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Soveretgn Harbour Linnited
Directors report and financial statements
Year ended 31 December 2009

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December 2009
Principal activities and business review
The company 1s ptincipally engaged in the development of a harbour village complex at Easthourne

The directors anccipate that the company will conttnue n 1ts present role within the Canlhon Group n the next
financial year

Profits and dividend

The company’s loss before taxation for the vear was £453,139 (2008 profit £1 788,216}
The ditectots did not propose a dividead for the year (2008 £Ni])

Directors

The directors who served during the year were

SP Eastwood

MW Orniss

RW Robinson  (resigned 30 June 2009)
RF Tapp

Disclosure of mformation ¢o auditors

The directors who held office at the date of approval of this durectors’ report confiem that, so far as they are each
aware there 1s no relevant avdu infonnauon of which the company’s auditors are unaware, and each director has
tahen all the steps that they ought to have tahen as a director to mahe themselves aware of any relevant audit
wnformation and to establish that the company’s audstors are awate of'that information

Auditor

Pursuant to Section 487 ot the Compamies Act 2006 the auditors will be deemed to be te-appownted and KPMG
Audit Plc will thetefore continue 1n office

Approved by the Board on 31 March 2010 and signed on its behalf by

L"rcw
RF Tapp 24 Barch Street

Secretary Wolverhampton
WV] 4HY




Sovereign Hartbour Linuted

Durectors’ report and financial starements
Year ended 31 December 2009

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors' report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Undet that law they
have elected to prepare the financial statements i accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

Under company taw the directors must not approve the financial statements unless they are satisfied that they give a
true and faiwr view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

»  select suitable accounting policies and ther apply them consstently
. make judgments and estunates that are reasonable and prudent,

e  state whether apphcable UK Accounung Standatds have been tollowed, subject to any matenal departures
disclosed and explained in the financial statements, and

. prepare the financeal statements on the going concern basis unless 1t 15 inapproprate to presume that the
company will continue in business

The directors ate responsible for keeping adequate accounung records that ate sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any tume the financial positton of the company and
enable them to ensure that the financial siatements comply with the Compames Act 2006 They have general
responstbility for taking such steps as are reasonably open to them o safeguard the assets of the company and to
prevent and detect fiaud and other wregularities




KPMG Audit Plc

One Snowhitl

Snow Hili Queensway
Birmingham

B4 8GH

Independent auditors’ report to the members of Sovereign Harbour Limited

We have audited the financial statements of Sovereign Habour Lunited fot the year ended 31 December 2069 set
out on pages S to 11 The financial reporting tramework that has been applied in therr preparation 1s applicable law
and UK Accounteng Standards (UK Generally Accepted Accounting Practice)

Thus teport 1s made solely to the company's members, as a body, in accordance with Chaprer 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we mught state to the company's members those
martets we ate tequired to state to them m an auditors’ teport and for no other purpose To the fullest extent
permuitited by law we do aot accept or assume responsibility to anyone other than the company and the company's
members as a body for our audit work, for this report, or for the opinions we have fonned

Respective responsibilities of directors and auditors

As explamed more fully in the Directors’ Responsibilities Statement set out on page 2 the divectors are responstble
for the preparation of the financial statements and for being sausfied that they give a true and far view Qur
responsibility is to audit the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's)
Ethical Standards for Auditors

Scope of the audit of the financial statements

A descripuon of the scope of an audit of financial statements is provided on the APB's web-site at
www frc org uk/apb/scope/UKNP

Opunion on filaancial statemtents
[n ow opiaion the financial statements

* give a true and farr view of the state of the company’s affars as at 31 December 2009 and of sts loss for the
year then ended,

+  have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and
*  have been prepared in accordance with the requirements of the Companies Act 2006
Opwinton on other matters prescribed by the Companies Act 2000

In our opimon the wnformation given n the Directors' Report for the financial year for whuch the financial
statements are prepared 1s consistent with the financial statements

[FF)




Independent auditors’ report to the members of Sovereign Harbour Limited
fcontinued)

Matters on which we are required to report by exception

We have nothing to report m respect of the foflowing matters where the Companies Act 2006 1equires us to teport
to you If, 1n ot opimon

+  adequate accounting records have not been kept o1 teturns adequate for our audiit have not been recerved from
branches not visited by us. or

»  the financial statements are not 1 agreement with the accounting tecords and returns ot
o certam disclosures of directors’ temunetation specitied by law are not made ot

¢ we have not receved all the information and explanations we requue tor our audit

£ T Rcal

R.J Pound (Semor Statutory Aunditor) 31 Maich 201¢
for and on behalt of KPMG Audit Plc, Statutery Auditor
Chartered dccountants




Profit and loss account
Jor the year ended 31 December 2009

Turnover
Admunmistrative expenses

Operating (lovsy/profit

Net interest payable

(Loss)/profit on ordmary activities before taxation

Tax on (loss)/profit on ordinary activities

{Loss)profit for the financial yvear

Sovereign Harbour Limnted
Directors’ report and financial statements
Year ended 31 December 2009

Note 2009 2008
£ £
2 32,187 2 346,646
(124,173) (173,498)
3 (91,986) 2,173 148
3 (361.153) (384,932)
(453,139) 1,788.216
6 126.879 (523,892)
13 (326.260) 1,264,324

There 15 no difference between the tesult as disclosed 1n the profit and loss account and the result on an unmodified

histotical cost basis in erther the current or preceding financial vear

There were no recogrused gams and losses in exther the current or preceding financial year other than those reported

above All amounts relate to contmuing operations




Balance sheet
at 31 December 2009

Fixed assets
Investments

Current assets
Stacks
Debrors

Falling due wtthin one year
Falling due after maore than one year

Total debtors

Cash at bank and 111 hand

Creditors amounts talling due within one year

Net curvent assets

Tatal assets tess current habilities

Creditors Amounts falling due after more
than one year

Net assets

Capitzl and reserves
Called up share capual
Profit and loss account

Fquigy shareholders’ funds

Nate

~3

L=}

10

1

12
13

14

2009

4,837,206

142,535
19,655495

19,798,030

142,126

24,777,362

(181,154)

Sovereign Harbour Limued

Directors report and financial statements

£

4,800,000

24,596,208

19,396,208

(27,530,261)

1,865,947

106,000
1,765.947

1.865,947

Year ended 31 December 2009

2008
£ s
4 800,000
4,511 828
58 865
13 655,496
18 714,361
1921938
25 148 127
(749 551
24,398,576
29,198,576
(27,006.369)
2 192,207
100,000
2,092 207
2192207

These financial statements were approved by the directors on 31 March 2010 and were stgned on its behalf by

P Zbem/

SP Eastwood
Duector

Corapany registered number 2217605




Sovereign Harbour Limited
Directors report and financial statements
Year ended 31 December 2009

Notes

(fornung part of the financial stateinents)

| Accounting poficies

The followmg accounnung policies have been applied consistently i dealing with rems which are considered
material 1o relation to the company’s financial statements

Basis of accounting

The financial statements have been prepared under the hustorical cost convention and 1n accordance with apphcable
UK accounting standards

Going concertt

The company’s business activities, together with the factors likely to affect 1its tuture developmnent and position, ate
set out n the Business Review section of the Directors™ Report

The company participates (n the group s centealised treasuey arrangements and so shares banking anangements with
its parent and fellow subsidiaries The directars, having assessed the responses of the directors of the company’s
ultimate parent Carillion ple to thewr enquiries have no reason to believe that a material uncertaimey exists that may
cast significant doubt about the ability ot the Carilhion group to continue as a gowng concernt or 1ty ability to continue
with the curntent banking arrangements

On the basis of their assessment of the company’s financial position and of the enquiries made of the directors of
Canllion ple, the company s directors have a reasonable expectation that the company will be able to continue n
operattonal existence for the foreseeable tuture Thus they contimue to adopt the gowg concern basis of accounting
i prepanng the anaual financial statements

Group accounts

The company 1s exempt under Section 400 of the Compames Act 2006 from the requirement to prepare group
accounts and deliver them to the Rewstrar of Comparmes  The financial statements theretore present nformation
about the company as an mdividual undertaking and not about its group  The company 15 included withia the
consolidated financial statements of Candiion plc the company’s ultimate patent undertaking

Cash flow statement

Under Financial Reporting Standard 1 the company 1s exempt trom the requirement fo prepare a cash flow
statement on the grounds that its ultimate parent undertaking Catllion ple includes the company’s cash flows m its
own published consohidated cash flow statement

Investments
Fexed asset investinents are stated at cost less provision for any umpairment in the carrying value of the investments
Stocks

Stocks and work 1n progress are valued at the lower of cost and net realisable value Cost mcludes appropriate
ovetheads

Taxation

The charge for taxation 1s based on the result for each year and takes into account deferred taxation caleulated in
accordance with the requirements of FRS 19 “Deferred 1anation™ Deferred tax assets or habilities, which anise
from nming differences between the recogninon of gains and losses in the financial statements and their cecognition
in the tax computation, are czlculated on a non-descounted full provision basis

2 Turnover

Turnover represents teitzl income, which s recogmised when earned, and the value of 1ealisations made duting the
vear, excluding value added tax Turnover with respect to 1ealisations 15 recogmised when any sale becomes
unconditional All urnover arises in the UK




Sovereign Harbour Limited
Directors’ report and financtal statements
Year ended 31 December 2009

Notes (continued)

3 Operating (loss)/profit

The audit fee for the year ended 31 December 2009 amounting to £1,400 (2008 £2,000) was borne by Canllion
Construction Limited, a fellow group subsidiary

Fees paid to the company’s auditor, KPMG Audit Ple and 1ts associates, for services other than the statutory audht of
the company, are not disclosed in these financial statements since the consolidated financial statements of the
company’s parent, Canlhion plc, are required to disclose non-audit fees on a consolidated basis

4 Directors’ remuneration

The directors, who are the only employees of the company, have neither received nor warved any remuneration
during the year (2008 £NH)

5 Net interest payable and simtlar charges
2009 2008
£ £
Other interest recervable (64) -
Group interest payable 361,217 384,932
361,153 384,932
6 Tax on (loss)/profit on ordinary activities
(a)  Analysis of (credit)/charge in year
2009 2008
£ £
UK corporation tax
Corporation tax (126,879) 523,892
Total current taxation (126,879 523,892

(b)  Factors affecting the tax (creditj/charge for the year

The current tax (credit)/charge for the year 1s the same as (2008 charge, ligher than) the UK standard rate of
corporation tax of 28% (2008 28 5%) The differences are explained below

2009 2008
£ £

Current tax reconciliation
(Lossy/profit on ordinary activities before tax (453,139 1,788,216

Tax on (loss)/profit on ordinary activities at UK standard rate of corporation tax of 28%
(2008 28 5%) (126,879) 509,642
Expenses not deductable for tax purposes - 14,250

Current tax (credit)/charge for the year (126,879) 523,892

There 15 no recognised or unrecogmsed deferred tax




Notes /contired)

7 Investments

Cost
At begunning and end of year

Impairment
At beginng and end of year

Net book value
At 31 December 2009

Ar 31 December 2008

Sovereign Harbour Limited

Directors’ report and financial statements
Year ended 31 December 2009

Stares
subsidiary
undertakings

£

4 850 400

50,000

4,800,000

4 800,000

The investments are in the entire 1ssued share capsutal of Eastbourne Harbour Company Limiuted and Sovereign
Harbour Waterfront Holdings Limited Both companues are registered in England and Wales

3 Stock
2009 2008
£ £
Development work in progress 4,837,206 4,511 828
9 Debtors
2009 2008
£ t
dmannts falling due within one year
Trade debtors 11.161 10,592
Other tax and social secunty - 48,273
Prepayments 4,495 -
Group tax relief 126,879 -
142,535 58 865
dmouns falling due after more than orie vear
Amoutits owed by group undertakings 19,655,495 18,655,496
19,798,030 18,714 361




Notes (continued)

£ Creditors: Amounts fatling due within one vear

Trade creditors

Amounts oned to group undertakings
Other taxaton and socul secunty
Aceruals and deferred income
Carporation tax

1 Creditors. Amounts falling due after more than one year

Amounts owed to goup undertakings

Soveretgn Harbour Limited
Directors report and financial statements
Year ended 31 December 2009

2009 2008

£ £
14093 23,406
141,319 193,682
9,043 -
16,699 8571
- 523 892
i81.154 749,551
2009 2008

£ £
27,530,261 27 Q06 369

[ncluded within creditors are mtercompany loans which bear (nterest at a rate whuch reflects the cost of borrowings

to the group

12 Share caputal

Authorised
1,000 300 ordinary shares of £1 each

Allotted, called up and fully pard
100,000 vrdenary shares of £1 each

13 Profit and loss account

At beginning of the financal year
Loss for the financal year

At end of the financial year

14 Recorncihiation of mavements in equity shareholders’ funds

{Loss)/profit for the financial year
{Opening equuty shareholders funds

Closing equiry shareholders’ funds

2009 2008

£ ¢
1,000,000 1 000,000
100,000 160.000
£

2,092 207

(326 260)

1,765.947

2009 2008

£ £
(326,260) 1264 324
2,192,207 927,883
1.865,947 2192,207
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Nates (contined)

15 Related pat ty disclosures

As a wholly owned subsidiary of Carillion ple, the company has taken advantage of the exemption under Financial
Reporting Standard 8 not to proviwde information on related party transactions with othet undertakings withun the
Carillion plc group Note 17 provides details of how to obtamn a copy of the published financial statements of
Carillion plc

16 Controlling and parent companies

The company’s conttolhing company 15 Cardlion Construction Lumited 1ts unmediate parent company. whilst the
company s ultunate controlling cowmpany 158 Canllion ple, 1ts ulumate parent company, both of which aie
tncorpotated in Great Britain and registered in Englaad and Wales

Copies of the group financial statements of Canllion plc are avadable from 24 Buch Street Wolverhampton, WVI
4HY
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