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A & L CF JUNE (3) LIMITED - 02345838
REPORT OF THE DIRECTORS

The Directors submit their Report together with the audited financial statements for the year ended 30 june 2012

This directors' report has been prepared in accordance with the special provisions relating to small compantes under
Sections 415 (A) (1) & (2) of the Companies Act 2006

PRINCIPAL ACTIVITY AND REVIEW OF THE YEAR

The principal activity of A & L CF June (3) Limited {the "Company“) is that of lessors and financiers of assets for the
corporate sector s

The Directors do not expect any sigrificant change in the level of business in the foreseeabe future

RESULTS AND DIVIDENDS

The profit for the year on ordinary activities after taxation amounted to £1,532,631 (2011 £1,558,976) |he Directors
do not recommend the payment of a final dwvidend (2011 Nil)

DIRECTORS

The Directors who served throughout the year and to the date of this report {except as noted) were as follows

M W Evans

G A Faulkner (resigned 26 October 2012)

C R Morley

AT Rougier (resigned 18 July 2011)

A N Mussert (appointed 4 December 2012)

STATEMENT OF DIRECTORS" RESPONSIBILITIES

The directors are responsible for prepanna the report and the financial statements in accordance with applicable laws
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law, the
directors have elected to prepare the financal statements in accordance with International financial Reporting
Standards (IFRSs) as adopted by the Eurcpean Union  Under company faw directors must not approve the financal
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of
the profit or loss of the Company for that period  In preparing these financial statements, International Accounting
Standard 1 requires that directors

properly select and apply accounting policies,
present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information,

« provide additional disciosures when compliance with the specific requirements in IFRSs are insufficient to enable
users to understand the impact of particular transactions, other events and conditions on the entity’s financial
position and financtal performance, and

+ make an assessment of the Company’s ability to continue as a going concern

The directors are responsible for keeping adequate accounting records which are sufficient to show and explain the
Company’s transactions and which disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006 They are
also responsible for safequarding the assets of the Company and hence for taking reasonable steps for the prevention
and detectron of fraud and other irregularnities



A & L CF JUNE (3) LIMITED - 02345838
REPORT OF THE DIRECTORS (continued)

STATEMENT OF GOING CONCERN

The Company's business activities, together with the factors hikely to affect its future development, performance and
position are set out i this Report The financial position of the Company, its cash flows, hquidity position and
borrowing facilities are set out in the financial statements In addition, note 4 to the financial statements includes the
Company's objectives, policies and processes for managing its financial risk management objectives and its expasures
to credit nsk, market nsk, liquidity nisk and other risks As disclosed 1n note 10 to the financial statements the
Company's capital 1s managed by Santander UK Group

The Company 15 part of the Santander UK group The Directors have taken account of the fact that the Board of
Santander UK plc has confirmed that Santander UK plc is a going concern The Company 1s part of the Santander UK
Group The Company has net current habilities and 1s reliant on other Group companes for its funding The Board of
Santander UK pic has confirmed that it 1s a going concern and that it will provide funding to the Company for the
foreseeable future

On the basis of their assessment of both the Company’s financial position and of the confirmations by the directors of
Santander UK plc outlined above, the Company’s directors have a reasonable expectation that the Company will be
abfe to continue 1N operational existence for the foreseeable future Accordingly, they continue to adopt the going
concern basis of accounting in preparing this Report and financial statements

THIRD PARTY INDEMNITIES

Enhanced idemnities are provided to the directors of the Company by Santander UK plc against habiittes and
associated costs which they could incur in the course of their duties to the Company All of the indemnities remain in
force as at the date of this Report and these financial statements A copy of each of the indemnities 1s kept at the
registered office address of Santander UK plc

AUDITORS
Each of the Directors as at the date of approval of this Report confirms that

+ so far as the Director 1s aware, there 15 no relevant audit information of which the Company's auditors are
unaware, and

» the Director has taken all the steps that he/she ought to have taken as a Director to make himself/herself
aware of any relevant audit information and to estabhsh that the Company's auditors are aware of that
information

This confirmation 1s given and should be interpreted In accordance with the provisions of Section 418 of the
Companies Act 2006

In accordance with sections 485 and 487 of the Companies Act 2006, Deloitte LLP 1s deemed to have been re-
appomnted as auditor of the Company

By Qrder of the Board

For and behalf

Santander Secretanat Services Limited, Secretary

25 February 2013

Registered Office Address 2 Triton Square, Regent’s Place, London, NW1 3AN



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
A & L CF JUNE (3) LIMITED

We have audited the financial statements of A & L CF June (3) Limited for the year ended 30 June 2012 which comprnise the
Income Statement, the Statement of Comprehensive Income, the Statement of Changes in Equity, the Balance Sheet the Cash
Flow Statement and the related notes | to 16 The financial reporuing framework that has been apphed n their preparation 13
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European Union

This report 15 made solely to the Company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the Company's members those matters we are required
to state to them n an auditors’ report and for no other purpose To the fullest extent permitied by law, we do not accept or
assume responsibility to anyone other than the Company and the Company’s members as a body, for our zudit work, for this
report, or for the opintons we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explained more fully 1n the Statement of Directors” Responsibilities the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fawr view Our responsibility 1s to audit the financial
statements 1n accordance with applicable law and International Standards on Auditing (United Kingdom and Ireland) Those
standards require us to comply with the Auditing Practices Board's (APB s) Emnical Sundards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaiming evidence about the amounts and disclosures wn the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstalement, whether caused by fraud or error This
includes an assessment of whether the accounting pohctes are appropriate to the Company’s ctrcumstances and have been
consistently apphed and adequately disclosed, the reasonableness of sigmificant accounting esumates made by the directors,
and the overall presentation of the financial statements In addition, we read all the financial and non-financial information in
the annual report to identify matenal inconsistencies with the audited financial statements  If we become aware of any
apparent material misstatements or inconsistencies we ¢onsider the imphications for our report

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements

. give a true and fair view of the state of the Company’s affairs as at 3¢ June 2012 and of 1is profit for the year then
ended,

. have been properly prepared in accordance with IFRSs as adopted by the European Umton, and

. have been prepared in accordance with the requirements of the Companies Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given 1n the Report of the Directors for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEFTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, i
our opmion

. adequate accounting records have not been kept, or retums adequate for our audit have not been received from
branches not visited by us, or

. the financial statements are not in agreement with the accounting records and retumns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not recetved all the mformation and explanations we require for cur audit, and

. the directors were not entitled to take advantage of the small companies exemption n preparing the Directors’ report

MO U

Matthew Perkins

(Semior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
Birmingham

United Kingdom

27 February 2013




A & L CF JUNE (3) LIMITED - 02345838
INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2012

Notes 2012 201
£ £
Revenue ! 441,212 366,621
GROSS PROHT 441,212 366,621
Administrative expenses (47,110) (39,950)
PROFIT FROM OPERATIONS 5 394,102 326,671
Finance costs b {628,872} (£58,75%)
LOSS BEFORE TAX (434,770} (330,084)
Tax 7 1,967,401 1,889,060
PROFIT FOR THE YEAR ATTRIBUTABLE TO
EQUITY HOLDERS OF A & L CF JUNE (3) LIMITED 1,532,631 1,558,976

All of the activities of the Company are classed as continuing

The accompanying notes form an integrat oart of the accounts

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2012

The Company has no comprehensive income or expenses attributable to the equity holders other than the profit
{2011 profit) for the current and previous year as set out in the Income Staterment

The accompanying notes farm an integral part of the accounts




A & L CF JUNE (3) LIMITED - 02345838
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2012

Balance at 1 July 2011
Profit for the year

Balance at 30 June 2012

Balance at 1 July 2010
Profit for the year

Balance at 30 June 2011

Issued Retained
capital earnings
£ £

100 1,444,665

- 1,532,631

100 2,977,296
Issued Retained
capital earnings
£ £

100 (114,311}

- 1,558,976

100 1,444,665

The accompanying notes form an integral part of the accounts

Total
equity
£

1,444,765
1,532,631

2,977,396

Total
equIty

£
(114.211)
1,558,976

1,444,765




A & L CF JUNE (3) LIMITED -

BALANCE SHEET
AS AT 30 JUNE 2012

ASSETS
NON CURRENT ASSETS
Trade and other receivables

CURRENT ASSETS
Trade and other recevables

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES
Trade and other payables

NON CURRENT LIABILITIES
Deferred tax habilities

TOTAL LIABLITIES

TOTAL NET ASSETS

EQUITY

ISSUED CAPITAL AND RESERVES
Issued share caprtal

Retained profit

02345838

Notes

12

13

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF

A & L CF JUNE (3) LIMITED

The accompanying notes form an integral part of the accounts

2012 201

102,411,411 103,210,012

5.325,597 5,168,864

107,737,008 108,378,876

(82,307,562)  (83,363.467)

(22,452,050) (23,570,644)

(104,759,612) (106,934,111)

2,977,396 1,444,765

100 100
2,977,296 1,444,665
2,977,396 1,444,765

The financial statements were approved by the board of directors and authonsed for issue an 25 February 2013 They

were signed on tts behalf by

Dwector

Lotiny Modies




A & L CF JUNE (3) LIMITED - 02345838
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2012

Total profit for the year
NON-CASH ADJUSTMENTS
Decreasein trade and other recewables
Increase in group rehef payable

Decrease in accruals
Decrease in deferred tax hability

CASH FLOWS FROM OPERATING ACTIVITIES

Interest paid to parent undertakings
Management charges paid to parent undertakings

NET CASH FLOWS FROM OPERATING ACTIVITIES

CASH FLCWS FROM FINANCING ACTIVITIES

Payment of cash advances to parent undertakings

NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents as at 1 July

CASH AND CASH EQUIVALENTS AS AT 30 JUNE

The accompanying notes form an integral part of the accounts

Notes 2012
£

1,532,631

641,868
848,808

(1.118,5%4)

20M1
f

1,558,976

469,466
592,095
{27,000)
{1,296,965)

372,082 {262,404}
1,904,713 1,296,572
(828,872) {656,755}

(47,110) (39,950)
{875,982) {696,705)
1,028,731 599,867

(1,028,731) {599,867)
(1,028,731) {599,867)




A & L CF JUNE (3) LIMITED - 02345838
NOTES TO THE FINANCIAL STATEMENTS

1 ACCOUNTING POLICIES
Basis of preparation

The financial statements have been prepared n accordance with International Financial Reporting Standards
("IFRS") adopted by the European Union that are effective or available for early adoption at the Company’s
reporting date The Company, in addition to complying with its legal obligation to comply with IFRSs adopted
by the European Umion, has also complied with the IFRSs as issued by the International Accounting Standards
Board The financial statements have been prepared under the historical cost basis, and on the going concern
basis as disclosed in the Director's statement of going concern set out in the Report of the Directors on page
2

The functional and presentation currency of the Company 1s Sterling
Recent accounting deveiopments

in 2012, the Company adopted the following significant new or revised standards or amendments to
standards

a) |AS 24 ‘Related Party Disclosures’

In November 2009, the JASB 1ssued amendments to IAS 24 which clanfies the definition of a related party,
introduced a partial exemption from some disclosure requirements for government—related entities and
included an explicit requirement to disclose commutments involving related parties 1AS 24 (2009) was adopted
with effect from 1 July 2011 Retrospective apphcation 15 required  The adoption of 1AS 24 {2009) did not
affect the Company’s disclosures

b) There are a number of other changes to IFRS that were effective from 1 July2012  Those changes did not
have a signtficant impact on the Company’s financial statements

Future accounting developments

The Company has not yet adopted the following significant new or revised standards and interpretations, and
amendments thereto, which have been 1ssued but which are not yet effective for the Company

a) IAS 1 'Presentation of Financal Statements’

In June 2011, the IASB issued amendments to 1AS 1 that retain the option to present profit or loss and other
comprehensive income in either a single statement or in two separate but consecutive statements However,
the amendments to 1AS 1 require additional disclosures to be made in the other comprehensive income section
such that items of other comprehensive income are grouped into two categones (1) items that will not be
reclassified subsequently to profit or loss, and (1) items that will be reclassified subsequently to profit or loss
when specific conditions are met Income tax on items of other comprehensive income 1s required to be
allocated on the same basis The amendments to 1AS 1 are effective for annual periods beginning on or after 1
July 2012

The Company anticipates that 1AS 1 (2011) will be adopted in the Company’s financal statements for the
annual period beginning on 1 July 2013 and that the application of the new Standard will modify the
presentation of items of other comprehensive income accordingly Retrospective application is required The
Company does not anticipate that these amendments to I1AS 1 will have a significant impact on the Company’s
disclosures




A & L CF JUNE (3) LIMITED - 02345838
NOTES TO THE FINANCIAL STATEMENTS

1. ACCOUNTING POLICIES (continued)
Future accounting developments {continued)

b) IFRS 10 ‘Consolidated Financial Statements’, IFRS 11 ‘Joint Arrangements’, IFRS 12 ‘Disclosure of
Interests in Other Entities’, IAS 27 'Separate Financial Statements’ and 1AS 28 ‘investments n
Associates and Joint Ventures’

In May 2011, the IASB 1ssued new and amended guidance on consclidated financial statements and joint
arrangerments IFRS 10, IFRS 11 and IFRS 12 were new standards i1ssued while IAS 27 and IAS 28 were
amended Each of the standards issued 1s effective for annual penods beginning on or after 1 January 2013
with earlier application permitted as long as each of the other standards 1s also early applied

— Under IFRS 10 ‘Consolidated Financial Statements’, control 15 the single basis for consolidation,
irrespective of the nature of the investee, this standard therefore eliminates the risks-and-rewards
approach IFRS 10 identifies the three elements of control as power over the investee, exposure, or
nghts, to variable returns from involvement with the investee and the ability to use power over the
investee to affect the amount of the investor's returns An tnvestor must possess all three elements to
conciude that it controls an jnvestee The assessment of control 1s based on all facts and arcumstances,
and the conclusion 15 reassessed if there are changes to at least cne of the three elements
Retrospective application is required subject to certain transittonal provisions

-~ IFRS 11 applies to all entities that are parties to a joint arrangement A joint arrangement 15 an
arrangernent of which two or more parties have joint control IFRS 11 establishes two types of joint
arrangements, joint operations and joint ventures, which are distinguished by the nghts and cbligations
of the parties to the arrangement In a joint operation, the parties to the joint arrangement (referred to
as ‘joint operators’) have rnghts to the assets and obligations for the habilities of the arrangement By
contrast, 1n a joint venture, the parttes to the arrangement (referred to as “jont venturers’) have nghts
to the net assets of the arrangement IFRS 11 requires that a joint operator recognise its share of the
assets, liabilities, revenues, and expenses in accordance with applicable IFRSs, however, a joint venturer
would account for its interest by using the equity method of accounting under 1AS 28 {(2011)
Transitional provisions vary depending on how an interest 1s accounted for under 1AS 31 and what its
nature 1s under IFRS 11

— IFRS 12 integrates the disclosure requirements on interests in other entities, currently included in several
standards to make 1t easier to understand and apply the disclosure requirements for subsidianies, joint
arrangements, associates and unconsalidated structured entities The standard also contains addrtional
requirements on a number of topics Under IFRS 12, an entity should disclose information about
significant jJudgments and assumptions {and any changes to those assumptions) made in determiming
whether 1t has control, joini control, or significant influence over another entity and the type of joint
arrangement IFRS 12 also requires addrtional disclosures to make +t easier to understand and evaluate
the nature, extent, and firancial effects of the Company's transactions with its subsidianes, joint
arrangements, associates ard unconsolidated structured entities as well as any changes in and risks
associated with these entitres or arrangements Disclosures shall be aggregated or disaggregated so
that usefu! information 1s not obscured by either the inclusion of a large amount of insignificant detal
or the aggregation of items that have different charactenstics The standard applies prospectively from
the beginning of the annual period in which it I1s adopted

The Company anticipates that IFRS 10, IFRS 11 and IFRS 12 will be adopted in the Company’s financal
statements for the annual period beginning on 1 July 2013 and that the application of the new standards may
have a significant impact on the Ccmpany's disclosures and on amounts reported in respect of the Company's
financial assets and financial liabilities However, 1t 15 not practicable to provide a reasonable estimate of that
effect until a detailed review has been completed

- 1AS 27 was amended for the 1ssuance of IFRS 10 but retans the current guidance on separate financial

staterments
— 1AS 28 was amended for conformung changes on the basis of the ssuance of IFRS 10 and IFRS 11

The Company anticipates that IAS 27 (2011) and 1AS 28 (2011) will be adopted in the Company’s financial
statements for the annual period beginming on 1 July 2013 The Company does not anticipate that these
amendments to IAS 27 and IAS 28 will have a significant impact on the Company’s disclosures and on
amounts reported In respect of the Company’s financial assets and financial habilities However, 1t s not
practicable to provide a reasonable esumate of that effect until a detailed review has been completed




A & L CF JUNE (3) LIMITED - 02345838
NOTES TO THE FINANCIAL STATEMENTS

1 ACCOUNTING POLICIES {(continued)
Future accounting developments (continued)

c) IFRS 13 ‘Fair Value Measurement’

In May 2011, the IASB ssued IFRS 13, which establishes a single source of guidance for far value
measurement [FRS 13 defines fair value, establishes a framework for measunng fair value, and requires
disclosures about fair value measurements FRS 13 applies to both financial instrument items and non-financial
wstrument items for which other |FRSs require or permit fair value measurements and disclosures about fair
value measurements, except in specified arcumstances In general, the disclosure requirements in IFRS 13 are
more extensive than those required in the current accounting standards IFRS 13 is effective for annual penods
beginning on or after 1 January 2013, with early adoption permitted, and apphes prospectively from the
beginning of the annual peniod In which 1t 1s adopted

The Company anticipates tnat 1FRS 13 will be adopted i the Company's financial statements for the annual
period beginning on 1 July 2013 and that the applicaton of the new Standard may affect the amounts
reported n the financial statements and result in more extensive disclosures in the financial statements
However, 1t 1s not practicable to provide a reasonable estimate of that effect until a detailed review has been
completed

d) [FRS 7 ’Finanaal Instruments Disclosures’

In October 2010, the IASB issued amendments to IFRS 7 that increase the discicsure requirements for
transactions Involving transfers of financial assets The amendments are intended to provide greater
transparency around nisk exposures when a financial asset i1s transferred but the transferor retains some level of
continuing exposure 1n the asset The amendments also require disclosures where transfers of financal assets
are not evenly distnbuted throughout the period The amendments to IFRS 7 are effective {or annual penods
beginning on or after 1 July 2011, with earlier applcation permitted  Disclosures are not required for
comparative periods before the date of inrtial application of the amendments

The Company anticipates that IFRS 7 (2010) will be adopted in the Company's financial statements for the
annual pericd beginning on 1 July 2012 The Company does not anticipate that these amendments to IFRS 7
will have a significant impact on the Company’s disclosures regarding transfers of financial assets However, «f
the Company enters into other types of transfers of financial assets i the future, disclosures regarding those
transfers may be affected

e) [IFRS 9 ‘Financial instruments’

In November 2009, the 1ASB issued IFRS 9 and in October 2010, issued an amendment to IFRS 9 which
introduce new requirements for the classification and measurement of financial assets and, financial habilities
and for derecognition In November 2011, the Board reached a tentative agreement to change the mandatory
effective date of IFRS 9 to annual periods beginning on or after 1 January 2015, rather than being required to
apply them for annual periods beginning on ar after 1 January 2013 as is currently the case Early application
would continue to be permitted

IFRS 9 requires all recogrised financial assets that are within the scope of 1AS 39 ‘Financial Instruments
Recognition and Measurement’ to be subsequently measured at amortised cost or far value Specifically, debt
investments that are held within a business model whose objective 1s to collect the contractual cash flows, and
that have contractual cash flows that are solely payments of principal and interest on the principal outstanding
are generally measured at amortised cost at the end of subsequent accounting periods All other debt
investments and equity investments are measured at their faw values at the end of subsequent accounting
periods

The most significant effect of IFRS 9 regarding the classification and measurement of financial habihities relates
to the accounting for changes in fair value of a finanoal iability {(designated as at fair value through profit or
foss) attributable to changes in the credit nisk of that hiability Specificatly, under IFRS 9, for financial habilities
that are designated as at far value through profit or loss, the amount of change in the far value of the
financial hability that 1s attributable to changes in the credit nsk of that hability 15 recogmsed in other
comprehensive income, unless the recognition of the effects of changes in the liability’s credit nsk in other
comprehensive income would ¢create or enlarge an accounting mismatch i profit or loss Changes in farr value
attributable to a financial hability's credit nsk are not subsequently reclassified to profit or loss Previously,
under 1AS 39, the entire amount of the change In the fair value of the financial liability designated as at fair
value through profit or loss was rec_ogmsed in profit or loss

10




A & L CF JUNE (3) LIMITED - 02345838
NOTES TO THE FINANCIAL STATEMENTS

1 ACCOUNTING POLICIES (continued)
e} IFRS 9 ‘Financial Instruments’ (continued)

The Company anticipates that IFRS 9 will be adopted in the Company's financial statements for the annual
period beginming on or after 1 July 2015 and that the application of the new Standard may have a significant
impact on amounts reported 1n respect of the Company’s financial assets and financal habilites However, it is
not practicable to provide a reasonable estimate of that effect until a detalled review has been completed

f) 1AS 19 ‘Employee Benefits’

In June 2011, the IASB 1ssued amendments to IAS 19 that change the accounting for defined benefit plans and
termination benefits The most significant change relates to the accounting for changes in defined benefit
obligations and plan assets The amendments require the recogmition of changes in defined benefit obligations
and in farr value of plan assets when they occur, and hence eliminate the ‘corndor approach’ permitted under
the previous version of IAS 19 ang accelerate the recogniton of past service costs The amendments reauire all
actuanial gains and losses to be recognised immediately through other comprehensive income in order for the
net pension asset or liability recognised 1n the consolidated statement of financial position to reflect the full
value of the plan defiat or surplus The amendments to IAS 19 are effective for annual pencds beginming on or
after 1 January 2013 and require retrospective application wath certain exceptions

The Company anticipates that 1AS, 19 (2011) will be adopted in the Company’s financial statements for the
annual penod beginning on 1 July 2013 The Company does not anticipate that these amendments to 1AS 19
will have a significant impact on the Company’s profit or loss or financial position as the Company does not
utihse the ‘corridor approach’

g) There are a number of other standards which have been issued or amended that are expected tc be
effective In future periods However, 1t 1s not practicable to prowide a reasonable estimate of their effects on
the Company’s financial statements until a detailed review has been completed

Revenue recognition

Revenue 1s measured at the fair value of he consideration recewved or recevable and represents amounts
recevable for goods and services provided in the normal course of business Revenue ts recognised to the
extent that it 1s probable that the econemic benefits will flow to the Company and the revenue can be rehably
measured All such revenue 1s reperted net of discounts and value added and other sales taxes

Operating lease assets

Assets acquired for the purpose of renting out under operating lease agreements are capitahsed and
depreciatton 1s provided at rates calculated to write off the cost of the assets, less estmated residual value, on
a straight line basis over the estimated useful life

Rental Income from operating leases 1s recognised on a straight ine basis over the term of the relevant lease
initial direct costs incurred in negotiating and arranging an aperating lease are added to the carrying amount
of the leased asset and recognised on a straight line basis over the lease term

Income taxes including deferred taxes

The tax expense represents the sum of the income tax currently payable and deferrad income tax

Income tax payable on profits, based on the apphcable tax law 1n each junisdiction, 15 recogrised as an expense
in the period n which profits anse Taxable profit chffers from net profit as reported in the income statement
because 1t excludes tems of income or expense that are taxable or deductible in other years and it further

excludes items that are never taxable or deductible The hiability for current tax is calculated using tax rates that
have been enacted or substantwely enacted by the balance sheet date

1




A & L CF JUNE (3) LIMITED - 02345838
NOTES TO THE FINANCIAL STATEMENTS

1 ACCOUNTING POLICIES (continued)
Income taxes including deferred taxes {continued)

Deferred income tax 15 the tax expected to be payable or recoverable on income tax losses avallable to carry
forward and on temporary differences ansing between the tax bases of assets and hiabilities and their carrying
amounts In the Financtal Statements and 1s accounted for using the balance sheet hability method Deferred
tax habilitres are generally recogmised for all taxable temporary differences and deferred tax assets are
recogrised to the extent that it 15 probable that taxable profits will be available agamst which the assets may
be utilised as they reverse Such deferred tax assets and liabilities are not recogrised if the temporary
difference arnses from goodwill Deferred tax assets and labiliies are not recogmised from the inttial
recognition of other assets (other than in a business combination) and habilities in a transaction that affects
neither the taxable profit nor the accounting profit

Deferred tax 15 calculated at the tax rates that are expected to apply in the period when the hability 1s settled or
the asset 15 realised based on rates enacted or substantively enacted at the balance sheet date Deferred tax 15
chargeo or crediied ni the ncome statement, except when 1t relates to items recognised in other
comprehensive income or directly in equity, in which case the deferred tax 1s also recognisea in other
comprehensive Income or directly in equity

Cash and cash equivalents
The Company does not hold cash or cash equivalents
Financial instruments

Financial assets and habilities are recognised in the Company’s balance sheet when the Company becomes a
party to the contractual provisions of the instrument

Financal assets

The Company classifies all its financial assets, as determined at initial recognition, as loans and recevables
Loans and recewvables are non-derwvative financial assets with fixed or determinable payments that are not
quoted i an active market

‘Loans and advances to customers’ are classed as Loans and Recewvables ‘Net investment in finance leases’ are
treated 1n accordance with the Cornpany’s policy on finance lease agreements

Loans and recevables are initially \ecognised at fair value including direct and incremental transaction costs
They are subsequently valued at amortised cost using the effective interest rate method, less any impairment
Interest calculated using the effective interest rate method 1s recognised in the income statement They are
derecognised when the rights to recewe cash flows have expired or the Company has transferred substantially
all of the nsks and rewards of cwnership

Finanaal habilities

Financial liabilities are initially recognised when the Company becomes contractually bound to the transfer of
economic benefits in the future Financial liabilities are derecognised when extinguished

Non-trading fimancial habilities are held at amortised cost Finance costs are charged to the Income Statement
using the effective interest rate method

Trade and other payables are initally measured at fair value, and are subsequently measured at amortised
cost, using the effective interest rate method

Effective interest method

Interest expense on financial assets and labiles held at amortised cost 15 measured using the effective
interest rate method, which allocates the interest Income or interest expense over the expected fe of the
lease agreements The effective interest rate 15 the rate that exactly discounts estimated future cash payments
or receipts through the expected life of the financial instrument to the net carrying amount on imtial
recognition
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A & L CF JUNE (3) LIMITED - 02345838
NOTES TO THE FINANCIAL STATEMENTS

1 ACCOUNTING POLICIES (continued)
Impairment of financial assets

At each balance sheet date the Company assesses whether, as a result of one or more events occurring after
initial recogrition, there 15 objective evidence that a financial asset or group of financial assets classified as
loans and recevables have become impaired Evidence of imparrment may include indications that the
borrower or group of borrowers have defaulted, are expenencing significant financial diffrculty, or the debt
has been restructured toc reduce the burden to the borrower Objective evidence that a financial asset or
group of assets 1s impaired includes observable data that comes to the attention of the Company about the
following loss events

a) sigruficant financial difficulty o1 the 1ssuer or obligor,
b) a breach of contract, such as default or delinquency in interest or principal payments,
¢) the Company, for economic or legal reasons relaing to the borrower's financal dfficulty, granting to the
borrower a concession that the Company would not otherwise consider,
d) 1t becoming probable that the borrower will enter bankruptcy or financial re-organisation,
e) the disappearance of an active market for that financial asset because of financial difficulties, or
f) observable data indicating that there 1s a measurable decrease in the estimated future cash flows from a
group of financial assets since the initial recognition of those assets, aithough the decrease cannot yet be
dentified with the individual financial assets in the group, including
i) adverse changes in the payment status of borrowers in the group, or
1) national or local economic conditions that correlate with defaults on the assets in the group

The Company first assesses whet! er objective evidence of impairment exists indvidually for financial assets
that are indwvidually sigrificant, and mdividually or collectively for financial assets that are not indwidually
significant If there 18 no objective evidence of imparment for an individually assessed financial asset it 1s
included 1n a group of financial assets with similar credit nsk charactenstics and collectively assessed for
impairment

Commercial lending 1s reviewed for impairment on a case by case basis for indwidually significant loans Loans
that are not indvidually significant are assessed for impairment on a portfolio basis

Impairment 1s calculated based on the probability of default, exposure at default and the loss given default,
using recent data An adjustment 1s made for the effect of discounting cash flows

If there is objective ewdence that an imparrment loss on loans and recevables carmied at amortised cost has
been incurred, the amount of the loss 1s measured as the difference between the asset’s carrying amount and
the present value of estmated future cash flows {excluding future credit losses that have not been incurred)
discounted at the financial asset’s effective interest rate

Financial assets are wnitten off when 1t is reasonably certain that receivables are irrecoverable
2. CRITICAL ACCOUNTING ESTIMATES AND AREAS OF SIGNIFICANT MANAGEMENT JUDGEMENT

Some asset and hability amounts reported in the accounts are based on management judgement, estimates
and assumptions There 15 a nsk of signuficant changes to the carrying amounts for these assets and habilities
within the next financial year

Residual values

Residual values are estmated at the inception of lease agreements and are subsequently reviewed for
impatrment during the life of the lease agreements Appropniate provisions are recogrised i the Income
Statement

Impairment Provisions

Indvidual provistons are made in respect of finance and rental agreements where recovery I1s considered
doubtful, a collective provision 1s made for losses which, although not indmdually identified, are known to be
inherent 1n any portfolio of lending The prowisions are deducted from the net investment in finance
agreements The charge in the Income Statement compnses wite offs, recovenes and the net movement in
provisions 1n the year
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A & L CF JUNE (3) LIMITED - 02345838
NOTES TO THE FINANCIAL STATEMENTS

2 CRITICAL ACCOUNTING ESTIMATES AND AREAS OF SIGNIFICANT MANAGEMENT
JUDGEMENT(continued)

Effective interest rate calculations

IAS 39 “Financial Instruments Recognition and Measurement” requires certain finanaial assets and habilities to
be held at amortised cost, with income recognised using the effective interest rate (EIR) methodology In order
to calculate EIR, the contracted repayment profile 1s used If customers repay earlier than anticipated, this will
generally lead to a reduction in the Balance Sheet carrying value and a gain in the Income Statement

3 RISK MANAGEMENT POLICY AND CONTROL FRAMEWORK

As a result of 1ts normal business actwvities, the Company 1s exposed to a variety of nisks, the most significant
of which are operational nsk, credit nisk, market nisk, interest rate nsk and hquidity nsk The Company
manages s nsk in line with the central nsk management function of the Santander UK Group Santander UK
Group'sRisk Framework ensures that risk s managed and controlled on pehail of shareholders, custorers,
depositors, employees and the Santander UK Group's regulators Effective and efficient sk governance and
oversight provide management with assurance that the Santander UK Group's business activities will not be
adversely impacted by nisks that could have been reasonably foreseen This In turn reduces the uncertainty of
achieving the Santander UK Group's strategic objectives

Authonty flows from the Santander UK plc Board to the Chief Executive Officer and from her to speafic
ndividuals Formal standing committees are mamntained for effective management of oversight Their authority
is denwed from the person they are intended to assist Further information can be found in the Santander UK
plc Annual Report which does not form part of this Report

4 RISK MANAGEMENT DISCLOSURES
Operational nsk

Operational risk 1s defined as ‘the risk of loss resulting from inadequate or falled internal processes, people and
systems or from external events This includes regulatory, legal and compliance nsk ‘Cperational risk 1s
monitored and managed within the Group An mdependent central operational sk function (Enterprise and
Operational Risk) has responsibility or establishing the framework within which these risks are managed and 1s
aligned to operational risk profess onals within business areas {co-ordmated by IT and Operational Risk) to
ensure consistent approaches are applied across the Group The pnmary purpose of the framework is to define
and articulate the Group-wide policy, processes, roles and responsibilities The framework incorporates
industry practice and regulatory requirements  The day-to-day management of operational nsk 15 the
responsibility of business managers who identify, assess and moritor the nisks, in line with the processes
described in the framework The operational nsk function ensures that all key nsks are regularly reported to
the Group's nsk fora, nsk committee and board of directors

Credit nisk

Credit nisk 1s the nisk of loss anising from a customer or counterparty failing to meet therr financial obligations
to the Compary as and when they fall due The credit quality of customer assets 1s mitigated by the crecit
approval process in place Credit nisk 1s mitigated by secunity taken over the borrower's assets The Company
structures the levels of credit nsk 1t undertakes by placng limits on the amount of nsk accepted in relation to
one borrower or group of borrowers Such nisks are monitored on a revolving basis and subject to an annual
or more frequent review

Lending decisions are based on independent credit nisk analysis supplemented by the use of internal ratings
tools which assess the abligor’s ikelhood of default The output of the ratings tools 1s a borrower grade which
maps to a long-run average one year probability of defauit Borrower grades are reviewed at least annually,
allowing dentification of adverse indwvidual and sector trends The grade 1s integrated intc an overall Credit &
Risk evaluation, including wider factors such as transaction and borrower structure {ranking and structural
subordination), debt serviceability and security (ritial and residual value considerations) Consideration 1s also
given to nsk mitigation measures to protect the Company, such as third-party guarantees, supporting collateral
and secunty, robust legal documentation, financial covenants and hedging  Transactions are further assessed
using an internal pnang model which measures both the return on equity and the nsk adjusted return on
capital against a senes of benchmarks to ensure nsks are appropnately prnced

i

14




A & L CF JUNE (3) LIMITED - 02345838
NOTES TO THE FINANCIAL STATEMENTS

4 RiSK MANAGEMENT DISCLOSURES (continued)
Credit nsk (continued)

i

Portfolio asset quality monitoring 1s based on a number of measures, including expected loss, financial
covenant monitoning, secunty revaluations, pricing movements and external input from rating agencies and
other orgamisations Should particular exposures begin to show adverse features such as payment arrears,
covenant breaches or business trading performance that 15 matenally worse than expected at the point of
lending, a full nsk reappraisal 1s undertaken Where appropriate, case management is transferred to a
specialist recovery team that works with the customer in an attempt to resolve the situation If this does not
prove possible, cases are classified as being unsatisfactory and are subject to intenswe menitoring and
management procedures designed to maximise debt recovery

The class of financial instrument that 1s most exposed to credit nsk in the Company 15 net investment n
finance leases (note 9) The net investment in finance leases at 30 fune 2012 was £107,737,008 {2011
£108,378,8/6)

All company exposures are a corporate customer in the shipping ingustry

For the Company, 100% (2011 100%) of the balances are secured The main types of security are charges
over assets being financed In addition £94,795,933(2011 £95,835,268) of finance leases are secured by bank
guarantees

Arrears and impairment

Asset quality remains good with no lending balances in arrears at 30 June 2012 (2011 Nif)
The carrying value of repossessed stock at 30 June 2012 was £NiIl (2011 £NIl)

The fair value of collateral on imparred assets at 30 June 2012 was £Nil (2011 £Ni))
Interest accrued on impaired assets at 30 June 2012 was £Nil (2011 £NIl)

The portfolio 1s subject to regular monitoring for potential impairment under the impairment of financial
assets policy set out in note 2

£NI1 2011 £NI) of lending that would have been past due or impaired, have had their terms renegotiated

Lending up to 3 months past due have a collective provision set aside to cover losses on loans which are in the
early stages of arrears

Market nisk

Market risk 1s the potential adverse change in Company income or the value of Company net worth ansing
from movements in market rates, including interest rates, exchange rates, inflation rates and equity piices The
Company recognises that the effective management of market nisk 1s essential to the maintenance of stable
earmings and the preservation of shareholder value, and manages market nsk accordingly Details of the
market nsk management policy are disclosed in the Risk Management Policy and Control Framework in the
Santander UK plc Annual Report which does not form part of this Report

Interest rate risk

Interest rate nisk s the mast significant market risk to which the Company 1s exposed This nisk manly anses
from mismatches between the re-pricing dates of the interest bearing assets and habilities on the Company’s
Balance Sheet, and from the investment of the Company’s reserves Interest rate nsk primartly anses i the
Company's leasing trade The exposure in this area is hedged with Santander UK ple Treasury function using
fixed rate loans and other appropnate instruments

Changes in interest rates would result in no impact on either the equity of the Company or on the profit

before tax as interest 1s allocated on a lease agreement by lease agreement basis within the Company and all
Interest rate nisk 1s borne by the ultimate UK parent companySantander UK ple
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A & L CF JUNE (3) LIMITED - 02345838
NOTES TO THE FINANCIAL STATEMENTS

vt

4 RISK MANAGEMENT DISCLOSURES (continued)

Liquidity risk

Liquihty nisk 1s the nsk that the Company, though solvent, either does not have sufficient finanaal resources
avallable to meet its obligations as they fall due, or can only secure them at excessive cost

The Company 15 dependent on loans from its immediate parent company Santander Asset Finance plc All
liabilities are repayable on demand

The day to day management of liquidity 1s the responsibility of the Santander UK plc Treasury function, which
provides funding to and takes surplus funds from the Company as required

Directors’ emoluments
No Directors were remunerated for their services to the Company Directors” emoluments are borne by the

ultimate UK parent company, Santander UX plc No emoluments were paid by the Company to the directors
dunng the year (2011 £nil)

Audhtors' remuneration

Auditors' remuneration of £5,100 (2011 £5,100)was borne by the ultimate UK parent company Santander
UK ple in the current and preceding year

No non-audit fees were borne on the Company’s behalf in either the current or preceding year
Particulars of employees

No salaries or wages have been paid to employees, including the directors, during the year or the preceding
year The Company had no employees in either the current or the preceding year

FINANCE COSTS

2012 2011
£ f
Amounts payable to immediate parent undertakings 828,872 656,755
828.872 656,755
TAX
2012 20M
£ f
Current tax
UK Corporation Tax on profit for the year (848.807) (906,946)
Adjustments in respect of prior years - 314,851
Total current tax (848,807) (592,085)
Deferred tax
Ongination and reversal of temporary differences 737,940 816,173
Change in rate of UK Corporation Tax {1.856,534) (1,798,287)
Adjustments In respect of prior years - (314,851}
Total deferred tax {1,118,594) (1,296,965)
Tax credit on loss for the year ] (1,967,401) (1,889,060}
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NOTES TO THE FINANCIAL STATEMENTS

9

7.Tax (continued)

Corporation tax 1s calculated at 25 5% (2011 27 5%) of the estimated assessable profit for the year The
standard rate of UK corporation tax was reduced from 26% to 24% with effect from 1 Apnl 2012

The Finance Bill 2012, proposed a reduction i the main rate of UK corporation tax from 26% to 24%
effective from 1 Apnil 2012 This reduction 1n the rate to 24% was enacted on 26 March 2012 under the
Prowisional Collection of Taxes Aci 1968 As this change in rate was substantively enacted prior to 30 June
2012, it has been reflected In the deferred tax hability at 30 June 2012

After the balance sheet date, on 17 July 2012, the Finance Act 2012, which provides for a reduction in the
main rate of UK corporation tax to 23% effective from 1 Apnl 2013 was enacted The UK Government has
also indicated that it intends to enact a further reduction in the main tax rate down to 21% by 1 Apnl
2014 These changes to the main tax rate have not been substantively enacted at the Balance Sheet date and,
therefore, are not included in these financial statements

The tax on the Company's loss before tax differs from the theoretical amount that would anse using the
basic tax rate of the Company as follows

2012 2011
£ 3
Loss before tax (434,770) {330,084)
Tax calculated at a rate of 25 5% {2011 27 5%) {110,867) (90,773)
Effect of change in tax rate on deferred tax provision (1,856,534) {1,798,287}
Tax credit for the year (1,967,401) (1,889,060}
TRADE AND OTHER RECEIVABLES
2012 2011
£ f
Non current
Finance lease recevables 102,411,411 103,210,012
Current
Finance lease recevables 5,325,597 5,168,864
Total trade and other receivables 107,737,008 108,378,876

FINANCE LEASES

The Company enters into finance lease arrangements with customers in the shipping industry

Gross investment 1n the fease

Present value of mimimum lease

payments
2012 2011 2012 2011
£ f £ f
Less than one year 5,603,741 5,424,660 5,325,597 5,168,864
Later than one year but less than 24,113,229 23,375,595 20,408,262 19,849,711
five years
Later than five years 166,039,580 171,747,059 82,003,149 83,360,301
195,756,550 200,547,314 107,737,008 108,378,876
Less
Unearned finance income (88,019,542} (32,168,438)
Net investment in finance leases 107,737,008 108,378,876
Non-current 102,411,411 103,210,012
Current 5,325,597 5,168,864
107.737,008 108,378,876

Residual values of assets leased under finance leases at 30 June 2012 15 £NJ {2011 £Nil) The directors
consider that the net investment in finance leases 1s approximately equal to therr fair value
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NOTES TO THE FINANCIAL STATEMENTS

10 CAPITAL
The Company's ultimate UK parent company Santander UK plc adopts a centralised capital management |
approach based in an assessment of both regulatory requirements and the economic capital impacts of ‘
businesses in the Santander UK Group ODisclosures relating to the Company's capital management can be
found 1n the Santander UK plc Annual Report which does not form part of this Repart

11 RELATED PARTY TRANSACTIONS
Trading activities

Payahble to / receivable from related parties

2012 2011

£ 3

Current tax Group rehef ' (3.837,383) (2,988,575)
Amounts owed to parent undertakings 86,144,945 86,352,042
82,307,562 83,363,467

The Company entered into transactions with other related parties as shown in the table below

2012 2011
£ £
Amount owed to parent undertakings
As at 1 July 83,363,467 84,067,944
Net movements {1,055,905) (704,477)
As at 30 June (note 12) 82,307,562 83,363,467
Interest paid to parent undertakings 828,872 656,755

Key management compensation

As detailed in note 5 the Company had no employees in either the current or preceding year and the directors
are remunerated through Santander UK plc therefore no key management compensation was paid by this
Company

Administration expenses

During the current year the Company paid administrative cost recharges to parent undertakings of £47,110
(2011 £39,950)

12 TRADE AND OTHER PAYABLES

2012 20 !

£ £ i
Payable to parent undertaking (note 11} 82,307,562 83,363,467
82,307,562 83,363,467

The directors consider that the carrying amount of the trade and other payables approximates to therr farr
value
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14

15

16

DEFERRED TAX LIABILITIES

Deferred taxes are calculated on temporary differences under the liability method using the tax rates expected
to apply when the hability 15 settled or the asset 1s realised The movement on the deferred tax account was as
follows

2012 2011
£ f
At 1 July (23,570,644} (24,867,609)
Income Statement credit {note 7} 1,118,594 1,296,965
At 30 June (22,452,050} (23,570,644)
Deferred tax assets and lhiabilities are attributable to the tollowing items
Balance Sheet Income Statement
2012 2011 2012 2011
£ f £ £
Deferred tax Labilities
Accelerated tax depreciation (22,452,050} (23,570,644) 1,118,594 1,296,965
(22,452,050} (23,570,644) 1,118,594 1,296,965

CASH AND CASH EQUIVALENTS

For the purposes of the cash flow statement, cash and cash equivalents comprnise the following

2012 2011
£ £
Cash at bank - -
ISSUED SHARE CAPITAL
2012 2012 2011 2011
No £ No £
Issued and fully paid
Ordinary shares of £1 each 100 100 100 100

All issued share capital 1s classified as equity
PARENT UNDERTAKING AND CONTROLLING PARTY

The Company's immediate parent company s Santander Asset Finance plc a company registered in England
and Wales

The Company's ultmate parent undertaking and controlling party 1s Banco Santander 5 A, a company
registered In Spain  Banco Santander S A 1s the parent undertaking of the largest Group of undertakings for
which Group accounts are drawn up and of which the Company 1s a member Santander UK plc s the parent
undertaking of the smallest Group of undertakings for which Group accounts are drawn up and of which the
Company 15 a member

Copies of all sets of Group accounts which include the results of the Company, are available from Secretariat,
Santander UK plc, 2 Triton Square, Regent’s Place, London, NW1 3AN
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