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AUDITORS' REPORT TO SCOTWOOD DEVELOPMENTS LIMITED

UNDER _ SECTION 247B OF THE COMPANTES ACT 1985

We have examined the abbreviated accounts set out on pages 2 to 4,
together with the full statutory accounts of the company for the year
ended 30 September 1998, prepared under Section 226 of the Companies
Act 1985.

RESPECTIVE RESPONSTBILITIES OF DIRECTORS AND AUDITORS

The directors are responsible for preparing the abbreviated accounts
in accordance with section 246 of the Companies Act 198%5. It is our
responsibility to form an independent opinion as to whether the
company is entitled to deliver abbreviated accounts prepared in
accordance with section 246(5) and (6) of the act to the registrar of
companies and whether the accounts to be delivered are properly
prepared in accordance with those provisions and to report our opinion
to you.

BASIS OF OPINION

We have carried out the procedures we considered necessary to confirm,
by reference to the accounts, that the company is entitled to deliver
abbreviated accounts and that the abbreviated accounts to be delivered
are properly prepared. The scope of our work for the purpose of this
report did not include examining or dealing with events after the date
of our report on the full statutory accounts.

OPINION

In our opinion the company is entitled to deliver abbreviated accounts
prepared in accordance with sections 246(5) and (6) of the Companies
Act 1985, and the abbreviated accounts on pages 2 to 4 are properly

prepared in accordance with those provisions.

CHOWN HUGH
Chartered Accountants
and Registered Auditors
25/27 Pantbach Road
Birchgrove
CARDIFF
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SCOTWOOD DEVELOPMENTS LIMITED

ABBREVIATED BALANCE SHEET

30 SEPTEMBER 1998

1998 1997
£ £ £ £
FIXED ASSETS
Tangible Assets 20,092 35,461
CURRENT ASSETS
Work in Progress 10,000 5,000
Stocks 9,500 7,000
Debtors 176,890 118,738
196,390 130,738

CREDITORS: Amounts falling
due within one year (157,057) (98,802)
NET CURRENT ASSETS 39,333 31,936

59,425 67,397
Liabilities due after more
that one year:
- Hire Purchase (7,792) (15,672)

51,633 51,725
CAPITAL AND RESERVES
Shareholders' Funds:
Called-up Share Capital 1,000 1,000
Profit and Loss Account 50,633 50,725

51,633 51,725

The abbreviated accounts have been prepared in accordance with the special
provisions of Part VII of the Companies Act 1985 relating to small
companies,

Approved by the Directors on .. ... .0 Y. 00 o0 oL, and signed on their
b




SCOTWOOD DEVELOPMENTS LIMITED

NOTES TQO_THE MODIFIED FINANCIAL STATEMENTS

YEAR ENDED 30 SEPTEMBER 1998

ACCOUNTING POLICIES
a) BASIS CF ACCOUNTING

The financial statements have been prepared under the historical cost
convention.

B) TANGIBLE FIXED ASSETS
Depreciation is provided on the cost of tangible fixed assets at the

feollowing annual rates in order to write off the cost of each asset
over its estimated useful life:-

Motor Vehicles - 25% on written down value
Machinery and Equipment - 20% on written down value
C) STOCKS AND WORK IN PROGRESS

Stocks and Work in Progress are stated at the lower of cost and net
realisable value after providing for obsolete and slow moving items.,

D) DEFERRED TAXATION

Provision is made at current rates for taxation deferred in respect
of all material differences except to the extent that, in opinion of
all the directors, there is reasonable probability that the liability
will not arise in the foreseeable future.

E) PENSION COSTS

Contributions in respect of the company's defined contribution pension
scheme are charged to the profit and loss account for the year in
which they are payable.

DEBTCRS

No debtors fell due more than one year after the Balance Sheet date.

SECURITY

The bank overdraft of f£21,619 is secured by way of a charge over the
company's assets (1997 - £21,933).

AUTHORISED AND CALLED UP SHARE CAPITAL

1998 1997
£ £
Authorised:
1,000 Ordinary Shares of £l each 1,000 1,000
Issued and Fully Paid:
1,000 Ordinary Shares of f1 each 1,000 1,000




SCOTWOOD DEVELOPMENT LIMITED

NOTES TO THE MODIFIED FINANCIAL STATEMENTS

YEAR ENDED 30 SEPTEMBER 1998

CAPITAL COMMITMENTS

There were no capital commitments at the Balance Sheet date
(1997 - Nil).

CONTINGENT LIABILITIES

There were no contingent liabilities at the Balance Sheet date
(1997 -Nil).




