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ATMEL UK, LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

The directors prasent thelr repert and financial statements for the year ended 31 December 2011

Principal actlvities and raview of the business
The principal activity of the company continued to be that of marketing and selling semiconductors supplied by
its ultimate parent company

The rasults for the year and the financial position at the year end were considered satlsfactory by the directors
who expect continued growlh in the foreseeable fulure

Results and dividends
The results for the year are set out on page 5

The directors do not recommend a final dividend

Post halance sheet events
On 22 February 2012 amounts due to the parent company, Atmel Trading Company, of €14,000,000 was
converted Into 12,199,600 ardinary shares with par valuse of £1 each

Dirsctors
The following directors have hald office since 1 January 2011

$ Cumming
S Laub
T Wu

Auditors
The auditors, Eacotts Limited, are desmed to be reappointed under ssction 487(2) of the Companies Act 2008

Statement of directors' respeonsibliities
The directors are responsible for preparing the Directors' Report and the financlal statements In accordance
with applicable law and regulations

Company law requires the directors to prepare financlal statements for each financial year Under thal law the
directors have electad to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (Unlted Kingdom Accounting Standards and applicable law) Under company
law the directors musi nol approve the financlal statements unless they are satisfied that they glve a true and
falr view of the state of aflalrs of the company and of the profit or loss of the company for that period. In
praparing these financial stalements, the directors are raquired to:

- gelect suitable accounting policles and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- slate whelher applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial stalements,

- prepare the financlal statements on the going concern basls unless it is inappropriate to presume that the
company will continue in buelness

The directors are responsible for kesping adequate accounting records that are sufficlent to show and expialn
the company’s transactions and disclose with reasonable accuracy et any time the financial position of the
company and enable tham to ensure that the financial statemants comply with tha Companles Act 2008 They
are also responsible for safeguarding the assets of the company and hence for t2king reasonable steps for the
prevention and detection of fraud and cther Imegularilies




ATMEL UK, LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

Statement of discloaure to auditors
{a) so far as the directors are aware, there i3 no relevant audit information of which the company's auditors
are unawsre, and

(b) they have taken all the steps that they ought to have taken as directors in order to make themselves aware
of any ralevant audit information and to establish that the company's auditors are aware of that information,

Post balance sheet ovent
On 22 February 2012 amounis dus to the parent company, Almet Trading Company, of €14,000,000 was
converted into 12,199,600 shares wilh par value of £1 each

This report has been prepared in accordance with the special provisions relating to small companies within
Part 15 of the Companies Act 2008

On behalf of the board
S Cumming é
Director




ATMEL UK, LTD

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF ATMEL UK, LTD

We have audlted the financial statements of Atmel U.K , Lid for the year entled 31 December 2011 sat out on
pages 5 to 14. The financial reporting framework that has been applied In their preparation Is applicabla law
and United Kingdom Accounting Standards (Unlted Kingdom Generally Accepted Accounting Practice)

This raport Is made solely to the company’s members, as a body, In accordance with Chapter 3 of Part 18 of
the Companiss Act 2006 Our eudit work has been undertaken so that we might siate to the company's
members those matters we are required to state to them in an auditors’ reporl and for no other purpase To
the fullest extent permitiad by faw, we do nol accept or assume responsibilily to anyone other than the
company and the company's members as a body, for our audit work, for this raport, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilites Statornent set out on pages 1 - 2, the dlrectors are
responsible for the preparation of the financlaf statements and for baing saligfied that they give a true and falr
view. Our responsibility is lo audit and express an apinion on the financlal slatements In accordance with
applicable law and International Standards on Auditing (UK and lretand) Those standards require us to
comply with the Auditing Praclices Board's Ethical Standards for Auditors

Scope of the audit of the financlal statements

An audit invoives oblaining evidence about the amounts and discosures In the financia) statements sufiiclent
to give reasonable assurance (hat the financlal statements are free from material misstatement, whether
caused by fraud or emor This Includes an assessment of whather the accounting pollcies are appropriate to
the company's clicumstances and have been consistently applled and adequately disclosed; the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financlal statements. In addition, we read all the financlal and non-financial information In the Directors’ Report
to identify material inconsistencles with the audited financial statements. If we become aware of any apparent
material misstatements or Inconsistencies we consider the Implications for aur report.

Opinion on financial etatements

in our opinion the financial statements
- glve a true and fair view of the state of the company’s affairs as at 31 December 2011 and of its profit for

the year then ended,
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Ptactice, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinlon on other matter pregcribed by the Companles Act 20086
the information given In the directors’ report Is consistant with the financial statements




ATMEL UK, LTD

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF ATMEL U.K,, LTD

Matters on which we are required to report by exceplion
We have nothing to report in respect of the following matters where the Companles Act 2006 requires us lo

report to you If, in our opinion
edequate accounting records have nol been kept, or retums adequate for our audit have not been

recelved from branches not visited by us; or
- the financial statements are not In agreament with the accounting records and returns; or

- certaln disclosures of directors' remuneration specified by law are nol made, of
- we have not recelved all the Information and explanalions we require for our audit.

D

Mr Martin Gatehouse ACA (Senlor Statutory Auditor} /L}/ / I,L
for and on behalf of Eacotte Limited q "

Chartered Accountants

Statutory Auditor Grenville Court
Britwell Road
Burnham
Buckinghamshire
SL1 8DF
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ATMEL UK, LTD

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2011

Turnover
Adminisirative expenses
Operating profit

Investment income

QOther Intarest raceivable and similar
income

Profit on ordinary actlvitles before
taxation

Tax on profit on ordinary activities

Profit for the year

Notes

13

2011
£

1,835,489

(1,173,400)

862,089

662,089

662,009

2010
£

1,735,556

(1,475,324}

280,232
250,583

64,603

575,318

576,318

The profit and loss account has been prepared on the basis that all operations are continulng operations

Thare are no recognised gains and losses other than those passing through the profit and loss account




ATMEL UK., LTD

BALANCE SHEET
AS AT 31 DECEMBER 2011
2014 2010
Notes £ £ £ £
Fixed assets
Tangible assets 7 46,688 -
investments 8 17,988,443 -
18,015,111 -
Current asacts
Dabtors ] 1,611,498 418,285
Cash at bank and in hand 1,160,158 1,880,345
2,771,654 2,104,630
Creditors: amounts failing due within
one year 10 (19,528,713) (1,608,847)
Nat current (llabiiitles)/assots (16,7567,055) 696,983
Total assete less current liabllitles 1,268,052 585,083
Capital and reserves
Cailed up shara capltal 12 100,000 100,000
Profit and loas account 13 1,158,062 495,983
Shareho!ders’ funds 14 1,258,052 596,983

Approved by the Board and authorisad for issue on .

S Cumming ( ,:

Rlrector

Company Reglstration No. 02337754

ooooooo




ATMEL UK, LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1

1.2

1.3

14

1.5

18

1.8

1.8

Accounting policlas

Accounting convention
The financlal statements are prepared under the historical cost convention

The company has taken advantage of the exemption In Financlal Reporting Standard No 1 from the
requirement to produce a cashflow statement on the grounds that it is a wholly owned subsidiary of Atmel
Corporation and its results are included in the consolidated financial statements of that company

Compllance with accounting standards
The financlal statements are prepared In accordance with applicabls United Kingdom Accounting
Standards (United Kingdem Generally Accepted Accounting Praclics), which have been applled
conslstently (except as otherwise stated).

Turnover

Turnover represents amounts recelvable for services nel of VAT and trade discounts Turnover is
recognised when the services are provided to the extent thal there I8 a right to consideration and is
recorded at the value of the consideration due

Tanglble fixed assets and depreclation
Fixtures, fittings & egquipmant 20% straight line

fnvastments
Fixed assel Investments are stated at cost less provision for diminution in value.

Penglons
The company operates a deflned contribution schems for the benefit of ils employees Contributions
payable are charged to the profit and loss account in tha year they are payable

Deferred taxation
Deforred tax Is provided In full n respect of taxation deferred by timing differences batween the treatment
of cartain tlems for toxation and accounting purposes The deferred tax balance has not been discounted

Foreign currency translation

Monetary assets and habilittes denominated in forefgn currancles are transtated into slerding at the rates
of exchange ruling at the balance sheet date Transactions In forelgn currencies are recorded at the rate
ruling at ihe date of the transaction All differences are taken to profit and loss account

Group accounts

The financial slatements present [nformation aboul the company as an dividual undertaking and not
about Its group. The company has not prepared group accounts as It is exempt from the regulrement 1o
do so by section 400 of the Companies Act 2008 as [l 15 a subsidiary undertaking of Atme! Carporation,
a company incorporated In the USA, and is included in the consolidated accounts of that company.

Tumover

The total furnover of the company for the yesr has been dervad from lis principal activity wholly
underiaken in the United Kingdom.




ATMEL UK, LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

3  Operating profit

Opearating profit is stated after charging’
Depraciation of tangible assets

Fees payable fo the company's auditor for Ihe audil of the company's
annual accounts

and after crediling.
Profit on foreign exchange transactions

4  Investment income

(nterest from group undertakings
Bank Intarast

2011 2010

£ £

2,959 -
11,500 10,145
(738,322) {185,8b5)
2014 2010

£ £

- 250,583

- 64,503

315,086




ATMEL UK., LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

6 Taxatlon 2011 2010
Toteal current tax - -

Factors affecting the tax charge for the year
Profit on ordinary actvities before taxation 662,089 575,318

Profit on ordinary activittes before taxation multiplied by standard rate of

UK corporation {ax of 26 50% (2010 - 28.00%) 175,446 181,089
Effects of

Permanent differences (120,725) (3,840)
Capital allowances {15,978) -
Group relief (claimed)/surrendered for nit payment (38,745) {157,449)

{175,448) (161,088)

Current tax charge for the year - .

if provision were to be made for deferred taxation on the basls of the full potential llability, the tax charge
for the year would increase by £ 1,860 (2010 - £ 18,387)

The UK government has announced ite Intention to reduce the UK corporatian tax rate to 22% by 1 April
2014 The reduction from 28% to 26% was substataniively enacled on 28 March 2011 and cama Infe
effect on 1 Aprll 2011, A hybnd rate of 26,5% therefore applies to current tax liablities arising during the
period,

A reduction from 26% to 26% was substantively enacted on & July 2011 and was intended to be effactive
from 1 April 2012 However a further reduction to 24% was announced in the Budget on 21 March 2012
and substantively enacied on 28 March 2012 it 1s this rate that will instead come into effect on 1 April
2012

As the 24% rate had not been substantively enacted at the balance sheet date it has no effect on currant
or deffered tax liabilitias in thess accounts However, as the 25% rate was sustanlively enacted at
balence sheet date, this rate has been applied to the deferred tax assets/labiities at the year end
However, as no deferred tax has been recognised this has no effect on these accounts.

6 Dividends 2011 2010
£ £
Ordinary final paid - 7,317,908




ATMEL UK, LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

7  Tanglhle fixed assets

Cost

At 1 January 2011
Additlons

At 31 December 2011

Dapraclation

At 1 January 2011
Charge for the yaar

At 31 December 2011

Net book value
At 31 December 2011

Fixtures,
fittings &
equipment
£

49,827

49,827

2,959

2,059

48,868

-10-




ATMEL UK., LTD

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

8 Fixed aaset Investments

Coat
At 1 January 2011
Additions

At 31 December 2011

Nat book value
At 31 December 2011

Heidings of more than 20%

The company hokis mare than 20% of tha share capital of the following companlas

Company Country of reglstration or
Incorporation

Subsldiary undertakings

Afmal Europe Sarl France

Almel Spain SA U Spain

Shares [n
subsidiary
undertakings

£

17,068,443

17,088,443

17,088,443

8hares held

Class

Ordinary
Ordinary

%

100.00
100 00

The aggregate amount of capital and reserves and the results of these undertakings for the last relevant

financial year were as follows

Princlpal actlvity
Atmel Europe Sarl Marketing and selling

semiconductors
Atmel Spain S.AU Marketing and selling

semiconductor

Capital and
raserves

2011
£
265,272

7,567,326

Profit/{loss)
for the year

2011
£
(446,025)

1,080,328

-$1-




ATMEL UK., LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

9 Debtors

Amounts owad by parent and fellow subsidiary undartakings
Corporallon tax

Othesr daebtors

Prepaymants and accrued Income

10 Creditors: amounts falling due within one year

Trade creditors

Amounls awed to parent and fellow subsidiary undertakings
Taxos and soclal security cosis

Other creditors

Accruals and deferred income

11 Penston and cther post-retirement benefit commitments
Defined contribution

Contributions payable by the company for the year

12 Share capital

Aliotted, called up and fuily paid
100,000 Ordinary shares of £1 each

2011 2010
£ £

1,344 420 289,557
22,000 22,000
7,068 813
238,013 106,915
1,611,408 418,285
2011 2010

£ £

26,73 17,778
19291820 1,286,981
85,878 52,442
17,438 13,232
127,846 139,214
19,528,713 1,508,847
2011 2010
£ £

34,330 38,611
2014 2010
) £

100,000 100,000

-12-




ATMEL UK., LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

13 Statement of movements on profit and loss account

Balance at 1 January 2041
Profit for the year

Balance at 31 December 2011

14 Reconclliation of movements In shareholders’ funds
Profit for the financial year
Dlvidends

Net addition to/(depletion In} shareholders' funds
Qpening shareholders' funds

Closing shareholders' funds

2011
£

662,069

Profit and
loss
account

£

495,883
662,069

1,168,062

2010
£

576,316
(7,317,808)

662,069
65,083

(6,742,588)
7,338,571

1,258,052

586,883

-13-




ATMEL UK, LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

156 Employees
Number of employees
The average monthly number of employees {Including directors) during the
year was
2011 2010
Number Number
Technlcal 1 1
Selling and distribution 13 13
Marketing and administration 4 4
18 18
Employment costs 2011 2010
£ £
Wages and salarles 1,032,106 066,772
Social security costa 152,080 126,618
Other pension costs 34,330 38,51
1,218,624 1,120,808
18 Control

17

18

The immadlate parent company is Atmel Trading Company and the uitimate parent company Is Atmel
Corporation, & company [ncorporated In the United States of America which Is the only company to
consolidate these financial statements, Coples of the ullimate pareni company's consolidated financlal
statements may be obtalned from the Secretary, Aimel Corporation, 2325 Orchard Parkway, San Jose,
CA85131, Uniled Slatas of America

Thera Is no ultimate controlling party of the company.

Post balance sheet ovents

On 22 February 2012 amounis due to the parent company, Atmel Trading Company, of €14,000,000 was
converted Inta 12,199,800 shares with par vatue of £1 each

Related party refationshipe and transactions

The company has taken advantage of the exemption in Financlal Reporting Standard Number 8 from the
requiremant to disclose transactions with group companies on the grounds that consolidatad financlal
statements are prepared by the uftimate parent company

-4 -




ATMEL U.K,, LTD
MANAGEMENT INFORMATION

FOR THE YEAR ENDED 31 DECEMBER 2011




ATMEL UK, LTD

DETAILED TRADING AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2011

Tumover
Commissions

Administrative expenses
Wages and salaries

Employar's N |, contributions
Staff pension costs

Staff welfare

Recrultment

Training

Premises cosis

Repalrs and maintanance
General administration expenses
Travelling expenges
Entertalning

Legal and professional fees
Audit fees

Bank charges

Loss / (profit) on forelgn currency
Staff welfare

Sundry expenses

Trade subscriptions
Depreclation on FF & E

Operating profit

Othar Interest receivable and similar Income

Bank interest

(ncome from Investmenis
inter group Interest

Profit before taxation

2014
£ £

1,335,460

1,032,106
152,080
34,330
56,646
15,535
400
149,876
5,319
167,982
136,238
729
11,600
1,277
(738,322}
1,647
108,824
1,467
2,059

(1,173 400)

662,062

662,069

086,772
126,616
36,511
31,730
36,804
2,160
171,281
7,643
86,338
149,186
@72
14,984
10,146
1,785
(166,966)

1,238
1,247

2010
£

1,735,666

(1.475,324)

260,232

84,603

250,683

575,318
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