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ALEXANDER FORBES INTERNATIONAL LIMITED

DIRECTORS' REPORT -
FOR THE YEAR ENDED 31 MARCH 2016 .

The Directors present their report and the financial statements for the year ended 31 March 2016.
RESULTS AND DIVIDENDS |

The profit for the year, after taxation, amounted to £5,770,591 (2015 - £4,261,358). ’ '

During the year, the Directors declared interim dividends of £5, 500 000 (2015: £6 800,000). The Directors do
not recommend the payment of a final dividend (2015: Nil).

DIRECTORS
The Directors who served during the year were: e

G E Stobart
E C Kieswetter (resigned 30 April 2016)
P M Elliott

DIRECTORS' RESPONSIBILITIES STATEMENT - * = - B

The Directors are responsible for preparing the. Strategic report, the Directors' report and the financial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 101 ‘Reduced Disclosure Framework’. Under Company law the Directors must not approve
the financial statements unless satisfied that they give a true and fair view of the state of affairs of the Company
and of the profit or loss of the Company for that period. In preparing these financial statements, the Directors
are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
o state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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19.DIRECTORS! REPORT:
"iuS FOR-THE:YEAR ENDED 31 MARCH 2016

- DISCLOSURE OF INFORMATION TO AUDITOR
RTIS % 2R F 20l O3 ke

- . Each of the, persons who, are Directors at the time when thls Directors' report is approved | has confirmed that:

PR LN VTN B BRI D S B T B U S O P Y me"" I B SN TR - S S <L "‘lr”’-
. so far as that Director is aware; there is nojrelevant, audrt information of which: the: .Company's auditor.is
unaware, and .

TN L2200 &
. that Drrector has taken all the steps that ought to have been taken fa.s_a Drrector m’ orde?r)to be aware of

P U Televant audlt information and fo éstablish that'the Company s audltor |s aware ‘of that information.

CSLNFY TR AR AR 1SS 2% < TR TN VL P -)

AUDITORS : ' ‘ . r
N LT AR TN IR T S T« sl S R 41 Ly i T R ST TR VL | S Tl L il [ PR

; In accordance wrth the Compames Act\)2006 the Company is no longer requrred to. huoldmannual general
o meetlngs Subject to the" receipt‘of any objectlons as provrded under ‘statuté“or the Companys Artlcles of
Association, the Company is relying o nthe provisions for the deemed reappointment of Croweé" Clark Whitehill

LLP as auditors as provided in section 487 of the Companies . Act t 2006 and Crowe Clark ;Whitehill LLR have

indicated their willingness to continue as auditors of the Company,' 7" " i -
L aWao »o0neg h TVt RUEL A SO M qtm YT e
' :‘. T TR T AT AR P AR

AR RS S BURECIR S M o0 &

FUTURE DEVELOPMENTS AL 1M Fo R 4RO O Frin 1 e

,‘The Company ‘continues’ to act ae _the holdrng company for the Alexander Forbes Groups European
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ALEXANDER FORBES INTERNATIONAL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2016

INTRODUCTION _
The Company continues to act as a holding company for the Alexander Forbes Group's European actuarial and

financial services businesses. The Directors consider the future prospects of the Company to be satlsfactory
- The Company is set to continue with the principle activity outlined above.

BUSINESS REVIEW
Following the disposal of Alexander Forbes Trustee Services Limited in the prior year, the Company received
additional consideration of £122,215.

Operational costs continue to remain a key focus and ongoing costs are forecast to remain consistent.

The Company remains the UK holding company of the Alexander Forbes Group's investment in Laﬁe Clark &
Peacock LLP. :

o 4 )

1 I3

PRINCIPAL RISKS AND UNCERTAINTIES -

The Company is reliant on the operating performance of its underlying subS|d|ar|es The principle operating
subsidiaries traded in line with expectations.

FINANCIAL KEY PERFORMANCE INDICATORS

The Company's primary key performance indicator is the dividends received from subsidiaries and associates
* and other net cash flows generated by the Company. Dividends received during the year were £5,500,000
(2015: £5,650,000). The directors are satisfied with the performance of the Company agalnst its key
performance indicators during the past financial year. - ,
OTHER KEY PERFORMANCE INDICATORS

During the year under review, the investment in LCP Europe lelted was transferred from its wholly owned
subsidiary, Alexander Forbes Financial Services Holdings Limited. Following this transfer, Lane Clark &
Peacock Belgium CVBA was disposed of on 7th April 2016 and an impairment charge of £236,004 was made.

This report was approved by the board on 31 May 2016 and signed on its behalf.
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i; .ALEXANDERFORBES INTERNATIONAL LIMITED
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2 INDEPENDENT: AUDITOR'S REPORT-:TO; THE. SHAREHOLDERS OF. ALEXANDER FORBES
S 2T'INTERNATIONAL: LIMITED

We have audited the financial.statements‘of Alexander.Forbes:International:Limited: for. the:year ended 31

March 2016, set out on pages 7 to 28. The financial reporting framework that has been applied in their

-, preparation -is applicable«law and:United ‘Kingdom 'Accounting Standards 't.including* Financialt Reporting

Standard 101 ‘Reduced Disclosure Framework'. ot o ity

’ Th|s report is"'made solely to'the. Companys members as a body,,ln accordance wnth Chapter 3 of Part 16 of

the Companies Act 2006. Our audit work has been undertaken So that‘we m|ght state to the Company's
members those matters we:are required to state to'them in an‘Auditor's report and for-no other purpose. To the
fullest extent permitted by law, we do not ,accept.or assume .responsibility to.anyone other than-the Company
and the Company's mémbers as a body, for our audlt work, for this’ report or for the opinions we have formed.

| YTIRY AP NIUN PSR Y MY ORI ot uT‘ LT IS NV T VRN B -,
b

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explained more fully in the Directors' responsibilities statement, the Directors,ére‘_.ré?sporisible' for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with:applicable law

. and International Standards on Auditing (UK and Ireland). Those standards requnre us to comply with the

Auditing Practices Board's Ethical Standards for Auditors. " b - W ""
RT3 TSN . ft'l" N 24 L5 % T
SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS S aen £ 6D

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement;*whether.caused
by fraud or error. This includes an assessment of. whether the accounting policies are appropriate to the
Company's circumstances and have been consistently applied and adequately disclosed; the reasonableness of
significant accounting estimates made by the Directors; and the overall presentation of the financial statements.
In -addition, we read all the financial and non-financial information in the Strategic report and the Directors’
report to identify material inconsistencies with the audited financial statements and to identify any information
that is apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in
the course of performing the audit. If we become aware of any apparent material misstatements or
inconsistencies we cansider the implications for our report.

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 March 2016 and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the Strategic report and the Directors' report for the financial year for
which the financial statements are prepared is consistent with the financial statements.
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ALEXANDER FORBES INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF ALEXANDER FORBES
INTERNATIONAL LIMITED

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION -

We have nothing to report in respect of the following matters where the Companies Act 2006 requnres us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audlt have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Nigel  Bgleh

Nigel Bostock (Senior statutory auditor)

for and on behalf of
Crowe Clark Whitehill

Chartered Accountants

St. Bride's House
Salisbury Square
London

EC4Y 8EH

.2 June 2016
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‘Profit on ordinary activities after tax

(14
¢ i+ Other comprehensive ihbbm'e’
Total comprehensnve income for the year
ot DE-"0h

SO ate | (e A
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w'.CS'I"AT.EMENT;'OF. COMPREHENSIVE'INCOME
FOR:THE\YEAR'ENDED 31 MARCH 2016

AN ars 2016 2015
” , & SIVPL Note £ £
Turnover 5,809.785%F 16,162,937

se.® 2GR ; e v T
Gross profit N R 5,809,785...,(,1.6,162,937
— ..Administrative expenses — -~ - (1,548,090) (2,636,795)
" ‘Exceptional administrative ‘éxpenses (net) (113,789)  (382,259)
Foreign exchange gains 47, 207‘ M 766

T AR SN 2 Bedo . fa - e
Operating,profit ; SiLo et o e 4198113, 3,147,649
Interest receivable and similarincome --- - . — 9 1,487,629 1,443,235

ad T L 071 SLLL.

Profit on ordmary activities before tax ooy L i,082,742 , 114,590, 884
Tax on profit' irurdy S 10 87,849  (329,526)

5770591V 4'267,358

g daae ks ol etnl il win™

S Sren AT
5 770 591 4 261 358

DN BNy s
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ALEXANDER FORBES INTERNATIONAL LIMITED
REGISTERED NUMBER:02265613

+- STATEMENT OF FINANCIAL POSITION
. AS AT 31" MARCH 2016

33,057,572

2016 2015
Note £ £
Fixed Assets .
Tangible assets - - 13 1,205 2,373
" - Investments - 14 1 B
: . 1,206 ; S 2,374
Current assets . S
Debtors : 15 31,977,698 31,799,817
Cash at bank and in hand 16 1,920,332 1,751,865 -
) 33,898,030 33,551,682
Creditors: amounts falling due within one ’ e
year . . 17 (708,114) (502,463)
Net current assets 33,189,916 33,049,219
Total assets less current liabilities 33,191,122, .- 33,051,593
Provisions for liabilities _ S
Other provisions '_ . 20 (1 33,550) (664,612)
(133,550) (664,612)
Net assets 33,057,572 32,386,981
Capital and reserves
Called up share capital 21 7,700,000 7,700,000
Retained Earnings 25,357,572 24,686,981

32,386,981

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

31 May 2016.

RN

P M Elliott
Director

The notes on pages 10 to 28 form part of these financial statements.
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s = .Y ALEXANDER FORBES INTERNATIONAL: LIMITED, %
1 — . —— —— e 2
o e 1y STATEMENT OF CHANGES IN EQUITY
T s IR« AGIAT 3. MARCH 2016°+ "
s -».rw* DD P IR i T

;Sharer- .Retained,;, b

capital earnings Total equity
Ji N 88 e e T “‘3"5"5‘,’,16 g b o t r. £
At1Apr|I 2015 . . . ) oty et e e 7,700,000 . 24,686,981 32,386,981
K P e l,v It S AT R, 1 E S L AU (R S A e - A i T
PRTETS VN [ S P R TEa N SR N1 0 L IDPRE RN ¢ oA M o SR {
* 7 Gomprehensive income for the year < 7 SETAT PR o Eii
- Profit for the year - 5,770,591 5,770,591
' Crre b e o M DR L agoh e S mn o e e eial
Total comprehensive income for the year _ - 5,770,591 5,770,591

T VRER] "\, w2 Id‘“ Hoanr el c_*}{'; FUBY ORI Y e i WUt Foll PP 2 BRI A3 LIS I “.’f,‘r
. ..+ ;Contributions by and.distributions toowners 2, | .- o™ 4 1w T G TRl L.

Dividends: Equity capital R AU *+(5:100,000)  (5,100,000)

Total transactions with owners (5 100 000) (5,100,000)

Lot O AT s US P 0t e urdion &

At 31 March 2016 '{,7?9,00'9 25 357, 572 33,057,572

o . .. N~
weth, v eE DT IROMCY 1St

-
=

SR U R IEel S IVC I, BYTSURE VL S LV PR S R T T B T3 IR £

STATEMENT OF CHANGES IN EQUITY .

FAT SR DI M LI R L vt
R T T N Py AS AT 31 MAR"CH_2015 A qae
807 DALY o8 . W ! l"l"n"L =T ‘ TET AT
. ' S S B ) o L TR N A AN R SO o1 LB IavE S
.. ey o aes wShare . wRetained
I R R L e AP S .- capital earnings Total equity
O 2 T I T L L L B B e O RS L LT SN £ B
At 1 April 2014 g marelstd o S0 ety LT e ~7 700, 000" 27, 225 623 34,925,623
OV O R I 1T RS U > omgth e, ‘3

w -..Comprehensive income for the year: -, . I A
Profit for the year e -7 74,261,358 4,261,358

T e € R T L I T N Gt -
Total comprehensuve income for the year <t R o7 Tiwe 4961358 4,261,358
o TN, agie . A0 40l LBt e vl o o T t '

Contrlbutlons by and dlstrlbutlons to owners=’ .
Dividends: Equity capital - (6,800,000) (6,800,000)

Total transactions with owners - (6,800,000) (6,800,000)

At 31 March 2015 7,700,000 24,686,981 32,386,981

The notes on pages 10 to 28 form part of these financial statements.
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ALEXANDER FORBES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

1. ACCOUNTING POLICIES

1.1

1.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 101 'Reduced Disclosure Framework' and the Companies Act
2006.

Information on the impact of first-time adoption of FRS 101 is given in note 25.
The preparation of financial statements in compliance'with' FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the

_Company's accounting policies (see note ).

First time application of FRS 100 and FRS 101

The following prihcipal accounting policies have been applied:
Financial reporting standard 101 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:
. the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based payment
. the requirements of IFRS 7 Financial Instruments: Disclosures
. the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement
. the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present
'comparatlve information in respect of:
- paragraph 73(e) of IAS 16 Property, Plant and Equipment;
. the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D,
~ 111 and 134-136 of IAS 1 Presentation of Financial Statements
. the requirements of IAS 7 Statement of Cash Flows
the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
- Accounting Estimates and Errors
the requirements of paragraph 17 of IAS 24 Related Party Disclosures
the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary whach is
a party to the transaction is wholly owned by such a member

L

Page 10



———a - - o " wusvy R I e |

—

, f:. /ALEXANDER FORBES INTERNATIONAL‘L-IMITED _

S e “-_

.» «.2NOTESTO:THE FINANCIAL STATEMENTS
% FOR.THE.YEAR'ENDED 31 MARCH 2016

1. ACCOUNTING POLICIES (continued) PP NLCREE { be LNUAE BN ¥ B i
~, 1 - _1.3 Revenue: gt e e B S B AW PR ¢ bt L P e,
RS A W RN L A AT T LR LI VR IP R RISt SRR AR F: Bt R
‘Revenue is recognised to the extent that it is probable that the economic beneflts will flow to the
Company and the revenue can be reliably measured. Revenue :is:measured.as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria-must also be met before revenue is.recognised: !
A A SHENE s 0 IR T
Rendering of services
V3o v oan By Yoyt e oo sl
Revenue from a contract to prowde servrces IS | recogmsed in the perlod in Which the services are
provided in’ accordance ‘with the “stage “of completlon of the contract when aII of the following
conditions are satisfied:

[ U W N

) DR e B L I |

+  #re =ve « the amount of revenue can be measured reliably; » >....o. . . W .01
oy P T AT ) RN U T s o T YL e R L R Y i, .
% - &"# Wit probable that the'Company will Teceive the consideration due under the contract;
. the stage of completion of the contract at the;end of.the reporting.period can be measured
reliably, and,
iRy N aw e Y0 the costs incurred and 'the costs to complete the contract can be measured rellably
N N EEUR AN RUIE o CE S R R Al c O BT R R T N S AN T
SO V) Consolrdatlon basrs T A “ Ve ",' AT it
oot Tl " et |r LR FRre- T P Rt S0 DR o ? . b ""“ pictt ‘_f AL A
o b L Thefi nancaal statements contam mformatlon about Alexander Forbes lnternatlonal Limited as an
’_ Cory e mdnvndual company and do rot contaln consolldated fi nancral mformatron as the parent of a group. In

SR R accrodance with” s401 of the companles ‘act 2006 the company is exempt from the requirement to
oo 0w prepare consolldated fi nanmal statements as it and its subsndlarles are mcluded ln the consolidated
Tebn s Y financial’ statements of Alexandeér Forbes Group Holdmgs L|m|ted

AT TG CWBIVERNL Y o oats T Y0 L i ‘ "‘7 B L
> Y

1.5 Tangible flxed assets
coLar.e e L
Tangible fixed assets under the cost model are stated at historical cost less accumulated
A -depréciation and-any accumulated |mpa|rment losses Historical” cost mcludes expendlture that is
.« “directly-attributable to bringing-the'asset to- the locatlon and condrtron necessary for it to be capable
of operating in the manner intended by management*"’ -

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
Bhooo future benefits to the Company The carrymg amount of the- replaced part is derecognlsed Repairs
' *"and mamtenance are charged to proﬂt or Ioss durmg the periodin whlch they are mcurred
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ALEXANDER FORBES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

1.

ACCOUNTING POLICIES (continued) T .

1.6

1.7

1.8

1.9

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method. The estimated useful lives range as follows;

The estimafed useful lives range as follows:

Office equipment - 4-7 years
Computer equipment - 3-5 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. : ' '

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within ‘other operating income' in the Statement of Comprehensive Income.

Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount

. by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is

the higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are
reviewed at each reporting date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

Investments

Fixed asset investments are measured at cost and are written down only where there is an
impairment in value. An impairment is recognised when the carrying value is greater than the
realisable value or value in use, as appropriate.

Debtors

Short term debtors are measured at transaction price, less a'ny impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.
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. *#, ALEXANDER FORBES INTERNATIONAL LIMITED

£1.1:NOTES TO.THE FINANCIAL'STATEMENTS
A%\ FORTHE.YEAR ENDED 31 MARCH 2016

1. ACCOUNTING POLICIES (continued) R IR B A BN M N r
1.10 Financial instruments TR Y WSIEL PR BN |

The Company recognises financial instruments:when ‘it .becomes: a. party' to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractualiterms-expire!..The: Company's accounting: policies in respect of financial
instruments transactions are explained below:

. femt eGia. 8N o raest

Financial assets

anenr s e 3The Company classifies all of its fi nancual assets as'loans and receivables. =&

Moo, adbarttrant v 2.
Loans and receivables _
ta -tr. n > Loans and.receivables are non-derivative financial assets.with'fixed:or determinable payments that
iwuttn ooy are not.quoted.in an:active.market: They ‘arise:.principally .through the provision of goods and
et e a;services: to..customers (e.g. strade ‘receivables);:but alsosincorporate otheritypes of contractual
monetary asset. They are initially recognised at fair valuerplus:transaction costs that are d;rectly
attributable to their acquisition or issue, and are subsequently carried at amortlsed cost using the

effective interest rate method, less provision for impairment. ETATN VLT R
.. «. ¢, Impairment provisions are recognised when there is: objective evidence-(such assignificant financial
oo g difficulties sonsthe ‘part of the counterparty«or default. or. significant. delay. in.payment) that the
A My Company will be unable to collect all of the amounts due under:the terms receivable, the amount of

such a provision being the difference. between the net carrying.amount and the present value of the
future expected cash flows associated with the impaired receivable. For trade receivables, which are
reported net, such provisions are recorded in a. separate :allowance:account.with-the loss being
recognised within administrative expenses in the Income statement. On confirmation that the trade

~ Hi . g . ..receivablezwill rnot be; collected the:gross-carrying value fof: the asset-is wrltten off against the
w.r sl L . associated.provision it £o- 0t E L ooa L e i TrA a2 :
[N '.’- T e e M R ')‘( , o PRI T T L I 198 T \..‘”‘ . ~ .
_ .o - . Financial liabilities s s ¢« «* ‘o o w2 it b P
w ¢ -nThe Company classifies all of its financial liabilities as Ilabllmes at amortised cost ¢
Voo i N P T 153 I P LY N R o WU A .ot
At amortlsed cost ¢ Col

Financial liabilities at amortised cost are initially recognised at falr value net of any transaction costs
o . -directly attributable to:the issue of-the'instrument. Such interest bearing’liabilities are subsequently
“w. . ¢ . measured at amortised cost using the effective interest rate method, which ensures that any interest

.t .+ - :expense over the period:to repayment.is at a constant rate on the balance of the hablllty carried into
the Statement of Financial Position.= .. . oo e

1. 11 Credltors L R . 1 ' "
Credltors are obllgat:ons to pay for goods or serwces that have been acqmred in the ordinary course
of business from suppliers
< ) oy ,J N . ‘. .
Creditors are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.
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ALEXANDER FORBES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

1. ACCOUNTING POLICIES (continued)

1.12 Foreign currency translation
Functional and presentation currency
The company's functional and presentaéional currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

. At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

1.13 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recognised as liabilites are recognised as
expenses and classified within interest payable

1. 14 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to the Income statement over the vesting period. Non-market vesting conditions are taken
into account by adjusting the number of equity instruments expected to vest at each Statement of
Financial Position date so that, ultimately, the cumulative amount recognised over the vesting period
is based on the number of options that eventually vest. Market vesting conditions are factored into
the fair value of the options granted. The cumulative expense is not adjusted for failure to achieve a
market vesting condition. :

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within
the control of. one or other of the parties (such as the Company keeplng the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to
Income statement over the remaining vesting period.

Where equity instruments are granted to persons other than employees the Income statement is
. charged with fair value of goods and services received. -
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"€7+"~NOTES TO-THE FINANCIAL STATEMENTS
31vs FOR-THE YEAR ENDED .31 MARCH 2016
1.+ #ACCOUNTING POLICIES (continued): 21 ' 2% 1l Te o 5Da Lot me % 200 0,
SRR S SRR RS LAY
1.15 Provisions for Liabilities
S At T Gl S e L raren et N LT e et ST g
. Provisions are made where an event has taken place that gives the Company a legal or constructive
LS robhgatuon that probably requrres settlement by’a transfer of econom‘lc benef t, and a relllable estimate
4 f Y "™ Yean be made of the'amount of the obhgatlon a l"' L : e ”", A
Pl U (NI IUNE - T PARLT ¢ LoP eSS R AP RS
_ Provisions are charged as an expense to the Income statement m the year that,the Company
et t becomes aware” of’ the*obllgatlon and are measured at-the™ best estrmate_ ‘at“the Statement of
W B w“ ’ > ‘¥ Financial- Position~date*of the” expendlture requtred to" settle {the obllgatlon “ftakmg mto account
Ve W 4 rglevant TiSKS and unCertaintigs f 9 SRy et fal M c W TS T LTty T )
- ¢ Jx}h v {27 e r'l_“ . 1‘." i T Za¥y el

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.

, ' PSC OHLY WD (s
1.16 Current and deferred taxation

PR/ e SR NCTE LT W SRR N L R [’ﬁ A,

A ¢iThe tax expense for the year comprises current and deferred tax. Tax is recognised in the Income
1 statement, except that a change attributable to an item of income and expense recognised as other
: comprehensive income or to an .item recognised directly , |n eqmty rs also recognlsed in other

comprehensuve income or directly in equity respectively. =~

R 1 iy
Y RO s LA TVERN BAUF PR B S Ve et i)

. . _The_current income tax charge is calculated on the basis of tax rates and laws that have been
N a -enacted or substantively enacted by the reporting date in the countries where the Company operates
e and generates income.

Deferred balances are recognised in respect"bf'all'timing.'differ‘e'hces’tl;iat have originated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited tS'tﬁfefe')'&eﬂt’t’ﬁa't‘{i‘t""‘ié"Brdt;"ablé"that they will
;o «.r«  berecovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
- - -, allowances have been met. com .3

[ B IR P

Deferred.tax balances are not recognised in respect of permanent differences except in respect of

¢ business combinations, when deferred tax is recognised on the differences between the fair values

of assets acquired and the future tax deductions available for them and the differences between the

fair values of liabilities acquired and the amount that will be assessed for tax. Deferred income tax is

determined using tax rates and laws that have been enacted.or,substantively enacted by the
reporting date. v

“ e,

1.17 Exceptional items

. Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence. :

1.18 Interest receivable/interest payable and other similar inconie/charges

Interest receivable, interest payable and other similar income/charges relate to interest on intra-
group borrowings. Interest is recognised on an accruals basis.
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ALEXANDER FORBES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In preparing these financial statements, the directors have made the following judgements:

- Determine whether there are any indicators of impairment of. the company's tangible assets and
investments. Factors taken into consideration in reaching such a decision includes the economic viability
and expected future performance of the asset.

- Tangible fixed assets are depreciated over their useful lives taking into account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors. Residual value assessments consider issues such as remaining life of
the asset and projected disposal values.

ANALYSIS OF TURNOVER

An analysis of turnover by class of business is as follows:

2016 2015
£ £
Management and other services 309,785 512,937

Dividends received from subsidiary 5,500,000 5,650,000

5,809,785 6,162,937

All turnover arose within the United Kingdom.

OTHER OPERATING INCOME

2016 2015
£ £
Profit on Foreign exchange d 47,207 3,766
Total v . 47,207 3,766
OPERATING PROFIT
The operating profit is stated after charging:
2016 2015
£ £
Depreciation of tangible fixed assets ' ) 1,168 5,371
Defined contribution pension cost . 139,873 105,517
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ALEXANDER FORBES INTERNATIONAL LIMITED

~."”NOTES TO THE FINANCIAL STATEMENTS
.. FORTHE YEAR ENDED 31 MARCH 2016

AUDITORS' REMUNERATION

P

The company paid the following amounts to its auditors in respect of the audit of the fi nanC|aI statements

and for other services provided to the Company:

s
Y
v e

D 2
»

Fees fC;I: audit of the company

-t
e

SO
i

EMPLOYEES

Staff costs were as follows:

e

R
Wages and salaries
Sacial security costs
"Cost of défined contribution scheme

2016 2015
- £ £
{ B
12,500 16,000
12,500 16,000
2016 2015
£ £
849,889 1,837,249
96,174 107,420
139,873 105,517
1,085,936 ; 2,050,186

The company operates a defined contribution pension scheme, contributions to which are charged to the

profit and loss account as they fall due.

¥

The average monthly number of employees, including the Directors, durmg the year was as follows

DIRECTORS' REMUNERATION

Directors' emoluments

Amounts receivable under long-term incentive schemes
Company contributions to defined contribution pension schemes

™ 2016" 2015
No. No.
6 6

i -
2016 2015
£ £
755,494 831,269
. 610,841
110,567 76,559
866,061 1,518,669
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ALEXANDER FORBES INTERNATIONAL LIMITED

‘NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

10.

INTEREST RECEIVABLE

Interest receivable from group companies
Other interest receivable

TAXATION

Corporation tax
Current tax on profits for the year

Adjustments in respect of previous periods

Total current tax
Deferred tax

Origination and reversal of timing differences
Adjustment to tax in respect of prior periods

Totgl deferred tax

Taxation on (loss)/profit on ordinary activities

2016 2015
£ £
1,459,953 1,438,289
27,676 4,946
1,487,629 1,443,235
2016 2015

£ £

" (112,485) (160,296)
(37,179) 139,429
(149,664) (20,867)
(149,664) ~  (20,867)
56,195 67,742
5,620 282,651
61,815 350,393

(87,849)

329,526
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S zumALEXANDER FORBES INTERNATIONAL LIMITED " ;'4" o,

&7 :NOTES TO.THE FINANCIAL' STATEMENTS
ares FOR*THE'XEAR'ENDED'!HN!ARCH 2016

+

10. TAXATION (continued) AT AADITE TSR Lt
oo aro .
e X n
FACTORS AFFECTING TAX CHARGE FOR THE YEAR

b SRl
The tax assessed for the year is lower than (2015 - lower than) the standard rate of corporatlon tax in the

TGS UKDfA20% (2015 21%. The differences are explained' below TN eheengEn NG o)

pimn e e m— s e
AN AR . ¢ 2016 2015
W S X RSTIINNG T LR ARTS U ) s . . £ ~ £
o e YeTetal rag eigat TN SEPE I s 1‘;,’)\ H L/ Nt A ST YL NEY S L P

Profit on ordinary activities before taxis @ o 1T 00 L wlngedt Lteeg e '5,682,741% 4,590,884

Profit on ordinary activities multiplied by standard rate of corporationtax:in .y wiz, = 1qe waT  ib
‘the UK of 20% (2015 - 21%%) 1,136,548 964,086

* Eﬁe(it?uo,fzd YRS .
t‘f‘? - Adjustments in resp‘eét%f previous periods ' (37,179). 139,429
* Expenses not deductible for tax purposes, other than goodwrll amortisation ' '
and impairment to.11682,362 4 133,247
sy Deferred {l‘ ax adjustments to tax charge i in respect of prior periods i -~ 5,620 ,. 282,651
L Deferred tax origination a and reversal of timing differences 56,195 67,742
Al Short term;timing difference Ieadmg to an increase (decrease) in taxation =tC{ .(186,952)'*  (71,129)

(1,124,443) (1,186,500)

—-Non-taxable income - -.-.. -

Total tax charge for the year S (87.849)" 329,526 -
UNA ehs 8 Jast PRESLLE S S U —

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

- -

ToaaT S O Ered 3P e

IR ¢ There were no factors that may affect future tax charge '

di 0% anrefd a1

P l";} [
_11. DIVIDENDS . . .. ..
' T 2018 2015
-~ .. - £ £

4
.

Dividends paid to Holding Company 5,100,000 6,800,000

5,100,000 6,800,000
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ALEXANDER FORBES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 MARCH 2016

12

13.

EXCEPTIONAL ITEMS

Impairment of subsidiary

(Gain)/loss on disposal of investments

2016 2015

£ £
236,004 -

(122,215) 382,259

113,789 382,259

The current year gains on disposal of investments of £122,215 represents deferred consideration in
respect of the disposal of Alexander Forbes Trustee Services Limited in July 2014,

TANGIBLE FIXED ASSETS

Cost or valuation
At 1 April 2015

At 31 March 2016

+
[

Depreciation
At 1 April 2015
Charge owned for the period

At 31 March 2016

At 31 March 2016

At 31 March 2015

Office  Computer
equipment  equipment Total
£ £ £
1,891 17,057 18,948
1,891 17,057 18,948
1,486 15,089 16,575
87 . 1,081 . 1,168
1,573 16,170 17,743
318 887 1,205
405 1,968 2,373
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<37 ALEXANDER FORBES I_NTERNATIONAL’fLIMITED *; .
#71,:NOTES.TO THE FINANCIAL' STATEMENTS
2+08 FOR-THE:.YEAR ENDED 31:MARCH 2016
14.  FIXED ASSET INVESTMENTS B I T L T IIRTY, Y BECIMUC e - et R I B Y
SR ST YRR (RIS N & 4 (Al ot g Paar w2 e rInvestments
a9 4,';\_ 4 % N . in
. subsidiary
t = i~ companies
- » - ’ £
- ) P TR B SV Vis: 0.0 poo a3 o d g
Cost or valuation . ’ ) IR e e
. AT TR R 1S
At 1 April 2015 M 1
Additins 2708 Bon - anBaton A U AV hocoak on” A THIRNE T 936 004 -
. ey . .
Amounts written off v Gad Mo 0% (236,004)
At 31'March 20161 2"~ 4 - - &% PRt BT CTAULE RN 1
annely e, e
Impairments i
' PR A o IV VR G 34 YT N, ———
At 31 March 2016 . . -
' P TR N S
’ v Snd e wE
Carrying value
AR G I S; S ue A SRR R N SH e o L oebaft A3 S
At 31 March 2016 ~ we 5T 1
& ) - P
At 31 March 2015, 3 o bl os ok TN R T U EK VR VO SN AT LN S 1
saev ———
SUBSIDIARY UNDERTAKINGS . e ) .
Yool UG somily T b e rpmeh L gimy b azale T S0
' ‘ 2b

. The following were subsidiary undertakings of the Company:
R Y v el

Country of Class of

Name : incorporation shares Holding Principal activity
Alexander Forbes England and Ordinary 100 % Dormant
. . . Wales
Financial Services No
2 Limited
Alexander Forbes England and Ordinary 100 % Corporate Member in Lane Clark and
Wales Peacock LLP.

Financial Services

Holdings Limited*

Lane Clark and Ireland Ordinary 30.6 % Holding Company
Peacock Ireland

Holdings Limited
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ALEXANDER FORBES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

14.

FIXED ASSET INVESTMENTS (continued)

Lane Clark and Ireland Ordinary

Peacock Ireland

« Limited

Lane Clark & England and Ordinary
Peacock Limited Wales

Lane Clark & England and N/A
Peacock LLP Wales

Lane Clark and Netherlands  Ordinary
Peacock Netherlands

B.V.

Lane Clark and Ireland Ordinary
Peacock Trustee

Services Limited

~ LCP Enterprises England and Ordinary

Limited Wales

LCP Europe Limited* England and Ordinary
Wales

LCP Trustees Limited England and Ordinary
Wales

* Directly owned by the company

30.6 % Actuaries and Consultants

60 % Dormant
60 % Actuaries and Consultants

42 % Actuaries and Consultants
48 % Dormant

80 % Holding Company

80 % Holding Company

1

60 % Dormant V
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‘ALEXA_NDER FORBES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

15.

16.

DEBTORS
2016 2015
£ £
Due after more than one year
Amounts owed by group undertakings 30,200,206 30,200,206
30,200,206 30,200,206
Due within one year
Trade debtors 7,984 7,258
Amounts owed by group undertakings 1,150,208 795,637
Other debtors 243,813 301,044
Prepayments and accrued income 3,415 15,776
Tax recoverable 115,248 161,256
Deferred taxation 256,824 318,640
31,977,698 31,799,817

Unrecognised deferred tax asset

At 31 March 2016, deferred tax assets of £2,053,866 (2015: £2,191,740) in respect of non-trade loan
relationship defecit have not been recognised due to the excess of non trade loan relationship debits
exceeding non-trade loan relationship credits in prior years Whilst it is expected that these assets can be

recovered in future years, the timing of this recovery remains uncertain.

CASH AND CASH EQUIVALENTS

2016 2015
£ £
Cash at bank and in hand 1,920,332 1,751,865

1,920,332

1,751,865
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L NOTES TO THE FINANCIAL STATEMENTS
. . FOR THE YEAR ENDED 31 MARCH 2016

17.

TS

CREDITORS: Amounts falling due within one year

Trade creditors

Amounts owed to group undé'rtaki‘ngs

" Taxation and social security'-

Accruals and deferred income

FINANCIAL INSTRUMENTS

Financial assets -

. Financial assets that are debt instruments measured at amortised cost

' Financial liabilities

Financial liabilities measured at amortised cost

2016 2015
£
4722 16,851
89,030 10,527
18,342 24,094
596,020 450,991
708,114 502,463
2016 2015
£ £
31,602,209 31,304,145
31,602,209 31,304,145
(689,772) (478,369
.. (478,369)

. (689,772)

Financial assets meaéured at amortised cdst con:1pri.se amounts owed by group und'ertakings and trade

and other receivables. : :

Fina_ncial Liabilitiesm’eaSured‘af amortised cost comprise trade and other payébles. ' ..
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ALEXANDER FORBES INTERNATIONAL LIMITED
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¢7." NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2016

19. DEFERRED TAXATION -

Gt

_ At 17April 2015

Charged to the profit or loss

At 31 March 2016

,Ihe de;fenjgd_‘_ta‘_gg asset is made up as follows: . - ; .- - .

N N e

A i 4

Accelerated capltal allowances B

I T

A SRR LA I

Tooth e,

20. PROVISIONS

LTI g Sr T

R A
At 1 Aprll 2015

.o
v

18

penwe Y

TR S A NI BN

Charged to the profit or loss

Utilised in year
At 31,March 2016

Lo
‘i) Onerous leases

"

-

S O

.l

Deferred tax

Lyt - £
' 318,640
(61,816)
o 256,824
,“ v ' t
S 2016 - 2015
) 'y LI £ £
, S 256,824 318,640
- . ] . . s
256,824 318,640
'\' :: - t ; !“ :
Onerous Dllapldatlon Legal and
+%3'¢ ‘Leases ! 'y 8 Yother claims * Total
£ £ £
BRI Ve BEER 1 B
}287 A46 61,635 1315831 664,612
- 24,076 24,076
(287,146) 4+(61,635) (206,357) (555,138)
- 133,550 133,550

The company had created a provision for onerous lease liabilities. The company assumed these
liabilities as part of the disposal of” Ieases arlsmg from the dlsposal of Alexander Forbes Services

Limited.

ii} Provisions for dilapidations
The provision for dilapidations represented an estimate of potentlal charges which were pyable under the
terms pf a number of leases which arose from the disposal of Alexander Forbes Services Limited.

iii) Leéal and other claims
The provision for legal and other claims relate to certain legal actions with regard to professional
indemnity claims that are normal for a business group of this nature.
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ALEXANDER FORBES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

21.

22.

SHARE CAPITAL
2016 2015
£ £
Allotted, called up and fully paid
7,700,000 Shares shares of £1 each 7,700,000 7,700,000

SHARE BASED PAYMENTS

Share Incentive Plans .

Alexander Forbes Group Holdings Limited has two long term incentive plans under which awards of
shares to employees of the group are made being a forfeitable share plan and a conditional share
incentive scheme. Under the conditional share incentive scheme, a number of executives, senior
managers and key employees of the group are granted performance related awards (conditional rights to
recieve shares). These awards are subject to a vesting period, group performance measures and
employment conditions. Under the forfeitable share plan, shares are awarded to group employees which
vest at a future date, subject to the employee remaining an employee of the group.

Alexander Forbes Group Holdings Limited charges the company for the cost of the shares awarded
under both of the share incentive plans over the three year vesting period. An expense of £25,161
(2015:£25,914) has been included in administrative expenses and included in employee emoluments as
disclosed in note 7. . ’ :

Details on long term incentive schemes: Number of shares
. granted
2016 2015
Forfeitable shares awarded to Mr P M Elliott are as follows ‘
Market value on award (in rand) ~ R8.89 R 7.50
Grant date c Vesting date
24 July 2014 - 24 July 2017 1,000 1,000
3 September 2015 3 September 2018 + 200 -

1,200 1,000

Conditional shares awarded to Mr G E Stobart are as follows

Market value on award (in rand) 'R812  R6.70
Grant date : Vesting date
24 July 2014 24 July 2017 500,000 500,000
3 September 2015 - 3 September 2018 472,411 -

' 972,411 500,000
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ALEXANDER FORBES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

23.

24,

CONTINGENT LIABILITIES

The Company's subsidiaries are subject to claims and litigation in the ordinary course of business
resulting principally from alleged errors and omissions arising in their operations. Under certain
disposals, the Company retained the liability for certain of these errors and omissions via indemnities
provided to the purchasers. Although all claims are strenuously defended, a provision is made for
financial liabilities, including expenses, that are deemed more likely than not to arise in respect of
potential claims notified to the Company and in excess of the retention payable by the subsidiaries or
former subsidiaries, at the date of these financial statements. Claims may arise several years after the
original events which are the subject of dispute.

There is a specific matter being reviewed by the regulator in respect of a legacy subsidiary business in
the UK that has subsequently been sold. Whilst this is ongoing it is too earlier to determine (i) if there is
any liability that may arise and (ii) in the event a liability does arise if it will impact the company in respect
of the legacy subsidiary business that was sold.

CONTROLLING PARTY

The Company's Immediate parent company at 31 March 2016 was Alexander Forbes Limited which is
registered in South Africa. The Company's ultimate parent company and controlling party at 31 March
2016 was Alexander Forbes Group Holdings Limited, a company registered in South Africa. Copies of
the groups financial statements can be obtained from 115 West Steet, Sandown 2196, South Africa.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

25. FIRST TIME ADOPTION OF FRS 101

The policies applied under the entity's prevuous accounting framework are not materlally dlfferent to FRS
101 and have not impacted on equnty or proft or loss.

.
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