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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 October 2010

Principal activities

The principal acoviny of the company during the vear conunued to be that of dealing 1 ground rents and
freehold reversions

Directors

The directors who served the companv during the year were as follows

G M Dow
R Steinhouse
JKE Jachson

Directors’ responsibilities

The directors are responstble for preparing the Directors’ Report and the financial statementes in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statcmentis for cach financial vear Under that law
the directors have clected 1o prepare the financial statements n accordance with United Kingdom
Accounting Standards (Unuted Kingdom Generally Accepted Accounting Practice) Under company, law the
directors must not approve the financial statements unless thes are satisfied that they give a true and fair
view of the srate of affairs of the company and of the profir or loss of the company for that period In
prepanng those financial statements, the diectors are 1equired to

- select sutable accounung policies and then apply them consistently,
- make judgements and estimartes that are reasonable and pruden,

- prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that
the company will contnue 1 business

The directors arc responsible for keeping adequate accountung records that are sufficient to show and
explaun the company's transactions and disclose with 1easonable accuracy at anv ume the financnal position
of the compam and enable them to ensure that the financial statements comply with the Companies Act
2006 Thev arc also responsibic for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other rregulanues

In so far as the directors arc aware
- there 1s no rclevane audic informanon of which the company's auditor 1 unaware, and

- the duectors have taken all steps thar thev oughrt to have taken to mahe themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that informanon
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Auditor

Grant Thornton UK LLP, having expressed their willingness to conunue in office, will be deemed
reappointed for the next financial vear n accordance with section 487(2) of the Companics Acr 2006 unless
the company recerves notice under Secuon 488(1) of the Compantes Act 2006

Small company provisions

Tlus report has been prepared in accordance with the special provisions for small companies under Part 15
of the Companies Act 2006

BY ORDER OF THE BOARD

~ e
G M Dow

Secretary

27 dudy Yol |




Independent auditor's report to the members of Brightsplit
Limited

We have audited the financial statements of Brightsplit I imuted for the vear ended 31 October 2010 which
comprise the accounting policies, profit and loss account, balance sheet and the related notes The financial
reporting framework that has been applied 1n their preparation is applicable law and the Financial Reporung
Standard for Smaller kntines {effectve April 2008) (United Kingdom Generally Accepred Accounting
Pracuce appheable to Smaller Entties)

This repott 1s made solch to the company's members, as a body, n accordance with Chapter 3 of Part 16 of
the Compantes Act 2006 Our audit work has been undertaken so that we mught state to the compam’s
members those matters we are required to state to them m an audttor's report and for no othor purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anvone other than the
compan and the company's members as a body, for our audu work, for this report, or for the opimons we
have formed

Respective responsibilities of directors and auditors

As explaned more fully in the Directors' Responsibilities Statcment set out on page 3, the dircetors are
responsible for the preparaton of the financial statements and for being satsfied that they give a true and
fair view Our responsibiliny 15 to audit and express an opinion on the financial statements in accordance
with apphcable taw and Internatonal Standards on Audiing (UK and Treland) Those standards requure us
to comply wich the Auditing Practices Board's (APB's) Ethical Standards for Audnors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's website at
www fre org uk/apb/scope/pnivate cfin

Opinion on financial statements
In our opimion the financial statements

- gveatrue and fair view of the state of the company's affairs as at 31 October 2010 and of 1ts profit for
the vear then ended,

- have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Practice appheable to Smalkr Entties, and

- have been prepared m accordance with the requirements of the Compamies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opuuon the mformanon given n the report of the directors for the financial vear for which the
financial statements are prepared 1s consistent with the financial statements




Independent auditor's report to the members of Brightsplit
Limited (contnued)

Matters on which we are required to report by exception

We have nothing to report i respect of the following matters where the Comparues Act 2006 requures us to
report to you if, i our opmion

- adequate accounung records have not been kepr, or returns adequate for our audit have not been
recerved from branches not visited by us, of

- the financial statements are not 1n agreement with the accounuing records and returns, or

- certain disclosures of directors’ remuneranon specaified by law are not made, or

- we have not recerved all the informanon and explanations we require for our audir, or

- the directors were not enutled to prepare the financial statements in accordance with the small
companics regime and take advantage of the small companies exempuon m prepaung the Directors'

Qpat M\ Lo o/

HAROLD WILSON (Semor Statutory Auditor)
IFor and on behalf of

GRANT THORNTON UK LIP
STATUTORY AUDITOR

CHARTERED ACCOUNTANTS

L) )wu:) 2011
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Accounting policies

Basis of accounting

The financial statements have been prepared under the histoncal cost convention, and 1 accordance wirh
the Fmancial Reporung Standard for Smaller Enaues (uifecuve Apnl 2008)

Turnover
Turnover represcnts tents recervable and proceeds of ground 1ent and freehold reversion sales
Stocks

Stacks of ground rents are acquired and held with the intenoon of resale and are v alued at the lower of cost
and net realisable value

Net realisable value 15 based on csumated sclling price less further costs to completion and disposal
Financial instruments

Financial habilites and cquuen mstruments are classified according 1o the substance of the contractual
arrangements entered mnto An cquuity mstrument 15 any contract that evidences a restdual mtcrest i the
asscts of the enuny after deductung all of 1ts financral habdities

Where the contractual obligauons of financial instruments (including share capital) are equivalent to a
sumilar debt instrument, those financial instruments are classed as financial habitintes Financal abilies are
presented as such in the balance sheet  Fmance costs and gains or losses relating to financial habihoes are
included in the profit and loss account Finance costs are calculated so as to praduce a constant rate of
return on the ourstanding ltability

Where the contractual terms of share capital do not have any terms mecting the defimtion of a financial
Liabihity then this 1s classed as an equity mstrument Dividends and distnbutons relaung to cquiny
mstruments are debited direct to equiny
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Profit and loss account

2010
Note £
l'urnover 59,078
Cost of sales (5,651)
Gross profit 53,427
Other operatmg charges 1 (11,392}
Operating profit 2 42,035
Interest recervable 258
Interest pavable and similar charges (13,730)
Profit on ordinary actuvities before taxation 28,563
Tax on profit on ordinary activites 4 (6,893)
Profit for the financial year 10 21,670

All transactions arse from continumg operations

2009
L

57,717

112
(15,147)

20,612

(5,671)

14,941

There were no recogmsed gains or losses other than the results for the financial yvcar set out as above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

2010 2009
Note £ L
Fixed assets
Investments 5 1,122,096 -
Current assets
Stocks 108,419 108,419
Debtors 0 196,835 734,633
Cash at bank 426,350 101,616
731,604 944,668
Creditors amounts falling due within one year 7 (1,661,985) {774,623)
Net current (liabihities) /assets {930,381) 170,045
Total assets less current liabilities 191,715 170,045
Capital and reserves
Called-up equity share capatal 9 100 100
Profit and loss account 10 191,615 169,945
Shareholders' funds 191,715 170,045

These financial seatements have been prepared 1n accordance with the spccml ProvISIOns for small
companies under Part 15 of the Compantes Act 2006 and with the Financial Reporung Standard for Smatler
Enunues (effecuve Aprl 2008)

These financial statdmegits were approved by the directors and authonsed for 1ssue on} )%-Lj 10“ and
are yigned on thay pchglf by

R Stemnhousc
Darector

Company Registration Number 02281648

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Other operating charges

Admunistrative expenscs

Operating profit

Operatung profit 1s stated after charging

Directors' remuneration
Auditor's fees

Liability limitation agreement with the auditor

The company has cntered mto a liabiliy Iimitation agreement with Grant Thornton UK LLP, the statutory

2010

11,392

—_—

2010

3,420

10

2009

22,070

2009
i

3,420

auchtor, i respect of the statuton, audit for the ycar ended 31 October 2010 The proporuonate babiliry
agreement follows the standard terms 1 Appendix B to the Financial Reporung Council's June 2008

Gudance on Auditor Liabiiy Agreements
Taxation on ordinary activities

Analysis of charge i the year

Current tax

UK Corporation tax based on the results for the year ar 28% (2009 - 28%)

Total current rax

2010

6,893
6,893

2009

5,671
5,671
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Investments

Shares 1n group undertakings

£
Cost
Addinons 1,122,096
At 31 QOctober 2010 1,122,096
Net book value
At 31 October 2010 1,122,096
At 31 October 2009 -

During the year the company acquired 100% of the 1ssued share capreal of Freehold Im estments Limated for
£1,122.096

The company owns 100% of the 1ssued ordinary share capital of the company listed below (incorporated in
the UK)

2010 2009
£ 4
Aggregate capital and reserves
Freehold Tnvestments Limited (176,606) -
Profit for the period
Freehold Tnvestments Linuted 34,349 -

Under the proviston of scction 398 of the Companies Act 2006 the company 1s exempt from prepanng
consolidated accounts and has not done so, therefore the accounts show informaton about the company as
an individuaal entiy

Debtors
2010 2009
£ £
Trade debtors 61,610 79,448
Amounts owed by group undertakings 127,000 631,394
Other debtors 8,225 23,791

196,835 734,633
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Creditors: amounts falling due within one year
2010 2009
£ L
Bank loans 227,893 226,769
Trade creditors 557,504 464,510
Amounts owed to group undertakings 498,520 -
Corporauon tax 12,565 14,081
Other creditors 365,503 69,263
1,661,985 774,623

The bank loan 1s secured by a fixed and floaung charge over the assets of the company Interest 1s charged at

the higher of 2 75% above I IBOR and 6%
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Related party transactions

The following companics are related as the director, R Stetnhouse, controls the companies by virtue of his
sharcholdings The transactions with these companies arc as shown below

2010 2009
£ L
Amounts owed by group undertakings
Frechold Secunucs Limaited - 504,394
The Freehold Group Limited 127,000 127,000
127,000 (31,394
2010 2009
£ L
Included in other debrors
Frechold Fstares Limited n 3N
Gray's Inn Estates Limited 2,234 2,234
2,625 2,625
2010 2009
£ L
Amounts owed to group undertakings
Frechold Securnines Limited 158,262 -
Talkfree Design Lunuted 330,000 -
Freehold Investment Limuted 10,258 -
498,520 -
2010 2009
£ L
Included 1n other creditors
Leaschold Property Management Limited 363,400 04,591
Frechold Investment Limited - 1,161
363,400 65,752
2010 2009
£ L
Management fees paid
Leasehold Properts Management Tamited 7,854 18,557

Included 1 trade debrors are amounts totalling /52,971 (2009 £79,321) duc from Residents
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Related party transactions (continued)
Insurance Services Limited (RIS) relaung to insurance commussion collected on behalf of the company

Included 1n trade creditors are amounts totalhng /18,826 (2009 /460,510) due to RIS relaung to insurance
balances R Steinhouse 1s the controlling party of RIS

Share capital

Authotised share capiral

2010 2009

£ £

1,000 Ordinarv shares of /1 each 1,000 1,000
Allotted, called up and fully paid

2010 2009
NO £ N() £
100 Ordinary shares of {1 cach 100 100 100 100
Profit and joss account

2010 2009

£ £

Balance brought forward 169,945 155,004

Profit for the financial year 21,670 14 941

Balance carried forward 191,615 169,945

Ultimate parent company
The nmmediate and uhimate parent company s The Frechold Group Limited

R Stunhouse, the director, controls the company by virtue of hus majonn shareholding in the ultmate
parcnt company




