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-~~~ — Chartered-Accountants'-Report to the Board of Directors-—— - — — — —- - - — —— - — — . _
on the Unaudited Financial Statements of
Hills & Hills Limited

The following reproduces the text of the report prepared for the directors in respect of the company's annual
unaudited financial statements, from which the unaudited abbreviated accounts (set out on pages three to six)
have been prepared.

In accordance with the engagement letter dated 1 June 2004, and 1n order to assist you to fulfil your duties under the
Companies Act 1985, we have compiled the financial statements of the company for the year ended 30 June 2007 which
compnse the Profit and Loss Account, the Balance Sheet and the related notes from the accounting records and
information and explanations you have given to us

This report 1s made to the company's Board of Directors, as a body, i accordance with the terms of our engagement
Our work has been undertaken so that we mught compile the financial statements that we have been engaged to compile,
report to the company’s Board of Directors that we have done so, and state those matters that we have agreed to state to
them 1 this report and for no other purpose To the fullest extent permutted by law, we do not accept or assume
responsibility to anyone other than the company and the company's Board of Directors, as a body, for our work or for
this report

We have carmnied out thus engagement 1n accordance with techmcal guidance 1ssued by the Institute of Chartered
Accountants 1 England & Wales and have complied with the ethical gumidance laid down by the Institute relating to
members undertaking the compilation of financial statements

You have acknowledged on the Balance Sheet as at 30 June 2007 your duty to ensure that the company has kept proper
accounting records and to prepare financial statements that give a true and fair view under the Companies Act 1985
You consider that the company 1s exempt from the statutory requirement for an audit for the year

We have not been instructed to carry out an audit of the financial statements For this reason, we have not venfied the

accuracy or completeness of the accounting records or information and explanations you have given to us and we do not,
therefore, express any opmion on the financial statements

Eihots Shah £ M S,A,l
! Chartered Accountants

2nd Floor

King House

5 - 11 Westbourne Grove

London

W2 4UA

Date 2 SCrpBe 5'°°7

This page does not form part of the abbreviated accounts
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. _ _ _Hills & Hills Limojted . _ _____ . _ _ ___ . _ _ _ ___ .

Abbreviated Balance Sheet

30 June 2007 !
2007 2006 i
Notes £ £ £ £ !
FIXED ASSETS |
Tangible assets 2 825,000 825,000 '
CURRENT ASSETS
Debtors - 1,362
Cash at bank 1,034,628 973,618
1,034,628 974,980
CREDITORS
Amounts falling due within one year 62,001 61,412
NET CURRENT ASSETS 972,627 913,568
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,797,627 1,738,568
CREDITORS
Amounts falling due after more than one
year 886,173 887,073
NET ASSETS 911,454 851,495
CAPITAL AND RESERVES
Called up share capital 3 1,000 1,000
Revaluation reserve 3,346 3,346
; Profit and loss account 907,108 847,149

SHAREHOLDERS' FUNDS 911,454 851,495

The company 15 entitled to exemption from audit under Section 249A(1) of the Companies Act 1985 for the year ended
30 June 2007

The members have not required the company to obtam an audit of us financial statements for the year ended
30 June 2007 1n accordance with Section 249B(2) of the Compamies Act 1985

The directors acknowledge therr responsibihties for

(a) ensuning that the company keeps accounting records which comply with Section 221 of the Companies Act 1985
and

(b} prepanng financial statements which give a true and fair view of the state of affairs of the company as at the end
of each financial year and of its profit or loss for each financial year in accordance with the requirements of
Section 226 and which otherwise comply with the requirements of the Companies Act 1985 relating to financial
statements, so far as applicable to the company

The notes form part of these abbreviated accounts
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—Hills & Hills Limited — _— - - _ - -

Abbreviated Balance Sheet - continued
30 June 2007

These abbreviated accounts have been prepared in accordance with the special provisions of Part VII of the Companies
Act 1983 relating to small compames

The financial statements were approved by the Board of Directors on 5 cowesfl- >G‘67 and were signed on
its behalf by

R E X Szumlicki - Director

The notes form part of these abbreviated accounts
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————— Hills & Hills Limited- — — -— -~ — — —— —— . _ _ _ __ _

Notes to the Abbreviated Accounts
for the Year Ended 30 June 2007

1

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the historical cost convention as modified by the revaluation

of certain assets and 1n accordance with the Financial Reporting Standard for Smaller Entities (effective January
2005)

Turnover
Turnover represents rent receivable

Tangible fixed assets

Depreciation 1s provided at the following annual rates i order to write off each asset over 1ts estimated useful
life

Freehold land & buildings - not provided

Deferred tax

Deferred tax 1s recogmised in respect of all iming differences that have onginated but not reversed at the balance
sheet date

Investment Properties
Investment property ts included 1n these accounts at open market value

In accordance with the Fmancial Reporting Standard for Smaller Entities (effective January 2005), no
depreciation 13 provided m respect of freehold and long leasehold investment properties This constitutes a
departure from the statutory rules requinng fixed assets to be depreciated over thewr economic life, and 15
necessary to the financial statements to give a true and fair view Depreciation 1s only one of the many factors
reflected 1n the annual valuation, and the amount which might otherwise have been mcluded cannot be separately
identified or quantified

TANGIBLE FIXED ASSETS
Total
£
COST OR VALUATION
At 1 July 2006
and 30 June 2007 825,000
NET BOOK VALUE
At 30 June 2007 825,000
At 30 June 2006 825,000
The freehold land & buildings comprises the company's investment properties
CALLED UP SHARE CAPITAL
Authornised, allotted, ssued and fully paid
Number Class Nominal 2007 2006
value £ £
1,000 Ordinary shares £1 1,000 1,000
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—— — — Hills & Hills Limited—— - —————~ —& — — — — ——— — - -— —— — - — - =

Notes to the Abbreviated Accounts - continued
for the Year Ended 30 June 2007

4 RELATED PARTY DISCLOSURES

Mr R E X Szumlicki, a director, controls the company by virtue of lus ownership of 99 9% of the issued share
capital

The directors, Mrs D I Szumlicka and Mr R E X Szumlicki are also directors and shareholders in Tokyo Diner
Limited

£60,000 (2006 - £60,000) was received by Hills & Hills Limited from Tokyo Diner Linuted 1n respect of rent on

a property occupied by the latter company Management fees of £12,000 (2006 - £12,000) were charged from
Tokyo Diner Limuted

A1 30 June 2007 the company owed £712,107 (2006 - £713,007) to Tokyo Diner Limited

At 30 June 2007 the company owed £174,066 (2006 - £174,066) to a partnershup between Mrs D | Szumlhicka
and Mr R E X Szumlicks

Both the loans are mterest free and repayable between two to five years
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