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HFM COLUMBUS WEALTH MANAGEMENT LTD

REPORT OF THE DIRECTORS
FOR THE PERIOD ENDED 5 APRIL 2012

The directors present their report with the financial statements of the company for the period ended 5 April 2012, 5 days
later than its accounting reference date

PRINCIPAL ACTIVITY

The prncipal actvity of the company in the period under review was that of the proviston of financial services, th
particular advising on pensions and investments, arranging deals in tnvestments and making arrangements with a view
1o transactions in Investments The company Is regulated by the Financial Services Authonty ("FSA")

REVIEW OF BUSINESS
The Board monitors the progress of the company's performance and the individual strategic elements on a monthly basis
by reference to three KPI's,

1 Profits

2 Turnover

3 Cashflows

The results for 2012 reflect a small reduchion in turnover to £1,560,080 compared to (2011 £1,665,079) with an
additonal £684,200 also charged to the Group for infra Group services bringing tumover close to the previous year's
levels

The company made an operating 'ess m the current penod of £74,771 This was largely caused by significant one off
costs assocated with the restructuring of remuneration models in the company to bring in it in line with the rest of the
Group The directors therefare fee! that the company remains well equipped to deal with any future problems ansing from
market uncertaimties with a balance sheet value of £215,233 (2011 £294,239) and cash reserves of £338,634 (2011
£817,244) and is expected to return to a modest leve! of profitability in the next financial year

We have seen good growth In our wealth management services with recurnng revenues totalling £596,320 constituting
some 38% of revenue and on a steadily nsing trend

With the directors remaiming fully aware of operating within the ongoing difficult economic backdrop we have continued to
monitor the quality of turnover and costs throughout the period This has been greatly assisted by a significant IT
upgrade bulding on last year's comprehensive update to the company’s financial reporting systems The company
continues to contribute to the Group’s investment In its long term future whilst ensunng that the balance sheet remains
satisfactory

The company has participated in the bulding of a brand new Group website and continues to Introduce assets to the
discretionary management service operated by HFM Asset Management Limited under the “Quadrant Portfolio” brand
which has circa £60 million under investment

The company has moved its centre of operation from Tunbndge Wells to its sigmificantly expanded London office with
some useful cost savings The company 1s contmung with its plan of ntroducing its brand and systermsed Chent
Services Propostiions, HFMC Navigator, HFMC Mendian and HFMC Sentinel for clients requinng differing types of
service which will be ready in good time for RDR

The company retains s coveled Chartered status and also continues to Invest In staff and adwiser traming and
professional development with notable successes in external exam and professional qualificatons All of our adwisors
meet the RDR standard required from 1 January 2013 and the company s now weil equipped to continue to provide
sound advice and service to is longstanding client base, and 1s well positioned to take advantage of the opportunities
afforded by the professionalisation of the industry ansing from the introduction of Retail Distnbution Review 1n 2013

DIVIDENDS
No dividends will be distributed for the period ended 5 Apnl 2012

DIRECTORS
The directors shown below have held office during the whole of the penod from 1 Apnl 2011 to the date of this report

M R A Carlton
C C Walker
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HFM COLUMBUS WEALTH MANAGEMENT LTD

REPORT OF THE DIRECTORS
FOR THE PERIOD ENDED 5 APRIL2012

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for prepanng the Report of the Dwrectors and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financia! penod Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that peried In prepanng these financial statements, the
directors are required to

- select suitable accounting peolicies and then apply them consistently,

- make judgements and accounting estimates that are reasonabte and prudent,

- state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements,

- prepare the financial statements on the going concern basis unless it is inappropnate to presume that the company
wil! continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial posihon of the company and
enable them to ensure that the financial siatements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps far the prevention and detection of fraud
and other irregularnties

STATEMENT AS TC DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and each dweclor has taken all the steps that he ought to have
taken as a director 1n order to make himself aware of any relevant audit information and to establish that the company’s
auddors are aware of that information

AUDITORS
The auditors, Kingston Srmuth LLP, are deemed to be re-appointed under section 487(2) of the Companies Act 2006

N BEHALF OF THE BOARD

Date Q'/Ll lfl/\{’l/
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
HEM COLUMBUS WEALTH MANAGEMENT LTD

We have audited the financial statements of HFM Columbus Wealth Management Ltd for the penod ended 5 Apnl 2012
which comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the related notes The
financial reporting framewerk that has been applied i their preparation 1s applicable law and United Kingdom Accouniing
Standards {United Kingdom Generally Accepted Accounting Practice)

This repori 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken for no other purpose other than to draw to the attention of
the company's members those matters we are required to include 1n a audiors’ report addressed to them To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone oiher than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaned more fully in the Statement of Directors’ Responsibiities set out In the Directors' Report, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 18 to audit and express an opmion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and ireland) Those standards require us to comply with the Auditing Practices
Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error  This includes an assessment of whether the accounting policies are appropnate to the company’s circumstances
and have been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements In addition, we read all the financial and
non-financial information 1n the Report of the Directors to identify matenal inconsistencies with the audited financial
statements  If we become aware of any apparent matenal misstatemenis or inconsistencies we consider the
wnphcations for our report

Opinion on financial statements

in our opinien the financial statements

- gwve a true and far view of the state of the company’s affars as at 5 Apnl 2012 and of its loss for the penod then
ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared In accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 20086

In our opinion the information given in the Report of the Directors for the financial peniod for which the financial
statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, In our opinion

- adequate accounting records have not been kept, or retums adequate for our audit have not been received from
branches not visited by us, or

- the financial statements are not In agreement with the accounting records and returns, or

- certan disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Kingdom Swan L2

Parveen Chadda (Senior Statutory Auditor)

for and on behalf of Kingston Smith LLP, Statutory Auditor
Devonshire House

80 Goswell Road

London

EC1M 7AD

Date  28Wa. "D @cewda, i
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HFM COLUMBUS WEALTH MANAGEMENT LTD

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 5 APRIL 2012

2012
Notes £

TURNOVER 2 1,624,280
Cost of sales {573,908)
GROSS PROFIT 1,050,372
Admirustrative expenses (1,125,143)
OPERATING LOSS 4 (74,771)
Income from fixed asset investments -
Interest recevable and similar income 234
LOSS ON ORDINARY ACTIVITIES

BEFORE TAXATION {74,537)
Tax on loss on ordinary activities 5 {4,469)
LOSS FOR THE FINANCIAL PERIOD (79,008)

CONTINUING OPERATIONS

None of the company's actvities were acquired or discontinued dunng the current penod or previous year

TOTAL RECOGNISED GAINS AND LOSSES

2011
£

1,665,079
{386,637}
1,278,442
(1,431,969
(153,527)
688

877

(151,962)

{151,962)

The company has no recognised gains or losses other than the losses for the current penod ar previous year

The notes form part of these financial statements
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HFM COLUMBUS WEALTH MANAGEMENT LTD (REGISTERED NUMBER 02355062)

BALANCE SHEET
5 APRIL 2012
2012 2011
Notes £ £
FIXED ASSETS
Tangible assets 6 4,278 8,710
Investments 7 - 2,040
4,278 10,750
CURRENT ASSETS
Debtors B8 399,794 141,455
Cash at bank and in hand 338,634 817,244
738,428 958,699
CREDITORS
Amounts failing due within ong year 9 (342,397) (620,210
NET CURRENT ASSETS 396,031 338,489
TOTAL ASSETS LESS CURRENT
LIABILITIES 400,309 349,239
PROVISIONS FOR LIABILITIES 10 185,076) (55,000)
NET ASSETS 215,233 294,239
CAPITAL AND RESERVES
Cailled up share capital 11 228,153 228,153
Profit and loss account 12 (12,920) 66,086
SHAREHOLDERS' FUNDS 17 215,233 294,239
The financial statements were approved b Board of Directors on ?— \ \\7— \ 12.. and were signed on

its behalf by

M R A Cariipn - Director

CcC

The notes form part of these financial statements
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HFM COLUMBUS WEALTH MANAGEMENT LTD

CASH FL.OW STATEMENT

FOR THE PERICD ENDED 5 APRIL 2012

2012 2011
£ £

Net cash {outflow)/inflow
from operating activities (478,427) 590,386
Returns on investments and
servicing of finance 234 1,565
Taxation (4,469) (1,888)
Capital expenditure
and financial investment 4,052 (3.474)
(Decrease}increase in cash in the period {478,610) 586,589
Reconcihiation of net cash flow
to movementin net funds
(Decrease)fincrease 1n cash in the penod (478,610) 586,589
Change in net funds resulting
from cash flows (478,810) 586,588
Movement In net funds in the penod {478,610} 586,589
Net funds at 1 Apnl 2011 817,244 230,655
Net funds at 5 Apnl 2012 338,634 817,244

The notes form part of these financial statements
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HFM COLUMBUS WEALTH MANAGEMENT LTD

NOTES TO THE CASH FLOW STATEMENT
FOR THE PERICD ENDED 5 APRIL 2012

RECONCILIATION OF OPERATING LOSS TO NET CASH {OUTFLOW)/INFLOW FROM OPERATING

ACTMITIES

2012 201
£ £
Operating loss (T4,771) (153,527)
Depreciation charges 5717 10,621
Profit on disposal of fixed assets {3,297 -
Increase in provisions 130,076 15,000
(Increase)/decrease in debtors {258,339) 762,079
Decrease in creditors (277,813) (43,787)
Net cash (outflow)/inflow from operating activibes (478,427) 590,388
ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT
2012 2011
£ £
Returns on investments and servicing of finance
Interest receved 234 877
Dividends received - 688
Net cash inflow for returns on investments and servicing of finance 234 1,565
Capital expenditure and financial investment
Purchase of tangible fixed assets (1,283) (1,803)
Purchase of fixed asset investments {383) (1.671)
Sale of fixed asset investments 5,718 -
Net cash inflow/{outflow} for capital expenditure and financial
investment 4,052 3,474
ANALYSIS OF CHANGES IN NET FUNDS
At
At1.411 Cash flow 5412
£ £ £
Net cash
Cash at bank and in hand 817,244 (478,610) 338,634
817,244 (478,610) 338,634
Total 817,244 {478,610} 338,634

The notes form part of these financial statements
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HFM COLUMBUS WEALTH MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 5 APRIL 2012

ACCOUNTING POLICIES

Accounting convention and compliance with accounting standards

The financial statements have been prepared under the historical cost convention and mn accaordance with
apphcable United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Prachice),
which have been apphed consistently (except as otherwise stated)

Turnover

Turnover represents the fees and commissions eamed from the pnncipal actvity of providing financial services
net of VAT Full credit 1s taken for fees and mitial commissions due on all business transacted in the penod
irespectve of the penod of the policy Fund based and renewal commission and recumng fund hases fees are
accounted for when recewved Prowision 1s made for claw-backs of commission on indemnity term business

Tangible fixed assets and depreciation
Depreciation on fixed assets 1s provided at rates estimated to write off the cost, less estimated residual value of
each asset over its expected useful Iife, as follows

Plant and machinery over two to three years
Office fumiture over three years

Deferred taxation

In accordance with FRS 19, deferred tax is recogrised as a liability or asset if transactions or events that give the
company the obligation to pay more tax in future or a nght to pay less tax in future have occurred by the balance
sheet date

Leasing
Rentals paid under operating leases are charged to the profit and loss account on a straight line basis over the
penod of the lease

Pensions

The company makes contnbutions to the personal pension schemes of directors and other employees The
assels of these schemes are held separately from the assets of the company The charge to the profit and loss
accounts represents contnibutions payable to the schemes, which are defined contnbutions schemes

Investments
Fixed asset investments are stated at cost less provision for diminution in value

TURNOVER

The total turnover of the company far the penod has been denved from its pnncipal actwity wholly undertaken in
the United Kingdom

STAFF COSTS
2012 2011
£ £
Wages and salanes 656,467 895,779
Social secunty costs 60,374 91,918
Other pension costs 48,085 62,603
764,926 1,050,298
The average monthly number of employees dunng the penod were as follows
2012 2011
Technical 7 13
Administrative 10 8
17 21

Page 9 continued




HFM COLUMBUS WEALTH MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD ENDED 5 APRIL 2012

OPERATING LOSS

The operating loss 1s stated after charging/{crediting)

Other operating leases
Depreciation - owned assets
Profit on disposal of fixed assets
Auditors' remuneration

Directors' remuneration
Directors' pension contnbutions to money purchase schemes

The number of directors to whom retirement benefits were aceruing was as follows

Money purchase schemes

TAXATION

Analysis of the tax charge
The tax charge on the loss on ordinary activities for the penod was as follows

Current tax
Under/Cver Provision pnor years

Tax cn loss on ordinary activities

Factors affecting the tax charge

The tax assessed for the penod 1s higher than the standard rate of corporation tax in the UK

explained below

2012 2011
E £
28,083 33,700
5,715 10,621
(3,297) -
7,750 8,500
9,000 222,304
- 14,188
- 2
2012 2011
£ £
4,469 -
4,469 -

The difference 1s

2012 2011
£ £

Loss on ordinary activifies before tax (74,537) (151 ,962)
Loss on ordinary actvities
multiplied by the standard rate of corporation tax
in the UK of 24% (2011 - 28%) (17,889} (42,549)
Effects of
Utihsation of tax losses 17,623 38,761
Non chargeable income/deductible expenses (344) 1,144
Depreciation add back 1,372 2,975
Capital allowances (762) (1,168)
Under-provision In previous year 4,469 -
Dividends and distnbutions receved - (193)
Current tax charge 4,469 -
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HEM COLUMBUS WEALTH MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE PERIOD ENDED 5 APRIL 2012

TANGIBLE FIXED ASSETS

Fixtures
Plant and and
machinery fithngs Totals
£ £ £
COST
At 1 Apnl 2011 86,063 6,769 92,832
Additions 1,283 - 1,283
At 5 Apn! 2012 87,346 6,769 94,115
DEPRECIATION
At 1 Apnl 2011 77,353 6,769 84,122
Charge for penod 5715 - 5,715
At 5 Apnl 2012 83,068 6,769 89,837
NET BOOK VALUE
At 5 Apnl 2012 4,278 - 4,278
At 31 March 2011 8,710 - 8,710
FIXED ASSET INVESTMENTS
Unlisted
investments
£
COST
At 1 Apnl 2011 2,040
Additions 383
Disposals (2,423)
At 5 Apnl 2012 -
NET BOOK VALUE
At 5 Apnl 2012 -
At 31 March 2011 2,040
DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR
2012 2011
£ £
Trade debtors 16,217 27,310
Amounts owed by group undertakings 161,901 38,860
Other debtors 89,000 7,351
Tax - 4,470
VAT 813 2,963
Prepayments and accrued income 131,863 60,501
399,794 141,455
Page 11 continued




HFM COLUMBUS WEALTH MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD ENDED 5 APRIL 2012

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

2012 2011
£ £
Trade creditors 106,743 22,288
Amounts owed to group undertakings 37,285 16,436
Tax (1) -
Social secunty and other taxes 18,363 18,482
Other creditors 4,485 6,082
Accruals and deferred income 175,522 555,924
342,397 620,210
PROVISIONS FOR LIABILITIES
2012 2011
£ £
Other provisions
Clawback provision 7,078 -
Prowision for complaints 178,000 55,000
185,076 55,000

The prowisions for complants represent indwidual cases where claims for redress have been made Full
provision for the professional indemnity insurance excess has been made

CALLED UP SHARE CAPITAL
Allotted, 1ssued and fully paid
Number Class Nomunal 2012 2011
value £ £
1,000 Ordinary A £1 1,000 1,000
100 Ordinary B £1 100 100
1,100 1,100

Allotted and issued

Number Class Nominal 2012 2011
value £ £
22,705,394 Deferred shares 1p 227,053 227,053

The Deferred shares of 1p each are entifled, on iquidation, to the retum of an amount equivalent to theirr nominal
value and have no other participation nght Such nght 1s subject to a mimmum retum to Ordinary shareholders on
hquidation of £1,000 per share Accordingly, the holders of the 1p Deferred shares have no participation In
existing shareholders' funds

The Ordinary "A" shares and the Ordinary "B" shares rank pan passu and for every one vote allocated to an
Ordinary "A" share, an Ordinary "B" share has eleven votes

Page 12 continued




HFM COLUMBUS WEALTH MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD ENDED 5 APRIL 2012

12

13

14

15

RESERVES
Profit
and loss
account
£

At 1 Apnl 2011 66,086
Deficit for the period (79,008)

At 5 Apnl 2012 (12,920)

PENSION COMMITMENTS

The company operates a defined contribution pension scheme The assets of the scheme are held separately
from those of the company In an independently administered fund The pension cost charge represents
contnbutions payable by the company to the fund

Contributions payable by the company for the period were £48,045 (2011 £62,603) and contnbutions totalling
£NIl {2011 £3,652) were payable to the fund at the penod end and are included in creditors

CONTINGENT LIABILITIES

The company is a member of HFM Columbus Group Heldings Limited VAT group and as such s jomntly
responsible for the liability of the group

RELATED PARTY DISCLOSURES

Dunng the penod policies were negotiated for directors and therr connected persons in accordance with normal
trading terms, together with commussion participation arrangements

HEM Columbus Partners LLP
An LLP controlled by HFM Columbus Group Holdings Limited

2012 2011
£ E
Amount due from/(to) related party at the balance sheet date 156,180 (16,436)
HFM Columbus Private Client Services Limited
A company controlled by HFM Columbus Group Holdings Limited
2012 2011
£ £
Amount due from related party at the balance sheel date 5,667 396
HFM Columbus Group Holdings Limited
2012 2011
£ £
Amount due (to)from related party at the balance sheet date (37,285) 38,464
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HFM COLUMBUS WEALTH MANAGEMENT LTD

e e e e e e e et

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD ENDED 5 APRIL 2012

15

16

7

18

RELATED PARTY DISCLOSURES - continued

M E Carlton
A spouse of M R A Carlton, a director of the company

Dunng the penod consultant commission of ENil (2011 £8,210) was paid to M E Carlton

2012 2011
£ £
Amount due to related party at the balance sheet date 1,888 8,210
The Pans Partnership LLP
Mr L A Pans)s a Partner
During the pened, the company paid £5,290 (2011 £6,900) for accountancy services
HFM Columbus Wealth Strategies LLP
An LLP controlled by the directors of the company
2012 2011
£ £
Amount due from related party at the balance sheet date 4,485 -

During the period the company paid £228,884 (2011 £292,938) in respect of commissions and other fees

ULTIMATE CONTROLLING PARTY

The immediate and ulimate parent company 1s HFM Columbus Group Holdings Limited, a company registered in
England and Wales

HFM Columbus Group Holdings Limited prepares group financial statements and copies can be obtained from
the Company Secretary, HFM House, New Road, Woeybndge, Surrey KT13 aBwW

No one person controls the group

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

2012 2011
£ £
Loss for the financial period {79,006) (1561.962)
Net reduction of shareholders' funds {79,006) (151,962}
Opening shareholders’ funds 294,239 448,201
Closing shareholders’ funds 215,233 284,239
OPERATING LEASE COMMITMENTS
The following operating lease payments are committed to be paid within one year
Land and
buidings
2012 2011
£ £
Expining
Within one year 7,024 -
Between one and five years - 28,083
7,021 28,083
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