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LONDON ELECTRICITY SERVICES LIMITED

DIRECTORS' REPOKT

The Directors submit their report and accounts of the Company for the year
ending 31 March 1991%.

INCORPORATION AND COMPANY

The Company was incorporated on 8 March 1988 with the name London Electricity
Limited. On 1 April 1989 the name of the Company was changed to London
Electricity Services limited. It is a 100% beneficially owned subsidiary of
London Electricity plec.

PRINCIPAL ACTIVITIES

The Company's principal activity is to act as a holding company for

electricity distribution system projects,

RESULTS AND DIVIDEND

The Company did not trade during the year and hence made neither a profit nor
a loss. Trading commenced on 29 August 1991,

The Directors recommend that no dividend be paid this year.

DIRECTORS

The original director of the Company, Mr I L Pilsworth, resigned on 29 August
1891 when the new board was elected.

Directors appointed on 29 August 1991 are as follows:-

Dr R J Urwin
Mz A V Towers
Mr S I Wallace
Mr J V Turner

Directors' interests

A

None of the Directors have a contract of service with the Company. They are K

all employed by the parent company, London Electricity ple, and have service
contracts with that company,

There were no contracts of rignificance during or at the end of the financial
year in which a director of the Company was materially interested.

There are no particulars or arrangements requiring disclosure pursuant to
section 232 of the Companies Act 1985,



Directors' sharsholdings:-

Dr R J Urwin holds one share in the company as nominee of London Electricity
plc. HNo other director has an interest in the shares of tha Company.

AUDITORS

Coopers & Lybrand Deloitte who were appointed by the directors as auditors to
the Company, have expressed their willingness to continue in office and a
resolution to reappoint them will be proposed at the annual general meeting.

By Order of the Board

Mt Ylees

Malcolm Saunders
Company Secretary
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. ;
Report of the Auditors f
to the members of )
Londen Electricity Services Limited -

b
We have audited the financial statemeiits on pages 6 to 7 in accordance with *
auditing standards. '
In our opinion the financial statements give a true and fair view of the g
state of the Company's affairs at 31 March 1991 and have been properly .
prepared in accordance with the Companies Act 1985.

C(B N (‘3‘:./ vy & i, \JB\"J\ [EL t",,}\. & L‘\,\ \-\-—F

Coopers & Lybrand Deloitte
Chartered Accountants
London
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LONDON XLECTRICITY SERVICES LIMITED

BALANCE SHEET AS AT 31 MARCH 13 1

Note 31 March 31 March

1991 1950
A £ £
CURRENT ASSETS
Cash at bank and in hand 2 nil
CAPITAL AND RESERVES
Called up share capital 2 2 nil

The accounts on pages 6 to 7 were approved by the Board of Directors on
. 2 December 1991 and signed on its behalf by:

) ‘ f |
,/)(/\/u\_—-\_ﬂ Jfbd//mfl/

R J Urwin A V Towers
Director Director
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LONDON ELECTRICITY SERVICES LIMITED N

o 4 NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31 MARCH 1991 By

't 1. ACCOUNTING POLICIES

*@ The financial statements have been prepared in accordance with
i applicable Accounting Standards in the United Kingdom. .

The financial statements have been prepared under the historical g
i cost convention. R

u The Company did not trade during the pericd and hence no profit
y and loss account has been prepared.

R 2. CALLED UP SHARE CAPITAL Authorised Rllotted and E

; fully paid B
3 g £ i
] Z{
R Ordinary shares of £1 each 1000 2 é~
. 3. PARENT COMPANY B
i
London Electricity ple, a company registered in England, is the . .
Ry ultimate parent company with a 100% beneficial interest in the
P equity share capital of London Electricity Services Limited at 31 .
ik March 1991, '

Copies of the parent's consolidated financial statements may be
obtained from The Investor Relations Department, London
Electricity ple, Templar House, 81/87 High Holborn, i

| i London WC1V 6NU. e
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Directors' Report and Accounts 1990-91

Regulatary accounts

A set of accounts for regulatory hurposes is required by the Office of Electrigity Regulaton

These accounts relate solely to the regulated utility busineszes, Copies may be: obtamed on request
frorr the Investor Refations Department at the Company's registered office.

Naotice to shareholders

Following recent changes in the law you have been sent two bocklets, the Review and Summary
Accounts and the statutory Directors' Report and Accounts. In future, every shareholdar will be
sent the first; the second will only be sent to those shareholders who ask for it. If you would ke 1
receive the Directors' Report and Accounis next year, please return the relevant section of the
enclosed form of proxy.

A

S

ppeos ey

s - Pz

1 Lontden Electroty ple

rega
Elo

U
e

W

44

M

(T
RN LY -
¥:‘.; Al St 'ﬂt,

T \le e o
v Wiy ’,‘i:“m bl

‘-“E‘ A Hey T -.\.F
i A T O SRR S LN

R 1 A
=S 17



Company review

In a very satisfactory year's trading, London Electricity's revenues rose by 6 & per cent to £1,224 0
miilion, producing a pre-tax profit of £141.8 million including dividends recewable of £14.6 million
from The National Grid Holding plc. On a pro forma bass (ie. adjusted to reflect the position as i
the new capital structure had been in place for the full financial year) pre-tax profits were £103 3
million. The post-tax profits were £101.0 million gwing actual earnings per share of 46 3 pence and
pro forma eamings per share of 34 7 pence,

These profit ievels exceeded the praspectus forecast, due largely 1o the strong performance of

our supply business, with higher sates and lower than expected purchase costs. Distribution
volumes also increased and we benefited from high interest rates at a time when we held
significant cash surpluses.

The Company is in a very sound financial position, with gearing of 26,5 per cent expressed as the .
ratio of net debt to equity.

The Directors are recommending a single and final dividend payment of 10.45 pence per share, in

line with the prospectus forecast. They are satisfied that this level of dividend and the expected .
performance of London Electricity form a very sound basis for the future,

Distribution

The volume of units distributed grew by 4 per cent compared with 1989-90. This increased
volume produced revenue of £319.0 million, some £20 million less than that permitted under
the price regime, Use of system charges have been set to recover over half of this shortfall :
in the current year.

Sales to the domestic market rose by 6.4 per cent, mainly due to the colder weather in the final

quarter of the year. Once again the dominant contributor to the underlying volume growth was

the commercial sector, in which unit sales rose by an encouraging 4 per cent despite

the depressed local economy. This refiects a continuing increase in office automation and the

installation of air conditioning in almost all new or refurbished offices.

Capitat expenditure on the distribution network was £74.0 million, out of total capital expenditure

of £21.6 million. AN new substaticns, network reinforcement and refurbishment projects under
construction are on schedule, although commencement of some new schemes has been delayed
to match our customers' latest plans,

The overall performance of the network was satisfactory, with an 11 per cent reduction 1n

the average time for which customers were without supply duiing the year. Distribution operating
costs were generally in ine with expectations, but also include seme restructuring and other costs
Incurred in preparation for flotation. A number of organisational changes and productivity

improvements led to a reduction in staff numbers of around 3 per cent, mostly assodiated with
the distribution business.

Supply
The supply business contributed some £18 million more than expecled to pre-tax profits,

after allowing for revenues being some £5 million higher than that permitted under the price
contral regime. New tarif and supply contract terms have been set laking this overrecovery

into account.

Electrialy bad debts were £6.9 million, an increase of £1.2 million over last year, resulimg from the
economic circumstances of London in 1990-91 Some 10,955 domestic curtarisen. o e
disconnected during the vear, a reduction of 4 per cent agamst 155000 1 44
payment methods now offerad to our customers

ety nf

3 London Electneity ple



Company review

Trading

Ourr retailing, contracting and servicing businesses continued, not surprssingly, to be affected by
the recession, with reduced markets and pressure on margins. Against this difficult bach ground, we
have separated these trading operations from the core energy business to operate propariy

as businesses 1n their own right. The restructuring and introduction of new financial controt and
management systems has conlributed to arise in operaling costs in the short-term. In consequendce
while we maintained retail sales at last year's level and increased contracting and serviang turnover
by 5 per cent, the combined losses in the year amounted to £4.5 million,

Outlogk

London Electricity has made a sound start as a quoted public company and ntends to build

on this foundation. Qur core distribution business will remain the focus of management attention,
wath strenuous efforts being marle to control operating costs while maintaining a planned long-
term programme of m/estment in the infrastructure of cur network.

The commercial market, which provides our main growth potential, continues to show
encouraging resilience in the present economic climate. Supportad by our stable domestic
customer base, this continuing commercial growth will be of great benefit Lo both our distribution
and supply businesses.

Outside our core business, it cannot be denied that the continuing recession makes the

task of turning around our relailing and electrical contracting businesses much more difficult.
However, the constitution of these operations as self-standing businesses is designed to

provide a sound base for the future and place us in a strong position to benefit fram the uptum
when it comes.

With the hard work of committed stafl, London Electricity is n an excellent position to

provide increasing long-term value for our shareholders and to invest in the long-term inferests

of our customers.

4 London Electoaty ple



The Directars have pleasure in
presenting thelr report together
with the consalidated accounts
of the Company and its
subsldiaries, for the year ended
31 March 1991

Report of the Directors

Share capital

On admittance to the Oificial List by the Stock, Exchange on 71 December 1990, the Compary's
authorised share capital was 300,000,000 ordinary shares of 50 pence each and one special nghts
redeemable preference share of £1. Details of the Company's restructuring for the purposes of
flotation are dealt with in note 22 to the accounts.

Principa)l activities and business review

The principal activities of the Group throughout the year were the licensed distribution and supply
of electricity to commercial, domestic and industrial customers solely within the London area,
electrical contracting and retailing.

A detailed review of the business and future developments is contained in the accompanying
Review and Summary Accounts.

Results and dividend

The historical cost profit on ordinary activities of the Group before taxation amounted to £141.8
million and after taxation to £101.0 million. Profit after taxation and extraordinary items was £95.2
million. No interim dividend was paid this year. The Directors recommend the payment of a final
dividend in respect of the year ended 31 March 1991 of 10.45 pence per share payable on

9 October 1991 amounting to £22.8 million. The Directors propose to transfer the retained profit
of £72.4 million to reserves. Significant post balance sheet gvents are disclosed in note 36 to

the accoLints.

Directors
The Directors who held office during the year weare:

H Wilson (Chairman and Chief Executive)

RJ Urwin (Managing Director) GMW Owen CBE (Non-Executive Director}

AC Curry (Executive Drrecton CA Prendergast CBE Dt (Non-Executive Director)
CL Myers (Executive Direziar) LW Priestley TD {Non-Executive Direclor)

AV Towers (Finance Director) Mrs H Robinson (Mon-Executive Director}

In accordance with the Articles of Assaciation, Mr CL Myers and Mr CA Prendergast retire from
the Board by rotation and will offer themselves for re-election. Mr CL Myers has a service contract
for a three year fixed term, terminable by him upon 12 months notice, Mr CA Prendergast does
not have a service contract with the Company

All the Executive Directors have service contracts. No Director was materially interested in any
contracl, other than a service confract, subsisting during or at the end of the financial year which
was significant in relation to the business of the Group. The interests of Directors in the capital of
the Company are shown in note 23 to the accounts. During the: financial year the Company
purchased nsurance for its directars and officars against liahilities in relation to the Company,

5 London Electricnty ple



Report of the Directors

Fixed assets

Land and huildings are carried in the histarical cost accounts at a net book value of £161 0 million,
The Diractors consider that the market value of tand and buildings is significantly in excess of

this amount. On a current cost basis, land and buildings are valued at £272.2 millon, Note 12 to
the accounts details changes in tangible fixed assets during the year on an historical cost bass,

Substantial shareholdings

Asat 17 July 1991 the Company had been nolified of interests of 3 per cent or more in the issued
ordinary share capital of the Company as follows:

Prudential Corparation Group of Companies 7,211,807 ordinary shares of 56 pence each
representing 3.3 per cent.

Employees

It is the policy of the Group that there shall be equal opportunities in the area of employment
without discrimination on grounds of ethnic or racial origin, nationality, religion, sex or marital -
status in accordance with the appropriate legislation and Government guidelines,

. The Group gives full consideration to the possibility of employing disabled persons wherever
suitable opportunities exist, Employees who become disabled are given every opportunity and
assistance lo conlinue in their employment or to be trained for suitable positions.

The Group places considerable value on the involvement of its employees and has continued to
keep them informed on matters affecting their employment and on the various factors affecling
the performance of the Group. Further information is provided on page 14 of the Review and
Summary Accounts.

Charitable and political donations
‘The Company donated £110,000 to chantable organisations. There were no political donations.

Taxation status
‘The Company is not a close company under the provisions of the Income and Corporation Taxes
Act 1988.

Auditors
A resolution proposing the reappointment of Coopers & Lybrand Deloitte as auditors of the
Company will be put to the Annual General Meeting.

By order of the Bo

Malcolm Saunders Company Secrelary

23 July 1991

6 London Electriiity ple




Report of the Auditors

To the members of London Electricity ple

We have audited the historical cost accounts and the supplementary current ¢ost accounts on ,
pages 8 1o 29 in accordance with Auditing Standards. W

In our opinion the histortcal cost accounts give, on that basis, a true and fair view of the state of e
the Group's alfairs at 31 March 1991 and of the Group's profit and source and apphcation of funds
for the year then ended and have been properly prepared In accordance with the Companies 7
Act 1985, E

in ow opinion the supplementary current cost accounts have been properly prepared in accordance g
with the current cost principles, accaunting policies and methods described on page 26, and give,
under that current cost convention, a true and fair view of the state of the Group's affairs at
31 March 1991 and of its profit and source and application of funds for the year then ended.

- Coopers & Lybrand Deloitte
Chartered Accountants

London
23 July 1991

7 London Electniaty ple




Historal cost accounts

Consolidated profit and loss account

for the year ended 31 March 1391

1990-91 1989-80

note £m £m
Turngver . 1224.0 nazz
Cost of sales 8390 8449
Gross profit 385.0 3028
Operating coslts 2 2798 2243
Operating profit 2 105.2 785
Income from fixed assetinvestments 5 14.6
Net interest receivable 6 220 42.7
Profit on ordinary activities before taxation 141.8 1262
Taxation on profit on ordinary actvities 7 40.8 36.9
Profit on ardinary activities after taxation 101.0 893 -
Extraotdinary tems 8 (5.8)’ (32
Profit attributable to shareholdars 9 95.2 86.1
Dividend 10 228 -
Retained profit for the year 26 724 86.1
Actual earmings per share 1 46.3p
Fro forma earnings per share 11 34.7p

As a result of changes that took place during 1990-91 in the company"s capital structure and in the
commercial and regulatory regime, the results for 19%0-91 are not necessarily comparable with those
for the previous year,

8 London Electraity pli
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Histongal cest awcouns

Consolidated balance sheet

at 31 March 1991

Flxed assets
Tangible assets
Investments

Current assets
Stocks
Debtors

Investments
Cash at bank and in hand

Creditors {amourits fallng due within cne year)
Net current assets

Total assets less current Habilities

Crethtors (ameunts faling due after more than one year)
Provisions fer lrabulives and charges

Net assets

Capital and reseives
Called up share captat
Revaluation reserve

Profit and loss acrount

Shareholders' funds

The aceounts on pages 8 o 22 were approved ty the Buard of Breciors o 23

s behalf by

J Wilson Charrman
AV Towers Fmance Diractor

9 iendon Electuoty plc

note
12

15
6

20

22
25
6

31 March
1991
fm

512.0
81.9
593.9

12,3
273.0
160.7

7.4
453.4

4118 -

.6

635.5

"7
282

535.6

31 March
1930
Em

4620

462 0

130

1889

2402

137

455.8

2086

2472

7692

1.9
160

6313

109.0
81.9
344.7

535.6

6913

691.3

Wly 1991 and s.gned cn




R Histoncal (oot accourts

Consolidated statement of source and
application of funds

for the year ended 31 March 1991

1990-91 198990

Source of funds im £
Profit on ordinary activities before taxation 1418 1262
Extraordinary items (5.8) 132}
Adjustments for items not involving the movement of funds:
Depreciation 287 248
Profit on disposals of tangible fixed assets (0.8) ity
Movements in provisions 122 68
Total funds generated from operations 176.1 153§

Funds from other sources

Consumiers’ contributions 12,9 188
Proceeds on disposals of tangible fixed assets 0.8 12
Total source of funds 1898 1735
Application of funds
Adjustments ansing on capital restructining - 176)
Fixed asset expend,ture {.6) 962)
Taxation paid (46.4) {146.5}
Total application of funds {138.0) {250 3}
Net source/(application) of funds 51.8 (76.3)
Represented by:
Warking capital increase/(decrease)
Stocks {0.7} 24
Debtors 76.5 19.3
Creditors 61,8 47.2)
137.6 (25.5)
tovement in net haud funds:
8ank and cash {6.3) 4.1
Current asset investments (79.5) 2402
Electncity Counal funding account - {295.6)
Increase/{decresse) in working capital 51.8 (76 8)

10 London Electnaty pic
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i é,', Histencal cost agcovats

Statement of accounting policies

The accaunts have been prepared in accordance with applicable Accounting Standards in the United Kingdom
A summary of the more important Group accounting policies, which have been applied consstently, 15 set out
below,

Basis of accounting
These accounts have been prepared under the historical cost accounting convention, modified to include the
mvestment in The National Grid Helding ple at valuation.

Basis of consolidation
Accounts of all subsidiaries are consolidated for the periods during which they were members of the Group.
All subsicharies make up their accounts to 31 March,

Turnover

Turnover represents the value of electricity cansumption during the year, including an estimate of the sales value
of units supplied to consumers between the date of the last meter reading and the year end, and the invoice
value of other goods sold and services provided, exclusive of value added tax,

Credit sales charges are apportioned in the retailing account over the period of the sales agreements, .
Tangible fixed assets

Tangible assets are stated at cost iess amounts provided to write off assets over therr useful economic hie, Cost

Includes staff costs where employees of the Group participate directly in the construction of assets.

Freehold land is not depreciated, Other fixed assets are not depreciated in the year of acquisition, and thereafter
are written off over their expected useful lives. The lives of each major class of depreciable assets are as follows :

Yoars

Metwork assets 40
(Deprecration 15 charged at 3% for 20 years followed by 2% for the remaining 20 years)

Other buildings - freehold Up to 60

- leasehold Lower of lease period or 60

Vehrcles and rnobile plant 5-10

Fixtures and equipment 5

Consuriers’ contnbutions are credited to the profit and loss account aver a3 40 year period at a rate of 3% for
the first 20 years followed by 2% for the remaining 20 years.

Fixed assetinvestments

Investment income 15 included in the accounts of the year in which it is re-ewable. The Investment in The
Natronal Grid Holdtng pleis at the valuation shown in the Prospectus dated 21 November 1950 conitaining hsting
partrculars of Landon Electriaty plc. Other fixed asset investments are stated in the Group balance sheet at cost
less any provision for parmanent diminotion in valve.

Current asset investments
Current asset investments are stated at the lower of cost and net realisable value,

11 Londan Electnicty ple
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Fstnnal o0t a7onunils

statement of accounting policies -

Stocks y
Stocks are stated at the lower of cost and net realisable value The valuahion of work in progress 15 based on the ceut i
of labour and materals The cost elements of progress invoices are deducted in armving at the amounts stated

Prohit 15 Yaken an contracts whilst the contract 5 10 progress, having regard to the proportion -9f the 1atal
contract which has been compleied at the balance sheet date. Provision is made for al foreseeatue future 105565 oo

Deferrad taxation B
Deferred taxation anses tn respect of items where there 15 a timing difference between therr treatrnent for
accounting purposes and their treatment for taxation, purposes Provision 15 made for deferred taxation using the :
habity method only where it 1s anticipated to be payable within the foreseeable feture A

Leases o

Rental costs under operating feases are charged to the profit and loss azcount in the period 1 which they Va
are ncurred.

Pensions [Riy
. Contnbutions o the Electricity Supply Pension Schemn are charged to the profit and loss account so as lo | ED
spread the cost of pensions over employees” working lwes with the Company. The capital cost of ex-grata and .
supplementary penstons 15 charged (o the profit and loss account in the accounting period in which they .
are granted |

Under/overrecoveries of allowable revenue
The regufatory regine under which the Company operates can result in the under or averrecovery of revanucs
. w0 a paryicular year ()

vihere there 15 an overrecavery of supply ar distnbution business revenues aganst the maximunm allowable A har
smount revennes are deferred eguivalent 10 the overrecovered amount Thie deferred amourit is deducted from 2 W
turnover and included in provisions Whiere there 15 an underrecovery, no anticpation of any potential future W
recovery Is made

Property clawback

Arrangements have been implemented which entitle HH Government to a proportion of certam property gams s
acerung to Londnn Electnoty as a fesult of disposals or events treated a3 disposals occurang after 31 March 1990 }*‘
of preperties held at that date These arrangements wall continue untd 31 March 2000 N

; o A provision for dawback i respect of property disposals 15 made anly 1o the extent that 1t 5 probable that a r,;_-;
ATkh habeiity wili coystathse

3 12 Loedar Elsctredy gl




Histoncal cost accoonts

Notes to the accounts

for the year ended 31 March 1991

1 Analysis by class of business 1990-91
Turnover £m
Distribution 19,0
Supply 1145.6
Other 63.4

’ 1528,0
Less: Inter business sales {304.0)
) 1224.0

Profit before taxation

Distribution 97.2
Supply 9.8
. Other (1.8) )

Operating profit i 105.2

Income from fixed asset investments 146

Net interes! receivable 2.0 ’
141.8

Net assets

Distribution 479.5

Supply 1359

Other 36.8 .

Net operating assets 652,2

Net unallocated assets/liabilities) (116.6)
535.6 o

Comparatwe figures have not been shown as the Distribution and Supply businesses were created on
1 April 1950

Dlstribution business

Thes 15 the transfer of electnicity from the ponts where it 15 receved 1n bulk across the distnbution systems
and 1ts delvery to consumers

Supply business
This 15 the buying and selling of electricity as suppliers.

Other businesses
This includes retailing, contracting, generation and property actwities,

Allocation of turnover and costs
Whe.ever possible turnover and costs are allocated spechzally 1o the business to wiich they relate, However,
because of the infegrated nature of the Group’s aclvities, 1t 15 necessary to recharge or apporton certain ¢osls

[T -
]

g

Y
¥

™
4

Allocation of assets and liabilitles
Operating asset. and habilties are sllocated or appartioned to the business to which they relate, All cash,
investments, horowings, dwidends receivable and payable, and taxation items have not been allocated

Geographical analysis
Turnouer arses entiraly i the United Kingdom

12 Landan Electriciy gt



- Histongal ¢ost ageomnts

notes to the accounts

2 Operating costs and profit
a Operating costs are analysed as follows: 1590-91 18y gl
tm im
Distnbution ¢osts 1214 LTRSS
Administrative costs 158.4 1243
279.8 M3

Distribution costs are the cost of maintaming the network including approprate depreciation, rates and The
National Grid Company plc exit charges. Administrative costs include all other operating costs Other charges
from The National Grid Company ple are included in cost of sales.

b Operating profit is stated after charging: 1990-91 1989 90
fm fm

Staff costs 1245 1057
Depreciation 28.7 243
Auditors' remuneration 0.1 ot
Oparating lease rentals — land and buildings 6.1 64
- plant and machinery 11 11

3 Staff costs 1990-91 1989-90
m m
Wages and salaries 109.8 1021
Soclal security costs 8.6 g1
Other pension costs (note 27) 235 ° 136
141.9 1238
Less: charged as capital expenditure (7.4 (7
Charged to the profit and loss account 124.5 106.7

The average number of employees during the year was.
Staff grades 3621 3666
Industrial staff grades 3070 3264
6621 6920

4 Directors' emioiuments 1990-91 196990
£ {

Fees 35,101 62,023
Remuneration as executives (including benefitsin lind) 556,667 148,939
Pension contnibutions 106,938 16,737
698,706 227,694

These ligures are not directly comparable because certain executives were appointed as Directors in March 1990.

The emoluments of the Chairman, who is also the highest paid Director for the year, excluding pension
contributions, were £142,879 (1989-1990 £84,102).

The emofuments fexcluding pensicn contnbutons) of the other directors fell within the fallowing ranges:
199091 198990

Number Number

0 £ 5,000 -
5001 £ 10,000 4
10,001 £ 15,000 -
20001 £ 25,000 -
30,001- £ 35,000 -
80,001 - £ &5,000 1
90,001 - £ 95,000 1
1

1

- m O

16,001 £ 115,000
120,001 £ 125,000

My M My M PR rh My R Iy
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Hetencal gost accounts

Income from fixed asset investments 1990+91 A G
im 19
Dwidends recewable from The Naticnal Gnd Holding plc 14.6
Net interest recalvable 1990-91 16953 50
m i
Interest recevable 216 EhEs
Interest payable:
Overdrafts and other borrowings wholly repayable within five years 1.2) DR
12.661% Bonds dua 1959 (4.4)
220 arz
o mm gommmmemmer
Taxation on profit on ordinary activities 1990-919 198390
United Kingdom corporation tax at 34% (1989-90 3596) £m fm
Current taxation 8.3 an
Deferred taxation - (8 5
Tax credit on franked investment 1ncome 37 .
Qver provision in respect of prior year (1.2) 472
40.8 369

The taxation charge has been reduced by £4.6m (1989-90 £8,6m) being the effect of timing differences for which
no deferred taxation provision is considered necessary.

Extraordinary items 1990-91 198990
£m £m
Share of costs refating to the winding—up of the Electricity Council - 17
Prvatisation costs 5.8 15
58 3z

cat—y  frsc e

Profit attributable to shareholders
In accordance with the exemptions allowed by Section 230 of the Comoanies Act 1985, the Company has not
presented its own profit and lass account, The profit for the financial year is made up as follows:

1990-91 1988-90
im Im
Dealt with 1n the accounts of the holding company 95,3 26.1
Retained by subsidiary company {©.1} -
95.2 861
Dividend 1990-91 198990
£m fm
Propased final of 10 45 per ordinary share 228 -

Earnings per share
Actual earmings per share have been calculated by diding profit on ordinary actvities after taxation of £10% Om
by 218,059,000 ordinary shares as if they had been n 1ssue since 1 April 1990,

Pro forma profit attnbutable to ardinary shareholders has been calculated by making an increase 1o interest
payable of £38 $m, with an assouated taxation credit of £13 1m, on the basis that the new capslal structure had
been in place since 1 Apnl 1990, gving a pro forma profit on ordinary actwvities after taxation of £75 6m.

Pro forma eamings per ordinary <hare have been calculated by dividing this pro forma profil by 218,059,600
ordinary shares as if they had been in issue since § Aonil 1990

Pro forma information for the year ended 31 March 1990 has not been presented a3 the Directars believe it
would be misleading

15 Londan Electnoity ple
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notes to the accounts

12 Tangible fixed assets

HNetwirk Gthor ke Frduses & .
acels S bt ngy eqapmied 133 R BN BT L UL R AN Total
Cost £m tne im L tH im
ALT Apnl 1990 7618 622 w27 13t 119 7629
Additions 74,0 5.4 7.6 4.6 129 77
Disposals 2.1) - (.3 (3.5) - (6.9)
At 31 March 1991 833.7 6.6 55.0 14,2 1348 8397
Depreciation
At1Apnl 1990 87 ne . 302 67 213 3059
Disposals {2.1) - (1.3) {3.5) - (6.9)
Charge for the year 21.6 2.0 6.6 20 35 2.7
At 31 March 1891 301.2 139 355 5.2 28.1 3277
Net book amounts
At 31 March 1991 5325 53,7 215 9.0 106.7 S12.0
At 31 March 1990 480 1 50.3 25 64 a73 462
5 The net bool amount of other land and buldings comprises: 1991 1504
o ‘ fm £m
It Freehotd 300 84
ki Long leasehold {over 50 years} 18 79
& : Short leasehold (50 years or less) 159 M0

53.7 803

Included in fixed assets at 33 March 1991 are assets in the course of construction amounting to £77 Sm
(31 March 1990 £54 7m) and land at a cost of £14.3m (31 March 1990 £14.4m).

13 Fixed assetinvastments Group
1991
fm
At 1 Agrit 1990 -
Addition at valuation 819
At31March 1991 s - a1
[

Significant interests
Details of the investment inwhich the Company and the Group hold more than a 10% interest
are set out belowr
Freporiion of nomunal
Country of Dosenption of value of issued shares
Mame of Company repstrabon shares hield held by taroup

%
The Natanal Gnd Holding plc England ' Drdnary 105

This mvestment 15 stated at the histoncal cost valuation of 281,9m shown 1 the Prospectus dated 21 November
1950 contaimng listing particulars of London Electraty ple, and 15 based upon the Company's share of the

pro forma historical cost net assets at 31 March 1990 of Tha National Grid Company ple. These shares were
acquired by gift from Lhe Secrelary of State for Energy

16 Londnan Electnaly plc
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RN 1991 26y
ot fim i ,If
' 1] "’;‘ Raw matenals and consumables 27 & )
"f‘, p Woerk 1n progress 29 Ty
:I,j,\t‘? Fimshed goods and goods for resale 67 " al
: j.;‘!‘ 4 12.3 LR ]
il T S
T 15 Debtors 1991 13 o
R Amounts falling due within one year: fm tm ; .
0 Trade debtors 1223 N4 o
;'f,?f e Unbilled consumption B9.8 668 A “
1y T Credit sales instalments not yet due 58 a6
by 3 Other debtors 227 1049 o
il Prepayments and accrued income 132 61
He & Dwidends receivable 7.3 ¥
L 2611 1858 i
i ; Amounts falling due after more than one year: .
,3‘{';1 : Credit sales instalments not yet due 43 31 -
B Advance corporation lax recoverable 76 - .
A ’ 2730 1849 0
L . H
: 16 Current asset investments 1983 1980 . I
2'.1 : " £m £m H
3, o British Government securittes 07 1504 Ll
Money market investments 140.2 898 IS
Hterling commeront paper 19.8 - A
160.7 2402 Wi
! AR
British Government secunties are stated at cost, with a market value of £0.7m. These securities are isted on the o
Y International Stock Exchange, London, by
iy ".‘EL‘ 17 Creditors 5991 1993 .‘!‘,.*\‘ !
' Araunts falling due wathin one year: £m £m 'lf‘ |
Debenture {Note 19) 240.0 - & i
Payments received on account 46 g1 %
Amounts owing for purchase of elecincity 466 161
Other trade ¢redilors 24.5 181 Wl
Corporation tax (Note 21) 29,1 471 :
Other taxation and social secunty 37 31 Nt
Other creditors 1.5 92 B
Acaruals and deferred ircome 9.0 59 ¥
Proposed didend 2.8 - pL <y
411.8 2086 VR
- —— i
3 18 Creditors 1991 1990 1
SE, Amaunis faling due after more than one year- Em’ £m Wy
et Accruals and deferred inc.me 17 19 "'r
12 661% Bor-s dug 1099 (Note 1) 70.0 - ey
1% B '
"y
N
By i
|I \.“ : "" i
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notes to the accourits P

Debenture and bonds Group b
1881 : 3 >

These are repayable as follows m R
By 20 Apnl 1991 (Note 17} 240, ‘

In five years or more in full (Note 18) 70.0 R

310.0 TrT

Pursuant to directions gwen by the Secretary of State lor Energy under Section 71 of the Electnaity Act 1988, -
the Company has 1ssued a debenture to HM Treasury dated 22 October 1990, acknowledging indebtedness in :
the principal amount of £240m and £70m 12.661% Bonds repayable on 25 Seplember 19985, for which no

praceeds were receved. On 16 Apnl 1991 £240m was patd to HM Treasury, thereby redeeming the debenture

Provisions for liabilities and charges Revenue
Reprgamsation over
Insurance casts recovery Othar Total
im im £m fm Em
At 1 Aprit 1990 87 42 - 31 16.0
Utilised in the year o9 @2 - 0 {5.2)
Transferred from profit and loss account 25 57 51 ai 174
At 31 Mat th 1931 103 5.7 5.1 74 28.2

Other provisions include pensions (£3 3m}

Deferred taxation
No provision for deferred taxation is required at 31 March 1991 The total potential hability 15 as follows:
1981 1980

tm £m
Accelerated capital allowances 1139 129

Other uming differences (11.6) {84
102.3 1045

Total potentral delerred taxation liability 1s computed at a corparation tax rate of 33%. (31 March 1990 35%).

Corporation tax

Movements in corporation tax were as follows: Group Group
1991 1999
£m £m
Balance at start of year 471 W82
Taxaton pad {46.2) 1345 5
Transferred from profit and loss account 40.8 369
Deferred taxation utilised - 85

Advance corporation tax on proposed dvidend 76 -
Balance at end of year 49,1 a7

18 London Electricity plt
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histow eal cest apgounts

P

Share capital £m
At 31 March 1991
Authorised 300,000,000 ordinary shares of $0p each 150.8
One special nights redeemable preference share of £1 .
Allotted, called up and fully paid 218,059,000 ordinary shares of 50p each  109.0
Special nghts redeemable preference share of £1 -

At 31 March 1590
Autharised 50,000 ordinary shares of £1 each
Allotted and fully paid 2 ordinary shares of £1 eacn
Allotted and partly pafd 48,998 ordinary shares of £1 each, 25 pence paid

On 19 November 1990:

a The 50,000 shaies of £1 each were redesignated as ordnary shares of £1 each and were paid up in full by the
Secretary of State for Energy;

b Conditionally on the whole of the ordinary share ¢apital being admilted to the official st by The International
Stock Exchange, London, the authorised share capital of tha Company was further increased to £150,000,001 by
the creation of 149,950,000 ordinary shares of £1 each and the special rights redeemable preference share
(special share).

The condition was satisfied on 11 December 1990.
¢ The 150,000,000 ordinary shares of £1 each were subdivided into 300,000,000 ordinary shares of 50p each

In accordance with a direction made by the Secretary of State for Energy under Section 71 of the Electricity
Act 1989

i 217,959,000 ordinary shares were allotted at par, credited as fully paid, {0 the Secretary of State;
ii the spectal share was allotted at par, credited as fully paid, to the Secretary of State,

The special share is redeamable at any time before 31 March 1995 at par at the option of the Secretary of State
for Energy after consulting the Company If the special share is not redeemed before 31 March 1995, 1t will be
redzemed on that date. This share, which may only te held by the Secretary of State for Energy or another
person acting on behalf of HM Governrnent, does not carry any nghts to vote at general meetings but entitles
the holder to attend and speak at such meetings. Certain arrangements (including, in particular, hmitations in the
Articles of Assaciation which prevent a person or persons aching in concert from having an interest of 152 or

more In the voting share capital of London Electricily plc) cannot be altered or removed without the pricr consent
of the holder of the special share.

The ordinary shares were offered for sale by HM Government on 21 November 1990 at a price of £2 40

Directors' Interests in shares and options of the Company

Description Qrdinary Options
of interpst shares
Exccutrre
share opton Sharesave
scheme scheme
41 Wilson Beneficial 5469 150,000 5571
RJ Urwin Beneficial 7121 120,000 5571
AV Towers Benefical 5335 100,000 5571
CL Myers Benehcial 4353 75,000 5571
ACCurry Benefiwal 5335 70,000 -
GMW Owen Benefical 1000 - -
LW Priestley Beneficial 1000 - -
CA Prendergast Beneficial 300 - g
H Robinson Beneficial Ha - -
Details of the share option scheme are found in Note 24
Between 31 March 1991 and 17 July 1991 there have been o changes mthemters 2 0 Ty e nthe

shares of the Company

19 Landon Electr-city ple
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Firsteorial Cont agiounts

notes to the accounts

24 Employee share scheme
The Company has estabhshed two share ¢.:tion schemes lor employess 1o acquire shargs in Londan Elegto sy gl

a The Sharesave scheme at flotation
An approved share option scheme where the options to purchase the shares of the Cempatsy @
hinked to a five year savings contract. All stalf who met a qualifying penod of employment were ehoiie
to participate.

b The Executlve share option scheme
An approved share option scheme for Executive Directors and Senior Executives whercby an eption to
purchase the shares of the Company 15 tssued and may be exercised between the thard and tenth
anniversanes of the date of grant

Options have been grantad to eligible employees and Executive Dugctors 10 subscrbe for grchnary
shares 1n the Company 1n accordance with the rules of each scheme.

Options granted and outstanding at 31 March 1991 were: Lendan Electricity ple
Sharesave Exeor uitwis

scheme  share eptan

s{ b

Number of ordinary shares of 50p 6,538,118 1,155 060

Price per share 175 £264

25 Revaluation reserve Group
1991

. £m
At 1 April 1990 -
Ansing on fixed asset invesiments 8,9
At 31 March 1951 81,9

This 15 in respect of The National Grid Holding plc investment shown i Note 13.

26 Profit and loss account Group Gesup

Balance at start of year 691.3 6178
Adjustments ansing on capital restructuring - 17 61
Capstalisation of raserves
Share capital (105.0) -
Debenture and bends (310.0) -
Retamned profit for the year 72.4 8E %
Balanga at end of year 344.7 8913

The issue of the ordinary shares and the special share a5 fully paid in accordanice with the Secretary of State for
Eneray s diection has resulted in the capitalisation of the Company's reserves equal to the nominal value of the
share capital 50 issued (£108,978,501) iNote 221, In additian, the news capital structure has meant a further
captalisation of reserves of £310m to reflict indebiedness to HM Treasury iNote 193

20 Lendsn Bectt oty g2
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Hitaneal cost acounts

Pension commitments

The Company's employees are entitled to jain the: Electnicty Supply Persion Scheme which provides pensan and
other related benehits based on final pensionable pay to employees througheut the Electriaty Supply Inclustry
Tha assets of the Scheme are held in a separate trustee adminsstered fund

The Scheme was unitised with effect from 31 March 1989, The formalities for the umitsation of 1he Scherme
were required to enable the Scheme to operate as an ndustry wide scheme post vesting The actuanal valuation

as at this date included a separate valuation of each sectian
Area Boards.

of the Scieme ta relate to suctessor bodies 1o tho

The normat pension cost 10 the Company lor the yearwas £13 8m {1989-1990 £12 7m). The latest full actuarial
valuation of the Company's share of the Scheme was carnied out by Bacon and Woodrow, onsulting actuares,
d5 8131 March 1989 and the resulls of this valuatian have been used as the basis for assessing penston cost
The attained age method was used for the valuation and the principal acluarial assumptions adopted were that
the mvestment return would average 9% per annum, that salary increases (exclusive of ment awards) would
average 7% per annurm and thal present and future pensions would increase at the rate of 5 59 per annum

The valuation showed that the actuarial value of the assats of the Company's sectron of the Scheme as at
31 March 1989 represented 100% of the actuarial value of the accrued benefits The acerued benefits include all
benefits for pensioners and other former members as well as benefits based on service completed to date for

active members, allowing for future salary rises.

The total market value of the assets of the Scheme at 31 Ma

rch 1989 was £7,766m of which £472m represented

the section of the Scheme which relates 10 the members and beneficiaries of the Company,

Contnbutions payable by the Company to the Scheme durin
from ex-gratiz pensions and early retitfements were £6.3m (

Following the result of the Barber v. Guarciian Royal Exchang
the pension ages of men and women. The consequences of
Company has made a provision of £3.3m {1989-90 Nil) towa

g the year in respect of deficiency payments ansing
1989-90 £1.5m),

e case, Itis likely that it will be nocessary 10 equatse
the decision have not yet been fully ¢tanified, but the
rds future costs of rmplementing pension benefis

at the same age for men and wamen. This provision will be re—assessed in future years when the consequences

of the Barber case have been further clarified.

Lease obligations

The annual commitments of the Group under non-canceliable operating leases are as follows:

Land and buildings Other assets
1991 1990 ° 1991 1950
Exprring within £m £m m £m
One year 0.1 0. 0.6 02
Two to five years 04 08 0.4, 07
Cver five years 5.7 47 - .
6.2 56 1.0 09
Capital commitments and contingent labilities Group; Graup
1991, 1950
Em- m
Contracted for but not provided for in the accounts 2.0 no
Autharced by the directors but not yet contracted for 125 206

AL 31 tarch 1991 there were no contingent labilties or guarantees other than those ansing in the ordinary

course of the Group's busingss

Post balance sheet avents

On 16.Aprd 1991, £240m was paid to HmM Treasury thereby redceming the debenture

21 Landas Eleetnaty ple

[T
a’\ﬁ?; 4

i

ERR
e b
E\‘,"&b p
L



Historical cost atcounts

notes to the accounts

31 Assets and llabllities of subsidlaries included in consvlidation
A balance sheet has not been presemted for London Electricity ple The assets and liabiities of subsidianes
consolidated are set out below:

Current assets fm
Debtors 0.1
Investments 0.7
Cash at bank and in hand 1.4

2.2
Creditors: amounts falling due within one year 0.3
Net assets 1.9

Principal subsidiaries at 31 March 1991 Cauriry of Deseription  Proporuion of Princpal
incorporatien ar of shares  nominal value actvines

registration hedd  of shares held
Iny.strment
The London I electricity
Power Company Limited England Ordinary 100% generation

Not trading ak
Lendon Power . 31 March
Insurance Limited Guernsey Ordinary 100% 1591

The London Power Company Limited operates salely within the United Kingdom.

22 London Electanty ple



Current cost accounts

Consolidated current cost profit and loss
account

for the year ended 31 March 1991

1990-913  1983-90 ¢

note £m ! fm
Turnover 1 12240 11477
Costof sales 839.2 i 8452 |
Gross profit 384.8 302.5 &

Operating costs 2,a 318.8 | 260.8 | i’
Current cost oparating profit before monetary working capital adjustment 66.0 41.7 A

o
Monetary working capital adjustment (13.8) (ZXI_)’ A
B e Py ————— - ey TEE R e mmmd X st . {
Current cost operating profit 52.2 396 I

Gearing adjustment

4,2 -
Income from fixed asset investments 5 14.6 - -
Het interest raceivable 6 220 47.7
Current cost profit an ordinary activities before taxation 93.0 81.3

Taxation on profat on ordinary activities 7 0.8} 36.9 |
Current cost profit on ordinary activizies after zaxatfon 52.2 50.4

Extracrdinary items 8 {5.8)| {3.2}]

Current cost profit attributable to shareholders h 46.4 47.2

Dmidend 10 2

SR S..,..2 B

Current cost retalned profit for the year g

412

# dual earnings per share b
Prs forina earrings per share I

23 Londen Electnly ple




Cunent gost accounts

Consolidated current cost balance sheet

at 31 March 1991

31March © 31 Maich

1691 . 1990
Fixed assets note fm im -’
Tangible assets P 10684 | 9959 .
Investments d 123.1 ' :
SRR e e I

Current assets !

Stocks e 123 ¢ 131

Debtors 15 273.0 | 1889

Investments 16 160.7 2402 ,

Cash at bank and n hand o e e i3.7 5
R e T il Y

Credstors (amounts faling due within one year) 17 411.8 !

o ‘ 2086,

Net current assets

41.6 } 241.3 :

Total assets less current liabilliles 1233.1 ; 12432

Creditors {amounts falling due after more than one year) 18 n7' 19

Prowsians for liabiiies and charges 28.2 - 160

Net assets 1133.2 1225.3

Capita! and reserves

Called up share capital 22 109.0 E - !
Revaluation resorve f 123 ¢ - i
Cursent cost resesve g 8771.5 . 940 1 |
Profit and loss account ‘ g . 6 E 2852 ;

Sharcholders' funds 1133.2 1225 3

The accounis on pages 23 1o 29 were approved by the Board of Direclors on 23 July 1991 and signed on its
behali by

1 Wilson Charman
AV Towers Finance Director

24 London tlectnaty ple
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Current €ost acconts

Consolidated current cost statement of

source and application of funds

for the year ended 31 March 1991

1990-91 198990

Source of funds fm £m

Profit on ordinary activities before taxation 93.0 i 873 !

Extraordinary items (5.8)'5 3 2‘,?

Adjustments for iters not invelving the movement of funds: ; d
Depreciation 66.7 l 60.2 I
Cost of sales adjustment 04 03
Monetary working capital adjustment 13.8 ! 21 ;
Geanng adjustment {4.2)] - !
tMovements i provisions 12._2_' .8 |

Total funds genarated from operations o T 7

Funds trom other sources !

Consumers' contributions 12.8 ' 188 j

okt ndspubol gt edzses os] oz

Tatal source of funds 189.8 1735

Application of funds i

Adjustments arising on capital restructuring - (7.6){

Fixed asset expenditure {91.6) (96,2)’

Taxation gaid ) h o o L ' _(»}s_.:un ) W(]dfi 5)_!

Total application of funds (138.0) (250.3)

Neut source/{application) of funds 51.8 (76.8)

Represented by:

Working capital increase/(decrease). I ;
Stocks, net of revaluation 0.7 24
Debtars 765 ; 193 i
Creditors A o S 618 | CE)

1376 (255)

Mavemient in net hquid funds; : ,
Bank and cash (6.3)| 41 :
Current asset investments (79,50 2402 i
Electrinty Counl Funding Account - £295 6) !

Increase/{dacrease) in working capital 518 176 8)

25 Lontdan Electnuty ph
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Statement of accounting policies

Basis of preparation

These accounts have been prepared using current cost accounting prinaiples and conform with e Comparues
Act 1985, Provision 15 made in the accounts for the elfecls of specific price changes on the resources necessary 1o
maintain + + operating capabilily of the business.

Comparative amounts have not been adjusted 1o bring them to 1990-91 price levels

Currenl cost agcounting, whilst not a system of accounting for general ;nflation, allows for price changes
specific 1o the business when reporting assels employed and profits thereon. The current cost operaung profitis
determined after laking account of the following current cost adjustments,
i Supplementary depreciation
Depreciation is calculated on the basis of the current cost of tangible fixed assets. Supplementary
depreciation 1s the difference between current cost depreciation and historical cost depreciation.

Cost of sales adjustment (COSA)

This represents the difference between the current cost and histarical cost of stock consumed in
the year, The COSA is calculated by applying appropriate indices to the historical cost of stocks sold.
The component parts of indices are periodically reviewed.

i Monetary working capital adjustment (MWCA)
This represents the amount of additional internally generated finance needed for monetary working
capital as a result of changes in the nput prices of goods and services used and financed by London
Electrcity ple, It 15 calculated by applying an appropriate index to average monetary working capital.

iv Gearing adjustment
The gearing adjustment reduces the effect of the other current cost adjustrnents (i to lii above} in the
profit and loss account Lo allow for the effect of financing the business partly by borrowings.

Tangible fixed assets and depreciation
Tha gross current replacement cost of fixed assets is derved by applying appropriate indices to historical cost
fiqures These mdees may be subject to continuing revision as more information becomes available

Centair land and buildings are valued by professionally qualified staff employed by the Company on a 5 year cycle.

The charge for depreciation 1s calculated to write off assets over ther esumated useful ves The lwes of each
major ¢lass of deprec: ble assets are as per the histoncal cost accounts.

The profit ar loss on the disposal of land and other buildings 15 calculated and 1aken direct 1o the current cost
rcserve The profit or loss on the disposal of all other tangible fixed assets 15 laken to the profit and loss account.

Fixed asset investments
The investment in The Wabional Grid Holding ple 1s at the current cost valuation shown in the Prospectus dated
21 November 1990 containing listing paruculars of Londen Electnaily ple

Stocks

Stocks are valued at the lower of current replacement cost and net reali.able value. The valuaton of work

In prograss 15 based on the cost of [-vour and materals The cost elements of progress mwoices are deducted in
arrang at the amounts stated.

Profit 15 taken on contracts whilst the contractis in progress, having regard to the proporlion of the total
contract which has been completed at the balance sheet date Provision is made for all foresceable future lnsses

Other
All other accounting policies are in accordance with those stated m the histoncal cost aceounts

26 London Llectriaity pc
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Curent ¢ost accounts

Notes to the accounts

for the year ended 31 March 1991

Operating costs and profit

I Operating costs are analysed as follows:

Distribution costs

Administratve cosls

] Cperating profit is stated after charging:

Depreciation

i Current cosi operating profit is reconcled
to historical cost operating profit as follows ;

Current cost operating profit
Add* Current cost adjustments.

Depreciation
Cost of sales

Monetary working capital
Profit on disposal of assels

Histonca! cost operating profit

Earnings per ordinary share
Actual earnings per share have been calculated by dividing profit on ordinary activities after taxation of £52.2m
by 218,059,000 ordinary shares as if they had been in 1ssue since 1 April 1930,

Pro forma prafit attnbutable 1o ordinary shareholders has been calculated by making an adjustment to interest
payable of £38 5m, with an associaled taxation credit of £13.1m, and a gearing adjustment of £2.0m, on the
basis that the new capital structure had beenin place since 1 Aprl 1990, giving a pro forma profit on ordinary
actities after taxation of £28 8m. Pro forma earnings per ordinary share have been calculated by dividing this

199019911 19891690
£m im:
158.3 1325
160.5 128 2 :
" Tass 08
66.7 602
52,2 98]
! )
386 154
04 03
13.8 21
02 11
052 788

pro farma profit by 218,055,000 ordinary shares as If they had been in issue since 1 April 1990.
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£ arrant (ost aceounts T

i
notes to the accounts R
Tangib'e fixed assets i ' Tt o
Metwors 5 Otherand ! Frlurea & Netrgies & [ NOANLLERE ;
Astpts &bmfd.r-gui 0l HmERL meb e plant ontreutoy Total | we
Cost e, o Im i g £ e
At 1 Aprit 1990 24209 uaoE 626 . 168 - 224m 33944 s
Additions 7.0 54 76 45 129 731 N
Disposals (16.5)! - (3.4) 52 - {25.1) L
Adustmentsarisng cn revauaton 2457 | sy 4ec 15 162 218 e
At 31 March 1991 3722,1 109.9 72 7.7 2530 36679 Ve g
Depreciation 1 r l s “‘
At1 April 1990 24303 86 22 24’ 875 23985 NS
Disposals (16.4)} - B4 52 - {25.0) o NE
Chatge for the year 60,5 | 24 72 26 61: 673 R
Adjustments ansing on revaluation 165.8 | (4. 27 . 0.6 63! 158.7
At31 March 1991 T 264007 56 w7 7 T T Tws 7 2sess
Net book amounts | ' .
AtsiMarchioot - dema] 3] ass. o e3: | asmai 106
A Machioeo ety may 740 md, e
Depreciation charge for year 673 -
Pofonsaleofassets ... 09
Net depr}écnation to profit and loss account 667
The net book amaunt of giher land and buildings comprises: 1991 1490
fm! im
Frechold 786 | 867
Long leasehold 150 138 g
Short leasehold i . 107 169 ° L
. T T T T 3 ina ;-
i
In additiors to those 1and and buldings valued on the 5 year cycle, all other major office and retail uses have .-'-f:_'\:.‘}i
been revalued, to take account of the sigmificant recent dechine in property values in London, "
Included in fixed assets are assets at 31 March 1991 1n the course of construction amounting o £77 5m
131 March 1990 £54 7m) and land valued at £74 4m{31 March 1990 £77 8m)
Fixed asset invastments Graup
1991} ;
fm ! SRS
At1 April 1990 -1
Addition at valuation 1231, S
At31 March1991 N £ X b
— ST oS
Eixed asset investments include a trade investment of a 10 5% holding in The National Grid Holding plc. This ERROA
investment 1 stated at the current cost valuation of £123 1m, shown in the Prospectus dated 21 November 1990 . *
containing listing partieulars of Lendon Electricity ple, based upon the forecast dwidend recevable for 1990-91 ; ! ¥
i
Stacks Group . Group ; iy
1991 § 1990 :
£m fm
Raw matenals and consumables 27, ey
Work m pragress 29, 10 e
Finshed goods and goods for resale S 67 B oLl
123 Sk ;
A
1‘»'\;
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Revaluation reserve Group
189
£m'
At 1 apnl 1990 -
Ansing on fixed asset investments N ) 1230
At 31 March 1991 1231
T —

This 15 In respect of The Natienral Grid Holding ple investment shown i Note d

Other reserves Group | Group
1991 1963
Current cost reserve: £m i
Balance at start of year 240.1 | 591,
Capualsation of reserves i '
Share capital {109.0) i
Dabenture and bonds {24 8) !
Revaluzation of net fixed assets 61.2! o
Cost of sales and stock valuation 0.4 3
Monetary working capital 13.8 PR
Gearing adjusiment ) {a.2) -
Balance at end of year oo ’ ” 877.5 940 1

Profit and loss account;

Balance at start of year 285.2 456,
Adjusiments arising on capital restructuring - 7 61i
Caputalisation of reserves. !
Debenture and bonds {285.2) .
Retained profit for the year o o o o . . 86 a7 2

Balance at end of year 23,6 285 2

Pursuant to direcirons given by Lhe Secretary of State for Energy under the Electrioty Act 1989, the Company
has issued share capilal, a del 2nture and bonds (Notes 19,22 and 26)

The issue of ardmary shares and the special share as fully paid has resulted in the capitalisation of the Cornpany’s
current cost reserve equal to the nominal value of the share capital so issued,

The profit and loss account has been capitalised to reflect the indebtedness to HM Treasury to the oxtent of the
reservis avallable at the date of 1ssuq.

The current cost reserve reprasents the reserve required to maintain the operating capability of the business
This has heen depleted to the extent that the £310m indebtedness to Hiv Treasury excoeds avaitable reserves in
the profit and loss account Consequently, the Directors consider that this excess should be charged agamst
the current cost reserve

The overall capital restructuning of the Company afso mcluded the gift of the mvestment 1 The National Grid
Holding ple whith is dealt wath in note {

Current cost profit attributable to shareholders Group Group
1091 1500 |
£m fm
Dealt with 1n the accounts of the holding company 46.5 } 4z
Rel:alrfed by subsidhary o 10.1)!' . s
46.4 a7 2

Deferred taxation

Current cost revaluations do not provide an appropnate basis for the provison ol deforred tasahon and,
accordingly, no account has been taken of any potential liabiity arsing if diposals tak fihice @ ¢ vt (e
valuations
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Five year recard and statistical review

Financial performance

Year ended 31 March

1987 1988 1989 1990 1991
Turnover £m im Em {m fm
Distribution 31%.0
Supply 1145.6
Other 63.4
inter business sales . — (314.0)
Total 461.8 968 1 10455 11477 121‘4.0

Over/{under) recovery of revenues permitted by price contro! formulae

Distnbution (20.1)
Supply 5.1
Historical cost aperating profit

Distritrtion 97.%
Supply 9.8
Other __ o S .
Total i T 804 7n9 3 785 1052
Current cost operating profit

Distribution 59.1
Supply 9.6
Othe_{ o o i o ) o 2,7)
Tot‘al b‘efore‘ru‘lvzla T ,399 - T 665
MWCA (2.1} (2.1} ) {13.8)
Total alter MWCA 378 6 522
Historical cost profit before taxation 956 96,2 12.7 126 2 141.8
Fixed assets

Historical cost 3305 3589 409 4 462 0 512.0
Comenteot . 88| s} 03] sso] | 10isd
Net assets

Historncal cost 4697 5356 G145 691.3 535.6 l
Camemteon . 9780] _ess|  wwsal | amss] | w2
Net operating assets

Histoncal cost 3723 409 7 468.6 484.5 652.2 |
Curemtcow . gsel eyl  wes|  wes|  1wes)]
Return on net operating assets % % % % %
Histoncal cost 21§ 17.5 167 162 16.1
Currant cost {before MWCA) 50 37 490 a1 551
Current cost taf!qr M\VCA) o 49 o, 34 o .38y 38t a3 E

As a result of changes that took place during 1990-91 in the Company’s capital structure and in the
cammerdal and regulatory regime, the results for 1990-91 are not necessarily comparable with those
for earlier years.
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Fiwe year record and statebcal reviewy

Unit sales and customers

Year ended 31 March .

1987 1938 | 1989 § 1950 1991

awh GWwh GWh l Gvh GWh ;
Units distributed : i .
Domestic 5089 5333 i 5853 l 5797 6167 §
Commergial including farms and public lighting 8934 9397 9799 10392 10810 |
Industnal including tracton 2135 2167 2132 | 2133 2_0{1_}'
Tota 17058 17457 17784 18322 19058
Analysed by regulatory categorles: !
A% 535 605 ;
vz 892 956 ;
Lv3 13930 14312 l
HV 2739 2954 ]
Regulated units 18096 18827 |
EHYV 226 23_1_[
Total 17058 17457 17784 18322 19058
Number of customers connected at year end i
Domastic 1627522 1643638 1662254 1677227 1693797 |
Commercial including farms and public Iighting 224683 227738 2319565 236076 235425
Industrral including traction ) 13959 15423 15142 14468 13657
Total 1868164 1886798 1909361 192771 1342879
Net simuitaneous maximum demand (Mw) 4247J 3853 3823 388|J aztﬁj
Average minutes lost per customer 3&“ 467 | 463 | 577 513
Units supplied to own customers GWh GWh GWh ! GWh GWh |
Domestic 5959 5893 5853 I 5797 6167 |
Cemmeraal including farms and pubhic kghting 8934 9397 9799 ; 10392 10092
Industnial including traction _ 2135 2167 ' 2132] 213 1750'
Total 17058 17457 17784 18.°22 18019
Quer 1MW 2362
1h4W and under o ] 156571

17058 17457 17784 18322 18019

(Units distributed and supplied exclude Campany's own use and sales to other RECS)
Units purchased by supply business
{at bulk supply points) 18526 18942 19264 19773 19383
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five year recort ang statstical revm

Employees, operatin
expenditure

9

Costs and capital

Yearended 31 March

1987 1583 ¢ 1083 ; 1960, 1551
Average numbor of employees i ii :
i
Stafl grades 3684 3 { 3819 i 36665 3673
Industrial saff grades L oo JFOR| 3sag L 3adnd 2251 | 3070
Tatal 7308 7148 7060 65920 6691
Employment costs fm L ? Em . £m m
Salanas g7 899 944 1021 1095 .
Socal sacurdy costs 66 68, 73 ' 81 8
{ i
DUSLBTINOSS 133 rt TR B E1] BT
Total 106.4 1104 1158 1233 1419
Charged 1o. ¢ : i
Caprtal expendiure 42 125 E 157 171 124,
Prokt and loss aceount 7 922 959 002 106 7 1245}
Distribution and supply operating costs , l E
Historecal cost 154,14 1584 ¢ ; 1709 | 1929 2304
Cumenecast N 1] TS 212, 2364) 2684}
Historical cost per unit distributed (p) , i {
At euttum prices G490 of:4:4 j 096 108 1.2t
At 1990-91 prices — i 118 _and K i 119 121
Current cost per upit distributed [p) i t ; I
At outturn pricas 112 m I 119 { 1.29 1.41 '
At 1990-51 pricas Tag LK ot _laz 1.4t
Notes
Bestnbubon and supply operating costs excludp the costs of Slatutory and other rechargeable wark ang NGC
2l charges

Cait perunit distrbuted figures have
dustibuted (page 31)
t

Cost per umt at 199991 Prices have been calcuiated using

Capitat expendityre m
Dtributron netsvark a2
Other 102
Gross captal expendstura i Bid
Less Consumer mnmbqhans iy
Net capial expenditure 419

been caleulated by dniding distribution and supply Oleraling costs by otal urms

he average Retail Price Index for the year.

fmi Im ! Irnl i,
54 1 654 } 807 740 ¢
SRR mof o wss] g
613 &4 i 952 516 .
o aan 18 g {129y
503 721 74 T3
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