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BUTTERFLY WORLD LiMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2011

The drrectors present therr report and the financial statements for the year ended 31 March 2011
PRINCIPAL ACTIVITIES

The company's principal activity during the year was that of a butterfly farm

DIRECTORS

The directors who served during the year were

Mrs H Willcox
Mrs P A Welsh

In preparing this report, the directors have taken advantage of the small companies exemptions provided by

section 415A of the Companies Act 2006
This report was approved by the board on { l(_, Decca o a s i and signed on its behalf

ARG e bk

Mrs P A Welsh
Director
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BUTTERFLY WORLD LIMITED

CHARTERED ACCOUNTANTS' REPORT TO THE BOARD OF DIRECTORS ON THE PREPARATION CF
THE UNAUDITED STATUTORY FINANCIAL STATEMENTS OF BUTTERFLY WORLD LIMITED
FOR THE YEAR ENDED 31 MARCH 2011

In order to assisl you to fulfil your duties under the Companies Act 2006, we have prepared for your approval
the financial statements of Butterfly World Limited for the year ended 31 March 2011 which comprise the profit
and loss account, the balance sheet and the related notes from the company's accounting records and from
information and explanattons you have given to us

As a member firm of the Institute of Chartered Accountants in England and Wales (ICAEW), we are subject to
its ethical and other professional requirements which are detailled at icaew com/regulations

This report 1s made solely to the Board of Directors of Butterfly World Limited, as a body, in accordance with the
terms of our engagement letter Our work has been undertaken solely to prepare for your approval the financial
statements of Butterfly World Limited and state those matters that we have agreed to state to them in this
report In accordance with AAF 2/10 as detalled at icaew com/compilation To the fullest extent permitted by law,
we do not accept or assume responsibiity to anyone other than Butterfly World Limited and its Board of
Directors, as a bedy, for our work or for this report

It 1s your duty to ensure that Butterfly World Linnted has kept adequate accounting records and to
prepare statutory financial statements that give a true and fair view of the company's assets, liabilitres, financial
positiort and profit You consider that Butterfly World Limited 1s exempt from the statutory audit requirement for

the year

We have not been instructed to carry out an audit or review of the financial statements of Butterfly World
Limited For this reason, we have not verified the accuracy or completeness of the accounting records or
information and explanations you have given to us and we do not, therefore, express any opinion on
the statutory financial statements

Do e

Waltons Clark Whitehill LLP
Chartered Accountants
HARTLEPOOL

Date 4 becovgn. S P21
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BUTTERFLY WORLD LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2011

Note
TURNOVER 1
Cost of sales
GROSS PROFIT
Administrative expenses
Other operating income 2
OPERATING PROFIT 3
Interest payable and similar charges
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities 5
PROFIT FOR THE FINANCIAL YEAR 11

The notes on pages 6 to 9 form part of these financial statements

2011 2010
£ £

96,587 91,597

(21,952) (23,143)
74,635 68,454

(74,386) (62,203)
13,000 -
13,249 6,251

- (31)

13,249 6,220
13,249 6,220

Page 3




BUTTERFLY WORLD LIMITED
REGISTERED NUMBER- 02249318

BALANCE SHEET
AS AT 31 MARCH 2011

Note

FIXED ASSETS
Tangible assets 6
CURRENT ASSETS
Stocks
Debtors 7
Cash at bank and in hand
CREDITORS: amounts falling due within

one year 8

NET CURRENT (LIABILITIES)/ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS. amounts falling due after
more than one year 9

NET LIABILITIES

CAPITAL AND RESERVES
Called up share captal 10
Profit and loss account 11

SHAREHOLDERS' DEFICIT

2011
£ £
60,263
5,239
1,102
6,341
(29,427)
(23,086)
37,177
(50,255)
(13,078)
100
(13,178)
(13,078)

2010
£ £
53,957
1,500
888
6,516
8,904 ‘
|
(8,259)
645
54,602
(80,929)
(26,327)
100
(26,427)
(26,327)

The directors consider that the company 1s entitled to exemption from the requirement to have an audit under
the provisions of section 477 of the Companies Act 2006 ("the Act") and members have not required the
company to obtain an audit for the year in question in accordance with section 476 of the Act

The directors acknowledge therr responsibibties for ensunng that the company keeps accounting records which
comply with section 386 of the Act and for preparing financial statements which give a true and farr view of the
state of affairs of the company as at 31 March 2011 and of its profit for the year then ended in accordance with
the requirements of sections 394 and 395 of the Act and which otherwise comply with the requirements of the
Companies Act 2006 relating to the financial statements so far as apphcable to the company

The financial statements have been prepared in accordance with the special provisions relating to companies
subject to the small companies regime within Part 15 of the Companies Act 2006 and 1n accordance with the
Financial Reporting Standard for Smaller Entities (effective April 2008)
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BUTTERFLY WORLD LIMITED

BALANCE SHEET (continued)

AS AT 31 MARCH 2011

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf on

Mrs P A Welsh /{WMJ

Director

The notes on pages 6 to 9 form part of these financial statements

* .

Q“‘(‘E—-‘(EM AL O A
o /\2_/\\
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BUTTERFLY WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

1. ACCOUNTING POLICIES

1.1

1.2

1.3

1.4

1.5

1.6

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with the Financial Reporting Standard for Smaller Entities (effective April 2008) except as noted In
1 4 below

Going concern

The directors, due to the continued support from a director, shareholders and providers of loan
finance, are of the opinion that the company has adequate working capital to execute its operations
over the next 12 months Since the year end one of the loans has been settled privately (Note 2) The
remaimng loan wit only be repai¢ when the company is m a position to do so and 1s therefore
included In creditors due after one year {Note 9) The directors, therefore, have made an informed
judgement, at the time of approving the financ:al statements, that there 1s reasonable expectation that
the company has adequate resources to continue in gperational existence for the foreseeable future
As a result the directors have continued to adopt the going concern basis of accounting in preparing
the annual financial statements

Turmnover

Turnover comprises revenue recognised by the company in respect of goods and services suppled
dunng the year, exclusive of Value Added Tax

Tangibie fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciaton Depreciation 15 provided at rates

calculated to write off the cost of fixed assets, less ther estimated residual value, over therr
expected useful lives on the following bases

Freehold bulldings - 21 years straight line
Plant and machinery - 10% reducing balance
Computer equipment - 4 years straight ine
Fixtures and fitings - 10% reducing balance

Plants and hivestock in the display areas of the company’s premises are included at the directors'
estimated cost The purchase of new stock Iines i1s capitalised at cost and not depreciated

Replacements are written off against profit in the accounting pertod in which they occur

This policy represents a departure from statutory accounting principles, which require depreciation to
be provided on all fixed assets The directors consider that this policy 1s necessary in order that the
financial statements give a true and farr view

Operating leases

Rentals under operating leases are charged {o the profit and loss account on a straight ine basis
over the lease term

Stocks

Stocks are valued at the lower of cost and net realisable value
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BUTTERFLY WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

2 OTHER OPERATING INCOME

2011 2010
£ £
Loan waived 13,000 -

A loan previously disclosed as due after one year of £28,000 has been renegotiated £13,000 of the loan

has been waved, leaving £15,000 repayable (Note 8) This was repaid on 2 December 2011

3 OPERATING PROFIT
The operating profit 1s stated after charging

2011 2010
£ £
Depreciation of tangible fixed assets
- owned by the company 6,857 6,675
4 DIRECTORS' REMUNERATION
2011 2010
£ £
Aggregate emoluments 10,750 9,008

5 TAXATION

Factors affecting tax charge for the year

At 31 March 2011 there was approximately £133,000 losses to carry forward against future profits
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BUTTERFLY WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

TANGIBLE FIXED ASSETS
Freehold Other fixed

property assets Total
£ £ £
Cost
At 1 Apnii 2010 102,952 61,754 164,706
Additions - 13,765 13,765
Disposals - (2,733) (2,733)
At 31 March 2011 102,952 72,786 175,738
Depreciation
At 1 Apnl 2010 87,916 22,833 110,749
Charge for the year 4,905 1,952 6,857
On disposals - (2,131) (2,131)
At 31 March 2011 92,821 22,654 115,475
Net book value
At 31 March 2011 10,131 50,132 60,263
At 31 March 2010 15,036 38,921 53,957
DEBTORS
2011 2010
£ £
Other debtors - 888
CREDITORS:
Amounts falling due within one year
2011 2010
£ £
Other loan (Note 2) 15,000 -
Trade creditors 1,469 3,224
Social security and other taxes 2,013 381
Other creditors 10,945 4,654
29,427 8,259
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10.

11.

12.

13.

BUTTERFLY WORLD LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011
CREDITORS:
Amounts falling due after more than one year
2011 2010
£ £
Other loans 31,458 59,458
Directors loan (Note 13) 18,797 21,471
50,255 80,929
SHARE CAPITAL
2011 2010
£ £
Allotted, called up and fully paid
100 Ordinary shares of £1 each 100 100
RESERVES
Profit and
loss account
£
At 1 Aprl 2010 (26,427)
Profit for the year 13,249
At 31 March 2011 (13,178}

OPERATING LEASE COMMITMENTS

At 31 March 2011 the company had annual commitments under non-cancellable operating leases as
follows

2011 2010
£ £

Expiry date:
Between 2 and § years 6,500 6,500

RELATED PARTY TRANSACTIONS

At 31 March 2011 the company owed Mrs P A Welsh, a director and her husband £21,297 (1 Apnl 2010
£23,971) of which £2,500 1s shown within one year
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