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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)

Registered number: 02362041

Directors’ Report

. The directors present their report and audited financial staiements for the year ended 31 December
2017.

Principal activities
The company’s principal activity during the year continued to be the provision
of probate and trustee services.

Future developments
The future outlook is included within ihe Strategic report on page 4.

Financial instrument risk

The Company's activities are exposed io a variety of financial risks. The Company is required to
follow the requirements of the Group risk management policies, which include specific guidelines on
the management of foreign exchange, interest rate and credit risks, and advice on the use of
financial instruments to managse them. The maln financial risks thatl the Company is exposed to, are
outlined in note 20.

Dividends
The directors are not proposing the payment of a final dividend.

Directors
The following persons servad as directors during the year:
Appolinted Resigned
Mr Alislair Morris 1st June 2016 31st March 2017
Mr Michael Parry 1st June 2016 31st March 2017
Mr Andrew Ward 30th October 2015 31st March 2017
Mr Gary St.John Collins 6th March 2009
Mr Niels Nielsen 31st March 2017
Mr Ali Reza Sarikhani 315t March 2017
Mr Alan Victor Tidy 31st March 2017

Directors’ responsibilities
The direciors are responsible for preparing the report and financial statements in accordance with
applicable law and regulations. '

Company law requires the directors to prepare financial statemenis for each financial year. Under
that law the directors have elected to prepare the financial statements in accordancs with
International Financial reporting Standards (IFRSs) as issued by lhe iInlernational Accounting
Standards Board. Under company law the directors must not approve the financial statemenls
unless they are salisfied that they give a lrue and fair view of the state of aifairs of the company and
of the profit or loss of the company for that peried. In preparing these financial statements, the
directors are required to:

o select suitable accounting policies and then apply them consistently;

o make judgements and estirates that are reasonable and prudent;

o state whether applicable IFRSs have been followed, subject to any material departures disclosed
and explained in the financial stalements;

o prepare the financial statements on the going concern basis unless it is inappropriate fo
presume ihat the company will continue in business.




Zedra Fiduciary Services (UK) Limited (previously Barclays Flduciary Services (UK)
Limited)

Registered number: 02362041

Directors' Report

The directors are responsible for keeping adequate accounting records that are sufficient o show
and explain the company's transactions and cdisclose with reasonable accuracy at any Ume the
financial posilion of the company and enable them to ensure that the financial statements comply
wilh the Companies Act 2006. They are also responsible for safcguarding the asscts of the company
and hence for taking reasonable steps for lhe prevention and delection of fraud and other
iregularities.

Golng concern

The dircctors have a reasonable expectation that the company has adequate resources to conlinue
in operational existence for the focreseeable fuiure. Thus they continue to adopt the going concern
basis of accounting in preparing the annual financial statements.

Disclosure of information to the auditor
Each person who was a director at the time this report was approved confirms that:
o solar as he is aware, there is no relevant audit information of which the company’s auditor is
unaware; and
* he has takan all the sleps that he ought to have taken as a director in arder to make himself
aware of any relevant audit information and to establish that the company's auditor is aware of
that information.

Substantial shareholdings
The company is 100% owned by Zedra Holdings UK Limited.

Independent auditor
The auditor, Deloitte LLP, has been appointed by Zedra Trust Company (UK) Limited. A resolution
concermning their re-appointment shall be determined by members by Ordinary Resoluion.

This report wypm yd by the baard on 21 August 2018 and signed on its hehalf.

N AlanVictdr Tidy
Director




Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)
Strategic Report

Business review and principal activities

The principal activity of Zedra Fiduciary Services (UK) Limited (the 'Company') is the provision of
trustee services lo lwo private clients.

The revenue of the business is primarily influenced by the value of investments held in Trust. Whilst
there is no one indicator that accurately reflects the diversified assels the Barclays Multi Manager
fund grew 14.2% in the year.

At 31st December 2017 the Company employed nil staff. The management of the business is
performed by employees of another Group company and there is a recharge tor these services.

The Company's objeclive conlinues to be that of meeting the needs of all stakeholdors including
regulators and owners.

Buslness performance

The resulls of the Cormpany for the year show a profit before taxation of £273k (2016: £301k). The

Company has net assets of £385k (2016: £1,849k). Net cash outflow from operating activities was £
1,684k {2016: inflow £ 216k)

Future outlook

The Company is heavily dependent on a single client, the National Fund, for its revenue and profits.
The future of this charitable trust has been under discussion with the Attorney General and on 22nd
May 2018 a claim was lodged at the High Court of Justice potentially leading to a distribution of the
assets in the lrust.

Key Performance indicators:

Actual Budget
Number trusts 2 2
Asseis under managenient £514m

MFAlan Victor Tidy
Diractor
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK) Limited)

Independent auditor's report

to the members of Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)

Report on the audit of the financial statements

Qpinion

In our opinion the financial siataments of Zedra Fiduclary Servicas (UK} Limited (the ‘company”): '

+ yive 4 true and faif view ol the state of the company’s alfairs as at 31 Decamber 2017 and of its profit for the year ihen
ended,;

+ have heen propatly prepared in accoidance with Interational Financial Aeporting Standards (IFRSs) as issued by the
intarnational Accounting Standards Board (ASB)

;and

+ have beon prepared in accordznce with the requiremenis of the Companies Act 2006.

Wa hava audiied the financial siatemnenls which comprize;
« the stalement of comprehensiva Income;

- the statement of financial position;

+ tha statement of changas in equity;

* the slalement of cash flows;

- the statement of accouriting pollcles; and

+ tha relaied notes 1 to 21.

Tie financlal repsiting framawork that has been applled In thelr praparation is applicable law and IFRSs as Issued by the
IASB.

Basis of opinion
We conducted our audll in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
respongibiliics under those slandards are further described in the audilor's responsibilities for the audit of the {inancial

stalemznts saction of our repasi.

We are independent of the company in accardance with the ethical requiraments that are relevant to our audit of the
financial staiements in the UK, Including the Financial Reporting Council’s (the 'FRC’s") Ethical Standard, and we have
fullllled our olher sihical responsibililies in accordance with these requirements. We belleve that the audlit evidence we
have oblalned Is sufficlent and appropiiate to provide & basis for our opinfon,

Conclusions relating to going concern

We are raquired by ISAs (UK) to report lu regpect of the following matiers where:

» the directors’ use of the going concern basis of accounting In preparation of the finaicial siatements 1s not appropriate;
ar ’

» the dlractors have noi disclosed in the financlal statements any identitied malerial uaceriainiles that may cast significant

doubt about the company's ability to contiriue o adop! the golng concern basis of accousiting for a perlod of at laast -

iwelve monthis from the date when ihs financial statements are authorised for issuc.

We have notiilng to raport in respect of ihése inalters.

Other intormation

The directcrs ara responsible for the other informalion. The othar information compiises lhe information Included in the
annual repori, other than the financial statements and our auditor's report thereon. Our opinion on the financial
slatements does not cover e other Information and, except to the extent otherwlse explicitly statad in our report, we do
nol express any form of assurance concluslon thereon.

In connaciion with oui sudil of the linanclal staiements, aur responsiblilly Is to read the other Information and, in doing 0,
constder whaether the other information 18 matedally Inconsistent with the financlel statements or our knowledge obtained
in the audit or otherwise appears to be materially raisstaled. If we identify such malerial inconsistencles or apparent
malerial misstatements, we are required to determinae whether there Is a mailerial misstatemant in the financlal
slatements or a material misstatermient of the other Information, If, based on the work we have performed, we conciude
that there is a material misstatement of this other informstion, wa are required to repoit that faci.

We have nothing to report in respect of these mattess.

e i Kont " i e o BT L
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Zedra Fiduciary Services (UK) Limited (previously Barclays Flduclary Services (UK) Limited)

Independent auditor’s report
to the members of Zedra Fiduciary Services (UK) Limited {previously Barclays Fiduciary Services (UK)
Limited) :

Report on the audit of the financial statements

Responsibilities of directors

As explained more fully in the directors’ rasponsibiliiies statemenl, the direclors are respensible tor the preparation of ihe
financlal slatements and for belng salisfied that they give & tnie and fair view, and for such Internal control as the
directars determine Is necessary lo enable he preparaticn of financial staiements that are free from malerial
misstalement, whether due (o lraud or error.

In preparing the financlal statements, the dlreclors are responsible for assessing the company’s ability te continue as a
going concern, disclosing, as applicable, matters related to going concarn and using the golng concern basls of
accounting unless the direciors either intend to liquidate the company or to cease nparatlons, or have no realistic
alternative but to do so.

Auditor's responsiblilities for the audit of the financial statements

Our objectives are to oblein reasonable assurance about wheiher the financial statements as a whole are fliee from
malesial misstatenent, whethar due to fraud or error, and to issue an auditor's report thal includes our opinion.
Reasonable assurance is a high level of assurance, but Is not a guarantee that an audit conducted in accardance wilh
ISAs (UK) Wil always detect a materlal misstatemnent when it exists. Misstaiements can arse from lraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expecied to influence the economic
decislons of users iaken on the basis of 1hese financlal statements.

A further description of our responsibilities for tha audit of the financial stalements Is located ot the FRC's website at:
viww frc.org.ul/auditorsresponsibilities. This desciiption forins part of our auditor's report”

Report an other legal and regulatary requirenments

Opinlons on other matters prescribed by the Companies Act 2006

In our aplnion, based on the work underiaken in the course of the audit:

+ the infarmation given in the dircciors' report for the financlal year for which the financial stalements are prepared is
consistent with the financial statements; and '

+ the directors’ repoit has been prepared in atcordance with applicable legal requirements.

In the light of the knowladge and understanding of the company and lts environmean! oblained in the course of the audit,
we have not identifled any material misstatemenis in the directors' report.

Matters on which we are raquired to report by exception

Undsr the Companias Act 2006 we are required to reporl in respect of the tollowing matters if, in cur opinion:

+ adequate accounting records have not been kept, or returns adequate for our zudit have nol besn received lrom
branches not visited by us; or

« the financial statemonts are not in agigement wilh the accounling records and returns; or

« certaln disclosures of directors’ remuneraltion specified by law are not made; or

+ wa have not received all the information and explanations wa raquire for our audit.

We have nothing to report in respect of these malters,

Use of our report

This repoit is made solely to the company's membeis, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might stale to the coinpany's membeis those
matters w0 are required o state to them in an auditor's report and for no other purpese. To the fullest extent permiited by
law, we do not accapt or assume responsibility to anyone other than the company and the company's members as a
body, for oup audit work, for ﬂlls report, or for lhe opinions we have formed.

2ot
Mr Theo Brennand, BA, FCA
(Senlor Statutory Auditor)
for and on behalf of Deloitie LLP
St Malier, Jersey

21 August 2018
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services

(UK) Limited)
Statement of Comprehensive income
for the year ended 31 December 2017

Notes
Income from contlnuing operations 5
Operating expenses 6
Operating profit
Profit on ordinary activities befora taxation
Tax on prafit on ordinary activilies 7

Profit for the financial year from continuing operations
Other comprehensive Income

Profit and total comprehansive incomo for the year

2017 2016
£ 000 £ 000
314 301
(41) -
273 ~ 301
573 307
(53) “7)
220 254
550 254
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Zedra Fiduciary Services (UK) Limited (prevlously Barclays Fiduciary Services (UK)

Limited)
Statement of Financial Position
as at 31 December 2017

Notes
ASSETS

Current assets
Debtors 8
Defarred tax asset

Total assets
LIABILITIES

Creditors: amounts falling due
within one year 9

Net current assets

Sharehalders’ Equity
Called up share capital 1
Proiit and loss account .12

Total shareholder equity

Total liabilities and
shareholders’ equity

Mr Alan Victor Tidy
Direclor .
Approved by the boafd on 21 August 2018

53

2017

£ 000

438

438

385

100
285

385

438

61

2016
£000

1,910

1,910

1,849

100
1,749

1,849

1,910




Zedra Fiduclary Services (UK) Limited (previously Barclays Fiduciary Services (UK)

Limited)
Statement of Changes in Equity

for the year ended 31 December 2017

At 1 January 2016
Profit and total comprehensive income

{or tha financial yoar from conlinulng
operations

At 31 December 2016

At 1 January 2017

Profil and total comprehensive income
for the financial year

Dividends

At 31 December 2017

Share Share Other Profit Total
capital premium reserves and loss '
account

£ 000 £ 000 € 000 £ 000 £ 000
100 - - 1,495 1,595
254 254

100 - - 1,749 1,849
100 - - 1,749 1,849

- - - 220 220
. . - (1,684)  (1,684)

100 - - 285 385
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services

(UK) Limited)
Statement of Cash Flows
for the year ended 31 December 2017

Operating activitles
Profit for the financial year on coniinuing operations

Adjustments for:
Tax on profit on continuing ordinary activities

Decrease / {increass) in debtors
(Decrease) fincrease in creditors

Corporation tax paid

Cash generated by operating activities

Financing activities
Equity dividends paid

Cash used in financing activities

Net cash generated

Cash generalad by operating activities
Cash uged in linancing aclivilies

Net cash generated

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

Cash and cash equivalenis comnprise:

10

Notes 2017 2016
£ 000 € 000

220 254

53 47
1,472 (3817)

(30) 16

. 1,715 -
(31) -

1,684 -

13 (1,684) -
(1,684) -

1,684 -

(1.684) -

UV




Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)

Notes to the Accounts .

for the year ended 31 December 2017

1

4.1

4.2

Reporting entity

These financlal statements are prepared lor Zedra Fiduciary Servicas (LK) Limited which has 2
year end of 31 December. Prior to the sale of the Company on 31st March 2017 the name of the
Campany was Barclays Fiduclary Services (UK) Limited. The Company is engaged in the
provision of the services set out in the Directors’ reporl on page 2.

Employees
The Company did not have any employees in 2016 or 2017,

Compliance with International Reporting Standards

The financial statements of the company have been prepared in accordance with International
Financial Reporting Standards ("IFRS”) as issued by the Inlernational Accounting Standards
Board ("IASB"}.

Summary of significant accounting policies
The principal accounting policies applied in the preparation of the tinancial stalements are set out
below. These accounting policies have been consistently applied.

Basis of preparation
The financial statements have been prepared on a golng concearn basis and undoer the historical
cost convention.

Golng concern

The Company business aclivilies are set out in the directors’ report. Note 19 describes the
Company financial risk managemerit objectives and its expasure to reputational and eanduct risk.
The Company meeis ils working capital requirements in accordance with local regulations
regarding minimum capitai adequacy and support from its shareholders if nasessary.

The Company budgeted forecasts and projeclions, taking account of reasonably possible changes
in trading performance, show that the Company should be able to operate within the levol of its
current capital adequacy. The direclors have a reasonable expectation that the Company will have
adequale resources to continue in operational existence for the foreseeable fulura. Thus, they
cantinue to adopt the going concern basis of accourting in preparing the annual financial
statements.

The financial statements are presented in pounds sterling, (£), the currency of ihe country in which

tha Company is incorperated which is also considered to be the Company's functional currency.

e e e G e e e e ey A




Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)

Notes to the Accounts
for the year ended 31 December 2017

4.3 Critical accounting estimates, judgements and assumptions
The preparation of financial statements in accordance with IFRS requires the use of certain critical
accounting estimates. It also raquires management to exercise judgement in the process of
applying the company's accounting palicies.
The areas involving a higher degree of judgement or complexily, or areas where assumptions and
estimates are significant, are as follows:

« Provision on impairment of trade and other réceivables (Note 8)
+ Accrued income (Note 8)

The Company recognises accrued income within revenue and as a trade receivable for amounts
that remaln unbilled at the year-end, recorded at the recoverable amount, The recoverable amount
of accrued income and trade receivables are assessed on an individual basis using the judgement
of management and takes Into account an assessment of the client's financial position, the age
profile of the accrued income and trade recsivable and an assessment of historic recovery rates.

4.4 Future accounting developments
New and amended standards adopted by the Company

Amendments o IFRSs that are mandatorily effective for the current year

In the current year, Zedra Group ("the Group") has applied a number of amendments to IFRSs
issued by the International Accounting Stendard Board (1ASB) that are mandatorily eliective for an
accounting period that begins on or after 1 January 2017. Their adoption has not had any material
impact on the disclozures or on the amounts reporied in these financial statements.

Amendments to IAS 1 Disclosure Initiative

Amendments to IAS 16 and 1AS Clarification of Acceplable Methods of
38 Depreciation and Amortisation

Annual Improvements to IFRSs Annual improvements to IFRSs
2012-2014 Cycle Equity Method in Separate Financial
Amendments to |1AS 27 Statements

New and revised IFRSs in issue but not yet effective
The Company has not applied the following new and revised IFRSs thal have been issued but are
not yet effective:

12
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)

Notes to the Accounts

for the year ended 31 December 2017

Annual Improvemsnts to IFRSs 2014-2017 Cycle  Annual Improvements to IFRSs

IFRIC 22
IFRS 9 ; Foreign Currency
IFRS 15 Financial Instruments
IFRS 16 Revenue from Conlracts with Customers
Amendmanis to IFRS 2 Leases
Classification and Mcasurement of Share-
Amendments 1o IFRS 10 and |AS 28 hased Payment Transactions
Sale or Contribution of Assets between an
Amendments to IAS 12 Invesior and ils Associate or Joint Venture
Recagnition of Deferred Tax Assets [or
Amendments to IAS 7 Unrealised Losses

Disclosure initiative

None of the above are expected to have a material impact on the disclosures or amounts
recognised In the Company’s financial statements, except as noted below,

IFRS 9 will impact both the measurement and disclosures of financlal instruments; and

IFRS 15 may have an impaci on revenus recognition and related disclosures. Most receivables
are short term with an expecled credil loss likely to be equal to the lifetime expecied credit loss.
On implementation forward logking information will be incorporated inte the line by line
assessment but Is nol expecled fo significantly impact the numbers.

4.5 Revenue from contracts with customers
Annual managemsnt fees are recognised on an acciuals basis as the service is provided.

Financial assets and liabilities
The company classifies its financial assets as rade and receivables. Management determines the
classification of financial assets atinitial recognition.

4.6 Trade and other receivables
Trade and other receivables are non-derivative financial assels wilh fixed or determinable
payments that are not quoied in an active market and which are nol classified as available for
sale. Given the nature of trade and other receivables, however and ihe short lenglh of time
between the arigination and seltlement, their armortized cost is the same as the fair value on date
of origination.
The balance includes:

Accrucd expenses
When goocds or services are used in the business the expected cost is charged to the profit and
loss account

(i ca i p S i -
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)

Notes to the Accounis

for the year ended 31 December 2017

4.7 Accrued income
Accrued income represents the amaunt of revenue earmed and recognised bul not yet billed.
Degcisions on billing accrued income is mainly based on the invoice billing dates and fragusncy.
Invoices are usually billed either annually, quarterly or monthly.
There are certain revenues that are due on billing date but not billed as a resulk of it being deemed
as irrecoverable. Such accrued income Is derccognlsed and rot included in the balance sheet.
There are also revenues due on billing dates but not yet billed. The reasons for not billing are
administrative and not based on a change in ihe credit quality of the customer, The amount of
such billable revenuesincluded in the balance of accrued income is £75k.

4.8 Financial liabilities
Financial liabilities are measured al amortised cost, except for trading liabilities and fabilities
designated at fair value, which are held at fair value through profil or loss. Financial liabiliies are
derecognised when contraclual obligations were discharged, cancelled or expired. The Company's
financial liabillties currently comprise trade and other payables. Given the nature of the financial
liabilities and the short length of time between the origination and settlement, their amortised cost
Is the same as the iair value on date of orlgination.

4.9 Impairment of financlal assets
A line by line review of significant debt is carried out and a specific provision is made as required.
A general provision is applied as follows: 50% for any trade receivable over 183 clays old and
100% for any trade receivable over 365 days old. Accrued income provision is applied after six
months from the date that the invoice was due.

4,10 Trade and other payables
Trade payables are obligations to pay for services that have been acquired in the ordinary course
of business from suppliers. Trade payables are initially measured a1 fair value, and are
subsequently measured at amortised cost, using the efieclive interast method.

4.11 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

4.12 Current tax

The tax currently payable is based on taxable proiit for the year. Taxable profit differs from net
profit as reported in the income statement because it excludes items of income or expense that
are axable or deduclible In oiher years and it further excludes items that are ‘never taxable or
deductible. The Company's liability for current tax is calculated using tax rates that have been
enacted or subslantively enacted by the balance sheel dale.

The Company uses KPMG, an independent advisor, to prepare the tax calculation and file with
HMRC. .

14




Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)

Notes to the Accounts

for the year ended 31 December 2017

4.13 Deferred tax

Deferred tax is the tax oxpected to be payable or recoverable on differences hetwaen the carrying
amounis of assets and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred
iax assets are recognised to the exlent thal it s probable that taxable profits vill be avallable
against which deductible temporary diiferences can be utilised. Such assets and llabilities are not
recognised If the temporary difference arises from the initial recognition of goodwill or from the
Inltial recognition (other than in a business combination) of other assels and fiabilities in a
transaction that atfects neither the taxable proflt nor the accounting profit.

Deferred tax liabilitios are recognised for taxable temporary diiferences arising on investments In
subsidiarias and assoclales, and interests in joint ventures, except where the Company is able to
control the reversal of the temporary difference and it is probable that the temporary difference will
not reverse In the foreseeable future. Deferred tax assels arising from deductible temporary
differences associatad with such invesiments and Interests are only recognised to the extent that i
is probable that there will be sufficient taxable profits against which to utilise the benefits of the
temporary diiferences and lhey are expecled to reverse in the foreseeable future,

The carrving amount of dzferred iax assets is reviewed at each balance shoet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
pari of the asset to be recovered.

Deferred tax is calculated al the t2x rates that are expected to apply in the period when the labllity
is settled or the assells realised based on tax laws and rates that have been cnacted or
substantively enacted at the balance sheet clate. Deferred tax is chargod or credited in the income
stalernent, except when it relates to items charged or creditod in other comprehensive income, in
which case the deferred tax is also dealt with in other comprehensive income,

The measurement of delorred lax llabilities and assets reflects the tax consequences hat would
follow from the mannet in which the Company expects, at the end of the reporting petiod, lo
recover or seltlo the carrying amount of its assets and liabilities.

Deferred 1ax assets and liabilities are offset when ihere Is & legally enforceable right to set off
current tax assets against current tax fiabilities and when they relate to income taxes lavied by the

same taxation authorily and the Company intends to settle its curreni tax assets and liabilities on a

net basis.

4.14 Current tax and deferred tax for the year

Current and deferred tax are recagnised in profil or loss, except when they relate to itoms: that are
recognised in othet comprehensive income or directly in equity, in which case, the current and
deferred lax are also recognised in other comprehensive income or directly in equily respectively.
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Zedra Fiduciary Services (UK) Limited (previousily Barclays Fiduciary Services (UK)
Limited)

Notes to the Accounts

for the year ended 31 December 2017

5

Analysis of turnover 2017 2016
£ 000 £ 000

Rendering of services 3i4 301

By geographical market:

UK 314 301

Administrative expenses 2017 2016
£ 000 £ 000

Staff costs -
Other employee cosis -
Premises cosls -
General administration -
Legal and professional costs .

Auditor's remuneration - audit related .
Auditor's remuneration - other services -
Management fees 41
Less discontinued operations costs -

41

Auditor fees of £96k were paid by Zedra Trust Company (UK) Limited (ZTCL) in 2017. The cost of
ihe Zedra Fiduciary Services (UK) Limited audit was Included in the méanagement fees charged by

ZTGL

Taxation 2017 2016
£ 000 £ 000

Analysis of charge In period

Current tax:

UK corporation tax on profits of the period -continuing operations 53 47

UK corporation tax on profits of the period -discontinued operations -

Tax on profit on ordinary aclivilies 53 47

Factors affecting tax charge for périod

The differences between the tax assessed for the period and the standard rate of corporation tax

are explained as follows:

2017 2016
£000 £000
Profit on ordinary activilies before tax 273 301
Prolit on disconlinued aclivities before tax -
273 301
Standard rate of corporation tax in the UK 19.25% 20%
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)

Notes to the Accounts

for the year ended 31 December 2017

Profit o ordinary activities muliiplied by the standard rate of

corporation tax 53 60
Transfer pricing adjustment - (12)
Deferred tax - -

Effects of:
Expenses not deductible for \ax purposes - -

Current tax charge for peried 53 47
Effective rate % 19% T16%

8 Trade and other receivables 2017 2016

£ 000 £ 000

Amounts owed by sompany undertakings and undzartakings in

which the company has a participating interest 363 1,832

Accrued income 75 78

438 1,910

The average credit period taken on renderlng of services is 60 days. No interestis charged on
receivables, no maiter the length of days [rorm date of invoice.

The Company acts as Trustee to its custorners, and as such, holds some of their asseis which
could act in lieu of collateral or credit enhancerents in the case of defaults. 1t does nol hald tegal
rights of offset against any amounts owed by the Company to the counterparty.
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)

Notes to the Accounts

for the year ended 31 December 2017

Ageing of past due but not impaired trade receivables

2017 2016
£ 000 £ 000
31 - 680 days - -
81 - 90 days - -
91 - 180 days . - -

181 - 365 days -

In determining the recoverability of a trade receivable the Company considers any change In the
cradit quality of the trade receivable irom the date of the invoice up to the reporting date. The

concentration of credil risk is limited due to the customer base being large and unrelated.

There are no individually impaired rade recelvables.

Ageing of Impalred trade receivables

31 - 60 days .
61 - 90 days .
91 - 180 days -
181 - 365 days .
Greater than 365 days B .

The directors consider that the carrying amount of trade receivables equates to its fair value.

Trade and other payables 2017 2016
£ 000 £ 000

Corporation tax 53 31
Other creditors . 30
Accruals ) - -
53 61
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduclary Services (UK)
Limited)

Notes to the Accounts

for the year ended 31 December 2017

10 Related party transactions

Parlies are considered to be related if one party has the ability to conirol the other party or
exercise significant influence over the other party in making financial or operation decigions, or

one other party controls both,

The definition of related parties inclides parent company, ultimate parent company, subsidiary,
associated and joint venture cornpanies, as well as the company's key management which

includes its Directors. Transactions generatling the receivable were dona at arm's longlh.

Particulars of iransactions with companies, and the balances oulstanding at the year end, are

disclosed in the table below:

. 2017 2016
Amounts owed hy Group
Companies: £ 000 £ 000.
Barclays subsidiaries 1,832
Zedra Trust Company (UK} Limited 363
Total amount receivable 363 11,832

Zedra Fiduciary Services leile_d does not have a bank account. The £363,000 that is owed by
Zedra Trust Company (UK) ldmited represents the net of all cash payments and receipts made to

Zedra Fiduciary Services (UK) Limited,

Transactions with Zedra Trust Company (UK} Limited totalling £41k covering Senlor managment

services were expensed in 2017.

11 Share capital ' 2017 2017 2016
Nominal Number
value sharcs £ 000 £ 000
Allotied, called up and fully paid:

Ordinary shares £1 each 100,002 100 100

12 Profit and loss account 2017 2016

£ 000 £ 000

Al 1 January 1,749 1,495

Profit from conlinuing operations 220 254
Dividends (1.684) .

At 31 Decoember 285 1,749
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Zedra Fiduciary Services (UK) Limited {(previously Barclays Fiduciary Services (UK)
Limited)

Notes to the Accounts

for the year ended 31 December 2017

13 Dividends 2017 2016
£ 000 £000
Dividends on ordinary shares {(note 12} 1,684 -

Dividends payable on ordinary shares are recognised in the statement of changes in equity
period in which they are paid or, if earlier, approved by the Company's shareholders.

14 Trust activities

in the

The company commonly acts as trustce and in other fiduciary capacities that result in the holding
or placing of assels on behall of individuals, trusts, retiremant benefit plans and other institutions.
These assets and income arising ithereon are excluded from these financial staternents, as they

are not assels of the company.

15 Financial risks

The company's activities expose it to a variety of financial risks. These are credit risk, liquidity risk

and market risk (which includes foreign currency risk, interest rate risk and price risk).

The Board of Directors has ulimate responsibility for ensuring effective risk management and
control and regularly reviews s risk managemeni paolicies and systems to reflect changes in

markels, products and best market practise.

CREDIT RISK

Credit risk is the risk of suffering financial loss, shauld any of the cormpany's customerz or market

counterparties fail to fulfil their contractual obligations to the company.

The company assesses all counterparties, including its customers, for credit risk before
contracting with them and there were rio significant concentrations of credit risk at either year end.

Maximum expostire to credit risk

The following table shows the company's assessment of its maximum exposure to credit risk at 31

December 2017:
2017 2016
£ 000 £ 000
Trade and other receivables (i) - -
Due from related parties (i) 383 1,832
Accrued income (iii) 75 78
Cash and cash equivalents (iv) - -
438 1.910

(i) Irade and other receivables

The trade and other receivables comprise of trustee and administration fees and have been

included above al their impaired balance shest value.

contracting with thern. No eollateral is held against any of these receivable balances.

The following iables show the aged analysis of the irade and other receivables as at 31 December

2017. The vast majority of these balances relate to the United Kingdom geographical region.
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited) .

Notes to the Accounts

for the year ended 31 December 2017
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2017 Provision Per balance

£ 000 £000 £ 000

Amounts due within contractual 438 - . 438

Amounts due after 30 days and 0] - .

Amounls due afler 90 days and 0 - -

Amounls due aller 185 days and o] - -

Amounts due alter 365 days N 0 - -
Total of trade and other

receivables 438 - 438

The contractual terms of the company are that trade deblors are paid within 30 days. As at 31
December 2017, trade receivables of £nil were past thelr due date but not impaired.

{ii) Due from related parties

Amounts due fram other company companies are considered io be fully recoverable. The amounts
are not past their due date and no provisions have been considerad nocessary.

(iif) Accrued income

Accrued income is considered to be fully recoverable. The amounts are not past their due dale
and no provisions have been considerad necessary.

(iv} Cash and cash aquivalenis

The Company dees not have 1 bank account. All receipts and payments are dealt with by another
group company.

Credii risk management

The provision of services on a credil basis is one of the company’s significant sources of income
and s therefore one of its most significant risks, and the company dedicates considerable
resources to managing it efiectively.

The company achieves ils risk management goals by keeping risk management at the cenlre of
the executive agenda and by building a cullure that meshes risk management within everyday
business decision making.

Credit risk millgation

The company uses a wide variety of techniques to reduce credit risk on its financial assets. The
most fundamental of these is the regular review of trade and other receivables and accrued
income by management.

Credit risk concentration
The company has one major cllent. Receivables are reviewed regulary o ensure payments are
received.

Market risk

Markel risk is the risk that the company’s earnings or capital, or its ability to meat business
objectives will be adversely aifacted by changes In the level or volatility of market rales or prices
such as interest rates, foreign currency risk and equily prices.

21
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited) '
Notes to the Accounts

tor the year ended 31 December 2017

Interest rate risk

Interest rate risk is lhe possibilily that changes in interest rates will result in reduced income from
the company's interest bearing financial assets and liabllities.

Subsequent to the transfer of the company's banking business, the company no longer makes
fixed rate investments and does not borrow on fixed rate terrns. The company's exposure to
interest rate risk is now limited to the finance income earned on its cash and cash equivalents
which are relatively inmaterial in the context of he company's oparations.

Exposure to inlerest rale movements arises when there is a mismatch bietween intercst raie
sensilive assels and liabilities. The company's policy was to malntain the Interast rate risk at a
minimurm level except that management may invest surplus shareholders’ funds In fixed or floating
raie instruments in response to market conditions.
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Zedra Fiduciary Services (UK} Limited (previously Barclays Fiduclary Services (UK) Limited)

Notes o tho Accounts comtinued)
{or the year ended 31 December 2017

15 Financial Risks (continued)
tdarkot Risk (continued)

‘iz 1able betove ssnmarizes the repricing profita of the Company’s financlal Inaiiuments a9 ai 31at Decernbics 2007, llems have bsen allocated
to time pesdod by reference to the eardier of tha next cantraclual Interest rate reprising date and the matwiily date.

2017 Campany Not more  More More More More Non Total
than than than gix thanone  thanlive  Interest
three threa months year but years bearing
montha months but not nol more
hut not more than five
Hore thanone  years
than six yuir
months
£ 000 £ 000 £ 000 £ 000 £000 £ 000 £ 000
Assots:
Cash and cash equivalents - -
Ciher gaseis 438 ERE]
Tolal assels o [1] Q 438 428
Liabilities:
Oiher tiabikties - - (53) (69)
Shareholdeds funds - - (385§ (945)
Total liabilitias 1] 0 {438) (4:16!_
In1=s4est rate repricing gap 1] 1] 0
Cumulative gap 0 [4] ] 0
2616 Company Nol more  dMore More Mors tove Non Total
than than than six thanone thanfive  Interesi
three three months year hut years boaring
months menths but not not more
but not more than five
maore thanone  years
than six year
sienths
£ 000 5.0n0 £ 000 £ 00D £ 600 £ 000 £000
Assets:
Cash wwi cash equivalenls - -
Qther assets 1,910 1,010
Totaf agsets - 1,910 1,910
[labllftipa:
Other liabilitics {61) (61}
Shaveholdd’s funds {1,549} (1,848)
“Tolal haallites - {1.810) (1.810)
Intereat rate repricing gap 1] 0 .
Cumulative gap 0 0 [ [3]
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Zedra Fiduciary Services (UK) Limited (previously Barciays Flduciary Services (UK)
Limited)

Notes to the Accounts (continued)

for the year ended 31 December 2017

Sensitivity analysis

The company operates on a maiched funding basis meaning that the risk profile of assets is

maiched by the risk praofile of liahililies and it is therefore operating with minimal net sensitivity.

Foreiqn Currency Risk

From 1 Seplember 2017, the company irades predominantly in Sterling, holds cash and reserves
predominantly in Sterfing and pays expenses in Sterling. The company has very limited exposure

to the movements in exchange rates.

Structural currency disclosures

The company does nol mainlain a trading currency position and does nol have any investments

held overseas. The company's foreign currency exposures relate to transactional positions.

Non-structural currency disclosures

The company's exposure lo foreign exchange risk primarily relates to the risk that foreign
exchange rales move in a manner that would result in losses to the company from its exposure o

foreign currencies. All of the company’s monetary assets and liabilities are in Sterling.

No currency swaps, forward contracts or other derivatives have been entered into to manage
these currency exposures. As the company has no non Sterling rnonetary assets or liabilities
ouistanding there is no impact on net assets due to changes in foreign cuirency movements

against Sterling.

Price Risk

The company is not considered to be exposed to significant price risk as the company has no

investment in securities,

LIQUIDITY RISK -

This is the risk that the company's cash and commilled lacilities may be insufficient to meet ity
debts as they fall due. It iaintains banking facililies with Barclays Bank PLC. These facilities are

designed to ensure the company has sufficient available funds for aperation.
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK) Limited)
Notes 1o the Accounts continued)

for the year ended 31 December 2017

15 Financial Risks (cominuad)
Liquidity Risk (continued)

At 31 Decembor 2017

Assats

Cash and gash aquivalenis
Qther assets

Total assets

Liabilities
Other Bahilifizs

Tatal flabllities

Liguidity nap
Cumulative liquidity gap

At 31 December 2016

Assols

Cash and cash egulvatents
Qiher asseis

Total assats

Liabllities
Olher liabitiios

Total liabilities

Liguidily gap
Cuimulative liquidity gap

on Not mora Over Over six Over one Over Qver five Total
demand than three ihree months yaar but thfes years but
months months but bpot not mare years but  not mare
but not more than nat more  than ten
more then one three than five yeoars
than six vyesr yaars years
months
363 75 438
353 75 - - - - 438
(53) (53)
- - - (53) - - - (53]

353 . 75 {53) - - -

263 a3 438 aas 308 3685 885 438
on Not more Over Over six Over ong Over Ovor llve Tolal
demand than threc three months year but thres yoars but

months months but not not more yaars but not more
hut noi  more than not more  than ten
more than anc three than five years
than six  vyecar years years
months
1,832 73 1,910
1,832 - 78 - . - - 1,910
o R
{30} (31} (6%)
- {30} - (31} I - (B1)
1,832 30 78 34 . - -
1,892 1.862 1,940 1,97¢ 1,971 1,971 1,971 1,940




Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduciary Services (UK)
Limited)

Notes to the Accounts (continued)

for the year ended 31 December 2017

16 Interests in strucltured entities

A structured entity is an entity in which voting or similar rights are nol lhe dominant faclor in
deciding which entity controls it. Structured entities are generally crezied to achieve a narrow and

well defined objeclive and there are specific restrictions around their ongoing activities.

Unconsolidated structured entities

The company may hold interests in structured entities it would not have to consolidate. The nature
and extent of ils interests In uncansolidaled struclured enlities, and the risks associated with its

interast in those entities are set out bielow.

Unconsolidated structured entities in which the company has an interest

An interestin a struclured enlily is any form of investment or arrangement which creates variability
in returns arising frorn the performance of the struclured entily for the coinpany but which it is not
able lo influence or the interest is insulficient (o lead to the consolidation of the structured entity.
Such interesis include, but are not limited to, leans and advances lo cuslomers and unpaid trustes
fees as these are subject to non-payment / credit risk and relate 1o our on-going involvermnent with

the trust assets.

The level of risk that the company is exposed to is determingd by the nature and purpose of it

holding an inierest in the entity.

Due to the large number of structured entities in which the company holds interests, infosmation
about such enlilies has been provided summarised by the purpose of the eniities, other than
where the company holds interests in a siructured enlity or Is expased to losses from & structured
entity that are individually significant where more information is given. Significance is measured by
reference to the greater of the carrying amount of the interest, or the maximum exposure to loss.

The company provides Trust and Administration services 1o these eniities and the maximum
exposure lo loss from lhese enlities is equal to loans and advances made to these structured
entities as well as the accrued income and fees receivable at year end, unless otherwise indicated.

The total size of the entities are £475m (2016: £422m) which represents the Assels under

Management in these structures.
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Zedra Fiduciary Services (UK) Limited (previously Barclays Fiduclary Services (UK)
Limited)

Notes to the Accounts (continued)

for the year ended 31 December 2017

17

18
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Capital management

The Company's’s objectives when managing capital are:

- To meet the minimum capital requirements required by local regulators plus a prudent buffer,

- To generate suificient capital to support assel growth, and

+ To safeguard the ability of the Company 1o continue as going concarp. :

Compliance wilth the company’s capital management objectives is ranaged by the Board. The
Company has no debt obligations.

Presentation currency R

The financlal slalements are presented in Sterling.

Legal form of entity and country of incorporation

Zedra Fiduciary Services (UK) Limited (previously Barelays Fiduciary Services (UK) Limited) is a
private company limited by shares and incorporated in England.

Principal place of business
The address of the company's principal place of business and registered office is:

Booths Hall

Booths Park 3 .

Chelford Road, Knutsford '
Choshire, United Kingdom.

WA16 8GS

Parent undertaking and ultimate parent company

The immediate parent undertaking Is Zedra Holdings UK Limiled which is incorporated in the
United Kingdom. The ulimate holding company Is Zedra Holdings SA, incorporaied in

Luxembourg.
On 81st March 2017 the company was scold to Zedra Holdings UK Limited. Barclays PLC retain a

18.11% interest in Zedra Holdings SA.
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