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Directors’ Report

The directors present their Directors’ Report and finoncial statements for the year ended 31 December 2007
Principal activity

The principal activity of the Company for the year was the provision of credit facilities through retalers

On 1 February 2007, the Company sold its trade receivables ond related assets totaling £13 9 million generating
neither a profit nor a loss

In March 2008, General Electric Company announced its intention to sell GE Capital Bank Limited, the Company's
immediate parent undertaking, to Banco Santander S A

On 11 June 2008 the directors agreed to open discussions to exit the Black Horse {TRF) Limited joint venture for an o3
yet unestmable figure

Results and dwvidend
The Company made a profit for the financial year of £6,906,000 {2006 £3,671,000}
Drrectors

The directors who held office duning the year under review are hsted below, together with names of those
directors who held office at the date of this report

G P Marshall

D M Levine Appointed 31 May 2007, Resigned 14 April 2008
R Harvey Appointed 31 May 2007,

E D Cameron Appointed 31 May 2007

JM DeBoer Appointed 31 May 2007, Resigned 23 May 2008
L Perry Resigned 31 May 2007

J S MacPhai Restgned 31 October 2007

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the company’s ouditors are unawore, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit
information and to estabhish thot the company's auditors are aware of that information

Auditors

In accordance with Sectron 379A of the Companies Act 1985, the company haos elected to dispense with the
foliowing obhgations

- to loy accounts and reports before general meetings,

- to hold annual general meetings,

- to appeoint auditors annually

and KPMG Audit Plc will therefore continue in office

On behalf of the board
E D Cameron
Director
6 Agar Street
London
20 June 2008 WC2N 4HR
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Statement of directors’ responsibilities in respect of the Directors’ Report and
the financial statements

The directers are responsible for preparing the Directors’ Report and the financial stotements in accordance with
applicable low and regulgtions

Company low requires the diwectors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements i accordance with UK Accounting Standards and applicable law
{UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affarrs of the company and
of the profit or loss of the company for that period

In preparing these financial statements, the directors are required to
# select sutable cccounting policies and then apply them consistently,
» make jJudgments and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenial departures
disclosed and explained in the financial statements, and

+ prepare the financual staterments on the going concern basis unless it 1s Inappropriate to presume that the
company will continue In business

The directors are respensible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and enable them to ensure that its financial statements comply
with the Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the company and to prevent and detect fraud and other irregulanities




Time Retail Finance Limited
Directors’ Report and Financial Stotements
For the year ended 31 December 2007

independent auditors’ }epoﬂ to the members of Time Retail Finance Limited

We have audited the financial statements of Time Retail Finance Lirmited for the year ended 31 December 2007
which comprise the Profit and Loss Account, the Balance Sheet and the related notes  These finanaiol stotements
have been prepared under the occounting policies set out therein

This report is made solely to the company’s members, as a body, in accordance with section 235 of the
Componies Act 1985 Our audit work has been undertaken so that we might state to the company’s members
those motters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors ond audrtors

The directors’ responsibilities for preparing the financial statements in accordance with applicable low and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors’
Responsibilities on page 2

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and farr view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether, in our opinion, the
information given In the Directors’ Report 1s consistent with the finoncial statements

In addition we report to you if, in our opinion the company has not kept proper accounting records, If we have not
received all the iInformation and explanations we require for our audit, or if information specified by law regarding
directors’ remuneration and other transactions 15 not disclosed

We read the Directors’ Report and consider the implications for our report If we become aware of any apparent
misstatements within it

Basis of oudit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board  An audit includes examnation, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes on ossessment of the sigrificant estimates and judgments
made by the directors In the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, conststently opphed and adequately disclosed

we planned and performed our audit so as to obtain all the nformation and explanations which we considered
necessary in order to prowide us with sufficent ewdence to give reasonable assuronce that the financial
statements are free from material musstatement, whether coused by fraud or other wregulanty or error  In
forming our opinion we also evaluoted the overall adequacy of the presentation of information in the financial
statements

Opinion

In our opinion

» the financial statements give a true and far view, in accordance with UK Generally Accepted Accounting
Practice, of the state of the Company’s affairs as at 31 December 2007 and of 1ts profit for the year then
ended,

s the financial statements have been properly prepared in accerdance with the Companies Act 1985, and

« the information given in the Directors’ Report I1s consistent with the finanaial statements

KPMG Audit Plc 1 The Embankment
Chartered Accountants Newville Street
Registered Auditor Leeds

Ao Sues 2008 LS14DW
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Profit and Loss Account
for the year ended 31 December 2007

2007 2006

Note £000 £000

Turnover Z 424 5,064
Gross profit 424 5064
Administrative expenses {271) {1,268)
Operating profit 153 3,796
Interest receivable and similar income 6 4,990 1,449
Other iIncome 7 2,475 -
Profit on ordinary activities before taxation 7,618 5,245
Tax on profit on ordinary activities 8 {712) {1,574)
Profit for the financial year 14,15 6,906 3671

The above amounts relate to continuing operations

The Company has no recogrused gains and losses other than those included in the profit and loss account cbove,
and therefore no separate statement of total recognised gains and losses has been presented

The prefit for the current and preceding financial year calculoted on a historical cost basis 1s not materally
different to the profit disciosed above Accordingly a note of historical cost profits and losses os required by
paragraph 26 of FRS 3 has not been presented




Balance sheet
at 31 December 2007

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors amounts falling due within one year
Net current assets
Net Assets

Capital and reserves
Called up share capital
Caprtal redemption reserve
Profit and loss account

Shareholders’ funds

Note

11

12

13
14

15

Time Retad Finance Limited
Directors’ Report and Finencial Statements
For the year ended 31 December 2007

2007 2006
£000 £000
52,577 44,175
34 3,296
52,611 47471
{36,814) {38.580)
15,797 8,891
15,797 8.891
13,800 13,800
500 500
1,497 {5,409)
15,797 8891

These financial statements were approved by the board of directors on B0June 2008 and were signed an its behalf

by

DO~

E D Cameron
Director
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Notes
tforming part of the financial statements)

1

Accounting policies

The following accounting policies have been apphied consistently in dealing with items which are considered material
in relation to the company’s financial statements

{a}  Basis of preparation

The financial statements have been prepared in accordance with applicable United Kingdom accounting
standards and under the historical cost accounting rules

The Coempany is exempt by wirtue of 5228 of the Companies Act 1985 from the requirement 1o prepare group
financial statements These financiol statements present information about the compony as an indwvidual
undertaking and not about its group

fb)  Income and cost recognition
Interest recevable and payoble 1s recognised on an accruals basis

Costs relating to opening of new accounts, being principally commissions, volume bonuses payable to
intermediaries, retailers, or brakers, and other directly attributable account opening costs, are deferred These
costs are amortised to the profit and loss account in line with the recognition of income on the underlying
products

Commissions receivable from retailers on the opening of an account are recognised in the profit and loss account
50 as to give a constant yield over the Iife of the account

{c)  Prowston for bad and doubtful debts

A specific provision 15 established by calculation of expected losses based upon imparment that has been
identified before the balance sheet date in relation to each loan portfolic primarily through the application of
provistoning models, or by specific identification of indwvidual coses where practical A general provision Is
established by calculation of expected losses fram 1mpairment which 1s known, through experience, to have
occurred but which has not yet been identified This Is calculated primarily through application of prowisioring
models

The provisioning models applied use historical mformation on the arrears performance of each portfolio to predict
the amount of the debt at the balance sheet date that will be irrecoverable

Interest on doubtful debts ceases to be recognised when there 15 o reasonable doubt aver the collectability of
principal and/or interest in accordance with the loan agreement

All bad debts are written off against the provision In the period in which they are classified as irrecoverable The
amaunt necessary to bring the provisions to thew assessed levels net of write offs and recoveries 1s chorged to the
profit and loss account

idl  Investment in subsidiaries and joint ventures
investments in subsidary undertakings and joint ventures are stoted at cost, with provision mode where

appropriate for any permanent dminution in value Dwidends receved and recevable are credited to the
Company's profit ond loss account to the extent that they represent a realised profit for the company
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Notes (continued)

1

Accounting policies {continued)
fe}  Tangible fixed assets and depreciation

Depreciation 1s provided to write off the cost or valuation less the estimated residual value of tangible fixed assets
over therr estimated useful economic lives as follows

Fixtures and fittings ten years straight-line basis
Computer hardware and office equipment three to five years straight-line basis, dependent on type

i  Taxation

The charge for taxation 1s based on the profit for the yeor and takes into account taxation deferred because of
timing differences between the treatment of certain items for taxation and accounting purposes

Full provision 1s made for deferred tox liabilites ansing from all timing differences between the recognition of gains
and losses in the financial statements and recogmition in the tax computation However, o net deferred tax asset 1s
recognised only If it can be regarded as more likely than not that there will be suitable taxable profits from which
the future reversal of underlying timing difference can be deducted

Deferred tox assets and liabilities are calculated at the tax rates expected to be effective at the time the timing
differences are expected to reverse

Deferred tax assets and habilities are not discounted
{g) Cash flow statement

Under FRS 1 the Company 1s exemnpt from the requirement to prepare a cash flow statement  Exemption is on the
grounds that it 1s o wholly owned subsidiary undertaking and its cash flows appear in a consolidated cash flow
statement in the financial statements of the ultimate parent company which are avallable to the public and can
be obtained from the address mentioned in note 17

fth)  Transactions with related parttes

The Company, as a wholly owned subsidiary undertoking of General Electric Company, has taken advantage of an
exemption contained in FRS 8, “Related Party Disclosures®, in prepanng its financial statements This exemption
altows the company not to disclose details of transactions with other group companies or investees of the group
qualifying as related parties, as the consolidated financial statements of General Electric Campany 1 which the
Company s included are available to the public and can be obtained from the address given in note 17

Turnover

Turnover includes subsxdy revenues from clients for prowiding finoncing facilities to their trode customers in the
UK

Employee information

The Company had no employees during the current or preceding year

Directors’ remuneration

The emoluments of the directors in relation to their services to the Company are borne by other subsidiaries of
General Electric Company They are directors and employees of other group companies and do not specifically
receive any remuneration i respect of ther services to the Company and it was not possible to determine an

appropriate proportion of their services on behalf of the Company Consequently their emoluments are not
disclosed within these financial stotements
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Notes (continued)

5

Auditors’ remuneration

Remuneration received by the auditors during the current year and the previous year for audit services was borne

by fellow group undertokings The audtt fee in respect of the company was

2007 2006

£000 £000
Audit of these financial statements 6 [
Interest receivable and similar income

2007 2006

£000 EOCO
Recewvable from group undertakings 4,989 1.437
Bank interest 1 12

4,990 1,449

Other Income

Other income comprises the wnite back of provisions and reversal of previous write offs no longer required (2006

£nil]




Notes (continued

8

Toxation

a} Analysis of charge in the year

UK corporation tax at 30% (2006 30%)
Adjustment in respect of prior years

Total current tax

Tax charge on profit on ordinary activities

b) Factors affecting current year tax charge

Ttrme Retail Finance Limited
Directors’ Report and Financial Statements
For the yeor ended 31 Becember 2007 1

2007 2006
£000 £000
2,286 1574
{1,574} -
712 1,574
712 1,574

The current tax assessed far the year 1s lower than the standard rate of corporation tax in the UK {30%} The

differences are explained below

Profit on ordinary activibies before tax

Tax on profit on ordinary actvities at UK standard

rate of 30% (2006 30%)

Effects of

Adjustments to tox charge in respect of previous periods

Total current tax charge

2007 2006
£000 £000

7,618 5,245

2,286 1574
{1,574) -
712 1574

¢l From 1 April 2008 the rate of corporation tax changes from 30% to 28% There are no other factors that moy

significantly offect future tax charges
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Notes (continued)

Tangible assets

Office
equipment
fixtures and
fittings
Cost £000
At beginning and end of year 115
Depreciation
At beginning and end of year 115
Net book value
At 31 December 2007 -
At 31 December 2006 -
Investments
Joint Subsidiary
ventures undertakings Total
£000 £000 £000

At beginning and end of year - - -

The Compony’s subsidiaries are listed below They are all wholly owned and registered in England and Wales
Company Class of shares held Prnincipal activities

Time Finance Limited Ordinary Dormant

Investment in joint ventures

On 1 February 2000 the Company entered Into a jont venture with Black Horse (TRF) Limited to prowvide finance
products 1o customers of Time Retail Finance Limited Time Retall Finance Limited holds 49% of the £100 nominal
value of the issued shares of Black Horse [TRF) Limited, the joint venture company, but has effective joint control
These shares are acquired at theirr nominal value, with no goodwill arising on the transactions

Black Horse [TRF) Limited 1s incorporated in England and Wales

On 11 June 2008 the directors agreed to open discussions to exit the Block Horse {TRF) Limited joint venture for on as
yet unestimable figure

In the opinion of the directors, the investment in Time Finance Limited 1s worth ot least the amount at which they are
stated in the balance sheet.

10
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Notes (continued)

11 Debtors
2007 2006
£000 £000
Amounts falling due within one year
Trade debtors - 12936
Amounts owed by group undertokings 52,390 29,533
Other debtors 187 1.009
Prepayments and accrued income - 320
Corporation tax - 377
52,577 44,175
12 Creditors: amounts falling due within one year
2007 2006
£000 £000
Amounts owed to group undertakings 36,426 37,794
Corporation tax 335 -
Qther creditors 53 738
Accruals and deferred tncome - 48
36,814 38,580
13 Called up share capital
2007 2006
£000 £000
Authorised
20,500,000 ordinary shares of £1 each 20,500 20,500
500,000 8% cumulative redeemable
preference shares of £1 each 500 500
21,000 21,000
Allotted, called up and fully paid
13,800,002 ordinary shares of £1 each 13,800 13,800
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Notes (continued)

14, Reserves

Capital Profit and

redemption loss

reserve account

£000 £000

At beginning of year 500 {54091

Profit for the year - 6,906

At end of year 500 1,497
15 Reconcthiation of movements in shareholders’ funds

2007 2006

£000 £000

Profit for the financial year 6,906 3671

Opening shareholders' funds 8.891 5,220

Closing shareholders’ funds 15,797 8,891

16 Post Balance Sheet Event

On 11 June 2008 the directors agreed to open discussions to exit the Black Horse {TRF} Limited joint venture for an os
yet unestimable figure

17 Parent undertaking

The Cormnpany's immediate parent undertaking 1s GE Capital Bank Limited, a company registered in England and
Wales

The smallest group in which the results of the Company are consolidated is that headed by GE Capital Bank Limited,
a company registered in England and Wales The consolidated eccounts of this company are avallable to the
public and may be obtained from & Agar Street, London, WC2N 4HR

The largest group in which the results of the company are consolidated 1s that headed by its ultimate parent
undertaking, General Electric Company, a company incorporated in the United States of America The consolidated
financial statements for this company are available te the public and may be obtained from 3135 Easton Turnpike,
Fairfield, Connecticut, 06828, USA or at www ge com




