interpretations in these financial statements

IAS 1, ‘Presentation of financial statements’

Revised IAS 1 ‘Presentation of Financial Statements (2007)" introduces the term ‘total comprehensive income’, which
represents changes In equity dunng a penod other than those changes resulting from transactions with owners in their
capacity as owners The new statement of comprehensive income may be presented as either a single statement of
comprehensive iIncome, which combines the requirements of the existing ncome statement and statement of recognised
tncome and expense, or In an income statement and a separate statement of comprehensive income The Group has
decided to present separate statements

Rewvised IAS 1 requires presentation of a comparative balance sheet as at the beginning of the first comparative penod, in
some circumstances Management consider that this 1s not necessary this year because the 2008 balance sheet 1s the
same as that previously pubhshed

Amendment to IFRS 7, ‘Iimproving disclosures about financial instruments’

The amendment requires enhanced disclosures about fair value measurements and hquidity nsk In particular, the
amendment requires disclosure of far value measurements by level of a three-level far value measurement huerarchy In
addition to that, the amendment clarifies that the matunty analysis of labifities should include 1ssued financial guarantee
contracts at the maximum amount of the guarantee Iin the earhest penod in which the guarantee could be called, and
secondly requires disclosure of remaiming contractual matuntes of financal denvatives if the contractual matuntes are
essential for an understanding of the timing of the cash flows The Group has to disclose a matunty analysis of financial
assets it holds for managing hiquichty nsk, if that information 1s necessary o enable users of its financial statements to
evaluate the nature and exient of hquidity nsk The adoption of the amendment results in additional disclosures but does
not have an impact on profit or eamings per share

IFRS 8, ‘Operating segments’

IFRS 8 replaces IAS 14, ‘Segment reporting’, and 15 effectve for annual penods beginning on or after 1 January 2009 The
new standard requires a ‘'management approach’, under which segment information is presented on a similar basis to that
used for ntemal reporting purposes The effects of adoption by the Group are disclosed in Note 3

16
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NOTES TO THE FINANCIAL STATEMENTS
‘Improvements to IFRS’ (issued in May 2008)

The improvements project contains numerous amendments to IFRS that the IASB considers non-urgent but necessary
‘Improvements to IFRS’ compnise amendments that result in accounting changes for presentation, recognition or
measurement purposes, as well as terminology or editonal amendmenits related to a vanety of individual IFRS standards
Most of the amendments are effective for these financial statements No matenal changes to accounting policies arose as
a result of these amendments

Adoption of IFRS 3, ‘Business combinations’ (revised 2008)

The revised standard continues to apply the acquisition method to business combinations, with some significant changes
For example, all payments 1o purchase a business are to be recorded at fair value at the acquisition date, with contingent
payments classified as debt subsequently re-measured through the consolidated staternent of comprehensive income
There ts a choice on an acquisihon-by-acquisition basis to measure the non-controlhng interest in the acquiree either at
fair value or at the non-controlling interest's proportionate share of the acquiree’s net assets All acquisiion-related costs
are now expensed The Group has applied this standard in accounting for the acqussiton of ALLIPO pic, further details of
which are set out in note 29

Adoption of IAS 27 (revised), ‘Consolidated and separate financial statements’

This standard requires the effects of all transactions with non-controlling mterests to be recorded in equity If there 1s no
change in control They will no longer result in goodwilt or gains and tosses The standard also specifies the accounting
when control 1s lost Any remaning interest in the entity 1s re-measured to fair value and a gain or loss 1s recogrused in

profit or loss The adoption of this standard has had not effect on the Group results

Adoption IAS 23 Revised, ‘Borrowing costs’

This standard requires the Group to capitalise borrowing costs directly attnbutable to the acquisihon, construction or
production of a qualifying asset (one that takes a substantial penod of ime to get ready for use or sale} as part of the cost
of that asset The option of immediately expensing those borrowing costs has been removed The adoption of this
standard has had not effect on the Group results

Standards, amendments and interpretations to existing standards that are not yet effective and have not been
early adopted by the Group in the 30 June 2010 financial statements

At the date of authonsation of these financial statements, certain new Standards, amendments and Interpretalions to
existing standards have been published but are not yet effective The Group has not early adopted any of these
pronouncements The new Standards, amendments and Interpretations that are expected to be relevant to the Group’s
financial statements are as follows

Standard/interpretation  Content Applicable for financial years

beginning on/after
IFRS 9 Financial instruments Classification and measurement 1 January 2013
1AS 24 Related party disclosures 1 January 2011
Amendment 1AS 32 Classification of nghts issues 1 February 2010
Amendment IFRS 2 Group cash-settled share-based payment tfransactions 1 January 2010
IFRIC 19 Extingwshing Financial Liabilities with Equity 1 Juty 2010

Instruments

IFRS 9, ‘Financial instruments Classification and measurement’

This standard requires an entity to classify its inancial assets on the basis of the entity's business model for managing the
financial assets and the contractual cash flow charactenstics of the financial asset, and subsequently measures the
financtal assets as either at amortised cost or fair value The new standard 1s mandatory for annuat penods beginning on
or after 1 January 2013 The standard is not expected to have a significant impact on the conscltdated financial
statements

Amendment to IAS 32 about ‘Classification of Rights Issues’ requires that if nghts 1ssues offered for a fixed amount of
foreign currency are 1ssued pro rata to existing shareholders they should be classified as equity regardless of the currency
in which the exercise pnce s denominated The amendment i1s not expecied to have a significant impact on the
consolidated financial statements

The following have been published but have not yet been endorsed by the EU
Amendment to IFRS 2 'Group Cash Setiled Share Based Payment Transactions’, IFRS 9 ‘Finanaial Instruments,’ IFRIC 19

‘Exttnguishing Financial Liabitshes with Equity Instuments’ and IAS 24 ‘Related Party Disclosures’ Management are
currently assessing the impact of these amendments, standards and interpretations on the financial statements
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NOTES TO THE FINANCIAL STATEMENTS
Accounting policies

Consolidation

Subsidianes are all entites over which the Group has the power to govern the financial and operating policies generally
accompanying a shareholding of over one half of the voting nghts The existence and effect of potential voting nghts that are
currently exercisable or convertible are considered when assessing whether the Group controls ancther entty Subsidianes
are fully consolidated from the date on which control 1s transferred to the Group They are deconsohdated on the date control
ceases

Inter-company transactions, balances and unrealised gains and losses (where they do not provide evidence of the asset
transferred) on transactions between Group compames are elimnated

Business combinations

The Group uses the acquisiion method of accounting for the acquisiton of a subsidiary The consideraiion transferred 1s
measured by the fair value of the assets given, equity instruments i1ssued and liabihties incurred or assumed at the date of
exchange Costs directly atinbutable to the acquisihon are expensed in the penod

Identifiable assets acquired and habiities and contingent liabiliies assumed in a business combination are measured nitally at
therr fair values at the acquisition date irrespective of the extent of any minonty interest

Goodwill 1s recognised at the acquisiton date measured as the excess of the aggregate of

(1} The fair value of the consideration transferred
() The fair value of the non controlling interest in the acquiree
(m) In a combination achieved in stages, the faur value of the acquirers previously held equity interest in the acquiree

over the net of the acquistion date amounts of the dentifiable assets acquired and the habilities measured at far value

The identifiable assets acquired and habilites and contingent liabililes assumed in a business combination are measured
instially at their fair values at the acquisition date irrespective of the extent of any minonty interest

Investments in associates

An associate 1s an entity over which the Group has sigmificant influence and that 1s neither a subsidiary nor an interest in a joint
venlure Significant influence is the power to participate in the financial and operating policy decisions of the mvestee butis not
control or joint control over those policies

The results and assets and labiliies of associates are incorporated in these financial statements using the equity method of
accounting Under the equity method, investments in associates are carned in the consoldated balance sheet at cost as
adjusted for post acquisition changes in the Group's share of the net assets of the associate, less any impairment in the value
of ndmidual investments Losses of an associate in excess of the Group's interest in that associate {which includes any long
term snterests that, in substance, form pan of the Group's net investment In the associate) are not recognised, unless the
Group has incurred legal or constructive obligations or made payments on behalf of the asscciate

Any excess of the cost of acquisiion over the Group's share of the net fair value of the identifiable assets, llabilities and
contingent habilites of the associate at the date of acquisition 1S recognised as goodwill The goodwill 1s included within the
carrying amount of the investment and 1s assessed for impairment as par of the investment Any excess of the Group's share
of the net farr value of the identfiable assets, labilimes and contngent labiites over the cost of the acquisition, after
reassessment, I1s recognised immediately in profit or loss

Where a Group entity transacts with an associate of the Group, profits and losses are eliminated to the extent of the Group’s
interest in the relevant associate

2. Summary of significant accounting pelicies (continued)

Foreign currency translation

a) Functional and presentational currency
items included in the financial statements of each of the Group's entiies are measured using the currency of the pnmary
economic environment in which the entity operates (the functional currency) The Company's functional currency and the
Group’s presentational currency 1s Sterling

b) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions Foreign exchange gans and losses resulting from the settlement of such transactions and from the
translation at reporting penod end exchange rates of monelary assets and habiities denominated in foreign currencies
are recognised in the income statement

¢) Group companies
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NOTES TO THE FINANCIAL STATEMENTS
The results and financial position of all Group entiies that have a funchonal currency different from the presentation
currency are translated mto the presentation currency as follows

+ Assets and habiites for each balance sheet presented are translated at the closing rate at the date of the balance
sheet

+ Income and expenses for each income statement are translated at the rate of exchange at the transaction date
Where this ts not possible, the average rate for the penod i1s used and,

* On consolidation, exchange differences ansing from the translakion of the net invesiment i foreign entities are taken
to a separate component of equity Post transition exchange differences are recycled to the income statement upon
disposal of the foreign operation

Income and expense recognition

Revenue Is the fair value of the total amount recervable by the Group for supplies of products as pnncipal and for services
Subscnption and advertising income is recognised over the penod 1n which the service 1s provided VAT or similar local taxes
and trade discounts are excluded

Interest income and expenditure are reported on an accruals basis QOperating expenses are recognised in the income
statement upen utihsation of the service or at the date of theirr ongin

Employee benefits
The cost of penstons in respect of the Group’s defined contnbution scheme 1s charged to the ncome statement in the penod in
which the related employee services were provided

Intangible assets

- Licences

Licences are recognised at cost less any subsequent imparment and amortisaton charges, they are amortised over a five
year penod on a straight line basis

- Goodwill
Goodwill 1s recognised at the acquisition dale measured as the excess of the aggregate of
(1) The fair value of the consideration transferred
(n) The fair value of the non controlling interest in the acquiree
(s} In a combination achieved in stages, the fair value of the acquirers previously held equity interest in the acquiree

over the net of the acquisthon date amounts of the identifiable assets acquired and the habilities measured at fair value

The wentifiable assets acquired and liabilties and contingent habilities assumed in a business combination are measured
inibally at their fair values at the acquisition date irrespective of the extent of any minonty interest

It 1s capitalised as an intangible asset and allocated to cash generating units (with separately identiable cash flows) and 1s

subject to impaiment testing on an annual basis or more frequently if circumstances indicate that the asset may have been
tmpaired
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NOTES TO THE FINANCIAL STATEMENTS
2 Summary of significant accounting policies (continued)
- Internally generated intangible assets

An intemally generated intangible asset ansing from development (or the development phase) of an intemal project 1s
recognused if, and only if, all of the following have been demonstrated

. the technical feasibility of completing the intangible asset so that it will be available for use or sale

. the intention to complete the intangible asset and use or sell it

. the abilty to use or sell the intangible asset

. how the intangible asset will generate probable future economic benefils

. the availabihty of adequate technical, financial and other resources to complete the development and 1o use or sell
the intangible asset

. the ability to measure reliably the expenditure attnbutable to the intangible asset dunng its development

The amount initially recognised for intemally generated intangible assets I1s the sum of the expendiure incurred from the
date when the intangible asset first meets the recognition cntena listed above Where no internally generated intangible
asset can be recogrised, development expenditure (s charged to the income statement in the penod in which it 1s incurred

Subsequent to iniat recognition, internally generated intangible assets are reported at cost less accumulated amortisation
and accumulated impairment losses Internally generated intangibles not yet in use are subject to annual impairment
testing

Internally generated intangible assets are amortised over three years
Research expenditure 1s recognised as an expense in the penod in which it 1s incurred

- intangible assels acquired as part of a business combination

Intangible assets acquired in a business combination are identified and recognised separately from goodwiil where they
satisfy the defimition of an intangible asset and sufficient information exists to measure rehably the fair value of the asset
The cost of such intangible assets is their farr value at the acquisition date  All intangible assets acquired through business
combination are amortised over their useful lives estimated at between 5 and10 years

Subsequent to niial recognition, intangible assets acquired in a business combination are reported at cost less
accumulated amortsation and accumulated impaiment losses

Property, plant and equipment

Property, plant and equipment are recorded at cost net of accumulated depreciation and any provision for impairment
Depreciation 15 provided using the straight line method to write off the cost of the asset less any residual value over its
useful economic life The residual values of assets are reviewed annually and revised where necessary Assets’ useful
economic lives are as follows

Leasehold improvements The shorter of the useful hfe of the asset or the term of the lease
Computer equipment 33% per annum
Office equipment 20% per annum
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2 Summary of significant accounting policies (continued)

Impairment
For the purposes of assessing impairment, assets are grouped at the lowest level for which there are separately identifiable
cash flows As a result some assets are tested individually for impairment and some are tested at cash-generating unit level

Goodwll, other individual assets or cash-generating units that include goodwill and those intangible assets not yet available for
use are tested for imparment at least annually All other individual assets or cash-generating units are tested for impairment
whenever events or changes In circumstances indicate that the carrying amount may not be recoverable

An impaurment loss 1s recognised for the amount by which the carrying amount exceeds the recoverable amcunt of the asset
or cash-generating unit The recoverable amount 1s the higher of fair value, reflecting market conditions less costs to sell, and
valug in use based on an interal discounted cash flow evaluation With the exception of goodwill all assets are subsequently
reassessed for indications that an impairment loss previously recogmised may no longer exist

Financial assets

Financial assets consist of cash, loans and recewvables and other financial assets availlable for sale Financiat assets are
assigned to their different categories by management on iniial recognition, depending on the purpose for which the investment
was acquired

Trade receivables

Trade recevables are recognised intially at fair value and subsequently measured at amortised cost using the effective
interest method less provision for impaiment A provision for impairment of trade recewables 1s established when there s
objective evidence that the Group will not be abte to collect all amounts due according to the onginal terms of the recevables
Significant financial dithiculties of the debtor, probability that the debtor will enter bankruptcy or financial recrgamsation, and
default in payments are considered indicators that a trade recewvable 15 impaired The amount of the prowision is the difference
between the assets carnpng amount and the present value of esbmated future cash flows, discounted at the ongunal eftective
Interest rate The carrying amount of the asset 1s reduced through the use of an allowance account, and the amount of the loss
Is recogrised in the income statement within administrative expenses When a trade recevable 1s uncollectible 1t 1s written off
against the allowance account for trade receivables Subsequent recovenes of amounts previously wnitten off are credited
against administrative expenses in the income statement

investments

Current asset investments are classified as ‘available for sale’ as they are held for short term investment only and are intended
{o be realised within one year of the balance sheet date The Group has classified its holding of Govemment bonds as
available for sale financial assets They are measured at farr value with gains and losses ansing on their fair value being
recognised in other comprehensive income Listed investments are stated at bid pnces

Derecognition of financial instruments occurs when the nghts to receive cash flows from the invesiments expire or are
ransferred and substantally all of the nsks and rewards of ownership have been transferred An assessment for impairment s
undertaken at least at each balance sheet date whether or not there 1s objective evidence that a financial asset or a group of
financial assets 1s impaired

Interest and cther cash flows resulting from holding financial assets are recogmsed in profit and loss when received,
regardless of how the related carrying amount of financial assets 1s measured

Financial liabilities
The Group's financial hablities include trade and other payables

Fiancial habites are recognised when the Group becomes a party 1o the contractual agreements of the instrument Al
interest related charges are recognised as an expense in the income statement

Trade payables are recogmised initially at their fair value, net of transaction costs and subsequenily measured at amortised
cosls less settlement payments
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2. Summary of significant accounting policies (continued)

Leases

Where the Group retains substantally all the nsks and rewards of ownership of an asset subject to a lease, the lease is treated
as a finance lease Other leases are treated as operating leases Future instalments payable under finance leases net of
finance charges are included in creditors with the corresponding asset values recorded in property, plant and equipment and
depreciated over the shorter of their eshmated useful lives or their lease terms Lease payments are apportioned between the
finance element, which i1s charged to the income statement as interest, and the capital element, which reduces the outstanding
obligation for future mstalments

Payments under operating leases are charged to the income statement on a straight line basis over the lease term

Income taxes

Curmrent income tax assets and habiliies compnse those obligations to fiscai authonties in the countnes in which the Group
carnes out its operations They are calculated according to the tax rates and tax laws applicable to the fiscal penod and the
country to which they relate All changes to current tax habilities are recognised as a component of tax expense in the income
statement unless the tax relates to an item taken directly to equity in which case the tax 1s also taken directly to equity

Deferred income taxes are calculated using the hability method on temporary differences Deferred tax s generally provided
on the difference between the carnng amounts of assets and habibties and their tax bases However, deferred tax 15 not
provided on the initial recognition of goodwli, nor on the imittral recognition of an asset or hability unless the related transaction
1s a business combination or affects tax or accounting profit Deferred tax on temporary differences associated with shares in
subsidianes and joint ventures 1s not provided If reversal of these temporary differences can be controlled by the Group and it
is probabte that reversal wiil not occur in the foreseeable future In addition, tax losses available to be carned forward as well
as other income tax credsts to the group are assessed for recognition as deferred tax assets

Deferred tax liabiities are always prowided for in full Deferred tax assets such as those resulting from assessing deferred tax
on the expense of share based payments, are recagnised to the extent that it 1s probable that future taxable profits will be
avatlable against which the temporary differences can be uthised Deferred tax assets and habiities are calcufated at tax rates
that are expected to apply 1o their respective penod of reahsation, provided they are enacted or substantively enacted at the
balance sheet date

Cash and cash equivalents
Cash and cash equivatents include cash at bank and in hand

Provisions, contingent liabihities and contingent assets
Other provisions are recognised when the present obligations ansing from legal or constructve commitment resulting from
past events, will probably lead to an outfiow of economic resources from the Group which can be estimated rehably

Provisions are measured at the present value of the estirated expenditure required to settle the present obligation, based on
the most reliable svidence available at the balance sheet date

All provisions are reviewed at each balance sheet date and adjusted to reftect the current best estimates

Share based employee compensation
The Group operates equity settled share based compensation plans for remuneration of its employees

All employee services received In exchange for the grant of any share based compensation are measured at their fair values
These are indirectly determined by reference to the share options awarded Their value 1s appraised at the grant date and
excludes the impact of any non-market vesting conditions (e g profitabiity or sales growth targets)

All share based compensation 1s ultimately recognised as an expense in the income statement with a corresponding credit to
the share based payment reserve, net of deferred tax where applicable If vesting penods or other vesting conditions apply,
the expense 15 allocated over the vesting penod, based on the best avalable estimate of the number of share options
expected to vest Non market vesting condiions are included in assumptions about the number of options that are expected to
become exercisable Estimates are subsequently revised if there 1s any indication that the number of share options expected
to vesl differs from previous estimates No adjusiment to expense recognised in pnor penods 1s made If fewer share options
ultimately are exercised than onginally estimated

Upon exercise of share options, the proceeds recewved, net of any directly attnbutable transacton costs, up to the nommnal
value of the shares 1ssued are reallocated to share capital with any excess being recorded as additional share premium
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NOTES TO THE FINANCIAL STATEMENTS
2 Summary of significant accounting policies {(continued)

Equity
Issued capital
Ordinary shares are classthed as equity The nommal value of shares i1s included in 1ssued capital

Share prermurn
The share premium account represents the excess over nominal value of the fair value of consideration received for equity
shares, net of the expenses of the share issue

Merger reserve
The merger reserve results from shares issued on the acquisiion of Equity Holdings Ltd

Share based payment reserve
The share based payment reserve represents equity settled share based empioyee remunerationt untl such share options
are exercised

Foreign exchange reserve
The foreign exchange reserve represents foreign exchange gains and losses ansing on translation of investments in
overseas subsidianes into the consolidated financial statements

Retamed eamings
The retained eamings include all current and pnor pencd results for the Group and the post acquisition results of the
Group’s subsidianes as determined by the income statement

Dividends

Final equity dividends to the shareholders of ADVFN pic are recognised in the penod that they are approved by
shareholders Intenm equity dividends are recognised in the penod that they are paid

Dividends recevable are recognised when the Company's nght to receive payment 1s established

Use of key accounting estimates and judgements

Many of the amounts included in the financial statements ivolve the use of judgement and/or estimation These
judgements and estimates are based on management’s best knowledge of the relevant facts and circumsiances, having
regard to pnor expenence, but actual results may differ from the amounts inctuded in the financral statements Information
about such judgements and estimates is contained in the accounting pohicies and/or the notes to the financial statements
and the key areas are summarnsed below

Judgements in applying accounting policies

a) Capitalisation of development costs in accordance with 1AS 38 requires analysis of the technucal feasibility and
commercial viability of the project in the future This in turn requires a long term judgement to be made about the
development of the industry in which the development will be marketed (Note 13)

b) Judgement s required in determining the prowvision for Income taxes There are many transactons and calculations
whose ultimate tax treatment 1s uncertain The Group recogmises habitines for antcipated tax 1ssues based on
estimates of whether addiional taxes are likely to be due The Group recogrises deferred tax assets and labilities
based on estimates of future taxable mcome and recoverability Where a change in circumstance occurs, or the final
tax outcome of these matters i1s different from the amounts that were inially recorded, such differences will impact
the income tax and deferred tax balances in the year in which that change or cutcome IS known

c) The directors have used their judgement to decide whether the Group should be treated as a going concern and
continue 1In existence for the foreseeable future Having considered the latest Group ferecasts, which cover a penod
of two years from the balance sheet date, together with the cash resources available to them, the Directors have
Judged that it 1s appropnate for the financial statements to be prepared on the going concem basis
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NOTES TO THE FINANCIAL STATEMENTS

2. Summary of significant accounting policies (continued)

Sources of estimation uncerainty

a)

b)

c)

3.

Estimates of future profitability for the decision whether or not fo create a deferred tax asset Such estimates are
made in forecasts made by management which are updated on a reqular basis based upon the directors best
estimate of future trading condibons As a result the value of camy forward trading losses which are expected to be
utiised may vary

Determining whether goodwill and related intangible assets are impaired requires an estimation of the value m use of
the cash generating unit to whach the goodwill or intangible assets have been allocated This value in use calculaion
requires an estimaton of the future cash flows expected to anse from the cash generating units and a suitable
discount rate in order 1o calculate a suitable present value

On acquisiion of subsidiznes, the Group recogmises intangible assets This requires estimates to be made regarding
the valuation methodology, expected useful ife and discount rates to be applied In addition, a number of estimates
are used in calculating far value and amorhisation charges in respect of these assets The carmrying value of
intangible assets acquired 15 £2,973,000

Segmental analysis

Following the adoption of IFRS 8 'Operating segments’ the directors now identfy reportable segments based upon the
information which 1s regularly reviewed by the chief operating decision maker The Group considers that the chief
operating deciston maker I1s the Board of Directors As a result of this change the Group has identified two reportable
operating segments, being that of the provision of financial information and that of research services The provision of
financial information 1s made wia the Group's vanous website platfiorms Research activities are provided by the
Group’s staff, pnmanly to corporate customers In the pnor year the Group presented segmental information on the
basis of geographical analysis only as it considered that it had one pnmary reporting segment Accordingly, the
comparative segmental information has been restated to reflect the change in reportable segmenis

tn addition, two minor operating segments, for which IFRS 8's quantitative thresholds have not been met, are currently
combined below under ‘other’ The main sources of revenue for these operating segments 1s the provision of finangal

broking services and cther internet services not related to financial information Segment information can be analysed
as follows for the reporting penod under review

2010 Provision of Research Other Total
financial services
information

£'000 £'000 £000 £'000
Revenue from external customers 7,863 526 102 8,491
Depreciation and amortisation (1,327) 4] (3} (1,337)
Other operating expenses (6,514) (684) (61} {7,259)
Segment cperating (loss)/profit 22 {165) 38 (105)
Results from associates (18) - - (18)
Interest Income 23 - - 23
Interest expense (5) (3) - (8)
Segment assets 9,618 196 26 9,840
Segment liabilities (1,522) (127) (8} {1,657)
Purchases of non-current assets {895) {10} (1} {906)
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2009

Revenue from extemal customers
Depreciation and amortisation
Other operating expenses

Profit on disposal of assets

Segment operating (loss)

Results from associates

Interest income

Interest expense

Segment assets

Segment liabilities

Investment in associates
Purchases of non-current assets

Prowision of Research Cther Total
financial services
information
£'000 £'000 £'000 £'000
6,364 741 33 7,138
{918) 9) - (927)
(5,787) (768) (57 (6,612}
97 - - 97
(244) (36) (24) (304}
(282) - - (282)
6 g - 12
(11) - - (11)
7,511 432 7 7.950
(1,470) (99) {7 (1,576}
205 - - 905
(704) - - (704)

The Group’s revenues from exiemnal customers and its non-current assets are divided into the following geographical

areas

UK (domicile)
USA
Other

Revenue Non-current Revenue Nen-current
assets assets

2010 2010 2009 2009
£000 £000 £'000 £'000
4,790 3,119 4,944 3,304
3,071 1,641 1,702 1,784
630 - 492 -
8,491 4,760 7,138 5,088

Revenues are allocated !0 the country in which the customer resides Dunng both 2010 and 2009 no single customer
accounted for more than 10% of the Group's total revenues

The segmental information regularly reviewed by the Board s presented under UK GAAP and, as a result, a key

reconciling item between the segmental and the Group financial mformation relates to IFRS conversion

The totals presenied for the Group's operating segments reconcile 10 the entity’s key financial figures as presented in its

financial statements as follows

Segment revenues
Total segment revenues
Consolidation adjustments

Segment profit or loss

Total segment operating (loss)
Consolidation adjustments
IFRS conversion adjusiments

Group operating loss

Finance income
Finance expense

Negative goodwill and associated fair value loss on previously held equity nvestment

Resuit from associate after taxation

Group loss before 1ax

2010 2009
£000 £'000
8,491 7.138
(186) (104)
8,475 7,034
(105) (304)
(15) 20
36 (145)
(84) (429)
23 12
(8) (11)
(214) -
(18) (282)
(301) (710)
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Segment assets

Total segment assets
Conschdation adjustments
IFRS converston adjustments

Total Group assets
Segment fiabihties
Total segment fiab:ibes
IFRS adjustments

Total Group habilihes

Consolidation adjustments pnmanly relate 10 the elimination of investments and the calculation of goodwill IFRS

9,840 7,950
(+,777) (1,382)

(13) 1,103
8,050 7,671
(1,657) (1,576)

(320) (311)
(1,977) (1,887)

converston adjustments pnmanly relate to the different accounting bases for the Group’s intangible and tangible assets

under IFRS and UK GAAP

4  Operating loss

Operating loss has been armved at after charging / {crediting)
Foreign exchange gain

Depreciation and amortisation

Depreciation of property plant and equipment
Owned

Hetd under finance leases

Amortisation of intangible assets

Employee costs {Note 6)

Lease payments on land and buildings held under operating leases
Expenditure on Research and Development

Audit and non-audit services

Fees payable to the company's auditor for the audit of the Company’s annual
accounts

Fees payable to the Company’s auditor and its associates for other services
For the audit of the company's subsidianes pursuant to legislation

Other services pursuant 1o legisiaton
For tax services

5. Remuneration of key semor management
Key senior management compnses only directors
Short term employee benefits

Share hased payments
Post employment benetits - defined contnbution pension plans

2010 2009
£000 £'000
(22) (32)
66 B4

9 44
1,149 962
2,925 2,726
201 195
575 783
21 20
23 13

7 24

12 8
2010 2009
£000 £°000
772 713
29 28
24 29
825 770

Details of the directors’ emoluments, together with other related information, are set out on page 10
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6. Employees

Employee costs (including directors)
Wages and salanes

Social secunty costs

Pension costs

Share based payments

The average number of employees dunng the year was made up as follows

Development
Satles and Administration

7 Finance income

Interest receivable cn bank deposits
Interest receivable on available for sale financial assets

8 Finance costs

Finance charges on finance leases

2010 2009
£000 £000
2,620 2,407

247 236
3 36

27 47
2,925 2,726
14 21

32 27

46 438

2010 2009

£000 £'000
7 12

16 -

23 12

2010 2009
£°000 £'000

8 11
8 11
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9 Income tax expense

Current Tax-
UK corporation tax on profits for the year
Adjustments in respect of pnor penods

Total current taxation
Deferred tax

Taxation

2010 2009
£000 £'000
(25) (65}
17 -
(8) (65)
(323) (110)
(331) (175)

The tax assessed for the year i1s different from the standard rate of corporation tax as applied in the respective trading

domains where the Group operates The differences are explained below

Loss before tax

Loss before tax multiphed by the respective standard rate of corporation tax

apphcable in the UK (28%) (2009 28%)

Effects of

Utihsation of losses

Non-deductible expenses

Enhanced Research & Development expenditure
Surrender of tax losses for R & D tax credit

Part 12 CTA 2009 deduction

Unprovided deferred tax resulting from

-the ongmaton and reversal of temporary differences
-tax losses ansing in the pernod

-depreciation in excess of capital altowances
Recogmition of tax losses and unwinding of deferred tax iability
Adjustmenis in respect of pnor penods

Tax {credit) for the year

2010 2009
£°000 £'000
(301) (710)

(84) (199)
(201) 60
412 238
(263} (324)
16 46
(1) (1)
(4) (5)
93 ;
7 10
(323) -
17 .
(331) (175)
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10 Earnings/ (loss) per share

Profit / (loss) for the year from continuing operations attnbutable to equity
shareholders

Earnings / (loss) per share from continuing operations

Basic eamings / (loss) per share {pence)
Diluted loss per share (pence)

Issued ordinary shares at start of the year
Ordinary shares issued In the year (Note 23)

Issued ordinary shares at end of the year

Werghted average number of shares in 1ssue for the year
Dilutive effect of options

Waeighted average shares for diluted eamings per share

12 months to

12 months to

30 June 30 June

2010 2009

£'000 £'000

30 (535)

- (0 09)
- (009
Shares Shares
615,568,903 593,192,437
8,195,602 22,376,466
623,764,505 615,568,903
622,267,954 605,430,000
7.100,433 -
629,368,387 605,430,000

Where a loss has been recorded for the year the diluted loss per share does not differ from the basic loss per share as the
exercise of share options would have the effect of reducing the loss per share and is therefore not dilutive under the terms

of IAS 33
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11 Property, plant and equipment

Cost

At 1 July 2008
Disposal
Additions

At 30 June 2009
Acquired

Additions

At 30 June 2010
Depreciation

A1 1 July 2008
Disposal

Charge for the year

At 30 June 2009
Charge for the year

At 30 June 2010

Net book value
At 30 June 2010

At 30 June 2009

Leasehold
property Computer Office
improvements equipment equipment Total
£'000 £000 £'000 £'000
68 989 140 1,197
- (27) - (27)
- 20 2 22
68 982 142 1,192
- 37 - 37
- 30 - 30
68 1,049 142 1,259
52 837 121 1,010
- (18) - (18)
10 92 6 108
62 911 127 1,100
5 65 5 75
67 976 132 1,175
3 73 10 84
& 71 15 92

The cost of property, plant and equipment held under finance leases 1s £125,000 (2009 £125,000), accumulated depreciation
1S £125,000 (2009 £107,000) giving a net book value of £Nil (2009 £18,000) Finance charges included in lease payments
made dunng the year amounted to £8,000 (2009 £11,000)
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12 Goodwill
£'000
At 1 July 2008 1,580
Additions -
At 30 June 2009 1,590
Additions -
At 30 June 2010 1,590
The goodwill carned in the balance sheet 1s attnibutable to the following
£'000
InvestorsHub com Inc 657
Equity Holdings Ltd 933
1,590

The Group tests goodwill annually for impairment or more frequently if there are indications that it might be i/mpatred The
recoverable amounts are determuned from value in use calculations The key assumptions for the value in use
calculations are those regarding discount rates, growth rates and expected changes to selling pnces and direct costs
dunng the penod

For the purposes of the impairment testing of goodwifi, the directors have recognised two cash generating units {CGUSs) in
InvestorsHub com Inc and Equity Holdings Limited  The recoverable amount for the CGUs was determined based on a
value In use calculation, based upon management forecasts for the trading results of those entities for the two years
ending 30 June 2012, extended to reflect the remaning useful economc hife of the underying intangible assets contained
within those CGUs which 1s approximately 5 5 and 6 25 years for Equity Holdings Limited and InvestorsHub com Inc
respectively The directors consider that the remaining useful economic lives remain appropnate Cash flows beyond the
penod covered by management forecasts have been esttimated by assuming a growth rate of il A discount rate of 10%
has been used for both iIncome generating units which reflects the Group's estimated weighted average cost of capital
Within the value in use model utilised for InvestorsHub com Inc an average exchange rate of $1 64/€ has been assumed
The value in use calculations indicate that InvestorHub com Limited and Equity Holdings Limited have recoverable
amounts which are £424,000 and £204,000 greater than their respective camrying amounts  For InvestorsHub com Inc,
the exchange rate utiised within the forecasts would have to nise to $2 14/£ to reduce the recoverable amount to 1ts
carrying value For Equity Holdings Limited expected revenue cashflows would have 1o reduce by 17% to reduce the
recoverable amount to its carrying value
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13. Other intangible assets

Cost or valuation
At 1 July 2008
Additions

At 30 June 2009
Acquired at farr value
Additions

At 30 June 2010
Amortisation

At 1 July 2008
Charge for the year

At 30 June 2009
Charge tor the year

At 30 June 2010

Net book value
At 30 June 2010

At 30 June 2009

Licences Brands & Website Total
subscriber development
lists costs
£'000 £'000 £'000 £'000
1,300 1,522 3,836 6,658
- - 682 682
1,300 1,522 4,518 7.340
162 607 486 1,255
- - 570 570
1,462 2,129 5,674 9,165
1,300 266 2,515 4,081
- 152 810 962
1,300 418 3,325 5,043
30 264 855 1,149
1,330 682 4,180 6,192
132 1,447 1,394 2,973
- 1,104 1,193 2,297

intangible assets are allocated to the All IPO Plc and the InvestorsHub com Inc CGUs and have been subjected to an
impairment review No impairment to therr carrying value was identified Website development costs, except those
acquired with All IPQ, are internally generated and primarily consist of capitahised wages and salaries expense

14 Subsidiary companies consolidated in these accounts

Equity Holdings Linuted

Equity Development Limited

Cupd Bay Limited

Fotothing Limited

InvestorsHub com Inc

ADVFN Brazil Limited

E O Management Limited
Throgmorton Street Capital Limited
ALL IPO Plc

Country of
incorporation

England & Wales
England & Wales
England & Wales
England & Wales
USA

England & Wales
England & Wales
England & Wales
England & Wales

% interest In

ordinary shares
at 30 June 2010

100 00%
100 00%
100 00%
100 00%
100 00%
100 00%
100 00%
100 00%
100 00%

Principal activity

Holding Company

Research services

Internet dating web site
Domant

Financial information web site
Domant

Dormant

Dormant

IPC information web site
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15. Investments in associates

ALL IPO Plc

At 1 July 2008
Share of assoctate’s losses

At 30 June 2009
Share of associate's losses for this year pre-acquisition
Acquisiion of remaining shares”

At 30 June 2010

£'000

1,187
(282)

905
(18)
(887)

*On 22 July 2009 ADVFN Plc acquired the remaming share capital of ALL IPO Plc For the details of this acquisition

please refer 10 note 29

Interests in associates at net book value include

Listed investments
Listed investments at market value

Summansed information for ALL IPO plc 1s set out below

Revenues
Loss for the penod

Total assets
Total hiabilities

At 30 June

2010 2009
£'000 £'000

- 905

- 158

2010 2009
£'000 £'000

. 187
. (524)

- 2,517
- (62)

- 2,455
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16. Deferred income tax

The following are the major deferred tax habilities and assets recogmsed by the Group and the movements thereon dunng the

current and prior penods

Intangible Website US taxlosses UK taxlosses Total
assets development
costs
£'000 £'000 £'000 £'000 £'000
At 1 July 2008 (496) (370} 71 370 (425)
Credit/(charge) to income statement 55 36 56 {36) 111
At 30 June 2009 (441) (334) 127 334 (314)
Acguisiton of All IPO Plc (351) - - - (351)
Credit/(charge) to ncome statement 162 55 {89) 195 323
At 30 June 2010 (830) {279) 38 529 (342)

Certain deferred tax assets and liabilities have been offset The following 1s the analysis of the deferred tax balances, after
oftset, for the purposes of financial reporting

2010 2009
£'000 £'000
Deterred tax hiabilities (909} (775)
Deferred tax assets 567 461
(342) (314)

At the balance sheet date the Group had unused tax losses of £6,756,000 (2009 £6,222,000) available for cffset against
future profits A deferred tax asset has been recognised In respect of £2,025,000 (2009 £1,645,000) of such losses, as
their utilisation based on trading forecasts 1s deemed to be probable No deferred tax asset has been recognised In
respect of the remaining £4,731,000 (2009 £4,577.000) due to the unpredictab:ity of future profit streams Substantially
all of the losses may be carned forward indefinutely

17 Trade and other receivables

2010 2009
£'000 £'000
Non-current assets
Other receivables 113 204
Current assets
Trade receivables 607 580
Other recevables 2 1
Prepayments and accrued ncome 281 396
890 977

The Group endeavours only to deal with companies which are demonstrably creditworthy and this, together with the
aggregate financial exposure, 1S cenlinuously monitored
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18 Credit quality of financial assets
As of 30 June 2010, trade recevables of £249,000 (2009 £570,000) were past due but not immpaired These relate to a

number of independent customers for whom there is no recent history of default The ageing analysis of these overdue
trade recevables s as follows

2010 2009
£'000 £'000
Trade receivables
Not more than 3 months 196 468
More than 3 menths but not more than 6 months 33 64
More than 6 months but not more than 1 year 20 38
249 570
Impaired receivables allowance account
2010 2009
£'000 £'000
At 1 July 34 43
Utiised dunng the year {39) (49)
Created dunng the year 48 40
At 30 June 43 34
The carrying amount of the Group's trade and other receivabtes 1s denominated in the fellowing currencies
2010 2009
£'000 £'000
Sterling 442 613
Euro 46 38
US doltar 234 134
722 785
19. Financial instruments
Categones of financial instrument 2010 20089
£'000 £'000
Other financial assets - available for sale 8 32
Available for sale - UK Govemment gilts 701 -
Trade and other receivables - loans and recesvables 609 785
Trade and other receivables — non-financial assets 373 192
1,691 1,009
Cash and cash equivalents- loans and receivables 1,599 1,509
Trade and other payables — other financial labilihes at amortised cost 1,317 1,261
Trade and other payables — non financial habihties 299 272
1,616 1,533

Other financial assets which are available for sale relate to hsted investments which are stated at their market value at 30
June 2010 The directors consider that the fair value of the other financial assets and habilities 1s not matenally different
from the value set out in the table above due to their short term nature

The fair value of the hsted investments and UK government gilts 1s their quoted price on the active market on which they
are traded
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23. Share capital

Authonsed share capital
Ordinary shares of £0 01 each
1 July 2008, 30 June 2009 and 30 June 2010

Issued, called up and fully paid Ordinary shares of £0 01 each

At 30 June 2008

2 December 2008 Deferred consideration on acquistton of Equity Holdings Ltd
3 March 2009 Option exercise

11 March 2009  Option exercise

21 Apnl 2009 Option exercise

At 30 June 2009

22 July 2009  Shares 1ssued to acquire All IPO

18 Dec 2009 Option exercise
22 Dec 2009 Option exercise
12 May 2010 Option exercise
At 30 June 2010

Share price

Shares £'000
1,000,000,000 10,000
593,192,435 5,932
20,709,802 207
250,000 3
416,667 4
99,999 10
615,568,903 6,156
7.236,769 72
157,500 2
667,333 7
134,000 1
623,764,505 6,238

The market value of the shares at 30 June 2010 was 4 67p (2009 2 85p) and the range dunng the year was 2 62p to

5 67p (2009 0 80p to 2 95p)

24 Share based payments

The Group uses share options as remuneraton for services of employees Following the acquisition of the remaining
shares in All IPO Plc the 5,117,026 share options outstanding in that company were cancelled and replaced with

2,230,162 share options in ADVFN PLC

Date of ssue Number Wexghted Weighted Expected Expected Risk free Weighted
1ssued average average volatiity ife rate average

share pnce exercise fair value

pnce at grant

(pence) {pence) % years % (pence)

21 OCct 2009 2,230,162 395 3 056 59 05 5 53 245

Details of the number of share options and the weighted average exercise price (WAEP) outstanding dunng the year are

as follows
2010 WAEP 2009 WAEP
Number Pnce (pence) Number Pnce (pence)
Outstanding at the beginning of the year 34,302,510 330 40,642,511 319
Granted dunng the year 2,230,162 306 250,000 280
Exercised dunng the year (958,833) 278 {1,666,667) 125
Forfeited during the year - - (1,423,334) 205
Expired dunng the year {1,448,512) 210 {3,500,000) 409
Outstanding at the year end 34,125,327 335 34,302,510 330
Exercisable at the year end 25,111,996 397 29,577,511 3 36

The farr value of options granted after 7 November 2002 has been arnved at using the Black-Scholes model The

assumptions inherent In the use of this model are as follows

The option ife 15 assumed to be at the end of the allowed penod

There are no vesting conditions which apply to the share options other than continued service up to 3 years
No vanables change dunng the life of the option (e g dvidend yreld must be zero)
Volatiity has been calculated over the 3 years prior to the grant date by reference to the daily share price
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20 Cash and cash equivalents

Cash at bank and in hand
Short term bank deposits

Cash and cash equivalents per cash flow statement

21. Trade and other payables

Trade payables

Social secunty and other taxes

Other payables

Accrued expenses and deferred income

22. Finance leases

Finance lease habihties mature as follows
Finance lease minimum payments
Less than 1 year

Between 2 and 5 years

Total mmimum lease payments
Future finance charges

Present value of finance leases
Present value of finance leases

Less than 1 year
Between 2 and 5 years

2010 2009
£000 £000
1,569 1,459

30 50
1,599 1,509

2010 2009
£'000 £000
1,088 1,085

80 135
- 121
448 192

1,616 1,533
2010 2009
£'000 £'000

17 35
8 15
25 50
(6) (10}
19 40
13 29
6 11
19 40
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The options outstanding at the year-end are set out below

Expiry date Exercise 2010 2009
Pnce (p) Share Remaming Share Remaming
options hfe options life
7 year expiry
18 February 2010 1250 - - 898,512 1
27 January 2011 4750 6,300,000 1 6,400,000 2
7 July 2011 3375 - - 295,000 3
27 January 2012 4 600 7,149,998 2 7,149,998 3
6 September 2013 3300 8,250,000 4 8,650,000 5
10 Apnl 2014 2 550 517,667 4 851,000 5
11 December 2014 2250 638,000 5 906,000 6
20 December 2014 2325 402 000 5 402,000 6
7 July 2015 2 800 250,000 6 250,000 7
10 June 2018 1750 5,500,000 8 5,500,000 9
10 June 2018 t 250 3.000,000 8 3,000,000 9
5 year expiry
21 October 2014 3056 2,117,662 4 - -
34,125,327 4 34,302,510 5

958,833 options were exercised dunng the year, the weighted average share pnce at the date of exercise was 2 78p

The total expense recognised during the year by the Group, for all schemes, was £43,000 (2009 £31,000)

25 Operating lease commitments

The following paymenis are due to be made on operating lease commitments which are all leases on office
accommaodation

Land & buildings 2010 2009
£'000 £000
Within one year 201 209
Two to five years 455 250
Over five years 513 -
1,169 459
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26 Financial nsk management

The Group's activiies expose it to a vanety of financial nsks market nsk (pnmanly foreign exchange nsk, interest rate ask
and pnce nsk), credit nsk and hquidity nsk The Group's overall nsk management programme focuses on the

unpredictability of financial markets and seeks to mimimise potential adverse effects on the Group's fmancial performance
Risk management Is carmed out by the Board and therr policies are outhned below

a) Marketrisk
Foregn exchange nsk
The Group is exposed to translation and transacton foreign exchange nsk as 1t operates wittin the USA and other

countnes around the world and therefore transactions are denominated in Sterling, Euro, US Dollars and other currencies
The Group policy 1s to fry and match the timing of the settlement of sales and purchase invoices so as to eiminate, as far

as possible, currency exposure

The Group does not hedge any transactions and foreign exchange differences on retranslation of foreign assets and
habilihes are taken to the income statement

The carrying value of the Group's foreign currency denorminated assets and habiliies are set out below

2010 2009
Assets Liabilities Assets Liabilities
£'000 £'000 £'000 £'000
US Dotllars 604 299 347 277
Euros a7 56 89 39
Yen 2 15 2 19
703 370 448 335

The majonty of the group’s financial assels are held in Stering but movements in the exchange rate of the US Dollar and
the Euro against Sterling have an impact on both the result for the year and equity The Group considers its most
significant exposure 1s o movements in the US Doliar

Sensitivity to reasonably possible movements in the US Dollar exchange rate can be measured on the basis that all other
vanables remain constant The effect on profit of strengthening or weakening of the US Dollar in relation to sterling by 10%
would result In a movement of ££26,000 (2009 +£7,000)

Interest rate nsk
As the Group carnes no borrowings other than finance leases at fixed rates of interest the directors consider that there 15

no significant interes! rate nsk

b) Creditnsk

Credit nsk refers fo the nsk that a counterparty will default on its contractual obligations resulting in financial loss to the
Group In order 1o minimise this nsk the Group endeavours conly to deal with companies which are demonstrably
creditworthy and this, together with the aggregate financial exposure, 1s conbinuously monitored The maximum exposure
to credit nsk I1s the value of the outstanding amount

Provision of services by members of the Group results in trade receivables which the management consider to be of low
nsk, other receivables include subscnption monies from shareholders and are hkewise considered to be low nsk The

management do not consider that there 1s any concentration of nsk within either trade or other recesvables No trade or
other receivables have been impaired

Credit nsk on cash and cash equivalents 1s considered to be small as the counterparhies are all substantial banks with lugh
credit ratngs The maximum exposure 1s the amount of the deposit

Credit nsk in relation to UK Government gilts 1s considered o be neghgible
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c) Liguidity risk
The Group currently holds substantial cash balances in Sterling, US Dollars and Euros to provide funding for normal
trading actvity The Group also has access to additonal equity funding and, for short term flexabiity, overdraft faciiies

would be arranged with the Group's bankers Trade and other payables are monitored as parl of normal management
routine

2010 Within 1 Onetotwo  Two to five Ower five
year years years years

£'000 £'000 £'000 £'000

Trade and other payables 1,088 - - -
Accruals 229 - - -
Finance lease creditors 17 8 - -
2009 Within 1 Onetotwo  Two to five Over five
year years years years

£'000 £'000 £'000 £'000

Trade and other payables 1,085 - - -
Accruals 161 - - -
Finance lease creditors 35 15 - -

d) Capital risk management

The Group’s objectives when managing capital are to safeguard the Group's ability to conbnue as a going concern in order
to provide returns for shareholders and benefits for other members The Group will alsc seek to minimise the cost of
capital and attempt to optimise the capital structure Currently no dividends are paid to shareholders and capital for further
development of the Group’s activities 1s achieved by share issues The Group does not carry significant debt

27. Capital commitments
At 30 June 2010 the Group had no capital commitments (2009 £nil)

28. Related party transactions

The Company paid management charges of £41,400 (2009 £41,400) to On-iine plc dunng the year On-line pic 1s related
by virtue of having commen directors, M J Hodges, C H Chambers and J B Mulling and as On-line holds approximately
18 32% of the shares in the company In addition, adverlising recharges were paid amounting to £72,000 (2009 £91,000)

Dunng the year Edward Hunter Associates Limited, a company n which R A Emmet was a director, received fees of
£12,000 (2009 £ rnul} for recruiing staff for the company

There were no other related party transactions
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29 Acquisition of the balance of shares in ALL IPO Pic

In order to expand the services provided by the Group, on 22 July 2009 the Company acquired the remaining share capital
of ALL IPO Pic, which it did not already own, representing 62 93% of the voting nghts

Consideration in the form of shares had been 1ssued totalling 7,236,769 shares at the market value on 4 August 2009 of
2 7 pence per share This amounted to £195,393 Those shareholders choosing the cash altermative have been paid a
total of £31,216 The consideration therefore amounts to £226,609

At book value Fair value At fair value
adjustments

£000 £'000 £'000

Intangtble assets 2,398 {2,398) -
intangibles 1dentfied at acquisition - 1,255 1,255
Property, plant and equipment 37 - 37
Recevables (including Corporation Tax refundable) 58 - 58
Cash and cash equivalents 9 - 9
Deferred tax habihty - (351) (351}
Payables (109) (109}
Net assetls 2,393 (1,494) 899
Fair value of previously held associate mvestment (333)
Goodwill {(negative) (340)
Consideration 226

Satisfied by

Cash 31
Shares 195
226

A deferred tax hability was created when the separable intangible assets at acquisition were recognised This amounted to
£351,000 and was wniten down dunng the year by £64,000 in ine with the intangible assets' carrying value

The Group's holding in All IPQ Plc prior to the acquisition, amounting £887,000 was written down to uts fair value of
£333,000, as mdicated by the value of the current year acquisiton This resulted in a charge to the income statement of
£554,000 Negative goodwill created at the acquisston of the controlling interest of All IPO Pic amounted to £340,000 and
as required by IFRS 3 ({revised) Business Combinations this has been credited to the income statement The net result
was a charge of £214,000 n the penod

The acquisition of All 1IPO resulted in the following cash flows

£'000

Acquisiion costs included in administrative expenses 60
Revenue from All IPO included in the consohdated financial statements since acquisiion 176
Loss from Ali IPO included in the consolidated financial statements since acquisition (161)
Revenues from All 1PQ as if it had been included in the consolidated financial statements from 1 July 2009 191
Loss from All IPO as if it had been included in the consolidated financial statements from 1 July 2009 (209)
Revenues from the combined entity as if it had been included in the consolidated financial statements from

1 July 2009 8,491
Profit from the combined entity as if it had been included in the consolidated financial statements from

1 July 2009 59

Following the acquisition of the remaining shares in Al IPO Plc the 5,117,026 share options cutstanding in that company
were cancelled and replaced with 2,230,162 share options iIn ADVFN PLC This modification resulted in a fair value
increase of £15,000 which has been charged fo the income statement

30 Events after the balance sheet date

There were no significant events which took place after the balance sheet date
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DIRECTORS' RESPONSIBILITIES FOR THE COMPANY FINANCIAL STATEMENTS

The directors are responsible for preparing the Annual Report and the financial statements in accordance with the
applicable law and regulation

Company law requires the directors to prepare parent company financial statements for each financial year Under that
law the directors have elecled to prepare parent company financial statements in accordance with United Kingdom
Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice) The parent company financial
statements are required by law to give a true and fair view of the state of affairs of the company for that year In prepanng
those financial statements, the directors are required to

select suitable accounting polictes and then apply them consistently
make judgements and estimates that are reasonable and prudent

« state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed
and exptained in the financial statements

e prepare the financial statements on the going concem basis unless 1t 1s Inappropnate to presume that the Company
will continue in business

The directors are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any time
the financial positon of the Company and enable them to ensure that the financial statements comply with the Comparues
Act 2006 They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregulantes

In so far as each of the directors 1s aware

» there is no relevant audit information of which the company's auditors are unaware, and

« the directors have taken all reasonable steps that they ought to have taken 1o make themselves aware of any relevant
audit information and to establish that the auditors are aware of that information

The directors are responsible for the maintenance and integnty of the corporate and financial information included on the

company's website  Legistation »n the United Kingdem goveming the preparaton and disseminaticn of financial
statements may differ from legislation n other junsdictions
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Independent auditor's report to the members of ADVFN PLC

We have audited the parent company financial statements of ADVFN plc for the year ended 30 June 2010 which compnse
the parent company balance sheet and the related notes The financial reporting framewaork that has been applhed in their
preparation I1s applcable law and United Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of part 16 of the
Companies Act 2006 Cur audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent permitied by
law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilibes Statement set out on page 42, the directors are responsible for
the preparation of the parent company financial statements and for being satisfied that they give a true and far view QOur
responsibiity 1s to audit the parent company financia!l statements in accordance with apphicable law and International
Standards on Auditing (UK and lreiand) Those standards require us to comply with the Auditing Practices Board's (APB's)
Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnption of the scope of an audit of financial statements 1s provided on the APB's website at
www frc arg uk/apb/scope/UKNP

Opinion on financial statements

In our opinkon the parent company financial statements

. give a true and fair view of the state of the company's affairs as at 30 June 2010,

] have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the information given in the Directors’ Repart for the financial year for which the financial statements are
prepared I1s consistent with the parent company financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, (n our opinion
» adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been recewed from branches not visited by us, or
the parent company financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
* we have not received all the mformation and explanations we require for our audit

Other matter
We have reporied separately on the group financial statements of ADVFN plc for the year ended 30 June 2010

Cro e oot _ U LoD

Stephen P § Weatherseed

Semor Statutory Auditor

for an on behalf of Grant Thomton UK LLP
Statutory Auditors, Chartered Accountants
Gatwick

20 September 2010
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ADVFN PLC

COMPANY BALANCE SHEET
At 30 June At 30 June
Note 2010 2009
£'000 £'000
Fixed assets
Tangtble assets 4 987 1,254
Investments 5-6 3,066 2,760
4,053 4,014
Current assets
Debtors 7 1,509 1,927
investments 8 701 15
Cash at bank and in hand 1,383 1,346
3,593 3,288
Creditors: amounts falling due within one year 9 (1,531) (1,396)
Net current assets 2,062 1,892
Total assets less current liabilities 6,115 5,906
Creditors: amounts failing due after more than one year 10 - (11)
Net assets 6,115 5,895
Capital and reserves
Called up share capital 11 6,238 6,156
Share premium account 12 7,900 7,758
Share based payment reserve 12 480 452
Merger reserve 12 221 221
Profit and loss account 12 (8,724) (8,692)
Shareholders’ funds 13 6,115 5,895

The financial statements on pages 44 to 52 were authonsed for 1ssue by the Board of Directors on 20 September 2010
and were signed on 1ts behalf

~

Clem Chambers >
Managing Director

The accompanying accounting policies and notes form an integra! part of these financial statements
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ADVFN PLC

NOTES TO THE COMPANY FINANCIAL STATEMENTS
1  ACCOUNTING POLICIES

Accounting convention

The parent company financial statements have been prepared under United Kingdom Generally Accepted Accounting
Practice using the histoncal cost convention as modified by the revaluation of certain financtal instruments and tn
accordance with the Compames Act 2006 and applicable accounting standards The particular accounting pehicies
adopted by the directors are descnbed below and are considered sustable, have been consistently applied and are
supported by reasonable and prudent judgements and estimates in accordance with FRS 18

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment No depreciation 1s charged
dunng the penod of construction Depreciation 1s calculated to wnte down the cost less estimated residual value of all
tangble fixed assets by equal annual nstaiments over therr expected useful economic lives The rates generally
applicable are

Leasehold improvements over the penod of the lease
Computer eguipment 33%

Office equipment 20%

Website development costs see below

Webstite development costs

Website development costs represent the design and content cost associated with the development of financial software
They are capitaiised only to the extent that they lead 1o the creation of an endunng asset delivening benefits at least equal
to the amount capitaised They are recorded in the balance sheet in the year in which they are incurred, in accordance
with FRS 15 ‘Tangible fixed assets’ and UITF 29 'Website development costs' Such costs are amortised over their useful
economic ife of two, three or five years as appropnate

Deferred taxation

Deferred tax 1s recogrised on ali timing differences where the transactions or events that give the group an obhgaton to
pay more tax in the future, or a nght to pay less tax in the future, have occurred by the balance sheet date Deferred tax
assets are recognised when 1tis more likely than not that they will be recovered Deferred tax 1s measured using rates of
tax that have been enacted or substantively enacted by the balance sheet date Deferred tax balances are not discounted

Investmenis

Fixed asset iInvestments are included at cost less amounts wntten off Current asset investments are included at market
value where they are traded on an active market Unrealised gains and losses on current asset investments are
recognised in the statement of tolal recognised gains and losses Profit or loss on disposal of current asset investments 1s
the difference between sale proceeds and carrying value

Leased assets

Assets held under finance leases and hire purchase contracts are capitalised in the balance sheet and depreciated over
their expected useful economic lives The interest element of leasing payments represents a constant proportion of the
capital balance outstanding and 1s charged to the profit and loss account over the penod of the lease Al olher leases are
regarded as operating leases and the payments made under them are charged to the profit and loss account on a straight
line basis cver the lease term

Defined contnbution pensiorn costs
Pension costs are charged in the year in which they are incurred
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ADVFN PLC

NOTES TO THE COMPANY FINANCIAL STATEMENTS
1. ACCOUNTING POLICIES (continued)

Foreign currencies

Transactions in foreign currencies are translated at the exchange rate ruling at the date of the transaction Monetary
assets and habilihes in foreign currencies are translated at the rates of exchange ruling at the balance sheet date All other
exchange differences are dealt with through the profit and loss account

Financial instruments

Classification as equity or financial hability

Financial iabiities and equity instruments are classified according to the substance of the contractual arrangements
entered into

A financial lability exists where there 1s a contractual obhgation to deliver cash or another financial asset to another entity,
or to exchange financial assets or financial habiibes under potentially unfavourable conditons  In addition, contracts
which result in the entity delivenng a vanable number of its own equity Instruments are financial habiibes Shares
containing such obligations are classified as financial habiities

Finance costs and gains or losses refating to financial labihihes are included in the profit and loss account  The carrying
amount of the labilty 1s increased by the finance cost and reduced by payments made in respect of that habiity Finance
costs are calculated so as to produce a constant rate of charge on the outstanding liability

An equity Instrument i1s any contract that evidences a residual interest in the assets of the group/company after deducting
all of its habilities  Dwidends and distnbutions relating to equity instruments are debited directly to reserves

Share based payments

The Company recognises a charge to the profit and loss account for all applicable share based payments, including share
options The Company has equity-setiled share based payments but no cash-settled share based paymenis All share
based paymenis awards granted after 7 November 2002 which had not vested pnor to 1 July 2006 are recogrused in the
financial staternents at their fair value at the date of grant

As vesting penods and non-markel based vesting conditions apply, the expense is allocated over the vasting penod,
based on the best available estimate of share options expecied to vest Estimates are revised subsequently if there 1s any
indication that the number of share options expected to vest differs from previous estimates Any cumulative adjustment
pnor to vesting 1s recognised in the current penod  All equity-settled share based payments are ulimately recognised as
an expense n the profit and loss account with a corresponding credit to the option valuation reserve
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ADVFN PLC

NOTES TO THE COMPANY FINANCIAL STATEMENTS

2. COMPANY PROFIT AND LOSS ACCOUNT

As permitted by Section 408 of the Companies Act 2008, the profit and loss account of the parent company 1s not
presented as part of these financial statements The parent company’s result after taxation for the financial year was a
ioss of £32,000 (2009 profit £5,000) The auditor's remuneration for the statutory audit was £22,000 (2009 £22,000)

3 STAFFCOSTS

Employee costs including directors

Wages and salanes
Social secunty ¢osls
Pension

Share based payments

For details of direciors’ remuneration, see the Remuneration Report on page 10

The average monthly number of employees dunng the year was as follows

Development
Sales and Administration

Year to 30 Year to 30
June June
2010 2009
£'000 £'000
1,915 1,945

196 198
24 29
27 30

2,162 2,202

Year to 30 Year to 30
June June
2010 2009

11 19
21 17
32 36
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ADVEN PLC

NOTES TO THE COMPANY FINANCIAL STATEMENTS

4 TANGIBLE FIXED ASSETS

Cost
At 1 July 2008
Additions

At 30 June 2009
Addiions

Al 30 June 2010
Depreciation

At 1 July 2008
Charge for the year

At 30 June 2009
Charge for the year

At 30 June 2010
Net book value

At 30 June 2010
At 30 June 2009

The cost of property, plant and equipment held under finance leases 1s £125,000 (2009 £125,000}, accumulated
depreciaton 1s £125,000 (2009 £107,000) giving a net book value of £Nil (2009 £18,000) Finance charges

Leasehold Website
property Computer Office development

improvements equipment equipment costs Total

£'000 £'000 £'000 £'000 £'000

48 924 106 3,483 4,561

- 15 - 676 691

48 939 106 4,159 5,252

- 35 - 511 546

48 974 106 4,670 5,798

37 807 106 2,155 3,105

5 79 - 809 893

42 886 106 2,964 3,998

5 47 - 761 813

47 933 106 3,725 4,811

1 4 - 945 987

6 53 - 1,195 1,254

included in lease payments made dunng the year amounted to £8,000 (2009 £11,000)
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ADVFN PLC

NOTES TO THE COMPANY FINANCIAL STATEMENTS

§ INVESTMENT IN SUBSIDIARIES

Al 1 July 2008
Addihons
Disposals

At 30 June 2009
Additions
Disposals

At 30 June 2010

Included within investment in subsidianes at the balance sheet date are the following companies

Country of

incorporation

Equity Holdings imited England & Wales
Equity Development Limited England & Wales
Cupid Bay Limited England & Wales
Fotothing imited England & Wales
InvestorsHub com Limited USA
ADVFN Brazil Limited England & Wales
E O Management Limited England & Wales
Throgmorton Street Capital Limited England & Wales
ALL IPO Pic England & Wales

On 22 July 2008 the Company acguired the remaining share capital of ALL IPO Plc which was the balance of 62 93% of
the voting nghts The consideration amounted to £226,000 plus directly attnbutable transaction costs

6 [INVESTMENT IN ASSOCIATE

At 1 July 2007, 30 June 2008 and 30 June 2009
Acquisition of remasning shares tn ALL IPO Plc (transferred
to investments in subsidiartes)

At 30 June 2010

On 22 July 2009 the Company acquired the remaining share capital of ALL IPO Plc which was the balance of 62 93% of

the voting nghts The consideration amounted to £226,000

% interest in
ordinary shares
at 30 June 2010

100 00%
100 00%
100 00%
100 00%
100 00%
100 00%
100 00%
100 00%
100 00%

Activity

Holding company
Research services
Internet dating website

Domant

Financial information website

Dormant
Domant
Dormant

IPQ information web site

Subsidiaries
£'000

2,760

2,760
306

3,066

£°000

(1)
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" ADVEN PLC

NOTES TO THE COMPANY FINANCIAL STATEMENTS

7 DEBTORS

Over one year
Other debtors

Within one year

Trade debtors

Amounts owed by Group companies
Other debtors

Recoverable comoration tax
Deferred tax

Prepayments and accrued income

The amounts due from Group undertakings are due after more than one year
8 CURRENT ASSET INVESTMENTS

UK Government gilts
Unlisted investments

S CREDITORS. AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Other tax and social secunty

Accruals and deferred income

Hire purchase and finance leases
Amounts owed to Group undertakings

10 CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Hire purchase and finance leases

Matunty of finance lease obligations

Between 1 and 2 years
Between 2 and 5 years

2010 2009
£000 £000

92 182

417 379

459 991

- 1

48 -

250 -

243 374

1,509 1,927

At 30 June At 30 June
2010 2009
£'000 2000

701 -

- 15

At 30 June At 30 June
2010 2009
£'000 £'000

994 1,032

163 197

364 136

9 29

1 2

1,531 1,396

At 30 June At 30 June
2010 2009
£'000 £000

- 11

11
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ADVFN PLC

NOTES TO THE COMPANY FINANCIAL STATEMENTS

11. SHARE CAPITAL

Authonsed share capital
Ordinary shares of £0 01 each
1 July 2008, 30 June 2009 and 30 June 2010

Issued, calted up and fully paid Ordinary shares of £0 01 each
At 30 June 2008
2 December 2008 Deferred consideraton on acquisiion of Equity Holdings Lid

3 March 2009 Option exercise

11 March 2008  Opticn exercise

21 Apnl 2009 Option exercise

At 30 June 2009

22 July 2009  Shares 1ssued to acquire All IPO

18 Dec 2009 Option exercise
22 Dec 2009 Option exercise
12 May 2009 Option exercise
At 30 June 2010

Share price

Shares £°000
1,000,000,000 10,000
593,192,435 5,932
20,709,802 207
250,000 3
416,667 4
999,999 10
615,568,903 6,156
7,236,769 72
157,500 2
667,333 7
134,000 1
623,764,505 6,238

The market value of the shares at 30 June 2010 was 4 67p (2009 2 85p} and the range dunng the year was 2 62p to

5 67p (2008 0 80p to 2 95p)
12. RESERVES

Share Profit
premium Merger Shares to be Option and loss
account reserve issued reserve account
£'000 £°000 £°000 £'000 £000
At 1 Juty 2008 7,710 221 249 a1 (8,697)
Share option charge - - - 31 -
Profit for the year - - - - 5
Share 1ssues 48 - (249) - -
At 30 June 2008 7,758 221 - 452 {8,692)
Share option charge - - - 28 -
Profit for the year - - - - (32)
Share 1ssues 142 - - - -
At 30 June 2010 7.900 221 - 480 {8,724)
13. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
2010 2009
£'000 £'000
(Loss} / profit for the financial year (32) 5
Issue of shares 224 272
Additicnal contingent consideration to acquire subsidiary - (249)
Share option charge 28 31
Net in¢rease in shareholders’ funds 220 59
Shareholders’ funds at 1 July brought forward 5,895 5,836
Shareholders’ funds at 30 June 6,115 5,895

51




T

-

r<d

.
St

ADVFN PLC

NOTES TO THE COMPANY FINANCIAL STATEMENTS

14 RELATED PARTY TRANSACTIONS

The Company paid management charges of £41,400 (2009 £41,400) to On-line plc dunng the year On-line plc 1s related
by wvirtue of having common directors, M J Hodges, C H Chambers and J B Mullins and as On-line holds approximately
18 32% of the shares in the company In addition, adverhising recharges were paid amounting to £72,000 (2009 £91,000)

Dunng the year Edward Hunter Associates Limited, a company in which R A Emmet was a director, received fees of

£12,000 (2009 £ nil} for recruiting staff for the company
Commissions were payable by ADVFN PLC to Investors HUB com Inc amounting to £387,000

The followimng intercompany balances existed at the year end

2630 2009

£000 £'000

Al IPO Pic 176 (2
Cupid Bay Ltd - 513
Investors HUB com Inc 230 407
On-Line Plc 2 -
Equity Developments Ltd (3) -
405 918

There were no other related pany transactons

15 CAPITAL COMMITMENTS
The company had no capital commitments at 30 June 2010 or 30 June 2009

16. SHARE BASED PAYMENTS

The ADVFN Plc equity settled share based payment scheme 1s fully disclosed in note 24 to the Group consolidated

accounts above

17 OPERATING LEASE COMMITMENTS

At 30 June 2010 the Company had annual commitments under non-cancellable operating leases expinng as follows

Land & buildings 2010 2009
£'000 £'000
Within one year 159 162
Two to five years 403 197
Over five years 513 -
1,075 359

18 ACCOUNTS

Copies of these accounts are available from the Company’s registered office at Suite 27, Essex Technology Centre, The
Gables, Fyfield Road, Ongar, Essex, CM5 0GA or from Companies House, Crown Way, Maimdy, Cardiff, CF14 3UZ

www companieshouse gov uk
and from the ADVFN pic website

www ADVFN com
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