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Alexander Forbes International Limited
Directors’ Report

The directors present their report and the audited financial statements of the company for the year ended
31 March 2008.

Principal activities and review of business developments

The company continues to act as a holding company for a number of financial services and direct marketing
businesses. The directors consider the future prospects of the company to be satisfactory. The company is
set to continue with the prncipal activity outlined above.

Results and dividends

The profit for the year, after taxation, amounted to £3,462,775 (£2007: £49,018,407 loss). The loss in 2007
was driven by the disposal of Alexander Forbes Risk Services Holdings Limnted ("IRS"). During the year,
the directors declared an intenm dividend of £nd (2007+£ nil).

Review of business and future developments
(1) Reuew of devdlopments and performunce of the business and position at year-end

Following the disposal of IRS in November 2006, the company traded during the year m line with
expectauons

(1) Prinapal risks and wcertamties

The company is reliant on the operating performance of its underlying subsidianes, which continue to trade
profitably and largely m line with expectations.

The pnmary key performance indicator 1s the dividends recerved and other net cash flows by the company.
The directors are satisfied with the performance of the company agamnst its key performance indicators over
the past financual year.

Directors
The directors of the company dunng the year under review are shown on page 1.




Alexander Forbes International Limited
Directors' Report

Statement of directors' responsibilities

Company law requires the directors to prepare financial statements for each financial year that give a true
and fair view of the state of affairs of the company as at the end of the financial year and of the profit or
loss of the company for that year. In prepanng those fancial statements, the directors are requured to:

- select surtable accounting policies and then apply them consistently;

- make judgements and estumates that are reasonable and prudent;

- state whether applicable UK Accountng Standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless 1 15 mappropnate to presume that the
company will conunue 1n business, in which case there should be supporting assumptions or qualifications

45 necessary.

The directors confirm that they have complied with the above requrements in prepanng the financial
statements.

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financal posiuon of the company and enable them to ensure that the financal statements
comply with the Companzes Act 1985. They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other uregulanes.

The directors are satisfied that adequate business reviews have been conducted over the company’s internal
controls and operations

Financial risk management objectives and policies

The directors consider that there s no matenal exposure to price, currency, credst, iquudity or mterest rate
nsk for the financial nstruments held by the company. The company does not hold equity mstruments
other than investments in group undertakings; the financial assets and liabilites are mamnly Britsh pound
denomunated and these are mainly represented by financial assets receivable from and payable to, and / or
investments in, group undertakings. The Company may hold assets or liabilties where the underlying
economic risk and reards 1s in another currency, partcularly Swiss Franc’s or Euro's but has elected not 1o
hedge these exposures, although 1t may seek to match the effective cash flow currency nsk by funding the
assets in the relavant base currency.

Disclosure of information to auditors

Each Director mn office at the date of approval of this report confurms that so far as he 15 aware:

- there 15 no relevant audit information of which the company's auditors are unaware; and

- the director has taken all steps that he ought to have taken to make himself aware of any relevant audit
information and to establish that the auditors are aware of that information.




Alexander Forbes International Limited
Directors' Report

Auditors

In accordance with the Companies Act 2006, the company s no longer required to hold annual general
meetngs Subject to the receipt of any objections as provided under statute or the company's Articles of
Association, the company 1s telyng on the provisions for the deemed reappomtment of
PricewaterhouseCoopers LLP as auditors as provided 1n secuon 485 of the Companies Act 2006 and
PricewaterhouseCoopers LLP have indicated their willingness to continue as auditors of the company

i

23 Maj 2008

tobart
trector




Alexander Forbes International Limited

Independent auditors' report
to the members of Alexander Forbes Intemational Limited

We have audited the financial statements of Alexander Forbes International Luntted for the year ended 31
March 2008 which compnse the profit and loss account, the balance sheet, and the related notes. These
financial statements have been prepared under the accounting policies set out therein.

Respective responsibilities of directors and auditors

The directors’ responsibiliies for prepanng the financial statements in accordance with applicable law and
United Kingdom Accountung Standards (United Kingdom Generally Accepted Accounung Practice) are set out
in the statement of directors’ responstbulities

Our responsibility s to audit the fancial statements in accordance with relevant legal and regulatory
requiremnents and International Standards on Auditing (UK and Ireland). This report, including the opinion, has
been prepared for and only for the Company’s members as a body in accordance with Section 235 of the
Companies Act 1985 and for no other purpose. We do not, in giving this opmion, accept or assume
responsibiity for any other purpose or to any other person to whom this report 1s shown or into whose hands 1t
may come save where expressly agreed by our prior consent i wrniting

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared mn accordance with the Companies Act 1985 We also report to you whether, in our opmion, the
information given in the Directors’ Report is consistent with the financial statements.

In addition, we report to you if, in our opinion, the company has not kept proper accounting records, if we have
not recewved all the information and explanations we requre for our audit, or if mformauon specified by law
regarding directors’ remuneration and other transactions 15 not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
musstatements withun 1t.

Basis of audit opinion

We conducted our audrt n accordance with Intermational Standards on Auditing (UK and Ireland) issued by the
Audrting Practces Board. An audrt includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also tncludes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the accountng
policies are appropnate to the Company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanatuons which we considered
necessary mn order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal musstatement, whether caused by fraud or other wurregularty or error. In
formung our opmion we also evaluated the overall adequacy of the presentation of information in the financial
statements




Alexander Forbes International Limited
Independent auditors' report
to the members of Alexander Forbes International Limited

Opinion

In our opinion:

* the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounung Practice, of the state of the Company’s affairs as at 31 March 2008 and of its profit for the year
then ended;

» the financial statements have been properly prepared in accordance with the Comparues Act 1985; and

* the informauon given 1n the Directors’ Report 1s consistent with the financial statements.

T N YT

PreewnterbouseCogpers LLP
Quartered A ccorttants and Registered Audstors
L odon

"L ? r\qy 2008




Alexander Forbes International Limited

Profit and Loss Account
for the year ended 31 March 2008

Tumover
Orher operating income

Operating expenses
Operating profit/(loss)

Excepuonal items:
profit/ (loss) on the disposal of investments

Interest recervable
Interest payable

Profit/(loss) on ordinary activities before
taxation

Tax on profit/ (loss) on ordinary activities

Profit/(loss) on ordinary activities after
taxation

All tems dealt with i armving at the above results relate to conunuing operations.

Notes

14

2008 2007

£ £
6,456,283 2,872,868
1,981,921 127,152
(4,023,838) (5,004,455)
4,414,366 (2,004,435)
- (39,488,432)
4,414,366 (41,492,867)
1,917,044 285,005
(5,876,606) (8,963,845)
454,804 (50,171,707)
3,007,971 1,153,300
3,462,775 (49,018,407)

'The company had no recognised gains and losses for the period other than the retained profit for
the year and therefore no statement of total recognised gains and losses has been prepared.

There 1s no difference between the above results from ordinary acuvities before taxation and the
results for the years stated above and their historical cost equivalents.




Alexander Forbes International Limited

Balance Sheet
as at 31 March 2008

WNotes
Fixed assets
Investments 8
Current assets
Debtors 8
Cash at bank and 1n hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one yeat
Provisions for habilittes and charges

Capaital and reserves
Called up share capital
Share premium

Profit and loss account

Equty sharcholders' funds

10
11

12

13
14

15

2008 2007
£ £
30,832,875 29,832,875
50,742,780 42,857,327
875,333 2,329,325
51,618,113 45,186,652
(27,119,887) (25,801,607)
24,498,226 19,385,045
55,331,101 49,217,920
(49,750,000) (50,750,000)
(4,452,621) (802,215)
1,128,480 (2,334,295)
50,907,335 50,907,835
57,837,317 57,837,317
(107,616,672)  (111,079,447)
1,128,480 (2,334,295)

The financtal statements on pages 7 to 16 were approved by the board of directors on

/)_3«') Mod

ya

E Stobart

Dircctor

2008 and signed on 1ts behalf by




Alexander Forbes International Limited
Notes to the Financial Statements
for the year ended 31 March 2008

1

Principal accounting policies

Basis of acoatirng
These financial statements are prepared under the histoncal cost convenuon, and in accordance wath the Companues

Acts 1985 and 2006 and applicable accounung standards  The company has adopted the requrements of all accounting
standards, including those effectve 31 March 2008. The principal accounting policies are set below

New A aveening Polioes

No new accounung policies were adopted dunng the current penod. The Company has not adopted Financul
Reporung Standard (FRS) 29 (Financial Instruments Disclosures) The Company 1s excempt from thss standard as 1t
does not hold assets at far value and has therefore not adopted FRS 26 (Financial Instruments: Recogmiion and

Measurement)

Cash flow staterrert

The company 15 a wholly owned subsidiary of Alexander Forbes Limuted and the cash flows of the company are
mcluded mm the consoldated cash flow statement of that company whose financial statements are publicly available
Consequently the company 1s exempt under the terms of Financial Reportng Standard 1 from publishing 1ts own cash
flow statement.

Irorre from yasstrents m group wndentak g
Income from mvestments n group undertakings 15 recogmsed when the nght 1o recerve payment 1s established.

Deferrad tax

The charge for ordinary taxation 1s based on the profits for the year Full provision 1s made for deferred tax assets and
liabihties ansmng from uming differences berween the recogmuon of gans and losses 1n the financial statements and therr
TECORIIION 1N 2 taX compulanon, as required by Financial Reportng Standard 19 Deferred tax 15 measured in the

financial statements on a non-discounted basis

Irmestrrents
Fixed asset mvestments are stated at cost and are wntten down only where there 15 an imparment in value.

A provision 15 recognused where there 15 a present obligation (legal or constructive) as a resuk of a past event, and 1t 15
probable that a transfer of economc benefit will be requured to settle that obligauon, and a reliable estumate can be made.

Basis of orsoldation:

The financial statements contain information about Alexander Forbes Internauonal Limited as an mndividual company
and do not contamn consolidated financial informanon as the parent of a group The company 15 exempt from the
requrement to prepare consohdated financial statements, as 1t and ts subsichanes are included by consolidaton 1n the
consolidated financial statements of Alexander Forbes Limrted, and the other conditions set out 1n paragraph 21 of FRS2
‘Accounting for Subsidiary Undertakangs” have been met.




Alexander Forbes Intemational Limited
Notes to the Financial Statements
for the year ended 31 March 2008

2

Tumover 2008 2007
£ £
Dividend received from subsidiary undertakangs 6,456,283 2,872,868
Exceptional items 2008 2007
£ £
Loss on disposal of investments - (39,488,432)

In the pnor year the company sold its enure mterest n Lockeon Internauonal Limited (formerly Alexander Forbes Rusk
Services Holdings Limuted) and ns subsidianes (“IRS”), compnsing the investment and outstanding loan accounts, to
Lockion International Holdings Lumited, for a total consideration of approximately £86 mulhon resulung n a loss on
disposal of £39,488,432

Directors' emoluments
The Execuuve Directors are employed and paid by companies in the Alexander Forbes Intemational Limned group An
allocation of the emoluments for the Executive Directors' services to the company are disclosed below,

2008 2007
£ £
Execuuve Directors

Salanes and other emoluments 1,161,957 3,156,294
Aggregate contnbuuons to defined contnbution pension funds 14,016 479,283
1175973 3635577

Amounts attnbutable to highest pard Director:
Salanes and other emoluments 708,409 1,033,252
Aggregate contnbuuons 1o defined contnbution pension funds - 412,500
708,409 1,445,752

Employees

The Company has no employees All staff costs were bome by Alexander Forbes Services Limuted dunng the penod
Alexander Forbes Services Limuted 15 a group undertaking whuch recharged staff costs to the company as management
fees. Details of employees and employee related costs, including pension costs, are shown i the financial statements of
that company

10




Alexander Forbes Intemational Limited
Notes to the Financial Statements
for the year ended 31 March 2008

6 Taxation on profits on ordinary activities

Unrted Kmgdom Corporauon Tax at 30% (2007 30%)

Current tax:

UK corporation tax on profits of the penod
Other

Adjustments i respect of previous penods
Tax credit on loss on ordinary acuvites

Deferred tax:

Ongmaton and reversal of unung differences
Effect of decrease 1n tax rate on closmng asset
Tax on profit / (loss) on ordinary acuviues

Tax on loss on ordinary activities

Factors affecting tax charge for period

2008 2007
£ £
(761,317) (88,234)
(3,061) 24,129
(1,801,392) (361,079)
(2,565,770) (425,184)
(630,570) (728,116)
188,369 )
(442,201) (728,116)
(3,007,971) {1,153 300)

The differences between the tax assessed for the penod and the standard rate of corporation tax are explamned as

follows.

Profit/ (loss) on ordmary activities before tax

Standard rate of corporation tax 1n the UK

Profit on ordmary acuvies muluplied by the standard rate of corporauon tax in
the UK of 30% (2007 30%)

Effects of

Income and Expenses not deducuble for tax purposes
Timung differences

Adjustments to tax charge in respect of previous penods

Current tax credut for the penod

2008 2007

£ 3

454,804 (50,171,707)
30% 30%

£ £

136,441 (15,051,512)
(270,249) 15,715,523
(630,570) (728,116)
(1,801,392) (361,079)
(2,565,770) (425,184)




Alexander Forbes International Limited
Notes to the Financial Statements
for the year ended 31 March 2008

7 Investments

Cost

At 1 Apnl 2007
Addiuons - see below

At 31 March 2008

Investments in

subsidiary Other
undertakings investments Total
£ £ £
27,607 461 2,225,414 29,832,875
- 1,000,000 1,000,000
27,607 461 3,225,414 30,832,875

The addiuon to other investments relates 10 loan notes which were acqured as part of the sale of Alexander Forbes Risk
Services Holdings Limned. These loan notes were conditional subject 1o certan underdying events and now these events
have occurred, the asset and associated income 1n relation to these have been recognused.

In the opinion of the directors the value of each investment in the subsidiary undertalangs 1s not less than the amount

recognssed 1a the financial statements.

'The company holds 20% or more of the share capntal of the following companses:

Company

Alexander Forbes Financial Services Lumited *
Alexander Forbes Financial Services No 2
Limited *

Alexander Forbes Financial Services Holdmgs
Linmuted *

Chambers Townsend Consultancy Limited *
Alexander Forbes Financial Services Affiry
Lanuted *

Alexander Forbes Medta Services Limuted #
10630 Limuted *

Investmént Soluuons Group Limited *
10170 Limsted *

Alfred Blackmore Group Lamited *
Alexander Forbes Services Limuted *
Alexander Forbes Trustee Services Limited
Alexander Forbes Remunerauon Consultants
Limirted

Alexander Forbes Tax and Trusts Linmuted
Alexander Forbes I OM. Limited

Lane Clark and Peacock LLP

LCP Europe Limuted

D<C Link Limted

LCP DC Link Linuted

The Investors Bureau Limuted

Alexander Forbes Media Holdings Limited
Media Insurance Services Limited

Alexander Forbes UK Direct Limuted

Media Insuzance Services UK Limited

Lane (Jark and Peacock Belgmun CVBA
LCP Libera AG

LCP Netherlands BV

HLD Actuanal Consuhants Limuted

GCW Actuanal Limited

* Directly owned by the company

Country of registration

or incorporation
England and Wales

England and Wales

England and Wales
England and Wales

England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales

England and Wales

England and Wales
England and Wales
Isle of Man
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
Belgium
Switzerland
Netherdands
Ireland

Ireland

Shares held

Class
Ordwmary

Ordinary

%
10G

100

100
100

100

80
100
100
100
100
100
100

100
100
100
60
8o
0o
100
100
72
80
40
40
72
76
48
36
36




Alexander Forbes Intemational Limited
Notes to the Financial Statements
for the year ended 31 March 2008

8§ Debtors 2008 2007
£ £
Trade debtors 4,101,787 152,962
Amounts owed by group underntakungs 42,951,665 39,988,929
Corporation tax 690,727 422312
Deferred taxaton 2,637,169 2,194,968
Prepayments and accrued income 361,433 97,686
Onher taxes and social secunty costs - 470
50,742,781 42,857,327
The deferred tax movment can be analysed as follows: 2008 2007
£ £

Accelerated tax depreciauon
Short-term umng differences 2,637,169 2,194 968
Total deferred tax asset 2,637,169 2,194,968
£ £
Arl Apnl 2,194,968 1,466,852
Deferred tax charge n the profit and loss account 630,570 728,116
Impact of change to UK tax rate (188,369) -
At 31 March 2,637,169 2,194,968

Dunng the year, as a result of the change m UK Corporation tax rates which will be effective from 1 Apnl 2008,
deferred tax balances have been remeasured. Deferred tax relanng to temporary differences which are expected o
reverse pnor to 1 Apnl 2008 15 measured at 30%, and deferred tax relaung to temporary differences expected to reverse
after 1 Apnl 2008 15 measured at the tax rate of 28%, as these are the tax rates that are expected to apply on reversal.

Thus has resulied 1 a charge to the profit and loss account of £188,369.
Amounts owed by group undenalangs are unsecured and have no fixed dates of repayment.

9  Creditors: amounts falling due within one year 2008 2007
£ £

Accrued mnterest on borrowings 9,451,814 7,740,604
Deferred consideration - 1,122272
Amounts owed to group undertakangs 16,273,257 15,703,629
Corporaton tax 253 -
Onher taxes and social secunty costs 428,418 -
Accruals and deferred income 966,145 1,235,102
27,119,887 25,801,607

Amounts due to group undertakings are unsecured and have no fixed dates of repayment Accrued mterest on

borrowngs 15 payable to Alexander Forbes Group Jersey Limited {see Note 10)

13




Alexander Forbes Intemational Limited
Notes to the Financial Statements
for the year ended 31 March 2008

10 Creditors: amounts falling due after one year 2008 2007
5 £
Long term loan 49,750,000 50,750,000

1

On 15 September 2005, the Company wssued a floaung rate unsecured loan stock wstrument redeemable by 15
September 2010 hsted on The Channel Ishnds Stock Exchange in part settlement of the £118 mullion exchangeable
bonds held by Alexander Forbes Group Jersey Limuted (a fellow subsidiary of Alexander Forbes Internauonal Limited
withun the Alexander Forbes Equity Holdings (Pty) Limuted Group). The outstanding balance on the loan at 31 March
2008 was 49,500,000 (2007 £50,750,000). Accrued interest of £9,458,619 (2007: £7,316,560) on the floating rate loan
15 mcluded in Accruals and deferred income. Untl such ume as the loan stock mstrument 1s redeemed, the Company
shall accrue interest payable to the Stockholders. The mnterest shall be calculated based on the LIBOR rates as
determined on the business day pnor 1o the relevant interest penod and 1 payable by half yearly instalments in arrears on
15 March and 15 September 1n each year, starung 15 March 2006, unless agreed otherwise

Provisions for liabilities and charges 2008 2007
£ £
Prowisions for Liabiliues and charges 4,452,621 802,215

The company 15 mvolved 1 certain huganon which s normal for a business of this nawre. Included n debtors 1s an
amount to be recovered from insurers in relation to these claums

12 Share capital 2008 2007
£ £
A uthorsed
82,500,000 Ordinary shares of £1 each 82,500,000 82,500,000
2008 2007
£ £
Allotted, adlled wp ard fidly pand
50,907,835 Ordinary shares of £ 1 each 50,907,835 50,907,835
1 Share premivm 2008 2007
5 L
At 1 Apnl 57,837,317 57,837 317
Ar 31 March 57,837,317 57,837 317
14 Profit and loss account 2008 2007
£ £
At1 Apnl (111,079,447) (62,061,040)
Retamed profit/{loss) 3,462,775 (49,018,407)
At31 March (107,616,672) {111,079,437)

14




Alexander Forbes Intemational Limited
Notes to the Financial Statements
for the year ended 31 March 2008

15

16

Reconciliation of movement in shareholders' funds 2008 2007
£ £
Profit/(loss) for the financial year 3,462,775 (49,018,407)
A1 Apnl (2,334,295) 15,684,112
Shares 1ssued - 22.962.962
Shares premum on share 1ssue - 8,037,038
At 31 March 1,128,480 (3.334,295)

On 29 January 2007 the company 1ssued 22,962,962 ordinary shares of £1 each at a premuum of £0 35 per share to
Alexander Forbes Group Jersey Limited. The total consideration of £30,999,999 was senled by the redempuon of a
Zero Coupon Bond and the redemption of a portion of the floating rate stock instrument issued to Alexander Forbes
Group Jersey Limuted, including accrued imterest. On 28 March 2007 Alexander Forbes Group Jersey Limuted
transferred its shareholding of 22,962,962 ordinary shares of £ 1 each in the company to Alexander Forbes Limited.

Related party transactions

The company 1s a wholly owned subsidiary within the Alexander Forbes Limited Group and advantage has been taken
of the exempuon in Financial Reporting Standard No 8 not to disclose any transactions with entties that are part of that
group, as the accounts of Alexander Forbes Limrted are publicly available Detals of directors are shown on page 1

Ultimate parent company and controlling party
The company’s ulumate and controlling party at 31 March 2008 was Alexander Forbes Equity Holdings (Pry) Lumuted, a

company registered m South Afnca.
The groups for which group accounts are prepared and of which the company 15 a member are as follows:

Largest Smallest
Name Alexander Forbes Equity Alexander Forbes
Holdings (Pty) Limuted Limuted
Country of incorporation South Afnca South Afnca
Address from which copies of 61 Kathenine Street 61 Kathenine Street
the group accounts can be obtained Sandown 2196 Sandown 2196

South Afnca South Afnca

15




Alexander Forbes Intemational Limited
Notes to the Financial Statements
for the year ended 31 March 2008

18 Contingent liabilities, guarantees and other financial instruments
(2) The company 1s subject to clums and Imgauons in the ordinary course of business resulung pnncipally from alleged
error and omussions  Although all claims are strenuously defended, a provision 1s made for financial habihes, including
expenses, that are deemed more hkely than not to anse in respect of potenual claums noufied to the company at the date
of these accounts (Qaims may anse several years after the onginal events which are the subject of dispute

b) The company has been noufied of a potenual impending warranty clam relatng to the nsk services operatons that
were previously disposed of as part of the sale of Lockton Intermational Limited (formerly Alexander Forbes Rusk

Services Holdings Lumuted) 1n the prior year Details of the impending claim have not yet been provided

c) The Alexander Forbes group has obtaned debt fmancing from several different providers One of the debt
arrangements 15 a bndge loan provided by JP Morgan Chase Bank NLA and Goldman Sachs Credit Partners I.P
whereby ZAR1 500 mulhon was advanced to the Alexander Forbes group. The company 1s one of the guarantors under
the Bndge Loan Agreement and as such has absolutely, unconditonally and irrevocably guaranteed the full and punctual
payment of the pnncipal of and interest, fees and premum (f any} on the bndge loan and any other oblgation under
this agreement.

Other debt provided to the Alexander Forbes group 1s semor debt preference shares amounung w ZAR2 480 mulkon,
revolving crednt faciiies of ZAR200 mulhon and Payin —Kind loan of ZAR750 ullion. There 15 an Intercreditor
Agreement between the debt providers and vanous Alexander Forbes holding companies which regulates the rankang of
the funding made available under these debt arrangements and the security related thereto  The company 1s an acceding
party to thus Intercreditor Agreement.

d) Alexander Forbes International Limited has a revolving credi facilty wath FustRand (Ireland) Ple, a subsidiary of
FirstRand Bank Limited, a bank incorporated 10 South Afnca, i the amount of GBP 7 mullion which 1s used for general
corporate purposes This faciity bears interest at a vanable rate equal to LIBOR plus an applicable margin of between
3 5% and 4%, depending on the certam undenakangs being fulfilled. The revolver credu facility 1s available for drawang
untl the 25 July 2014

This facility ranks parri passu with the senior debt preference shares 1ssued by a holding group company, Alexander
Forbes Acquisition (Pry) Limited, as set out 1n the Intercreditor Agreement. Thus facility has also been guaranteed by
Alexander Forbes Acqusition (Pty) Lumited who has irrevocably and uncondivonally guaranteed punctual performance
by Alexander Forbes International Limited of 1ts obligations  Alexander Forbes Acqusition (Pry} Lumnted wall, whenever
Alexander Forbes Internauonal Linnited does not pay any amount due, immeduately pay such obbgation on demand

16




