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BUTTERFLY WORLD LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2007

The directors present their report and the financial statements for the year ended 31 March 2007

PRINCIPAL ACTIVITIES
The company's principal activity during the year was that of a butterfly farm
DIRECTORS

The directors who served during the year were

G S Welsh (resigned 05/06/2006)
Miss H A Welsh (appointed 05/06/06)
Mrs P A Welsh {(appcinted 05/06/06)

The report of the directors has been prepared in accordance with the special provisions of Part VI of the
Companies Act 1985 relating to small companies

This report was approved by the board on 2l | ol {03 and signed on its behalf

Mrs P A Welsh PN 7

Directer
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BUTTERFLY WORLD LIMITED

ACCOUNTANTS' REPORT TO THE BOARD OF DIRECTORS ON THE
UNAUDITED FINANCIAL STATEMENTS OF BUTTERFLY WORLD LIMITED

In accordance with the engagement letter dated 17 May 2008, and in order to assist you to fuifil your duties
under the Companies Act 1985, we have compiled the financial statements of the company which comprise the
Profit and Loss account, the Balance Sheet and the related notes from the accounting records and information
and explanations you have given to us

This report 1s made to the company's Board of Directors, as a body, in accordance with the terms of our
engagement Our work has been undertaken so that we might compile the financial statements that we have
been engaged to compile, report to the company's Board of Directors that we have done 50, and state those
matters that we have agreed to state to them in this report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's Board of Directors, as a body, for our work or for this report

We have carried out this engagement in accordance with technical guidance issued by the Institute of
Chartered Accountants in England and Wales and have complied with the ethical guidance laid down by the
Institute relating to members undertaking the compilation of financial statements

You have acknowledged on the balance sheet as at 31 March 2007 your duty to ensure that the company has
kept proper accounting records and to prepare financial statements that give a true and fair view under the
Companies Act 1985 You consider that the company i1s exempt from the statutory requirement for an audit for
the year

We have not been instructed to carry out an audit of the financial statements For this reason, we have not
venfied the accuracy or completeness of the accounting records or mformation and explanations you have
given to us and we do not, therefore, express any opinion on the financial statements

N
Moo tiote covietis ok €Y P
Horwath Clark Whitehill (North East) LLP
Chartered Accountants
HARTLEPOOL
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BUTTERFLY WORLD LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2007

Note
TURNOVER 1

Cost of sales

GROSS PROFIT
Administrative expenses

OPERATING {LOSS)/PROFIT 2
Interest payable

(LOSS)/PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION

Tax on (loss)/profit on ordinary activities

(LOSS)/IPROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION 8

The notes on pages 5 to 8 form part of these financial statements

2007 2006
£ £

76,517 77,644
(20,046) (21,921)
56,471 55,723
(62,044) (54,797)
(5,573) 926
(324) (197)
(5,897) 729
(5,897) 729
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BUTTERFLY WORLD LIMITED

BALANCE SHEET
AS AT 31 MARCH 2007

2007 2006
Note £ £ £ £
FIXED ASSETS
Tangible fixed assets 3 64,135 70,304
CURRENT ASSETS
Stocks 1,839 1,925
Debtors 4 - 707
Cash in hand 538 119
2,377 2,751

CREDITORS: amounts falling due within

one year 5 (21,976) (18,011)
NET CURRENT LIABILITIES {19,599) (15,260)
TOTAL ASSETS LESS CURRENT LIABILITIES 44,536 55,044
CREDITORS' amounts falling due after

more than one year 6 {85,459) {90,070)
NET LIABILITIES {40,923) {35,026)
CAPITAL AND RESERVES
Called up share capstal 7 100 100
Profit and loss account 8 (41,023) (35,126)

SHAREHOLDERS' FUNDS (40,923) (35,026)

The directors consider that the company Is entitled to exemption from the requirement to have an audit under
the provisions of section 249A(1) of the Compantes Act 1985 and members have not required the company to
obtain an audit of its financial statements for the year in question In accordance with section 249B(2) of the Act
The directors acknowledge their responsibilities for ensuring that the company keeps accounting records which
comply with section 221 of the Act and for preparing financial statements which give a true and fair view of the
state of affars of the company as at 31 March 2007 and of its loss for the year then ended n accordance with
the requirements of section 226 of the Act and which otherwise comply with the requirements of the Companies
Act 1985 relating to the financial statements so far as applicable to the company

The financial statements have been prepared In accordance with the special provisions of Part VIl of the
Companies Act 1985 relating to small companies and tn accordance with the Financial Reporting Standard for
Smaller Entities {effective January 2005)

The financial statements were approved and authonsed for iIssue by the board and were signed on its behaif on
ai | o I o8

Mrs P A Welsh PN et

Director
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BUTTERFLY WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

ACCOUNTING POLICIES

11

1.2

13

14

15

1.6

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with the Financial Reporting Standard for Smaller Entities {effective January 2005)

Cash flow

The financial statements do not include a cash flow statement because the company, as a small
reporting entity, 1s exempt from the requirement to prepare such a statement under the Financial
Reporting Standard for Smatler Entities {effective January 2005)

Turnover

Turnover represents amounts received in relation to entrance fees, shop sales and feed sales made
by the company, exclusive of Value Added Tax

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciaton Depreciation 15 provided at rates

calculated to wnte off the cost of fixed assets, less their estimated residual value, over their expected
useful lives on the following bases

Builldings and leasehold land - 21 years straight line
Plant and machinery - 10% reducing balance
Computer equipment - 4 years straight line
Fixtures and fittings - 10% reducing balance

Plants and livestock in the display areas of the company's premises are included at the director's
estimated cost The purchase of new stock lines 1s capitalised at cost and not depreciated

Replacements are wnitten off against profit in the accounting period in which they ccour

This policy represents a departure from statutory accounting principles, which require depreciation to
be provided on all fixed assets The directors consider that this policy 1s necessary in order that the
financial statements may give a true and fair view

Operating leases

Rentals under operating leases are charged on a straight ine basis over the lease term

Stocks

Stocks are stated at the lower of cost and net realisable value
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BUTTERFLY WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

OPERATING (LOSS)/PROFIT

The operating (loss)/profit 1S stated after charging

Depreciation of tangible fixed assets

- owned by the company
Directors' emoluments

TANGIBLE FIXED ASSETS

Cost

At 1 Apnl 2006
Additions
Disposals

At 31 March 2007

Depreciation

At 1 Apnil 2006
Charge for the year
OCn disposals

At 31 March 2007

Net book value
At 31 March 2007

At 31 March 2006

DEBTORS

Other debtors

2007 2006
£ £
6,307 6,299
8,826 -
Land and
buildings Other Total
E £ £
108,952 51,236 160,188
- 239 239
- (186) (186)
108,952 51,289 160,241
72,250 17,634 89,884
5191 1,116 6,307
- {85) (85)
77,441 18,665 96,106
31,511 32,624 64,135
36,702 33,602 70,304
2007 2006
£ £
- 707
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BUTTERFLY WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

CREDITORS:
Amounts falling due within one year

Bank overdraft - secured
Trade creditors

Social secunty and other taxes
Other creditors

CREDITORS:
Amounts falling due after more than one year

Other loans
Directors loan (Note 10)

SHARE CAPITAL

Authorised

20,000,000 Ordinary shares of £1 each

Allotted, called up and fully paid
100 Ordinary shares of £1 each

RESERVES

At 1 Apnl 2006
Loss retained for the year

At 31 March 2007

2007 2006
£ £
12,780 11,740
3,349 4,241
1,542 270
4,305 1,760
21,976 18,011
2007 2006
£ £
59,458 59,458
26,001 30,612
85,459 90,070
2007 2006
£ £
20,000,000 20,000,000
100 100
Profit and
loss account
£
{35,126)
(5,897)
{41,023)
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BUTTERFLY WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

10.

1.

OPERATING LEASE COMMITMENTS

At 31 March 2007 the company had annual commitments under non-cancellable operating leases as
follows

2007 2006
£ £

Expiry date:
After more than 5 years 6,500 6,500

RELATED PARTY TRANSACTIONS

Directors current account
At 31 March 2007 the company owed Mrs P A Welsh, a director and Mr G S Welsh, a shareholder and
former director £28,501 of which £2,500 1s shown within one year (1 Apnl 2006 £30,612)

Loans
The company owes £31,458 (1 Apnl 2006 £31,458) to P Hill, a shareholder and a former director

GOING CONCERN

The accounts have been prepared on a going concern basis which 1s considered appropriate by the
directors due to the continued support from a director , shareholders and providers of loan finance

They have agreed that they wili not withdraw funds for the foreseeable future and therefore these
amounts are included in the creditors due after more than one year
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